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INTRODUCTION 


The new Part XII of the Financial Administration Act (FAA) provides that an annual consolidated report on the 
businesses and activities of all parent Crown corporations be tabled in Parliament by the President of the Treasury 
Board. Such Annual Reports must be tabled not later than December 31 of each year and must cover the financial 
years ending on or before the previous July 31. As the legislation was proclaimed on September 1, 1984, the Act provides 
that, in this first transitional year, the Annual Report be tabled before June 30, 1985. This Annual Report, therefore, 
contains financial information which relates essentially to 1983-84 activities. The next Report will be published before 
December 31, 1985 and will contain audited financial statements for 1984-85. 


The financial and employment data relate to 50 parent Crown corporations, including three which were added to 
Schedule C of the FAA late in the report period, but which had not then commenced independent operations. Although 
the legislation exempts another seven Crown corporations* from the requirements to which the Report responds, it 
seems appropriate that this Annual Report should be the document of record on Crown corporations. Therefore, included 
here are the audited financial statements of these seven exempted Crown corporations. 


Finally, to avoid duplication, this Annual Report will replace the Treasury Board publication Crown Corporations and 
Other Canadian Government Corporate Interests. 


Overview 


As of July 31, 1984, the 50 parent Crown corporations listed in Schedule C on which I must report, together with 
their subsidiaries, employed 194,000 persons and had total assets of $49.0 billion. 


Seventy-eight per cent of this employment was in the corporations which are engaged in transport and communications. 
Of the total assets, 41 per cent was in the federal lending corporations, while another 27 per cent was assets of the 
transport and communications corporations. While these numbers provide a yardstick, aggregate statistics do not convey 
a clear picture of the government’s holdings. That is, employment in the 50 Crown corporations was only 2 per cent 
of national employment and the assets of the non-financial corporations comprised less than 5 per cent of the assets 
of the non-financial Canadian enterprises. 


Highlights Since Proclamation 


A major challenge over the past months has been the implementation of the legislative and regulatory requirements 
of Bill C-24. Under the new framework, budgets and corporate plans are forwarded for consideration and for approval 
by the Treasury Board and the Governor in Council before the beginning of a corporation’s financial year. I am pleased 
to report that, to date, 100 per cent compliance has been achieved. 


In addition to ensuring the fulfilment of statutory requirements, the government has initiated mandate reviews in 
a number of Crown corporations. In the transportation area, for example, the Minister of Transport recently announced 
the delineation of responsibilities between the Canada Ports Corporation and the local port corporations to reconcile 
the dual objectives of protecting the national interest while enhancing local operating autonomy. In another area, the 
government’s recent appointments to senior management positions in Canadian National Railways are central to a major 
reorganization of the management structure of the corporation. These actions are intended to strengthen decision-making 
authority in Western Canada and to enable the corporation to better focus on its primary mandate — transportation. 
In addition, the government will soon be introducing legislation which will define the role and responsibilities of VIA Rail. 


In the area of financial institutions, the government’s Export Financing Consultation Paper presents options for 
increasing the responsiveness of the Export Development Corporation and for enhancing private sector involvement 
in export insurance and long-term export financing. With respect to the Canadian Commercial Corporation (CCC), 
this same Paper introduces the possibility of the CCC operating on a cost recovery basis and examines the most appropriate 
organizational form for this corporation. Finally, options for the future role and mandate of the Federal Business 
Development Bank are being examined as part of the government’s review of business assistance. 


* Bank of Canada, Canada Council, Canadian Broadcasting Corporation, Canadian Film Development Corporation, Canadian Wheat Board, 
International Development Research Centre and the National Arts Centre Corporation. 


ill 


Crown Corporations and Employment Equity 


On March 8, 1985, the federal government announced additional initiatives within the Affirmative Action Program 
geared to accelerating the attainment of an equitable workforce, representative of and responsive to all Canadians. Among 
major strategies introduced was the implementation in Crown corporations, by September 1985, of an Employment 
Equity Program for women, native people, persons with disabilities and visible minorities. The objectives are similar 
to those already operational within the Public Service — that is the identification and removal of barriers in employ- 
ment systems and practices which have historically excluded target groups from those employment opportunities routinely 
available to non-target groups; the implementation of neutral and special measures to redress the effects of past 
discrimination; and the promotion of a workforce in which target groups are equitably represented. Crown corpora- 
tions will be required to undertake substantial workforce and employment systems analyses, establish objectives, develop 
and present action plans by September 1986, to the Treasury Board, and submit annual status reports and plans thereafter. 


Crown Corporations and Official Languages 


Crown corporations have been subject to the provisions of the Official Languages Act since its passage in 1969. While 
progress was relatively slow in the years immediately following the Act coming into force, by 1977 Treasury Board had 
become actively involved in helping Crown corporations implement the government’s official languages objectives. 
Substantial progress has been made, and work is continuing with individual corporations to remedy identified deficiencies. 


The advent of the Canadian Charter of Rights and Freedoms in April 1982 now provides an enforceable basis for 
Canadians to communicate with and to receive services from federal institutions, including Crown corporations, in 
the official language of their choice. The September 1984 promulgation of the revisions to the Financial Administration 
Act also had the effect of bringing federally-incorporated wholly-owned subsidiaries of Crown corporations under the 
Official Languages Act. It is the government’s intention to work with Crown corporations so that the appropriate 
provisions of the Canadian Charter of Rights and Freedoms and the Official Languages Act is applied by such subsidiaries 
to the fullest extent possible, taking into account their diverse mandates, operations and geographic locations. 


Crown Corporations and the Future 


The government’s intention to improve the management and performance of its Crown corporations has been 
emphasized both in its November 1984 Economic Statement and again in the recent Budget. Privatization is one of 
the methods for achieving these goals. 


The approach to streamlining the government’s corporate holdings will be based on a presumption which favours 
selling the government’s commercial corporate interests. Only those holdings which are clearly justified for public policy 
reasons will be retained; activities which more properly belong in the private sector will be transferred there. 


The government will proceed in a sound, coordinated, business-like fashion. To ensure this, a special Ministerial Task 
Force (which I chair) has been created. Other members include the Minister of Energy, Mines and Resources, the Minister 
of Regional Industrial Expansion and the Minister of State (Finance). Our goal is to develop a comprehensive privatization 
action plan. A list of corporations which are recommended as candidates for privatization has been identified, and 
plans for the divestiture of each will be prepared. 


Privatization will have a number of benefits. It will reduce the size of government in the economy and make room 
for private sector initiatives; it will improve market efficiency and the allocation of resources; it will improve firm efficiency 
through market discipline and by reducing political and bureaucratic impediments; and it will encourage, in certain 
cases, investment by Canadians through the direct participation in the ownership of major national corporations which 
they have supported as taxpayers. 


Fiscal benefits have often been cited as a primary reason for privatizing Crown corporations. Sale proceeds, which 
could be substantial, will serve to reduce the government’s borrowing requirements. This, in turn, will reduce debt service 
charges that otherwise would apply, thereby causing an indirect decline in the deficit. Privatization will lead to a direct 
reduction in the budgetary deficit only if the sale proceeds exceed the value of the government’s investment as recorded 
in the Accounts of Canada. While reducing the government deficit is a high priority, in most cases the direct budgetary 
impact of divestitures of Crown corporations is expected to be modest. 


The government is also making progress in winding up corporations that no longer serve public policy purposes or 
that are inactive. Legislation has been introduced to wind up the Canadian Sports Pool Corporation, Loto Canada 
Inc., and Canagrex. Also, where the corporate mode of operation is inappropriate, the government plans for certain 
corporations to become part of the Public Service. For example, the Canada Museums Construction Corporation has 
recently been folded into the Department of Public Works and wind-up proceedings are under way. 


Over the next few months it is my intention, along with my colleagues, to scrutinize the mandate, operations and 
role of Crown corporations to determine whether their continued existence as Crown corporations can be justified and, 
if not, to determine the optimal method for divestiture or reorganization. 


In my next Annual Report which will be tabled in the fall, I look forward to describing for Parliament the progress 


made in achieving these goals. 


Robert R. de Cotret 
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INTRODUCTION TO PART I 


Part I of the Annual Report is a document of record on the financial affairs of parent Crown corporations. The 
aggregate financial and employment data for the Crown corporations which are listed in Schedule C of the Financial 
Administration Act are contained in Tables | and 2. These aggregate data relate to the 50 corporations which were 
listed in the Schedule on December 31, 1984 and show the total of assets as $49,010 million, employment as 193,574 
and new net borrowing from all sources as $1,902 million. 


The audited financial statements (except where special circumstances have prevented this) for each of the 50 scheduled 
corporations are also contained in this Part. These audited financial statements are preceded by a Summary Page 
of corporate information including a financial summary covering several years’ performance. The audited financial 
statements of the seven Crown corporations exempted from the provisions of Part XII of the Financial Administration 
Act are also contained in this Part. However, Summary Pages for these exempted corporations have not been included. 


The important contribution of staff of the Department of Supply and Services in the work of assembling much 
of the data in this Part of the Annual Report is gratefully acknowledged. 


Tables 1 and 2, which follow, respond to the requirement in the 
Financial Administration Act (FAA) that financial data including 
employment and aggregate borrowing by corporations be reported. 
The data for individual corporations are “for their financial years 
ending on or before July 31, 1984”, and the total of these data, 
therefore, do not relate to a single 12-month period. Further, the 
financial period reported by some corporations was not a 12-month 
period: two local port corporations began operations six months 
before their financial year-end, and Canada Development Investment 
Corporation changed its financial year-end date during the report 
period, as a result of which its statements relate only to a nine-month 
period. 


The FAA provides that “consolidated” and “aggregate” information 
shall be reported. However, the report period had closed before those 
provisions came into effect with the proclamation of the legislation on 
September 1, 1984 and the related published statements of some 
corporations were not consolidated. Rather, these corporations, 
Canada Lands Company Limited, The St. Lawrence Seaway Authority 
and Petro-Canada, published separately the financial statements of 
subsidiaries. For such corporations, the data in Tables 1 and 2 are 
combined data, obtained by assembling employment and financial 
information of the parent and its subsidiaries. 
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Notes to the Tables 


Year-end dates: December year-ends relate to 1983 and other year-end dates, relate to 1984. 


Employment data: Parent corporations typically report their employment data as a total of the parent company’s and all 
subsidiaries’ employment. However, particular complexity in some corporations’ affairs makes it necessary to note the scope 
of their employment data, as follows: 


Canada Lands Company Limited data include employment in its Montreal, Quebec and Mirabel subsidiaries: 
Canada Ports Corporation data include employment in all federal ports except Montreal and Vancouver; 


Canada Development Investment Corporation data comprises employment in Eldorado Nuclear Limited, in Canadair 
Limited, in de Havilland Aircraft of Canada Limited and that in the parent corporation. 


Balance sheet: New borrowings and funding data typically are consolidated data reported by the parent corporation. In some 
cases special circumstances of a subsidiary excluded such consolidation of its data and combination of the separate data has 
been effected for these tables, as follows: 


St. Lawrence Seaway Authority data include data of Jacques Cartier and Champlain Bridges Incorporated and those of 
Seaway International Bridge Incorporated; 


Petro-Canada data include those of Canertech Inc. and Petro-Canada International Assistance Corporation. 


Finally, the Equity value for Canada Deposit Insurance Corporation in these Tables takes account of the position of its 
Deposit Insurance Fund. 


4.1 


SUMMARY PAGES AND THE AUDITED FINANCIAL STATEMENTS 
FOR EACH PARENT CROWN CORPORATION 


acre 
se oe 





A Summary Page precedes the audited financial statements of each of 
the parent Crown corporations for the report period. 


Each Summary Page presents basic information about a corporation’s 
mandate, origins and present status and names the senior officers as 
of May 17, 1985. As well, a financial summary includes such 
information as obligations (which comprise loan principal outstanding 
and other funding to be repaid, plus capital leases) and details of the 
cash provided to the corporation by Canada. The non-budgetary 
amounts displayed in the financial summary include equity infusions 
as well as loan funding. For corporations whose fiscal year is the 
calendar year, the data series extends to the financial year subsequent 
to that of the report period. 


As these summary data are from the annual reports of Crown 
corporations, they may conflict with some of the data in Table 2. 
That can happen, for example, where an obligation (and related asset) 
was not on the balance sheet of the corporation and the obligation is 
extinguished in the report period. Further differences between Tables | 
and 2 and the financial summaries can arise when restated financial 
statements have been published by a corporation. Wherever possible, 
restated data for the report period are shown in the Summary Page. 


Bracketed values ( ) denote: for assets or equity, a deficit; for “cash 
from Canada” denote a net payment to the Consolidated Revenue 
Fund, 


MANDATE: 


SUMMARY PAGE 


AIR CANADA 


To provide a publicly owned air transportation service, with powers to carry out other businesses incidental to the 
airline operation, having due regard to sound business principles and, in particular, the contemplation of profit. 


BACKGROUND: 


The corporation’s operation began in 1937. Until 1978 it was a subsidiary of CN. Today it operates 112 jet aircraft, 
has 21,800 employees and its operations comprise 60 percent of Canadian revenue-passenger air miles flown. No federal 
funds have been invested in Air Canada since the conversion to equity in 1978 of $324 million of its debt obligations 


to Canada. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


500 Dorchester Boulevard West 
Montreal, Quebec 
H2 7x5 


— Schedule C, Part II 
— not an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 


Trans Canada Airlines Act, 1937; repealed and replaced by 
Air Canada Act, 1977 (SC 1977-78, Chap. 5). 


Pierre J. Jeanniot 


Claude I. Taylor 


Clarkson Gordon 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


At the end of the year: 


LOtal VASSe(Sia.. Sok oe See 
Obligations to the private sector ..... 
Obligations:to: Ganadaus-..se4 eee 
EquityiotsG@anddae) teen 


Cash from Canada in the year 


=P DUC ELATY armen rae tglta: Ac eet ee 


* Subsequent to the Report period. 





1984* 1983 1982 1981 
ior ROE ee aes 2513 2.191 2,041 1,870 
A Tee ee Meee 1,087 846 629 431 
SS ae ee ee Pe 228 246 263 279 
Hs. . *Oa Ma Peen | Wt Pa 513 486 482 528 
EEE TE Be aR nil nil nil nil 
Er MR es Via nil nil nil nil 


AIR CANADA 
MANAGEMENT REPORT 


The consolidated financial statements contained in this annual 
report have been prepared by management in accordance with gener- 
ally accepted accounting principles and the integrity and objectivity of 
the data in these financial statements are management’s responsibility. 
Management is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. In support of its responsibility, management maintains a 
system of internal control to provide reasonable assurance as to the 
reliability of financial information and the safeguarding of assets. The 
Corporation has an internal audit department whose functions include 
reviewing internal controls and their application, on an ongoing basis. 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control 
and exercises this responsibility through the Audit Committee of the 
Board, which is composed of directors who are not employees of the 
Corporation. The Audit Committee meets with management, the 

-internal auditors and the external auditors at least four times each 
year. 


The external auditors, Clarkson Gordon, conduct an independent 
examination, in accordance with generally accepted auditing stand- 
ards, and express their opinion on the financial statements. Their 
examination includes a review and evaluation of the Corporation’s sys- 
tem of internal control and appropriate tests and procedures to provide 
reasonable assurance that the financial statements are presented fairly. 
The external auditors have full and free access to the Audit Committee 
of the Board and meet with it on a regular basis. 


CLAUDE I. TAYLOR 
: : President & Chief 
Executive Officer 


DENIS J. GROOM 
Senior Vice President 
Finance & Planning 


CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in thousands of dollars) 


AUDITORS’ REPORT 


TO THE HONOURABLE 

THE MINISTER OF TRANSPORT 

AND 

TO THE BOARD OF DIRECTORS OF AIR CANADA 


We have examined the consolidated balance sheet of Air Canada as 
at December 31, 1983 and the consolidated statements of income and 
retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Corporation as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation and the accompanying financial state- 
ments are in agreement with the books of account. 


CLARKSON GORDON 

Chartered Accountants 
Montreal, Quebec 
February 16, 1984 





SSS EEE 


ASSETS 1983 1982 
Current 
Cash and short-term investments .................00::0c008 45,995 78,365 
INCCOUMES ME CEIVAD Cicer senses crema ecaeee uagnemncansaeceaes anes 208,567 233,403 
Spare parts, materials and supplies... 69,619 82,547 


PTE Pal GiexPenSes eueareace Mees: ne neers are sane tiers: 6,302 4,457 


Deferredincometaxesn. rae sesDnsReceseosiee 37,503 33,264 
367,986 432,036 

Property and equipment (Note 3) .. cee. 1,637,830 1,423,908 
Flight equipment under capital leases (Note 4). poe 120,869 135,007 
Investment in other companies (Note 5).............00.005 46,745 42,288 
Long-term receivables and deferred charges .................. 17,137 7,349 


2,190,567 2,040,588 


See accompanying notes. 


On behalf of the Board: 


GENO F. FRANCOLINI 
Interim Chairman of the Board 


CLAUDE I. TAYLOR 
President & Chief Executive Officer 











LIABILITIES 1983 1982 
Current 
Accounts payable and accrued liabilities. 270,505 316,766 
Advance ticket sales... 146,140 150,516 
Current portion of long- term ‘debt and capital lease 
obligations.. 83,857 292 
500,502 539,474 
Long-term debt (Note 6) ist : 873,512 664,017 
Long-term ar ae under capital fences 
(Note 7) . vee 135,126 155,392 
Other long- term liabilities . Mf 12,769 10,682 
Deferred credits 
Deferred income taxes ..... Bee uer is Reeeseepto ner 176,356 Oy SiS 
Othe ieee os Pcie ote ee eee 6,199 OnI39 
1,704,464 1,558,279 
SHAREHOLDER’S EQUITY 
Share capital 
Authorized: $750 million divided into shares of one 
thousand dollars each 
Issued and fully pa 329,009 shares 329,009 329,009 
Retained earnings .. este ee 157,094 153,300 
486,103 482,309 
2,190,567 2,040,588 
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AIR CANADA—Continued 


CONSOLIDATED STATEMENT OF INCOME 


AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 

















1983 1982 
Operating revenues 

PASSEN BER ome toner ee 1,844,462 1,860,867 

Cargo cs eee ee ee ee 254,642 264,600 

Contract servicessandrothense eee ee ee 199,381 180,428 

2,298,485 2,305,895 
Operating expenses 

Salaries, wages and benefits ................cccccscccesceeeees 831,269 842,117 

Aircraftsttiel a teeta ene eee 538,490 566,376 

Salesicommissionse-.2 eee aeres eee ere 151,796 146,885 

Maintenance materials, supplies and services...... 96,535 115,918 

Passenger meals and services .............ccccccccccseeseee 114,225 112,220 

Depreciation, amortization and obsolescence...... 144,377 152,656 

Othernig sta ceca eather oy seins 12 eee 393,426 395,555 

2,270,118 2SSile27, 
Operatingiincomel(loss) a2 ee eee 28,367 (25,832) 
Non-operating income (expense) 

Interest on long-term debt and capital lease 

ObligationSence estes Gee eee eer (79,779) (62,858) 
Interestincomens. es eee ee rte. Sear 9,042 20,398 
INteresticapitalized wees eee en ene 9,835 7,791 
Gain on disposal of property and equipment ....... 18,523 24,100 
Othersse ties eer, ee eee en ees 14,764 1,142 

(27,615) (9,427) 
Income (loss) before income taxes and extraordi- 

NAGY iceman sada eee cies ta eeis evo eee re cae Tsp. (35,259) 
Recovery of deferred income taxes (Note 8)........... 5,338 19,456 
Net income (loss) before extraordinary item........... 6,090 (15,803) 
Extraordinary item (Note 2)ivaeeeee eee, (2,296) (16,843) 
INeteincomies (OSS) merase tere yar ee 3,794 (32,646) 
Retained earnings at beginning of year.................... 153,300 199,146 
Dividendipaid epee econo ean or ee ee 13,200 
Retained earnings at end of year o...cccceceeee 157,094 153,300 
See accompanying notes. 

CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1983 1982 
Funds provided from 

Operations 

[COME  PeStil tS yet cess ere ot eee 106,498 74,878 

Increase (decrease) in trade balances...................... (21,425) 43,074 

85,073 117,952 

Bongstermi borrowings sarees nra tee eee 282,167 241,327 

Proceeds on disposal of property and equipment........ 20,193 31,969 

Decrease (increase) in spare parts, materials and 

SUP PES x pres estes aes coy doh ete ee 5,564 (9,905) 
Motalifimads: provid ed seen en sece ene nee 392,997 381,343 

Funds used for 

Property and equipment including progress pay- 

CN tS eee eee Barret ee ircho ns tt iodrcet tanta tas ere 343,780 304,493 
Repayment of long-term debt .........0....ccccccccceeeseeeseees $2,251 $1,202 
Repayment of capital lease obligations....................... 19,910 19,007 
Decrease in advance ticket sales ..............ccccccccsseseeeeeees 4,376 11,475 
Dividend. pommureit teat cc ices nat 1) eS ead ae 13,200 
Cher etme rete Aree: eh ie Boe ea 5,050 SIS 
Motalitindsiused sees eee ene Bee: 425,367 400,892 

Decrease in cash and short-term investments................. 32,370 19,549 
Cash and short-term investments at beginning of year.. 78,365 97,914 
Cash and short-term investments at end of year............ 45,995 78,365 





See accompanying notes. 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


Consolidation 


The consolidated financial statements include the accounts of 
Air Canada and its wholly-owned subsidiaries, Touram Inc., 
and Airline Maintenance Buildings Limited. All inter-com- 
pany transactions have been eliminated. 


Depreciation and amortization 


Operating property and equipment, including assets under 
capital lease are depreciated or amortized to estimated 
residual values based on the straight-line method over their 
estimated service lives. Estimated service lives for flight 
equipment range from 14 to 18 years, except when extended 
by significant modifications. Estimated service lives for other 
property and equipment range from 5 to 30 years. 


Maintenance 


Maintenance and repairs are charged to operating expenses 
except for significant modification costs which are capital- 
ized. 


Spare parts, materials and supplies 


Flight equipment spare parts, and other spare parts, 
materials and supplies are valued at average cost, net of a 
provision for obsolescence of flight equipment spare parts. 
This provision is based on the estimated service lives of the 
related flight equipment. 


Airline revenue 


Airline passenger and cargo sales are recognized as operating 
revenues when the transportation is used. The value of 
unused transportation is included in current liabilities. 


Interest capitalized 


Interest on funds used to finance the acquisition of new air- 
craft and construction of major ground facilities is capital- 
ized for periods preceding the dates the assets are put into 
service. 


Translation of foreign currencies 


Assets and liabilities denominated in foreign currencies are 
translated at year-end exchange rates and resulting gains and 
losses are included in income. 


Investment in other companies 


The excess of the acquisition cost of investments over the 
Corporation’s proportionate share of the underlying value of 
net assets acquired is amortized over periods not exceeding 
25 years. 


. Extraordinary item 


The Corporation has provided for additional costs associated 
with the major staff reduction program initiated in 1982, because 
more employees participated in the program. These costs, $2.3 
million in 1983 ($16.8 million in 1982) after applicable deferred 
income tax recoveries of $2.1 million in 1983 ($15.6 million in 
1982), have been presented as extraordinary items. 


AIR CANADA—Continued 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS—Continued 


3. Property and equipment 


1983 1982 
$ $ 
Cost 
VSTbVe4aMe OPO) TEU ceo scescerictis Buecba noone eooaneesoe menoone 1,995,831 1,787,660 
Other property and equipment.........00.0000.000.00.... 580,504 517,692 


2,576,335 2,305,352. 

Accumulated depreciation and amortization 
EU ehitrecnnl ine tl temremeeneee eer eee es 769,673 713,696 
Other property and equipment.............0.0000.0. 318,080 285,059 
OST 538i 998.755) 
1,488,582 1,306,597 
Bro gressupay Men ts cmagemen, smeaseteveeee otters eee ees cere 149,248 SiO! 
INGtebookevial UGre nee rte re eaei cnc homed cstnee eee aee: 1,637,830 1,423,908 


Flight equipment includes 20 aircraft retired from service with 
a net book value of $30.3 million. The estimated aggregate mar- 
ket value of these aircraft exceeds their net book value. 


. Flight equipment under capital leases 


1983 1982 
$ $ 
Flight equipment under capital leases..........0..0...c0 285,663 284,334 
hesscaccumulated(depreciationer.c.: sear cerea ee 164,794 149,327 
INetibookivalucpe tres. menue cece eee Siu ies 120,869 135,007 


. Investment in other companies 


Investments in companies accounted for on the equity basis 
include Nordair Ltd. (86.5% owned), GPA Group Limited (for- 
merly Guinness Peat Aviation Ltd.—22.7% owned), Innotech 
Aviation Limited (30.0% owned), and MATAC Cargo Ltd. 
(50.0% owned). The Corporation’s share of the 1983 earnings of 
these companies is included in other non-operating income and 
amounted to $3.6 million (1982—$0.4 million). On August 19, 
1983, GPA Group Limited issued common shares to a third party, 
thereby reducing Air Canada’s ownership from 29.3% to 22.7%, 
resulting in a gain of $2.2 million which is reflected in non-operat- 
ing income. The Corporation has continued to exclude Nordair 
Ltd. from consolidation because discussion of Nordair’s future 
ownership is ongoing. Financial statements of Nordair are pub- 
lished separately. 





. Long-term debt 


1983 1982 
$ $ 
Government of Canada 
7.2% note, payable semi-annually, maturing in 
19.93 tie en eae 2 Bats Bee Orato eee Cee Eee 232,987 249,554 
8.31% note, payable annually, maturing in 2001 ..... 13193 135509 
246,180 263,063 
Other 
(GLOW Brte OWES CONS, ORES a es ogsesrrererisacorac ore peseseeco spac cc 9,144 20,630 
3046 THELESS VS TX aoe oaccrscnoseananaostansh syaacacacooapnsnnc8e 61,320 68,523 
Ris Svemmoted uel 99 Okc sae-eeacteecussaceaerereursr tars 45,026 51,327 
SATOH. CLI: OLN, sccaseor sugges sotcenserrone a woeseosoaereec en 55,600 61,726 
Reiomotes (due 9959/9 Olas ran en sc.cr nea eater eres 279,945 132,309 
GR2S7oDOndS We) OO Dee eee neces eracescecrronc nes 57,110 61,150 
9.0% bonds due 1992 .............. Resear ere ec 45,670 51,770 
GSB lovey ava ORNS NORDS) oc aascstensencxncernncapenconosasscsvueocbecnen 57,110 
UU oon eS OTS TIDY res csc onsconor sree cuonecasencancanseates 45,670 
eG 2vomoterdie: 99 lee... Rete Aen Mee oer 12,693 


Various notes due 1986 to 1995 with an average 


initerestanate otal OlOi omemerneneeeete re eene eens 20,958 5,846 


690,246 453,281 
936,426 716,344 
Glerentspomtlone eee ieee ess ree eacesee eee sssticncet 62,914 52,327 


873,512 664,017 


None of the long-term debt is secured. 


Repayment requirements over the next five years amount to 
$319.9 million; $62.9 million in 1984, $58.4 million in 1985, $63.0 
million in 1986, $66.2 million in 1987, and $69.4 million in 1988. 


Long-term debt includes $429.1 million payable in U.S. funds, 
$114.2 million in Swiss francs, $91.3 million in German marks, 
and $7.6 million in French francs. The long-term debt payable in 
U.S. funds is covered by long-term forward exchange contracts to 
the extent of $195 million, plus the related interest. 


At December 31, 1983, the Corporation had financing arrange- 
ments in place totalling U.S. $256 million, primarily with the 
Export-Import Bank of the United States, at an average rate of 
9%, repayable over periods of up to twelve years. 


The Corporation also has revolving and term credit agreements 
totalling $200 million with two Canadian chartered banks. The 
revolving and term periods are three and five years respectively. 
As at December 31, 1983, there were no outstanding drawings 
against these agreements. 


. Lease obligations 


The future minimum lease payments under capital and operat- 
ing leases are as follows: 


Operating 
Capital leases— 
leases— Aircraft & 
Aircraft property 
$ $ 
1984.00... be er sacs acscen beck ater ecteae eeacgansatn doe Roas? 32,871 25,405 
JMeter etrage ck ena emcee iedeeease aonceaocioncs 32,277 21,345 
OS GPR eee eet coer eee eee eee 31,688 20,119 
OSES) ac stee er Reena BeAr asban cGpecs EB SaRCSF 1s oor ace Od 30,409 18,836 
NS PSSA tet ecto ristecaomantercedeemisaesesencchocaosteesacoso aomecoo) 29,820 11,247 
| RUSSARFANT DAYS WKSENTIS., cogs cess secoscagontcgoconsesoceaseconsesactsten 52,284 28,148 
Total future minimum lease payments............ 209,349 125,100 
Less: amount representing interest .................. 53,280 
Present value of obligations under capital 
NCASCS He ne ce ee ee eee BN hee 156,069 
Less: current portion of obligations under 
Capitalileasesteemrccr tenet eee 20,943 
Long-term obligations under capital leases..... 135,126 


Capital leases are recorded at an amount equal to the present 
value of the lease payments using the interest rate implicit in the 
lease. The average implicit interest rate of these obligations is 
7.6% and their expiry dates are from 1986 to 1991. 


. Income taxes 


The Corporation’s recovery of deferred income taxes is made up 
as follows: 


1983 1982 
$ $ 

Recovery of (provision for) income taxes based on a 

combined basic Canadian federal and provincial 

INCOME taxa Leeeene ene een eee ers eee (361) 16,924 
Tax recovery from 

Lower effective income tax rate on capital gains......... 3,753 2,190 

Tax exempt earnings of related companies .................. eS) 205 

MiscellamGousccce: ce tere errr teres ceeeatesses ance ete: 194 137 


5,338 19,456 


As at December 31, 1983, the Corporation had available $79.4 
million of investment tax credits that can be applied as a reduc- 
tion to future federal income taxes payable from 1984 to 1990. 


Ni 


AIR CANADA—Concluded 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS—Concluded 
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Commitments 


As at December 31, 1983, contracts for the acquisition and 
modification of aircraft and spare engines, after deducting 
progress payments, amounted to approximately U.S. $310 million 
and included six B-767 aircraft for delivery in 1984. Other com- 
mitments for property, ground equipment and spare parts, 
amounted to approximately $65 million Canadian. 


. Pension plans 


The cost of funding current service pension benefits is charged 
to operations as incurred. Unfunded liabilities, as determined by 
actuarial valuation, are funded by annual payments which are 
charged to operations over periods recommended by the actuaries 
and in accordance with regulatory requirements. The total charge 
for these plans for the year was $51.6 million (1982—$62.7 mil- 
lion). 

As at December 31, 1983, the unfunded liability of the Corpo- 
ration’s pension plans amounted to $262 million ($268 million in 
1982), based on the latest actuarial valuation undertaken as at 
December 31, 1981, and is being funded by annual payments over 
various periods ending 2003. 


. Contingencies 


Various lawsuits and claims are pending by and against the 
Corporation. It is the opinion of management that final determi- 
nation of these claims will not materially affect the financial posi- 
tion or the results of the Corporation. 


Related party transactions 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the Government of 
Canada, its agencies and other Crown Corporations. The Corpo- 
ration derives revenues from related parties for passenger, cargo 
and contract services. Expenses with related parties include land- 
ing fees, terminal assessments, taxes and interest on long-term 
debt. 

Account balances resulting from these transactions are included 
in the balance sheet and are settled on normal trade terms. 


Act of incorporation 
The Corporation operates under the Air Canada Act, 1977. 





SUMMARY PAGE 


ATLANTIC PILOTAGE AUTHORITY 


MANDATE: 


To establish, operate, maintain and administer in the interests of safety an efficient pilotage service within designated 
waters in and around the Atlantic provinces. 


BACKGROUND: 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived, and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA: 
HEAD OFFICE: Bank of Montreal Tower 


5151 George street 
Halifax, Nova Scotia 


B3J 1MS5 
SPATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Established pursuant to the Pilotage Act (SC 1970-71-72, Chap. 52) 
OF INCORPORATION: which was proclaimed to come into force on February 1, 1972. 
CHIEF EXECUTIVE A. Douglas Latter 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 








1984* 1983 1982 1981 
At the end of the year: 
TRO baee NG CDG Be nittie ciycs nil cio ke haere aa donne orale Dees 1.9 ee 7 
MOiieaonsso tie private SECLO! a. 2... 2c see nil nil nil nil 
MOpligamOusatOs Canada. oc..005 5 ao. ae ene Sees 0.5 0.6 0.6 0.7 
BU ty meee ANA 2 ees centre, 1 shaiselecalscfrsie cits cise eel: (0.1) negl. negl. negl. 
Cash from Canada in the year 
Se HEE UA NM te Grate koe toate hes acc 6 oh aay Green oi Ovles nil O;a* nil 
MBE DUC@OCU ALY ee Gta casein seule Ss eee Se ear nil nil nil nil 


* Subsequent to the Report period. 
** These amounts are net of advances which were repaid to Canada subsequent to the relevant financial period. 


ATLANTIC PILOTAGE AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1983 and the statements of operations, deficit, con- 
tributed capital and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Authority as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

I further report that, in my opinion, proper books of account have 
been kept by the Authority, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
February 10, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 


=o 
e.__OQ—S LN eo eeeEEeeEEe—eE—Ee 


ASSETS 1983 1982 LIABILITIES 1983 1982 
$ $ $ $ 
Current Current 
NET (TER eit he teeca emanate en nee arr ons ne era el 439,476 318,549 Accounts payable and accrued liabilities ............. 267,349 229,934 
ACCOUNTS RecelVaDle ese eke een 661,106 538,685 Due to Canada in respect of parliamentary 
PTE DAIGIOX Pe lSCS meme ee ees nee 11,979 26,181 appropriations \(Note‘4)i rec. eeeeeeees 385,000 193,541 
1,112,561 883,415 Obligation under capital lease agreements 
FixedMaticost-(Notes)ise csr meen oe sa. ee mie 1,514,583 1,502,638 Cc es a4 ow cf accrued semiploves eanine: G2 Sige 
Less: lated depreciation 00... ccccccssssseseeeen oe ai ae ab oe : 
sare idee tal aon att Sr EE dionthendfits eke cc cn ee 27,416 41,243 
i ; 745,682 525,441 
Long-term . 
Accrued employee termination benefits............... 681,399 672,999 
Obligation under capital lease agreements net of 
current poncion| (NOt) meee ee eee 520,457 586,374 


1,201,856 1,259,373 
1,947,538 1,784,814 


CONTRIBUTED CAPITAL AND DEFICIT 


Contrbutedicapitalaer sey tee 771,971 771,971 
DEfICitE Feo eee ek ee es ne ee (812,853) (816,653) 
(40,882) (44,682) 
1,906,656 1,740,132 1,906,656 1,740,132 


Approved by the Authority: 


A.D. LATTER 
Chairman 


G. E. SIMMONS 
Member 


S.M. KEDDY 
Secretary 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 3], 1983 








1983 1982 
$ $ 


Income 


Pilotag cichanges me: sewer ee eer ee 
Interest and othemIncOMme vse eee 


5,452,895 4,896,383 
27,394 Dilse? 


5,480,289 4,947,935 


Expenses 


Pilotsafeesysalaniesrand Denelits am eeeeeeee ee 
Pilomboatssoperating COStS =. ee ee eee, 


2,713,842 2,793,067 
1,699,109 1,622,844 





Staff salaries and benefits .................. Le erenere Ree ee 305,508 313,908 
ranspontationsangitravelle eee eee ee 210,728 184,708 
Professional and special services............ ST Re ee: 158,819 186,188 
Ren tall SPire went terme ee te ese Pe hs ee eee tet 119,395 104,080 
Utilities, materials and supplies 0.000.000 81,387 82,351 
DEpreclallonmeer st 23a ORME Lena eee 78,364 76,946 
IterestOnica pital Wea SCS =n een eee $4,033 59,014 
(G@ommunicationswpee eee ee eee $5,304 54,939 
5,476,489 5,478,045 
INetincome (loss)! for theyeat ee eee 3,800 (530,110) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1983 
1983 1982 
$ $ 
Balanceubeginningiotithe yeatenesrc or eee 816,653 743,040 
INetincome: (loss) forthe yealme wey teen eee 3,800 (530,110) 
812,853 1,273,150 
Recovered from parliamentary appropriations............... 456,497 
Balancesend olsuiesyed ieee sent seen sean nee ares 812,853 816,653 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1983 
1983 1982 
$ $ 


Balance, beginning of the year... cn. Pa AA a Pha 771,971 701,009 


Parliamentary appropriations to finance 
JN OREN EATON (50) (bere PNT IS ys onncnecncsoesance sabehas-enncecoceodoearnensoe 10,239 
60,723 


70,962 
COTA ANS Tl 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1983 





1983 1982 
$ $ 
Funds provided 
Operations 
Net income for the year............... Seer ene fee 3,800 
Items not requiring an outlay of funds 
Depreciation eae senna Sek go OE es 78,364 
Loss on disposal of fixed assets ....... Pete Sahar’ 1,218 
83,382 
Parliamentary appropriations ......0...0.0.0.0.ccccccccececees 527,459 


Increase in long-term accrued employee termination 
DENClitsie pret eee eee ne. te Is net 8,400 


91,782 527,459 


Funds applied 
Operations 
Wossiforthesy career eer ee ee eee os 530,110 
Items not requiring an outlay of funds 
Depreciation x..teeeeen ts oe a ee eee (76,946) 
Loss on disposal of fixed assets ......0.0.0.0.0.000000 (9,969) 
443,195 
Decrease in obligation under capital lease agree- 
THY 101 Giceereesconoateacceeoeancochcu dosctrascedaanrs ihe Moorea caters teea 65,917 60,723 
Decrease in long-term accrued employee termina- 
(BOT XSITE «so sngccnascnadessuecsnacoaneshnenuhounieebOnan eet tay 13,302 
Additionsitotixediassets s.r... eee ere eer 16,960 10,239 
82,877 527,459 
Increasejiniworkingicapitaliemn et eee 8,905 
Working capital, beginning of the year... 357,974 357,974 
Working capital, end of the year ............... Mes once 366,879 357,974 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Nature of activities 


The Atlantic Pilotage Authority was established on February 1, 
1972 pursuant to the Pilotage Act. The objects of the Authority 
are to establish, operate, maintain and administer a safe and effi- 
cient pilotage service within designated Canadian waters. The Act 
provides that pilotage tariffs shall be fair, reasonable and suffi- 
cient, together with any revenue from other sources, to permit the 
Authority to operate on a self-sustaining financial basis. 


2. Significant accounting policies 


(a) Parliamentary appropriations 


It has been the practice to recover operating deficits and 
capital expenditures, calculated on a cash basis, from parlia- 
mentary appropriations. Appropriations received by the 
Authority in excess of these amounts are reflected on the bal- 
ance sheet under current liabilities as “Due to Canada in 
respect of parliamentary appropriations”’. 


(b) Depreciation 


Depreciation of fixed assets is calculated on a straight-line 
basis and is based on the estimated useful life of the assets as 


follows: 
Buildings 20 years 
Pilot boats 20 years 
Pilot boats under capital lease 25 years 
Furniture and equipment 10 years 


2A 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


3: 


a2 


(c) Contributed capital 


Amounts representing the values assigned to assets trans- 
ferred to the Authority from Canada in 1972, the cost of 
capital assets and the principal portion of payments made 
under capital lease agreements and financed from parliamen- 
tary appropriations are shown as contributed capital. 


(d) Capital leases 


The Authority leases three pilot boats from Canada under 
long-term financing leases. Under the terms of the lease 
agreements, the Authority assumes the rights and obligations 
of ownership. As a result, the leases are treated as purchases 
and the principal portion of lease payments is capitalized and 
depreciated over the estimated useful lives of the boats. The 
corresponding liability is reduced by the principal portion of 
lease payments and the interest portion is expensed in the 
year to which it relates. 


(e) Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Con- 
tributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current ser- 
vice are expensed in the current period. Contributions with 
respect to past service benefits are expensed when paid, gen- 
erally over the remaining years of service of the pilots. 


(f) Employee termination benefits 


Employees of the Authority are entitled to specified benefits 
on termination as provided for under labour contracts and 
conditions of employment. The liability for these benefits is 
recorded in the accounts as the benefits accrue to the 


employees. 
Fixed assets 
1983 1982 
Accumul- 
ated 
Depre- 
Cost ciation Net Net 
$ $ $ $ 
Land and buildings............. 1,450 1,000 450 450 
Pilotiboatsiwese 1. ee 378,490 246,633 131,857 154,825 
Pilot boats under capital 
lease tae 964,000 351,040 612,960 651,520 
Furniture and equipment... 170,643 121,815 48,828 49,922 
1,514,583 720,488 794,095 856,717 
Due to Canada in respect of parliamentary appropriations 


The Authority forecasted that it would be in an operating defi- 
cit position for 1983. It requested and received a parliamentary 
appropriation to cover the expected amount of the operating defi- 
cit. With the 1983 operating position being a surplus the full 
amount of the parliamentary appropriation is refundable. 


5. Capital lease agreements 


The Authority leases three pilot boats under long-term financ- 
ing leases. The payments required under the leases are as follows: 


1983 1982 
$ $ 
9¥%% lease agreement, due April 1991, payable 
in blended annual payments of $54,785 ... 438,285 493,070 
8% lease agreement, due October 1989, pay- 
able in blended annual payments of 
SSO Tie mkare eepness eee eek 186,459 217,536 
8% lease agreement, due November 1989, 
payable in blended annual payments of 
S38) OU pers ceerter. eat oe eee ee 186,459 217,536 
Total lease payments.................. Ba ee ee 811,203 928,142 
Less: amount representing interest .... 224,829 281,045 
Principal amount of capital lease..................... 586,374 647,097 
Less: current portion ......... , = 65,917 60,723 
Principal amount of capital lease agreements net 
of current portion ......... 520,457 586,374 


The aggregate payments required on these leases, in each of the 
next five years is $116,939 per annum. 


Upon maturity of the leases, the Authority has the option to 
purchase each of the boats for $1. 


. Pension plan 


Under provisions of the Pilotage Act, pilots may choose to 
become employees of the Authority and become entitled to count 
service prior to becoming an employee as pensionable under the 
Public Service Superannuation Act. For pilots who have elected to 
purchase pension benefits with respect to past service, the Author- 
ity is required to match the employee contribution. Total past ser- 
vice pension expense was $23,989 in 1983 ($28,464—1982). The 
estimated unfunded past service pension contribution with respect 
to these employees was approximately $176,000 at December 31, 
1983 ($230,000 at December 31, 1982) and will be funded over 
the remaining years of service of the pilots, or the terms of pur- 
chase whichever is the lesser. 


. Services provided without charge 


The Canadian Coast Guard, through its Vessel Traffic Service 
Centres in Nova Scotia, New Brunswick and Newfoundland, pro- 
vides a pilot dispatching service to the Authority without charge. 


. Income tax 


Under the provisions of the Income Tax Act, the Authority is 
not subject to income tax. 


9. Comparative figures 


Certain of the 1982 figures have been reclassified so as to con- 
form with the presentation adopted in 1983. 





SUMMARY PAGE 


ATOMIC ENERGY OF CANADA LIMITED 


MANDATE: 


To develop the utilization of atomic energy for peaceful purposes. 


BACKGROUND: 


Founded in 1952, AECL developed Candu and heavy water manufacturing technology and established related facilities. 
Three provincial utilities received federal financing for nuclear facilities through AECL and now make repayments 
to it which are passed on to Canada. The corporation was responsible for Candu reactors built recently in Argentina 
and in Korea and is providing services related to two Candu reactors under construction in Romania. 


CORPORATION DATA: 


HEAD OFFICE: 275 slater Street 
Ottawa, Ontario 
K1A 0S4 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Patricia Carney, P.C., M.P. 
DEPARTMENT: Energy, Mines and Resources 
DATE AND MEANS 52/02/14; under the Part I of Canada Corporations Act. Continued 
OF INCORPORATION: 77/07/08 Canada Business Corporations Act; Certificate amended 


82/07/15. The mandate of the corporation is prescribed by S. 10(1) 
of the Atomic Energy Control Act and by its charter/articles. 


CHIEF EXECUTIVE James Donnelly 

OFFICER: 

CHAIRMAN: Robert Després, O.C. 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year ends March 31. 








1983-84 1982-83 1981-82 
At the end of the period: 
“TESHIETLY ENO aa An ar ee OO eae 1285 1,348 1,331 
Mpligatoms tothe private sectOl 5. ..q-qemen ee ets es 44 52 59 
Ne atlOnsetOMC ANAGAG.. ue eh sont g  e a eeee 767 113 790 
Pansy MeO RG ANAGA cea a 6 sanguin ace eR ces as 143 179 149 
Cash from Canada in the period 
SC CCAIR Augie 6 <fhca cikle mite is as nie a gee eaves ee 336 315 284 
SPREE. UIA TELA cannes pts eae cesteiee = cee © ecie oieee alee ae amen 5 8 3 
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ATOMIC ENERGY OF CANADA LIMITED 
FINANCIAL REPORTING RESPONSIBILITY 


The management of the Company is responsible for integrity, relia- 
bility and objectivity in the preparation and presentation of the finan- 
cial statements. To meet this responsibility, management maintains a 
system of financial controls, including formal policies and procedures, 
to ensure that the financial records are reliable and to facilitate the 
preparation of timely, accurate and comprehensive financial informa- 
tion. The financial statements have been prepared in accordance with 
generally accepted accounting principles and include estimates based 
on the experience and judgement of management. 


Financial controls are monitored by the Company’s internal auditors 
who report independently to the Chairman of the Board. The transac- 
tions, financial control systems and financial statements of the Com- 
pany are examined by the Auditor General of Canada who reports on 
his examination to the Minister of Energy, Mines and Resources. 


The Board of Directors has appointed an Audit Committee from 
their members to review the financial management control systems 
and practices and other matters relating to the financial situation of 
the Company. Specifically, they review the Annual Report on behalf 
of the Board and the Auditor General’s report on the financial state- 
ments and the financial controls of the Company. Periodically during 
the year, the Audit Committee meets with management and the inter- 
nal auditors as a group or individually to monitor the internal audit 
process. 


AUDITOR’S REPORT 


THE HONOURABLE JEAN CHRETIEN, P.C., M.P. 
MINISTER OF ENERGY, MINES AND RESOURCES 


I have examined the balance sheet of Atomic Energy of Canada 
Limited as at March 31, 1984 and the statements of income, con- 
tributed capital, retained earnings and changes in financial position for 
the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circum- 
stances. 


In my opinion, these financial statements present fairly the financial 
position of the Company as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 








May 10, 1984 
BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 
ASSETS 1984 1983 LIABILITIES 1984 1983 
Current Current 
Gashyandishont-termidepositsae eases eee 120,967 135,664 Accounts payable and accrued liabilities .................... 112,105 79,566 
ZX CCOUNESS TE CEVA DLC memerer santa easter seinen eer re eee 160,917 180,775 Loans and current portion of long-term debt.............. 32,301 56,162 
InVventoricss( NOte.3)) aatene eae ane ne ne 62,820 69,111 Deferred'revenue.. eee 74,243 90,385 
344,704 385,550 Provision for contracts in progress... 110,204 117,936 
Non-current inventory (Note 3)..... 15,190 2309 328,853 344,049 
Long-term receivables (Note 4)....0.....0.000. 766,663 741,419 Long-term debt (Note 7)............. 813,107 825,318 
Investment and deferred costs (Note 5).......... 104,403 99,017 . 
Property, plant and equipment (Note 6)........ 54,314 98,582 SLU USE ROLES OSS SEND A 
Capital stock 
Authorized—75,000 common shares 
Issued—54,000 common shares ah 15,000 15,000 
Contnibutedtcapitall peeeneee ees eeee ee emer tenet 63,560 108,289 
Retained earnings 64,754 55,823 
143,314 L792 


1,285,274 1,348,479 


1,285,274 1,348,479 


Se ae ee eee eee 


Approved by the Board: 


ROBERT DESPRES 
Director 


JAMES DONNELLY 
Director 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


1984 1983 


Commercial operations 
Revenue 


Nuclear supply and services.......... 196,047 218,888 


Radiation equipment and © dtopes... 80,161 84,254 
Investment (Note 5) ............ 16,356 38,126 
HCG RES Reeereee eea eer cd casero neti rn an oat san cadenteeceacit 77,500 67,317 


370,064 408,585 
Costs and expenses 


Cost of sales and services 226,269 274,811 


Brodit evelopmin en tees rena neee een eens W352 52a 3 211 
Marketing and administration ........0.........cccccceeeeee : 44,041 31,530 
MPC tae eee ee ae ech ect Bere ees wounasetaces 71,800 55,149 
355,362 382,811 

@peratin capo teens cere tee reer re eerceren tee riecereatsesesre 14,702 25,774 


Research and development operations 


Expenses ... 210,840 194,136 


PECHASE AGENTS NUDE ene A So 23,584 22,252 
parliamentary appropriations .......0..0....0cccecee 184,446 169,877 
IN CISOX PETISCS penetra ctce cna eee es eeyees) cece waren ere caer 2,810 2,007 
Prototype reactor operations 
| BIS ake) nes jonny cee ase sce hn a Ons Oa ERE REA ee Beer REE 49,509 49,965 
ESS IAECVEN UG ers eiecceeees a One eee etree a ae das ae 34,138 36,186 
parliamentary appropriations «0.0.0.0... 12,410 12,654 
INGIREX PENI SCS erent seem sae eee Ree etre eee sere se 2,961 iLL as) 
INGieIn COMI LOTMUNerYy Cally weer rene cern tee ete ore renee eee 8,931 22,642 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








1984 1983 


Balancer beginningroiithe \ealieerenrcric see saeermtee eee 108,289 101,185 


Parliamentary appropriations used to discharge loan prin- 


peal pemeen Na ee tae eee see tees ev cvaesgusacdesuecsisurassarursasetoendees 8,715 7,104 
117,004 108,289 
Write-off of Douglas Point prototype reactor (Note 8) ....... 53,444 


Seder ecivrrieesuades 63,560 108,289 


Balance at end of the year.......... 





STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








1984 1983 


Balanceiat beginningyof the yan sn :.....:.:...erecco-ereseeeereererssessn== oy 555823 S818) 
INGtImeOmie tOmt Ne Waly reese cere ene rece ese sentence 8,931 22,642 


Bailamceratvencdicatathe ny ca tgeeweaeeeesesreee: enema teeter cy treet erento = 64,754 55,823 


sR 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


1984 1983 
Source of working capital 
romvropenatlonsmees sarees eee Ree ee 17,766 36,642 
Reduction in non-current inventory . ee 8,721 TS) 
Reduction in long-term receivabls . ey 20,817 28,730 
Proceeds from long-term debt... : 18,644 15,066 
Parliamentary appropriations for long-t term "debt 
LEpaymMente er ee ee ee ba sie 8,715 7,104 
74,663 95,069 
Application of working capital 
Increase in long-term receivables .. ; 46,061 
Acquisition of commercial property, plant “and 
GQUIPMENtR Ae careers terre apes sca ane 13,343 17,046 
Reduction of long-term debt............... ee 30,855 25,202 
Increase in deferred costs and other-........ 10,054 2,501 
100,313 44,749 
Increase (decrease) in working capital............ (25,650) 50,320 
Working capital (deficiency) at beginning of the year. 41,501 (8,819) 
Workingicapitalliatiendsofithenyeanee = one eee 15,851 41,501 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


These financial statements have been prepared in accordance with 
generally accepted accounting principles applied on a consistent basis. 
The most significant accounting policies are summarized below: 


Foreign currency translation 


Monetary assets and liabilities in foreign currencies are translated 
into Canadian dollars at rates in effect at year end. Deferred revenue 
in foreign currencies on contracts in progress is translated at historical 
rates on a monthly basis. Gains and losses resulting from foreign cur- 
rency transactions and the translation of balances are included in 
income. 


Inventories 


Radiation equipment and materials are valued at the lower of aver- 
age cost and net realizable value. Maintenance and general supplies 
are valued at cost. Heavy water is valued at the lower of average cost, 
less related parliamentary appropriations, and net realizable value. 
Heavy water inventory not expected to be sold within the next year is 
classified as non-current. 


Investments and deferred costs 


Investments and deferred costs are recorded at cost and charged to 
the revenue derived therefrom over the expected period of revenue gen- 
eration. 


Property, plant and equipment 


Property, plant and equipment of a research and development 
nature is recorded at cost and expensed in the year of acquisition. 


Other property, plant and equipment is recorded at cost and 
depreciated on a straight-line basis over the estimated useful life of the 
asset as follows: 


Machinery and equipment _ 
Buildings 


3 to 20 years 
— 20 to SO years 


Costs of decommissioning nuclear facilities are expensed when 
incurred. 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES—Concluded 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for by the 
percentage of completion method, applied on a conservative basis to 
recognize the absence of certainty on these contracts. Full provision is 
made for all estimated losses to completion of contracts in progress. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropriations, 
funds certain operations of the Company as outlined in Note 2. The 
parliamentary appropriations are offset against the applicable expendi- 
tures except for the portion used to discharge loan principal which is 
recognized as an increase in contributed capital. 


The Government of Canada also provides, through parliamentary 
appropriations, loan financing for the acquisition of certain assets. 


Pension plan 


Employees are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. The Company’s contribu- 
tions to the Plan are limited to an amount equal to the employees’ con- 
tributions on account of current service. These contributions represent 
the total pension obligations of the Company and are charged to 
income on a current basis. 


Employee termination benefits 


Employees are entitled to specific termination benefits as provided 
for under collective agreements and conditions of employment. The 
liability for these benefits is based on actuarial estimates and is 
charged to income as benefits accrue to the employees. 


Insurance 


The Company assumes substantially all risks pertaining to the assets 
and operations of research and development, and prototype reactors. 
Commercial assets and operations are insured to the extent considered 
appropriate. 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1984 


1. Accounting policies 


The summary of significant accounting policies is an integral 
part of these financial statements. 


2. Parliamentary appropriations 


Parliamentary appropriations were used during the year for the 
following purposes: 


1984 1983 

(in thousands of 
dollars) 

Research and development operations .............. ierea tes 184,446 169,877 
Prototype reactor operations 02.00.00... ccccceecesceeecees 12,410 12,654 
Heavy water—Production.....0.00.....cccccccecceceeceeceecec. 124,711 118,300 
—Loan payments —Principal.................. 8,715 7,104 
—Interestasmn nn ee 3,585 4,196 
—La Prade plant maintenance................ 2,450 3,061 


336,317 315,192 





The Government of Canada, through parliamentary appropria- 
tions, provided $4.8 million (1983 — $7.7 million) loan financing 
for the acquisition of property, plant and equipment. 
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3. Inventories 


1984 1983 
(in thousands of 
dollars) 
Current 
Radiation equipment and materials ........................ 38,813 36,992 
Maintenance and general supplies............................ 3,044 12,908 
Heavy Water caer omen et eee aon eae 20,963 19,211 


62,820 69,111 


Non-current 
Heavy water ten ean ee ee 436,150 320,160 
Less accumulated parliamentary appropriations... 420,960 296,249 


LS; 190F 231911 








The above accumulated parliamentary appropriations are 
repayable, together with interest thereon, to the extent of future 
sales revenue. At March 31, 1984, no contracts had been finalized 
for the sale of heavy water funded by parliamentary appropria- 
tions. 


. Long-term receivables 


1984 1983 
(in thousands of 
dollars) 
Notes receivable 

Due from provincial utilities to finance nuclear 

facilities at interest rates varying from 7.795% to 

9.706%. A note for $160 million matures in 1992. 

Notes totalling $501 million have a 25 year amort- 

ization from April 1983. Refer to Note 7 for 

related debt"in. ts fe eee Re Ree te 661,476 673,879 


Project receivables 


Due from foreign governments and companies at 
fixed interest rates ranging from 7% to 10.5% and 


at fluctuating rates with terms of up to 14 years...... 120,666 76,641 
Mortgages receivable and other .......ccccccceccecceceescescesees. 5,628 5,715 
787,770 756,235 

Gurren pOn tions tees ree ee 21,107 14,816 


766,663 741,419 


. Investment and deferred costs 


1984 1983 


(in thousands 
of dollars) 

Investment in Pickering | and 2 

The Company, Ontario Hydro and the Province of 

Ontario are parties to an agreement for the con- 

struction and operation of Units 1 and 2 of the 

Pickering ‘A’ nuclear generating station, with own- 

ership of these Units being vested in Ontario 

Hydro. Under the agreement, the Company is 

entitled to receive payments until the year 2001 

based on the net operational advantage of the 

power generated by Pickering Units 1 and 2 as 

compared with the coal-fired Lambton Units | and 
84,012 88,858 


Deferred costs 
Costs incurred in modifying non-company owned 
facilities for revenue producing purposes................. 20,391 10,159 


104,403 99,017 


The amount charged to revenue for the year ended March 31, 
1984 was $4.8 million (1983 — $4.8 million) for the investment. 

In March 1984, Ontario Hydro announced that Pickering Units 
1 and 2 would be shut down for replacement of the pressure tubes. 
As a result, the Company will not be entitled to any further pay- 
ments until the reactors are operational, currently scheduled for 
early 1987. 


ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1984—Concluded 


6. Property, plant and equipment Loan repayments required over the succeeding years are as fol- 


lows (millions of dollars): 1986—$33.1; 1987—$25.7; 1988— 


1984 1983 
Gaveinint $100.2; 1989—$29.7; and subsequent to 1989—$597.4. 
funding and 8. Write-off of Douglas Point prototype reactor 
accumulated x Ere G 
Cost depreciation Net Net The Douglas Point prototype reactor was built in the early 


(in thousands of dollars) 


Commercial operations 


1960’s primarily to provide information and to demonstrate the 
suitability of the CANDU-PHW system. The station, which is 
operated by Ontario Hydro for the Company, was also used for 


[and Sees nee. 1,232 Ot 975 975 ; : oe 
BUNdINES Meh ecccesus 41.772 14,936 26,836 4.395 experimentation, development and training purposes. The proto- 
Machinery ahd type was originally funded by loans from the Government of 
equipment .............. 43,598 20,982 22,616 15,342 Canada which were forgiven by parliamentary appropriation in 
Heavy water plants ... 802,881 802,881 the year ended March 31, 1978 and credited to contributed capi- 
Construction in tal at that time. 
PIORTESS ..........-....... 13 13 20,297 The reactor has fulfilled its primary objective as a demonstra- 
889,496 839,056 50,440 41,009 tion prototype under the Company’s nuclear research and utiliza- 
tion program and its operation is no longer economically viable. 
Research and develop- As a result, the reactor will be shut down in May 1984 and 
ment operations accordingly the net book value as at April 1, 1983 of $53.4 million 
(ean eee eee 9,149 9,149 has been written off against the previously established credit. 
Buildings peers 65,472 61,598 3,874 4,129 
Research reactors 9. Related party transactions 
and equipment sre 223,987 = 223,987 In addition to the transactions disclosed elsewhere in these 
oe eon ” financial statements, the Company had the following transactions 
PEOGRESSeeeren eee 40,851 40,851 . 
with the Government of Canada: 
339,459 335,585 3,874 4,129 
1984 1983 
Prototype reactor oper- Gnutpeusends 
ations of dollars) 
Gentilly =e eeneseess 88,795 88,795 Repayment of loans and interest... 65,280 50,384 
Douglas Point ............ 81,762 81,762 53,444 Payments to the Public Service Superannuation Plan 15,761 15,747 
170,557 170,557 53,444 In the normal course of business, the Company also enters into 
1,399,512 1,345,198 54,314 98,582 





Depreciation of commercial property, plant and equipment for 
the year ended March 31, 1984 amounted to $4.0 million (1983 
— $9.2 million). 

Research and development property, plant and equipment exp- 
ensed in the year ended March 31, 1984 amounted to $21.8 mil- 
lion (1983 — $19.6 million). 


7. Long-term debt 


various transactions with the Government of Canada, its agencies 
and other Crown corporations. 


. Supplementary information 


Incorporation 


Pursuant to the authority and powers of the Minister of Energy, 
Mines and Resources under the Atomic Energy Control Act, the 
Company was incorporated in 1952 under the provisions of the 
Canada Corporations Act (and continued in 1977 under the provi- 
sions of the Canada Business Corporations Act) to develop the 


1984 1983 utilization of atomic energy for peaceful purposes. 
(in thousands of The Company is a Crown corporation under the Financial 
dollars) Administration Act and is an agent of Her Majesty. The Com- 


Loans from Canada 


To finance provincial utility nuclear facilities at 
interest rates varying from 6.687% to 9.706%. 
Notes totalling $160 million mature in 1992. Notes 
totalling $501 million have a 25 year amortization 
from April 1983. Refer to Note 4 for related 


TECEIVADIES oor core nee Tate oar ee ea econ aces 660,796 672,726 


To finance leased heavy water and other assets, 
maturing through 2003, bearing interest rates from 


pany is exempt from income taxes. 
Operations 


The operations of the Company are reported in the Statement 
of Income as commercial operations, research and development 
operations, and prototype reactor operations. 

Commercial operations consist of nuclear power engineering 
and design, project management, operating plant support services, 
heavy water production, manufacturing of medical and industrial 





Rte Osi oe ee eee aa eee 105,898 99,953 radiation equipment and radioisotopes, and investments. 
: ; Research and development operations consist of basic and 
rane OO LUNE paris applied nuclear research and development, and contract research 
To finance the purchase of the Port Hawkesbury and development services. 
and Glace Bay heavy water plants at imputed Prototype reactor operations consist of the Gentilly-1 and 
eee 43,804 51,967 Dougias Point prototype nuclear otanen, 
Provision for employee termination benefits and 
COL OY oi dae ae Reena nee ete osteo e eeecnnce ep oneert eee ane Oven 34,910 24,934 
845,408 849,580 
@unrent portion ecg cscs sees cscceres cree cece eceee ect nsanen are 32,301 24,262 


813,107 825,318 


2) 


SUMMARY PAGE 


CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE: 

To provide limited insurance in respect of individuals’ deposits with federal institutions (banks, trust and loan companies) 
and approved provincial institutions (trust and loan companies). 

BACKGROUND: 

Established by the Canada Deposit Insurance Corporation Act in 1967, the corporation by 1982 accumulated, from 


premiums received, substantial reserves in its Deposit Insurance Fund but payments to depositors of insolvent financial 
institutions recently caused this fund to have a net deficit position. 


CORPORATION DATA: 


HEAD OFFICE: 1808 — 112 Kent Street 
P.O. Box 2340, Station D 
Ottawa, Ontario 


K1IP SW5 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Barbara McDougall, P.C., M.P. 
DEPARTMENT: Finance 
DATE AND MEANS The Canada Deposit Insurance Corporation Act 
OF INCORPORATION: (RSC 70, Chap. C-3, as amended). 
CHIEF EXECUTIVE Charles C. de-Léry 
OFFICER: 
CHAIRMAN: Robert de Coster 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year is the calendar year. 


1983 1982 1981 
At the end of the year: 
LOtaeASSCLS sire ares cet, oe. act eater Sean RM AA on oat eta L157. Pde) 230 
Obligations stop thesprivate Secrest eee 805 nil nil 
Obligations.to, Canada’, 2... os:aeese eer ne 30 nil nil 
Equity oiGanadav. 2/05 Amie OH MNO 8 eT nil nil nil 
Cash from Canada in the year 
ree OUCSCLAT Vin a'r. ches 00.2 eee Ae a nil nil nil 
S- -NON-DUCSELATY 2. eqaste a ante cc cake RR ele ee 30 nil nil 
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CANADA DEPOSIT INSURANCE CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE MARC LALONDE, P.C., M.P. 
MINISTER OF FINANCE 


I have examined the balance sheet of the Canada Deposit Insurance 
Corporation as at December 31, 1983 and the statements of earnings 
and accumulated net earnings (deficit) and changes in financial posi- 
tion for the year then ended. My examination was made in accordance 
with generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the cir- 
cumstances, except as explained in the following paragraph. 


As explained in Note 3, the Corporation is funding the payment of 
the liabilities and operations of certain member institutions experienc- 
ing financial difficulty in order to ensure their orderly wind down. As 
explained in Note 7, significant uncertainty exists as to the ultimate 
losses facing the Corporation in respect of these troubled companies. 
The Corporation is of the opinion, however, that substantial losses will 
occur and based on the information currently available from the trou- 
bled companies has estimated such losses to be approximately 
$650,000,000. The Corporation has recorded a general provision for 
loss in that amount. Because of the circumstances surrounding the 
troubled companies, sufficient information is not available to allow me 
to determine whether the general provision for loss is adequate. 
Accordingly, I am not able to determine whether any adjustments 
might be necessary to the general provision for loss, the accumulated 
net deficit and the deposit insurance fund. 


In view of the possible material effect on the financial statements of 


express an opinion as to whether these financial statements give a true 
and fair view of the financial position of the Corporation as at Decem- 
ber 31, 1983 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements 
applied on a basis consistent with that of the preceding year. 


Further, pursuant to Section 77(1) of the Financial Administration 
Act, I wish to bring to the attention of Parliament, the possibility that 
when the circumstances described in Note 7 have been resolved, Par- 
liament may be required to make amendments to the Canada Deposit 
Insurance Corporation Act to permit increased premium rates from 
member institutions or to otherwise change the funding provisions of 
the Act. 


Also, pursuant to Section 77(1) of the Financial Administration 
Act, I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 








the matters discussed in the preceding paragraph, I am unable to May 4, 1984 
BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 
ASSETS 1983 1982 LIABILITIES AND GENERAL 1983 1982 
PROVISION FOR LOSS 
Cash and treasury bills ............ apne tau 145,424 132,613 
Premiums and other accounts receivable Dea acis trices 10,643 1,285 ACCOUNTS] paiva tol epreereeneen eens enna rere 7126 501 
Accrued interest . : 4,185 3,414 Income taxes payable............. tees 1,145 20 
Loans to member institutions s (Notes 5 ryt ie 942,483 50,000 Loans from member Pnctitunons (Note 2. 805,266 
Investments (Note 4).. 30175) 66,751 Loans from the Consolidated Revenue Fund 
Claims in respect of insured deposits (Note 5). 23,514 1,351 (Note) Soe es 1 eee Ue 30,000 
Furniture, equipment and leasehold improvements. ite 81 34 Deferrediincomeitaxes: sss em semen eee 1,473 1,798 
838,610 2,319 
General provision for loss (Note 7) 650,000 
1,488,610 SWIG) 
DEPOSIT INSURANCE FUND 
Premiums 
Balance at beginning of the year................0005. 181,893 167,318 
Premitims on thenyeateescsmes nee re meres 51,098 14,575 
Balance at end of the year.....................-- ee 232,991 181,893 
Accumulated net earnings (deficit) (Note 1). Pa (565,096) T1236 
Deposit insurance fund ...... sycdhamame treme fest (332,105) 253,129 
1,156,505 255,448 1,156,505 255,448 


i ee errEEETEEEIEEIEIIENISIEEIEIIEEEEISEEEEEEEIEE 


Approved by the Board: 


ROBERT DE COSTER 
Chairman 


W.A. KENNETT 
Director 


CANADA DEPOSIT INSURANCE CORPORATION—Continued 


STATEMENT OF EARNINGS AND 


ACCUMULATED NET EARNINGS (DEFICIT) 
FOR THE YEAR ENDED DECEMBER 31, 1983 


(in thousands of dollars) 








Interest income 


Treasury bills............ seth seek Vaca ee eogs Oreo ee eee ae 
Ganadaibondsh ioe ett ee ee eee 
Mortgages sein eee ee ee 
Other <r tae ees ie. eee ae 


Expenses 
Interestion| borrowingsee-3 eee ee 
Inspection and other fees .......0....cccccccccccseeseesseeees 
General, administrative and other .............0.......... 
Salaries and employee benefits ...0..........cccccc0.. 


Earnings before income taxe$........0....00.cccccceseceeeeesess 
Income taxes 


INetiearnings fon thesyecanar rae eee 
Accumulated net earnings at beginning of the year 
General provision for loss (Note 7) ........cc.ccccccccc00-.- 
Recovery of claim—Commonwealth Trust Com- 

pany (INote!S)) ices eet re ee eae 


BSE SRE a Ee eet ok eae tee oP a MRCS ETS PRR 2A 


—————————————— 


30 


1983 


62,188 
10,723 
3,961 
1,255 
401 


78,528 


50,828 
1,683 
807 
262 


53,580 
24,948 


12,045 
(325) 


11,720 
13,228 
71,236 

(650,000) 
440 


(565,096) 


1982 


4,125 
14,105 
5,698 
1,715 
260 


25,903 


82 
514 
190 
195 


981 
24,922 


12,620 
(583) 
12,037 


12,885 
58,351 


71,236 


Source of funds 


Operations 
INeticarningsifortheweaneeae see eee 
Items not affecting funds 

Deterrediincometaxcses eee 
Net amortization of premiums and dis- 
counts 2...3. 73 eee 


Repayment of loans by member institutions........ 
Decrease in investments —Canada bonds........... 
—Other bonds and 

debenturesmm se : 

Recoveries of claims in respect of insured depos- 
ItS ainsi ee a et 
Increase in accounts payable ...................cccccecee 
Increase in income taxes payable........0.0..cccccee. 
Premiums)forthesyean. see 
Realization of mortgages acquired from former 
MEM DER INSU TIONS eee ee 
Decrease in premiums and other accounts 
necelva blew saw eee nr eee Wiss 


Repayment of loans by Quebec Deposit Insur- 
ance: Board tc: erat sci cee eee: ee ee 


Application of funds 


Loans to member institutions ..............c.cccccccccecscee, 
Repayment of loans from the Consolidated 
SATEEN BUTT ascctsqsesosicanosnnoeseoaeccrnipentn-y nanoronseeese 


able <5. Sn eee oe fe 


Purchase of furniture, equipment and leasehold 
IMPROVE IV Nts etme eee ee 
Payment of claims in respect of insured deposits 
Mortgages acquired from former member insti- 
CUTONS pa er eee eee ie LI ace eee 


Increase in cash and treasury bills .......0...0...cc.00000.. 
Cash and treasury bills at beginning of the year..... 


Cash and treasury bills at end of the year................ 


1983 


13,228 
(325) 


(333) 
31 


12,601 
805,266 
140,000 

50,000 

32,350 


162 
1,060 
225 
1,125 
51,098 


4,397 


1,098,284 


942,483 
110,000 


9,358 
771 


78 
22,783 


1,085,473 


12,811 
132,613 


145,424 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 








1982 


12,885 
(583) 
(136) 


14 
12,180 


30,000 


14,575 
47] 


3,640 
3,572 


30,000 
111,429 


50,000 


7,534 
3,991 


61,531 


49,898 
82,715 


132,613 


CANADA DEPOSIT INSURANCE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Authority and objective (g) Premiums 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the Act) (R.S.C. 1970, c. C- 
3 as amended) and is a proprietary Crown corporation named in 
Schedule D to the Financial Administration Act. 

The Corporation’s principal objective is to provide insurance on 
deposits with federal member institutions (banks, trust and loan 
companies) and with provincial member institutions (trust and 
loan companies) up to $60,000 per depositor per institution. 

By statute, the Corporation is assured adequate financial 
resources at all times. In the exercise of its mandate it is funded 
by its member institutions by way of premiums assessed and col- 
lected each year. When need for temporary financing arises it has 
access to the Consolidated Revenue Fund, the Minister of Finance 
being empowered by law to make interest-bearing loans to the 
Corporation up to an aggregate of $1.5 billion with the approval 
of the Governor in Council (Note 6). 

It follows therefore that, even though its financial statements 
may show a deficit at a given point in time, such as is the case on 
December 31, 1983, the ability of the Corporation to meet its 
obligations is not at risk nor is the Government of Canada 
exposed to losses resulting from the operations of the Corporation. 
It must at the same time be recognized that Parliament may be 
requested at some stage to amend the Act to permit an increase in 
the assessments against the member institutions. 


. Accounting policies 


(a) Basis of accounting 


The Corporation follows the accrual basis of accounting. 


(b) Provisions for losses 


Provisions for losses on loans and guarantees to member 
institutions and on claims in respect of insured deposits are 
recorded in the year in which the eventual losses can be 
estimated. Such provisions and those no longer required are 
charged or credited to accumulated net earnings. 


(c) Investments 


Bonds, debentures and mortgages are recorded at cost. The 
cost of bonds and debentures is adjusted for the amortization 
of premiums and discounts. 


(d) Claims in respect of insured deposits 


The Corporation’s claims in respect of insured deposits repre- 
sent the total payments made by the Corporation for insured 
deposits less recoveries and provisions for losses. 


(e 


— 


Furniture, equipment and leasehold improvements 


Furniture, equipment and leasehold improvements are 
recorded at cost less accumulated depreciation and amortiza- 
tion. Depreciation on furniture and equipment is calculated 
at an annual rate of 20% using the declining balance method. 
Leasehold improvements are amortized on a straight-line 
basis over the remaining terms of the leases up to a max- 
imum of five years. 


(f) Income taxes 


Income taxes are accounted for on the tax allocation basis, 
which relates the provision for income taxes to the reported 
accounting income for the year. Timing differences between 
the income reported for accounting and for tax purposes are 
recorded as deferred income taxes and arise from the exclu- 
sion of qualifiable accrued interest from income for tax pur- 
poses and from claiming an investment reserve for tax pur- 
poses. 


Premiums are assessed against member institutions based on 
insurable deposits held by those institutions on April 30 of 
each year. Premiums and premium rebates, representing 
refunds of premiums previously paid, are credited or charged 
directly to the Deposit Insurance Fund in accordance with 
the Act. 


3. Loans to member institutions 


During the year, certain member institutions experienced finan- 
cial difficulties and were placed under the control of regulatory 
authorities. Subsequently, and in accordance with section 11(a) of 
the CDIC Act, the Corporation entered into agency agreements 
with other member institutions (agents) to ensure that the respec- 
tive operations of these troubled companies would be wound down 
in an orderly fashion during the five year term of these agree- 
ments. The Corporation is funding the payment of the liabilities 
and operations of these companies directly by way of loans or the 
respective agents are providing loans on the Corporation’s behalf. 

As at December 31, 1983, loans made directly or by agents on 
behalf of the Corporation were as follows: 


Member Institutions Direct By Agents Total 


(in thousands of dollars) 


Greymac Mortgage Corpo- 








TAtlON see eee oer 55,000 37,000 92,000 
Greymac Trust Company..... 40,435 97,600 138,035 
Fidelity Trust Company ........ 38,332 146,314 184,646 
Crown Trust Company.......... 300,000 300,000 
Seaway Trust Company ........ 140,200 140,200 
Seaway Mortgage Corpora- 

tlON peer te ee eee eee 39,700 39,700 
District Trust Company ...... 44,452 44,452 

133,767 805,266 939,033 

Amic Mortgage Investment 
Corporation (Note 5)....... 3,450 3,450 
13727 805,266 942,483 








The Corporation has registered a floating charge on all the 
assets of these companies to secure the loans. During the terms of 
the agreements, the agents are paying all liabilities on maturity 
and are disposing of the assets in a manner to optimize recovery. 
The assets of these companies consist primarily of mortgages and 
real estate. The ultimate realization of these assets is dependent 
on the state of the economy, interest rate levels and the real estate 
market in general. 

Although losses are anticipated on these loans, no specific 
provision was made for bad debts, a general provision for loss is 
being provided as explained in Note 7. 


. Investments 
1983 1982 
(in thousands of 
dollars) 
Canada bonds, maturing in 
P98 3 Peete te. parca 32,287 
1984. oa ee PRT, 19,998 19,974 
(Market value 1983—$20,000 
1982—$52,424) 0. 19,998 52,261 
Acquired from former member institutions 
Canada bonds and other bonds and debentures........... 1,003 1,164 
(Market value 1983—$772 ° 
1982—$861) 
IMVFOEIRAR ES a teeter. Serre icc eetir ae renee 9,174 13,326 
10,177 14,490 
30,175 66,751 
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CANADA DEPOSIT INSURANCE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


The investments acquired from former member institutions 
were either as a result of subrogation to the Corporation of the 
rights and interests of depositors to whom the Corporation made 
payments in respect of insured deposits, or in settlement of 


secured loans owed by a member institution to the Corporation. 


5. Claims in respect of insured deposits 


1983 1982 


(in thousands of 


dollars) 
Astra Trust Company, placed in liquidation in 1980 
Payments'todate sere. y seee eaten enenee mn en 21,625 21,613 
Recoveries to date ....................... Seo Nee Tee sees 17,694 17,062 
3,931 4,551 
EES SADT OVISIONN OFs1OSS eee re 3,200 3,200 
731 1,351 
Commonwealth Trust Company, placed in liquidation 
in 1970 
Pay MentSit Od ate eens ene 5,433 5,433 
Recaveriesitodaten =n / 5,433 4,993 
440 


Amic Mortgage Investment Corporation, placed in 
liquidation in 1983 
Payments and claims due to date... cccccececeecesee, 22,783 
Recoveries to date 


22,783 
Less: provision for loss ............ 


22,783 


23,514 1,351 


During the year, Amic Mortgage Investment Corporation was 
placed in liquidation and the Corporation paid claims in respect of 
insured deposits totalling $22,694,000. A further amount of 
$89,000 was set up in accounts payable to cover outstanding 
deposits due to claimants. The recoveries of these claims by the 
Corporation are anticipated to be significant but such cannot yet 
be reasonably estimated and accordingly, a specific provision for 


loss has not been recorded. 


The Corporation recovered the total of $440,000 from the 
liquidators of Commonwealth Trust Company, thereby extin- 


guishing any provision for loss previously recorded. 


Subsequent to the year end, the Corporation recovered a fur- 


ther $387,977 in respect of the Astra Trust Company claim. 


Certain claims were filed in 1980 against the Corporation with 
respect to non-member institutions which are alleged to be related 
to the operations of Astra Trust Company. The Corporation is 


still of the opinion that it is not liable in this connection. 


6. Loans from the Consolidated Revenue Fund 


Pursuant to section 37 of the Act, the Corporation, with the 
authority of the Governor in Council, can borrow funds from the 
Consolidated Revenue Fund (CRF) of the Government of 
Canada, up to a maximum of $1.5 billion. During 1983, the Cor- 
poration borrowed up to $140 million to help it finance direct 
liquidity loans to troubled member institutions. These loans were 
repaid to the extent of $110 million including interest, and a bal- 
ance of $30 million remains outstanding at December 31, 1983. 
Loans from the CRF bear interest at varying rates equal to the 
rates approved by the Minister of Finance for loans to Crown cor- 
porations and are repayable on March 30, 1984. As at December 
31, 1983, accrued interest of $231,164 on these loans was 


included in accounts payable. 
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7. General provision for loss 


Information available indicates that the recent failure of eight 
trust and mortgage loan companies will ultimately result in very 
heavy losses to the Corporation, the full extent of which will only 
be known after completion of the wind down process and cannot 
be reasonably estimated at this time. 

The Corporation has however made an estimate of the current 
consolidated deficits of the companies concerned on the strength 
of financial statements and data supplied by the respective agents 
responsible for the wind down and inclusive of all known elements 
and, on that basis, has recorded a general provision for loss of 
$650 million in its financial statements for the current year. 

The Corporation recognizes that its ultimate financial exposure 
may be different from the provision by reason of the losses that 
will be incurred in the wind down process of the companies, of 
changes in the value of the assets on eventual disposition and of a 
number of contingencies arising from actual or potential negotia- 
tions and judicial actions. 


. Insured deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions as at April 30, 1983 and 1982, 
are as follows: 


1983 1982 
(in 
billions 


of 
dollars) 


Federal institutions .............. a oper ory Minresldons Rta ip pecractery 142 109 
Provincial institutions......... Go Fe ne es 12 9 


154 118 


SUMMARY PAGE 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANDATE: 


To privatize its holdings while gaining a fair return for Canada in the process and, in the interim, to ensure that its 
subsidiaries are managed in a sound commercial manner. 


BACKGROUND: 


CDIC was incorporated in 1982 to hold and manage enterprises and investments assigned to it by the federal government, 
and to divest those enterprises and investments when commercially feasible. Investments currently owned by CDIC, 
or assigned to it for management, include: Canadair, de Havilland, Eldorado Nuclear, Teleglobe, Canada Development 
Corporation and Massey-Ferguson. CDIC also briefly had responsibility for the government’s interests in several East 


Coast fishery companies. 


CORPORATION DATA: 
HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 


1 First Canadian Place 
Toronto, Ontario 
M5xX 1A4 


— schedule @. Pare tl 
— an agent of Her Majesty 


The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
Regional Industrial Expansion 


By Canada Development Corporation under the 
Canada Business Corporations Act. 


Paul M. Marshall 


OFFICER: 
CHAIRMAN: Bernard Lamarre 
AUDITOR: Peat, Marwick, Mitchell and Co. and the Auditor General of 


Canada 


FINANCIAL SUMMARY: §$ million. 


10 months to 
March 31, 1983 


9 months to 
Dec. 31, 1983 


(as restated) 


12 months to 
Dec. 31, 1984* 





At the end of the period: 


MCHA ARSCIS te A ces ise ea ee eo een 679 175 (778) 
Obligations to the private sector** ...........-. 16299 1,208 nil 
Obligations to Canada .........-++.:+++++++: nil negl. negl. 
Equity.ot Canada .0...¢425-0.- 022s estes (709) (1,042) (779) 


Cash from Canada to 
subsidiaries in the period 
Pe DIO OTATY 1 22 dre ieee Wise ele eee cea 550 300 400 


= On DUdgelaly sac esse ah sos ea tr nil nil nil 


* Subsequent to the Report period. 

** Does not include accounts payable and accrued liabilities, and payables to related parties. These obligations 
are also largely those of a subsidiary: Canadair Financial Corporation Inc., whose obligations unlike those of 
other subsidiaries, are not reflected in the equity value which is reproduced here from the corporation’s 
consolidated financial statements. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


AUDITORS’ REPORT 


TO THE DIRECTORS 
CANADA DEVELOPMENT INVESTMENT CORPORATION 


We are not the auditors of Canada Development Investment Corpo- 
ration. However, we have made an examination of the balance sheet of 


the corporation as at December 31, 1983 and the statements of income > 


(loss) and retained earnings (deficit), contributed surplus and changes 
in financial position for the nine month period ended December 31, 
1983 similar in scope to the examination that we would have carried 
out in accordance with generally accepted auditing standards had we 
been appointed auditors of the corporation. Accordingly, our examina- 
tion included such tests and other procedures as we considered neces- 
sary in the circumstances. 


Based on our examination, we report that, although we have not 
been appointed auditors of the corporation, in our opinion, these finan- 
cial statements present fairly the financial position of the corporation 
as at December 31, 1983 and the results of its operations and the 
changes in its financial position for the nine month period ended 
December 31, 1983 in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
period. 


We further report that, in our opinion, proper books of account have 
been kept by the corporation, the financial statements are in agree- 
ment therewith, and the transactions that have come under our notice 
have been within the powers of the corporation. 


PEAT, MARWICK, MITCHELL & CO. 

Chartered Accountants 
Toronto, Canada 
March 30, 1984 


BALANCE SHEET DECEMBER 31], 1983 
(with comparative figures as at March 31, 1983) 
(in thousands of dollars) 








December 31, March 31, 
ASSETS 1983 1983 
Current assets 
Cash and short-term investments ..............00... 8,435 390 
Due tromireclatedipartieseare steam eee Hf 
Othernnee ee Doreen ee 7 47 
8,515 437 
Investments (Note 4) (1,049,409) (778,682) 
Property and equipment, at COSt.............0.0ccce 365 18 
Less: accumulated depreciation ..................0..0000. 35 1 
330 17 
(1,040,564) (778,228) 


LIABILITIES AND SHAREHOLDER’S December 31, 
EQUITY (DEFICIT) 1983 
Current liabilities 
Payable to the Government of Canada 
CNote:S) ine ene hor our eer 500 
Accounts payable and accrued liabilities.......... 1,144 
Payable to related parties........... op Recor coserbeceee 207 
Deferred réevenuees sete ee ee 
1,851 
SHAREHOLDER'’S EQUITY (DEFICIT) 
Capital stock (Note 7) 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common shares ..... l 
Contributedisunplusie- eee eee 1,222,007 
Retained earnings (deficit) (Note 10) 0.0.0.0... (2,264,423) 
(1,042,415) 
(1,040,564) 


March 31, 
1983 


500 
492 


104 
1,096 


1 

922,007 
(1,701,332) 
(779,324) 
(778,228) 


ess sere eee 


Commitments and contingencies (Notes 4 and 9) 
See accompanying notes to financial statements. 
On behalf of the Board: 


J. BELL 
Director 


D. McQ. SHAVER 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 
STATEMENT OF INCOME (LOSS) AND RETAINED EARNINGS (DEFICIT) 


FOR THE NINE MONTH PERIOD ENDED DECEMBER 31, 1983 


(with comparative figures for the period ended March 31, 1983) (Note 2) 


(in thousands of dollars) 








Period ended December 31, 1983 (Note 2) 











Period 
ended 
March 31, 
1983 


(1,414,922) 
(265,159) 
35592 


(1,676,489) 
(642) 
(1,677,131) 


(24,201) 
(1,701,332) 








Period Period 
ended ended 


December March 


Total 
Equity in 
Operating Unusual Net 
Sa Income Financial Expense Tax Income 
Equity in (Loss) Expense Items Expense (Loss) 
COPTER EW tig aie 5: phe cere tant eon ca Ree oe (83,797) 155,294 95,042 78 (334,211) 
GelFlavillandieceeemee eee ok caro cesk cone (39,434) 29,551 167,347 142 (236,474) 
Eldorado ......... MN agi ee AVR er csacs tate e8 39,315 20,938 8,419 9,958 
TROL EN shes, ee oe eect Sere eer eater (83,916) 205,783 262,389 8,639 (560,727) 
Total for the period ended March 31, 1983... (144,457) 278,233 1,250,800 2,999 
Other income (expense)—Net (Note 6)........ (2,364) 
INGtimeornie (LOSS) ereesseterer eects cresverstenresee=crs (563,091) 
Retained earnings (deficit) beginning of 
period (as restated—Note 10) .................... (1,701,332) 
Retained earnings (deficit) end of period ...... (2,264,423) 
See accompanying notes to financial statements. 
STATEMENT OF CONTRIBUTED SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE NINE MONTH PERIOD ENDED FOR THE NINE MONTH PERIOD 
DECEMBER 31, 1983 ENDED DECEMBER 31, 1983 
(with comparative figures for the period (with comparative figures for the period 
ended March 31, 1983) (Note 2) ended March 31, 1983) (Note 2) 
(in thousands of dollars) (in thousands of dollars) 
Period Period 
ended ended 
December 31, March 31, 
1983 1983 
Balance, beginning of period....................0::0 922,007 
Contributed by Government on transfer of sub- Sources of Funds 
sidiaries and investments (Note 7) ...............5 522,007 (Gorporateyl OSs ecee ween renee ae ere ere 
Contributed in cash by the Government of Add items not affecting cash—Depreciation .................... 
Canada to subsidiaries 
(Canadair lemitedine arc eee ee recess 6 240,000 200,000 Loan from Government of Canada ...............0..00:c0ceeeeee 
The de Havilland Aircraft of Canada, Lim- Distribution of funds from Eldorado Nuclear Limited .... 
TCC CR ee Pca eie nee is cae ses mere tog srsercace 60,000 200,000 Increase in accounts payable eld MMOPTL LM 2 5 1 Ne rth: 
Balance vend iofapenlod mecca eee erate cer ee zee = 1,222,007 922,007 Increase in amount payable to related parties................... 


See accompanying notes to financial statements. 


Increase (decrease) in deferred revenue.................c cee 
Decrease (increase) in other assets................:cccceeee 


Uses of Funds 
Increase in amount due from related parties..................... 
Additions to property and equipment.................ccccee 


Increase in cash and short-term investments ...................0.. 
Cash and short-term investments, beginning of period ........ 


Cash and short-term investments, end of period ................... 


See accompanying notes to financial statements. 


ah ai, 
1983 1983 
(2,364) (642) 
34 1 
(2,330) (641) 
500 
10,000 
652 492 
207 
(104) 104 
40 (47) 
8,465 408 
73 
347 18 
420 18 
8,045 390 
390 
8,435 390 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


I 


The Corporation 


Canada Development Investment Corporation (‘‘the corpora- 
tion”) was incorporated on May 26, 1982 under the provisions of 
the Canada Business Corporations Act and is wholly-owned by 
Her Majesty in right of Canada. By Cabinet Orders-in-Council of 
the Government of Canada the corporation was made subject to 
the Financial Administration Act and the Government Companies 
Operation Act in consequence of which it is an agent of Her 
Majesty. 


Basis of Presentation 


These financial statements have been prepared in accordance 
with generally accepted accounting principles as applicable to a 
going concern. These financial statements show that the corpora- 
tion and its subsidiaries have a substantial shareholder’s deficit 
and that there were substantial losses in the period. This raises 
questions about the corporation’s ability to continue as a going 
concern. The corporation received a cash distribution from its 
subsidiary Eldorado Nuclear Limited in the period. However, the 
future of the corporation’s two other subsidiaries, Canadair Lim- 
ited (“Canadair”) and The de Havilland Aircraft of Canada, 
Limited, (“de Havilland’), will depend upon their ability to 
obtain adequate financing (see Note 4). 


The corporation’s financial statements reflect the change in its 
fiscal year end from March 31 to December 31. This change was 
made so that the corporation’s fiscal year end and those of its sub- 
sidiaries coincide. The corporation’s income statement combines 
corporate operating costs for the nine months ended December 31, 
1983 with the corporation’s share of earnings and losses for its 
investments, Canadair, de Havilland and Eldorado Nuclear Lim- 
ited (“Eldorado”) for the year ended December 31, 1983. 


The comparative figures combine corporate operating costs for 
the period from May 26, 1982, the date of incorporation, to 
March 31, 1983 with the corporation’s share of the income and 
loss respectively of Eldorado and Canadair for the year ended 
December 31, 1982 and with the corporation’s share of the loss of 
de Havilland for the seven month period ending December 31, 
1982. 


3. Significant Accounting Policies 


A summary of the significant accounting policies is: 


(a) Investments in Non-consolidated Subsidiaries: 


Investments in subsidiaries are accounted for on the equity 
basis. A consolidation of the corporation’s financial state- 
ments and its subsidiaries has not been prepared as the cor- 
poration believes that the equity method provides a more 
informative presentation to the shareholder, in light of the 
diversity of the businesses carried out by the corporation’s 
subsidiaries and the constraints imposed on the interchangea- 
bility of resources between the subsidiaries. The consolidated 
financial statements of each subsidiary are attached. 


(b) Portfolio Investments 


The corporation’s portfolio investments are accounted for on 
the cost basis, unless there has been a measurable impair- 
ment in value which is other than temporary, in which case 
the investment is written down to recognize the loss. 


(c) Property and Equipment 


Property and equipment are recorded at cost less 
accumulated depreciation. Depreciation and amortization are 
provided using the straight-line method over the estimated 
useful lives of the assets. 


. Investments 


Effective November 23, 1982, the Government of Canada’s 
shareholdings in Canadair, de Havilland, Eldorado and Massey- 
Ferguson Limited (““Massey-Ferguson”) were transferred to the 
corporation, to hold on behalf of Her Majesty in right of Canada, 
in consideration for 100 common shares of the corporation. 

This transaction did not change the ultimate beneficial owner- 
ship of these interests by the Government of Canada and merely 
represented the transfer of responsibility for these investments to 
the corporation. Accordingly, this transaction was accounted for 
at the cost to the Government of Canada of the original invest- 
ments together with subsequent capital contributions and the 
Government’s equity in undistributed earnings or losses since 
acquisition by the Government. 

The corporation’s financial statements have been prepared as if 
the corporation had held these investments from the date of their 
acquisition by the Government. 


The resulting value of the investments is as follows: 


Equity in Income (Losses) 
Since Acquisition by the Government 


Original Period Period Capital 
Cost and ended ended Transactions 
Capital Beginning March 31, December 31, Current 
Contributions Balance 1983 1983 Period Investments 
(in thousands of dollars) 
(a) Non-consolidated subsidiaries 
Canadair... ee ee 246,619 7,516 (1,414,922) (334,211) 240,000 (1,254,998) 
Geiiavillandc seen eens 240,793 22,299 (265,159) (236,474) 60,000 (178,541) 
Eldorado (restated)....... 308,247 (54,016) 3,592 9,958 (10,000) 257,781 
795,659 (24,201) (1,676,489) (560,727) 290,000 (1,175,758) 
(b) Portfolio investment Ne ee ge es 
Series D 
Preferred Shares of Massey- 
Ferguson Se 126,349 126,349 
922,008 (1,049,409) 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


The Government of Canada has guaranteed certain financial 
arrangements of Canadair and de Havilland with financial insti- 
tutions. The Government has placed a maximum limit of $1,350 
million as to Canadair, and $450 million as to de Havilland on 
these guarantees. 

Forecast cash requirements indicate that, without additional 
financing arrangements, the total debt for which the subsidiaries 
expect to need Government guarantees will exceed the authorized 
limits of $1,350 million and $450 million in 1984. Additional 
capital subscriptions or an increase in the guarantee limit, or both, 
and indirect government support will be necessary to ensure that 
they will continue as a going concern, the basis on which their 
financial statements have been prepared. 


(Reference should be made to Note 2 to the financial statements 
of Canadair and de Havilland for a discussion of these matters.) 


In order to address the needs of Canadair and de Havilland for 
additional funding, on March 29, 1984 the Government of 
Canada provided $310 million for Canadair and $240 million for 
de Havilland. 

On May 4, 1983, the preferred share capital of Eldorado was 
reduced by $10 million and that amount was distributed in cash to 
the corporation and was added to working capital. 

The corporation believes that there is a possibility that the cost 
of its investment in Massey-Ferguson, as reflected in these finan- 
cial statements, exceeds the value of that investment; however, the 
specific value of this investment is not reasonably estimable at this 
time. 


5. Payable to Government of Canada 


A non-interest bearing loan of $500,000 was made in the period 
ended March 31, 1983 to the corporation by the Minister of 
Finance out of the Consolidated Revenue Fund of the Govern- 
ment of Canada for working capital. The loan was repaid on 
January 10, 1984. 


6. Other income (expense)—Net 


Other expenses are shown net of income aggregating 
$2,237,000 as follows: 
December 31, March 31, 
1983 1983 
(in thousands 
of dollars) 

Service fees from subsidiaries... Aine 1,687 $62 

Interest earned on short-term investments .. 550 2 

2.2311 564 


7. Share capital and contributed surplus 


Pursuant to the Canada Business Corporations Act, the direc- 
tors have allocated $1,001 to the stated share capital of the corpo- 
ration as follows: 


(a) Incorporation 


One common share of the corporation was issued upon incor- 
poration of the corporation for cash consideration of $1. 


(b) Transfer of investments 


One hundred common shares of the corporation were issued 
to the Government of Canada upon the transfer to the corpo- 
ration of the Government’s holdings in the shares of the non- 
consolidated subsidiaries and the portfolio investment. The 
directors of the corporation allocated $1,000 in stated capital 
to these one hundred common shares issued. Contributed sur- 
plus in the amount of $922,007,000 at March 31, 1983 is the 
allocation of the difference between (i) the cost of the invest- 
ments transferred from the Government of Canada in the 
amount of $522,008,000 plus capital contributions from the 
Government to the subsidiaries of $400,000,000 in Decem- 
ber, 1982, and (ii) the $1,000 allocated to stated capital. 


8. Directors and Officers Remuneration 


Salaries 
Directors’ and 


Fees Benefits Bonuses Other Total 
(in thousands of dollars) 
Remuneration of 
Directors 
Number of 
Directors: 19 
Incurred by the 
corporation .... 105(1) 105 
Remuneration of 
Officers 
Number of Offi- 
cers: 7 
Incurred by the 
corporation .... S75 82(2) 30(3) 687 


Wotalic.casrecetssce. cz. 105 575 82 30 792 








Note | Directors fees have been accrued for the period from incorporation to 
December 31, 1983 in the amount of $146. These fees have not been 
paid pending approval by the Treasury Board. 


Note 2 The amount of bonuses payable to the above persons was accrued on 
an estimated basis and will be paid in 1984. 


Note 3 The estimated cost to the Corporation in 1983 of the benefits pro- 
posed to be paid under a Registered Retirement Plan was $30. 


9. Lease commitments 


Lease commitments under operating leases for office premises 
with terms of more than one year total $2,294,000. The aggregate 
annual minimum lease payments under these arrangements are as 
follows: 


(in thousands 


of dollars) 
1984......... 866 
1S) S'S seers eee cae cate eee art fo nnn ce ete eee ener 850 
1986. 449 
je ees ort eae DD Pe Be hey Se A ane pee re yee tee eer eer oes 129 
2,294 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


10. 


Change in Accounting Policies 


Eldorado has retroactively changed its method of accounting 
for depreciation and foreign exchange. Eldorado considers that 
the new method of accounting for depreciation more appropri- 
ately depreciates processing assets. The change in the method of 
accounting for foreign exchange leaves Eldorado in conformance 
with section 1650 of the CICA Handbook. The changes have been 
applied retroactively and as a result the deficit of the corporation 
has been adjusted as follows: 


December 31, March 31, 
1983 1983 


(in thousands of dollars) 


Retained earnings (deficit) at beginning of 


period 
—As previously reported.......................... (1,702,692) (25,969) 
—As restated for change in accounting 
for 
= DEpreciatlOnan pee a ee ae 2,931 2 rls 
——Forelgmiexchangeme.s cee 5 (1,571) (385) 


ASiresta ted san oee ee eee Pee eee (1,701,332) (24,201) 


. Comparative Figures 


Certain March 31, 1983 comparative figures have been reclas- 
sified to conform with the financial statement presentation for 
December 31, 1983. 


. Subsequent Event 


The Government of Canada has announced that companies 
acquired by it pursuant to the Atlantic Fisheries Restructuring 
Act would ultimately be transferred to Canada Development 
Investment Corporation. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 1 
CANADAIR LIMITED 
AUDITORS’ REPORT 


TO THE SHAREHOLDER OF 
CANADAIR LIMITED 


We have examined the consolidated balance sheet of Canadair Lim- 
ited as at December 31, 1983 and the consolidated statements of 
income (loss) and retained earnings (deficit) and changes in financial 
position for the year then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company as at December 31, 1983 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We have been asked by the company to give an audit opinion in the 
form required by section 77 of the Financial Administration Act. 
Accordingly, we further report that in our opinion proper books of 
account have been kept by the company, the financial statements are 
in agreement therewith, and the transactions that have come under our 
notice have been within the powers of the company. 


THORNE RIDDELL 
Chartered Accountants 
Montreal, Canada 
February 10, 1984 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS 1983 1982 
Current Assets 
CCAS i Peer ee a ae dane nec ncesah ste rsueseadsvesewsnss SS 5,497 
PX CCOMMES RE CEIV.A DIC ire scare etry tre csenre oct sare 35,248 43,045 
Contracts and programs in process and inventories 
less advances and progress billings (Notes 3 
ITV 4)) eee eres ered reste gags ace cstin sashes 149,838 127,651 
| EE RepaRe Ce) ONG SISSS rccoscaon ernceoceceanneendens se apubooaccouO ee 2,358 5,040 
192,559 181,233 
Property, Plant and Equipment (Note 5) .................:. : 120,931 118,353 
Less: accumulated depreciation ...............0:...0...1000 66,011 60,174 
54,920 58,179 
Other Assets 
Term receivable, net of current portion .................. . 5,138 5,129 
Meferredicharges; met (IN Ote ©) ig crcee cece rete erent 24,111 22,483 
29,249 27,612 
276,728 267,024 


LIABILITIES 1983 
Current Liabilities 
Bank loans) (Notes?) )iscsereeeseeereee es eee oe 20,440 
ACCOUNTS Payal Ceara seetey ee renee 86,105 
IANCCRUCCUTADIITLICS preeeetereeerece = eeereee erent eee 257,269 
@ustomen deposits ree eee 1,386 
Principal due within one year on long term 
CG bate ea i eee anes Sere 38,874 
404,074 
onguberm Debt (Note.8) serene 1,127,652 


SHAREHOLDER’S EQUITY (DEFICIT) 
Capital Stock (Note 9) 
251,700 Preferred shares, Class B............... ; 25,170 


3,102,206 Common shares, Class A..............-.. 17,244 

42,414 

Contributed Surplus (Note 2) ........:ccc:ceee 440,000 
Excess of Appraised Value of Land Over Cost 

(Note 5)....... ret eta ens ee 10,760 

Deficits. eee ee eee (1,748,172) 

(1,254,998) 

276,728 


10,575 
79,063 
273,886 
2,620 


86,062 
452,206 
975,605 


25,170 
17,244 


42,414 
200,000 


10,760 


(1,413,961) 
(1,160,787) 


267,024 


nn nnn nn Ut gEIEII IIIS 


Contingencies (Notes 2, 16 and 19) 
Approved on behalf of the Board: 


GUY J. DESMARAIS 
Director 


GILBERT S. BENNETT 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 1—Continued 
CANADAIR LIMITED—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 


RETAINED EARNINGS (DEFICIT) 
YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 

















1983 1982 
SB GS reece reefer ee ee ee 387,136 429,379 
Costicfisalesse-tsen:. ee ccat See 5 een eee tee 364,612 $00,971 
Grossi Manginesmee ee eee Aare, 22,524 (71,592) 
Operating expenses (Note 3) ........ccccccccccccececscseseee 106,321 73,500 
ossiirom © peratlonse ste ee (83,797) (145,092) 
Interest and other financing expenses (Note 12). 155,294 215,477 
Loss Before Unusual Items and Income Taxes... (239,091) (360,569) 
Unusual items relating to Challenger Program 
(INOte)3) Rete er ta eee nett eee: 95,042 1,054,327 
Loss Before Income Taxes ..............<..<c.s-00e0000000..-. (334,133) (1,414,896) 
Incomertaxesi (INOtes |i) aera an ee EAhces 78 26 
Loss For The Year............ ee ee ce (334,211) (1,414,922) 
Retained Earnings (Deficit) at Beginning of 
Vea Seca see oe Se ee rai ere eee (1,413,961) 961 
Deficitat-Endiofi Veareeeetes eee: (1,748,172) (1,413,961) 
CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1983 1982 
Source of Funds 
From Operations 
IN Gta Comies (ISS) /eene eee ene enema (334,211) (1,414,922) 
Adjustments for non-cash items 
Depreciationpwe ss eee eee 5,837 6,126 
Amortization of deferred charges ............. 13,639 11,981 
Unusual items relating to Challenger 
Programe ees cesar eta: 95,042 1,054,326 
otalifrom) Operations +e eee ee (219,693) (342,489) 
Long term debt, net of discount and expenses of 
$0.3 million (1982—$22 million) .....000000.0000. 547,008 620,087 
Contributed tsunp Uses enn 240,000 200,000 
Decrease in accounts receivable .....0.0...........ccccc--. 7,797 22,471 
Decrease (Increase) in prepaid expenses.............. 2,682 (1,718) 
Motalisourceswiic tess: eee ee ere 577,794 498,351 
Uses of Funds 
ZNOGICIONSITOLeCN DINE Lee aan 2,578 8,532 
Reduction of long term debt...............c.ccccecccceeeees 395,268 255,086 
Increase initermmneceivablesn 1 en eee 9 5,129 
Additions to deferred charges ..00...........ccccccccceces. 14,960 26,463 
Increase (Decrease) in contracts and programs 
in process and inventories, net........................... 72,249 (25,742) 
Decrease (Increase) in accounts payable and 
accrucdiliabiiticssnets=4 eee eee $4,555 (59,830) 
Decrease in customer deposits..............ccccccccceeeeese 1,234 10,566 
Decrease (Increase) in current portion of long 
tenmidebtsreese et een ee ee 47,188 (35,850) 
otal useseenetenet a ee pec nee seh ae eeeccce Pa eee $88,041 184,354 
Increase in Current Bank Loans, Net of Cash ........ 10,247 313,997 


ee aaa EE SES 
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(a) 


(b) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1983 


1. Summary of Significant Accounting Policies 


Basis of Presentation and Consolidation 


The financial statements have been prepared in accordance 
with generally accepted accounting principles applicable to a 
company as a going concern. The company’s ability to con- 
tinue as a going concern will depend upon obtaining addi- 
tional financing (see Note 2). 

The consolidated balance sheet and consolidated statements 
of income (loss) and retained earnings (deficit) and changes 
in financial position include the assets and liabilities, results 
of operations and changes in financial position of the wholly- 
owned subsidiaries, Canadair Services Limited, Canadair 
Inc. and Challenger Aviation Service GmbH. 


Accounting for Long Term Contracts and Programs 


In accordance with industry practice, work in process under 
long term government contracts and commercial contracts 
and programs is classified as a current asset on the balance 
sheet even though a portion is not expected to be realized 
within one year. 

Government contracts in process are stated at costs incurred 
(including general and administrative expenses), plus 
estimated earnings on such costs, less advances and progress 
billings. Sales and earnings are recognized primarily using 
the percentage-of-completion method, whereby sales are 
recorded as costs are incurred or as units are delivered and 
include that proportion of estimated earnings at contract 
completion that costs incurred to date bear to estimated costs 
at contract completion. 

Commercial contracts and programs in process, including 
aircraft programs, are accounted for primarily under the pro- 
gram method of accounting and are stated at actual produc- 
tion costs incurred (including factory overhead and in certain 
circumstances engineering, support, general and administra- 
tive expenses) less advances and progress billings. The alloca- 
tion of costs to cost of sales for delivered units is based upon 
the estimated gross profit margin of the units expected to be 
produced conservatively estimated. Sales and earnings are 
recognized as units are delivered. 

Under long term contracts and programs, the company does 
not recognize earnings until such time as sufficient produc- 
tion has been accomplished and there is minimum risk in 
estimating total contract earnings. At such time, earnings are 
recorded based on the work completed to date. Estimated 
losses are recorded in full as soon as they are identified. 
Earnings and losses recorded in the current year may include 
the cumulative effect of adjustments to prior years’ esti- 
mates. 

Estimated earnings or losses on contracts and programs are 
determined from projected revenues and manufacturing costs 
taking into account factors such as expected sales, price lev- 
els, production costs and other variables which are beyond 
the company’s control. Because these factors can not be mea- 
sured with precision, the estimates are subject to periodic 
revisions. If future assessments indicate that any unamor- 
tized costs are not recoverable, the excess will be charged to 
earnings immediately. 

Development costs which qualify for deferral are inventoried 
and amortized over the number of units to be produced. 
When the recovery of amounts deferred to future periods 
becomes uncertain, such costs are written off as a charge to 
earnings in the year. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1983—Continued 


Title to work performed under certain contracts in process 
and to related inventories is vested in the customer in accord- 


ance with contract provisions. 


Contract and program costs relating to claims by the com- 
pany arising out of contractual disputes are included in con- 
tracts and programs in process when management is of the 
opinion that the amount of such costs does not exceed the net 
realizable value of the claims. Losses on claims are recorded 


in full as soon as they are identified. 


(c) Foreign Currency Translation 


Foreign currency assets and liabilities, including those of for- 
eign subsidiaries Canadair Inc. and Challenger Aviation Ser- 
vice GmbH, are translated into Canadian dollars in accord- 
ance with the temporal method. Under that method, 
monetary assets and liabilities are translated at the year-end 
rate; non-monetary assets and liabilities are translated at 


rates in effect on the dates of the transactions. 


Exchange variances resulting from the translation of term 
bank loans and other long term debt are deferred and amor- 


tized over the life of the debt. 


(d) Forward Exchange Contracts 
Forward exchange contracts entered into by the company are 
intended to hedge foreign currency transactions; the effect of 
a change in exchange rates is 
(i) included in the determination of net income for the 
year in which the change occurs, if the life of the con- 
tract expires in the current or following fiscal year; or 
(ii) amortized over the life of the contract, if the life of the 
contract extends beyond the end of the following fiscal 
year. 
The discount or premium on such contracts is amortized over 
the life of the contracts. 
(e) Inventories 
Inventories of commercial products, materials and spare 
parts are stated at the lower of average cost or net realizable 
value. 
(f) Property, Plant and Equipment 


Buildings, machinery and equipment are stated at cost. Land 


is stated at the 1974 appraised value net of disposals. 


Depreciation is provided principally on a declining balance 
basis. The depreciation rates for buildings vary from 4% to 
10% and for machinery and equipment from 20% to 30%. 
The depreciation of certain machinery is based on usage over 


the estimated life of the machinery. 


The excess of appraised value of land over cost is reduced 


proportionately when land is sold. 


(g) Unamortized Discount and Expenses on Long Term Debt 


Discount and expenses on long term debt are amortized on a 
straight-line basis over the life of the debt and included in 


interest and other financing expenses. 


(h) Pension Costs 


— 


Current service costs under company pension plans are 
charged to costs incurred as they accrue and are funded as 
necessary following the most recent actuarial review of the 
plans. Past service costs are charged to costs incurred over 


varying periods, as they are funded. 


2. Government Guarantees and Financing Requirements 


The Government of Canada has the authority to guarantee cer- 
tain financial arrangements of the company with financial institu- 
tions to a maximum of $1,350 million. The company’s forecast 
cash requirements indicate that, without additional financing 
arrangements, the total debt for which the company expects to 
need Government guarantees will exceed the authorized limit of 
$1,350 million in the second quarter of 1984. On December 30, 
1982, and June 30, 1983, the Government of Canada contributed 
$200 million and $240 million respectively to the company’s 
equity account. Additional capital subscriptions or an increase in 
the guarantee limit, or both, will be necessary to provide the com- 
pany with the working capital required to ensure that the com- 
pany will continue as a going concern, the basis on which these 
financial statements have been prepared. The Government of 
Canada has confirmed its intention to increase the equity of the 
company by an amount of $310 million, through approval of addi- 
tional funding authority included in supplementary estimates to 
be introduced in the Parliament of Canada before March 31, 
1984, 


. Challenger Program 


The Challenger 600 program commenced in late 1976 with first 
flight in November 1978 and type certification in November 
1980. Modifications developed through the certification process 
were incorporated in the aircraft in production during 1981. As a 
result of continual review and monitoring of production through- 
out 1982, management determined that the program development 
process for the Challenger 600 was completed by December 31, 
1981 and that commercial production commenced in 1982. Type 
certification of the Challenger 601 was received in March 1983, 
and commercial production was determined to have commenced 
in January 1983. At December 31, 1983, 78 aircraft had been 
delivered under the Challenger 600 program, and 15 aircraft 
under the Challenger 601 program. 

Prior to 1982, costs such as engineering, development, market- 
ing, product support and general and administrative expenses and 
financing costs had been included as part of programs in process 
inventory because management of the company believed at the 
time that all such inventoried costs would be recovered in the 
future. Concurrent with the commencement of commercial pro- 
duction on each program, the company ceased charging these 
costs to programs in process inventory and such costs incurred 
have been included in operating expenses in the relevant year. 

Management determined as at December 31, 1982, that there 
was no longer reasonable assurance that the inventoried costs dis- 
cussed in the preceding paragraph would be recovered from future 
sales and, accordingly, those costs incurred prior to 1982 were 
written off in 1982 as Unusual items. Unusual items written off in 
1982 in the amount of $1,054.3 million also included estimated 
excess early production cost, development costs for the Challenger 
601, provisions for claims, surplus and obsolete materials and 
other related estimated losses, aggregating $361.2 million. In 
1983, $95 million was written off as Unusual items to reduce 
inventories to estimated net realizable values and to provide for 
other costs associated with the Challenger Program. 

The company is currently producing Challengers at the rate of 
approximately 1.5 aircraft per month, which rate is believed by 
management to be consistent with the market prospects for the 
Challenger. The company is continuing to acquire material, parts 
and supplies to maintain production at the current rate. 
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YEAR ENDED DECEMBER 31, 1983—Continued 


4. Contracts and Programs in Process and Inventories 


1983 


(in thousands of 


1982 


dollars) 


Challenger Program 


Finished goods, including aircraft, less advances of 


$15.9 million (1982—$19.1 million) ......0..00.0000... 69,584 66,915 
Work in process, materials, parts and supplies less 
advances of $56.9 million (1982—$147.6 mil- 
lion) See ee Eee eye tence S an peraietnte ae 33,372 13,419 
102,956 80,334 
Other Commercial Programs, Contracts and Prod- 
ucts 
Finished goods including aircraft .....0..0.0.0ccccccccceee, 19,729 16,479 
Work in process, materials, parts and supplies less 
advances and progress billings of $39.2 million 
(982——$33e3imillion) meeesse ee eee eee 19,445 29,089 
39,174 45,568 
Government Contracts 
Work in process................... Se RSP eae ron eorste eee 7,708 1,749 
149,838 127,651 
5. Property, Plant and Equipment 
1983 1982 
Accu- 
mulated 
deprecia- Net book Net book 
Assets tion value value 
(in thousands of dollars) 
Buildings, at cost........... 43,909 18,870 25,039 26,604 
Machinery and equip- 
ment, aticost2...,.-. 64,954 47,141 17,813 19,507 
108,863 66,011 42,852 46,111 
Land, at 1974 
appraised value, net 
of disposals................. 12,068 12,068 12,068 
120,931 66,011 54,920 58,179 


oe 
-_-_eoOoo 


6. Deferred Charges 


1983 1982 
(in thousands 
of dollars) 
Unamortized expenses and unamortized foreign 
exchange variance on long term debt.............cccccccecce.-:. 21,610 18,280 
Unamortized foreign exchange variance, net of unam- 
ortized premium on forward exchange contracts ........ 2,501 4,203 
24,111 22,483 


7. Bank Loans 


Bank loans (including long term bank loans—Note 8) are 
secured by a general assignment of accounts receivable and, toa 
maximum of $400 million, by trust deeds providing a first fixed 
charge over land, buildings, machinery and equipment and a 


floating charge over all other assets of the company. 
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8. Long Term Debt 


Loans covered by Government of Canada 


guarantee or other Government support 
Notes due June 15, 1983 with interest at 
82% (U.S. $70 million) oo... 
Term loan due October 4, 1984 with inter- 
est at 9%4% (U.S. $30 million) .................. 
Term bank loan due January 14, 1985 
with interest at one year LIBOR plus 
%% renewed annually and annual pay- 
ments of principal of U.S. $1.25 million 
(U.S. $22.5 million) (Note 7) ......0.0........ 
Term loan due August 22, 1985 with inter- 
est at 93/4% (U.S. $10 million) ................. 
Term bank loan due May 7, 1986 with 
interest at LIBOR plus %% (US. 
$187.5 million) (Note 7) o....ccccccccccceeee. 
Term loan due December 1, 1986 with 
interest at LIBOR plus %% (U.S. $75 
MON) ee ei ce eee ee Be 
Term notes due March 15, 1987 with 
interest at 154%, callable after March 
15, 1985 at 101% of principal amount; 
1004% after March 15, 1986 (US. 
Sil'SOjmil lion) faxes eae eee ee 
Notes due June 1, 1987 with interest at 
16%% (U.S. $50 million) 0.0... 
Term bank loan due November 11, 1988 
with interest at LIBOR plus %% or U'S. 
prime rate, revolving to November 11, 
1986, with payments equal to 25% of the 
outstanding balance commencing from 
May 11, 1987 and continuing semi- 
annually until maturity (U.S. $60 mil- 
lion) (Note 7a ta ee ee 
Syndicated term loan due March 6, 1989, 
with interest at LIBOR plus %% or U.S. 
prime rate to March 12, 1985 and 
LIBOR plus 2% or U.S. prime rate plus 
“e% thereafter, revolving to March 6, 
1987, with payments equal to 25% of the 
outstanding balance commencing from 
September 6, 1987 and continuing semi- 
annually until maturity (U.S. $50 mil- 
LiGri) =e ec PR corto acute tec Reena pe 
Notes due November 15, 1989 with inter- 
est at 122%, callable at a maximum of 
105% of principal amount (U.S. $175 
Million) ee See eres cs 
Term loans due March 22, 1992 with 
interest at prime rate less 4%, revolving 
until March 22, 1987, with payments 
equal to 5% of the outstanding balance 
commencing from March 22, 1988 and 
continuing semi-annually with the bal- 
ance repayable at maturity ....0.0.0.000.0..... 
Term loan due March 22, 1992 with inter- 
est at prime rate less 4%, with payments 
equal to $5 million commencing from 
March 22, 1988 and continuing semi- 
annually with the balance repayable at 
maturityaeenes oe penane ae ecgr eater note de 
Discounted note due April 26, 1992 with 
interest at 842% (U.S. $30 million).......... 
Less unamortized discount on issuance of 
longitetmi debtor 


1983 


B35. 


12,444 


233,325 


93,330 


186,660 


62,220 


74,664 


62,220 


217,770 


42,444 


100,000 
375332 


(10,455) 


1982 


(in thousands of dollars) 


86,058 


36,882 


27,662 


12,294 


230,513 


92,205 


184,410 


61,470 


61,470 


122,940 


215,145 


20,000 


36,882 


(11,741) 
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Loans not covered by Government guarantee 
or other Government Support 
Mortgage loan due January 1, 1994 with 
interest at 7’%% to January 1, 1989 and 
7%4% thereafter with semi-annual pay- 


ments commencing January 1, 1987 
(Se SGimillion))eeeesesre ees ‘ 7,466 7,376 

Defence Industry Productivity Program 
RLTIGLIN) epee eee eects rete. tere eee eee 2,063 1,863 
Others ee oer ae eee Cll 6,238 
shotalilongatenrmGe Dt nese cree sereereee=se stro te 1,166,526 1,191,667 

Less funds held on deposit at December 

31, 1982 obtained from contributed sur- 

plus, used for reduction of long term 
debt prior to January 26, 1983.......... (130,000) 
1,166,526 1,061,667 

Less principal included in current liabili- 
tieseen (38,874) (86,062) 
1,127,652 975,605 


Estimated repayments on long term debt in the years 1984 to 
1988, inclusive, are as follows: 


(in thousands 


of dollars) 
1S) SS ee ee caret sven euacnaren taaen aug Ree eteee 14,684 
LO86s 2 Se 328,628 
US RY Mate ade cere aera eee 343,970 
19S 3 ee ne eet SEP ee ee 139,819 


9. Capital Stock 


The company’s authorized capital consists of an unlimited num- 
ber of Class A common shares and Class B redeemable preferred 
shares with a non-cumulative dividend entitlement of 444% of 
their paid-up value. The Class B shares are convertible into Class 
A shares at the rate of three Class A shares for one Class B share. 


10. Lease Commitments 


Future lease commitments under operating leases with terms of 


more than one year are as follows: 
(in thousands 


of dollars) 

1 SA Renee eer eee ee areas cased et 13,645 
1 S'S ee ose reg 2 cake ve gonna sacs ees 5,286 
WS BG eee eae cee rera ped vaesiicsaectsnseeter PEON e ree nee 1,739 
OS pees eee eee: 1a 9 Ce RS or caer ree ee 658 
1S) SSS RRs asec emir ene eer aiecrerear ia ezarssesace? 595 
Subsequent years to 2024 ooo... cccecsr reset eres tre reesees 14,740 

36,663 


Certain of the foregoing lease commitments have been provided 
for in accrued liabilities as at December 31, 1983. 


11. Income Taxes 


As at December 31, 1983, the company has a tax loss carried 
forward of $1,391 million, $1,121 million of which is available to 
offset taxable income for taxation years through 1987. The bal- 
ance of $270 million, representing the company’s 1983 tax loss, is 
available for carry forward through 1990. 

In addition, the company has unclaimed capital costs of depre- 
ciable assets for tax purposes of $147 million in excess of book 
value and additional expenses unclaimed for tax purposes of $282 
million available for use in future years in determining taxable 
income. 


7, 


113% 


14. 


IS: 


16. 


The potential future benefit of the foregoing items is not 
recorded in the accounts. 


Interest and Other Financing Expenses 


Interest and other financing expenses consist of the following: 


1983 1982 
(in thousands of 
dollars) 
Interest on long term debt (including amortization of 
discount on issuance of long term debt).................... 133,797 147,673 
InterestomothernG@e bth eete eee 6,554 44,303 
One re nieX Chia oe mere eseten te tamenremere terete ees ‘ 14,943 23,501 


155,294 215,477 
Pension Plans 


The company’s pension plans cover most employees. Pension 
costs incurred in the current year, including the funding of liabili- 
ties resulting from the most recent plan amendments and 
actuarial reviews, did not exceed the accumulated surpluses of the 
plans, and consequently no contribution was required by the com- 
pany (1982—$1.5 million). 


Sales by Class of Business 


Substantially all of the company’s operations are in the aero- 
space industry. Sales are distributed as follows: 


1983 1982 
(in thousands of 
dollars) 
Aincralltee eects. er: PS te 1S RR eNO ssc 370,091 409,778 
Surveillance systems ............... ie OE aes SER Oot ee ee 1255955 15,301 
Others. cee eS seer ees 4,450 4,300 


387,136 429,379 


The company had export sales in 1983 of $342.8 million 
(1982—$371.4 million). 


Related Party Transactions 


The company is a wholly-owned subsidiary of Canada Develop- 
ment Investment Corporation, a Crown corporation, and is 
dependent on the Government of Canada for its financing require- 
ments (Note 2). 

Sales to the Government (including entities controlled by the 
Government) amounted to $18.3 million in 1983 (1982—$42.1 
million). Amounts due from and owing to the Government at 
December 31, 1983 are $2.5 million and $26.2 million, respec- 
tively (1982—$7.1 million and $24.5 million, respectively). 
Related party sales during the year were made on the same terms 
and conditions as similar sales to unrelated parties. A manage- 
ment fee of $1.2 million was paid to Canada Development Invest- 
ment Corporation in 1983. 


Government Assistance 


In 1983, the company received from the Government of Canada 
$6.2 million (1982—$38.6 million) under established Government 
programs to finance production programs and equipment acquisi- 
tions. Of the assistance received in 1982, $33.6 million is repay- 
able by way of a royalty on each unit delivered and paid for under 
a specific production program. All other assistance is repayable as 
to 50% by scheduled installments and as to the balance from any 
profits realized on the related production contracts. Amounts pay- 
able from 1983 production have been provided for in the 1983 
accounts. 


43 


CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 
APPENDIX 1—Concluded 


CANADAIR LIMITED—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1983—Concluded 


17. Sales Agents’ Remuneration 
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During the year, remuneration and expenses paid to the follow- 
ing sales agents and representatives, including payments made for 
technical and operational services in connection with foreign sales, 
aggregated $2.1 million (1982 $1.7 million): 

M. Augustin, France; Avionic, Greece; Commonwealth Group 
Incorporated, U.S.A.; Compania Importazioni Exportazioni Rap- 
presentage, Italy; Dismatica Industrial CA, Venezuela; East 
Asiatic Co., Hong Kong; S. Kittivat R.O.P., Thailand; Metropoli- 
tan Airmotive Corp., U.S.A.; Salta Aviation S.A., Venezuela. 


. Directors and Officers’ Remuneration 


The following table shows the remuneration paid by the com- 
pany during 1983 to the directors (as such) and the officers (as 
such) who held office at December 31, 1983: 


Nature of Remuneration Earned 


Salaries 
Directors’ and 
Fees Benefits Total 


(in thousands of dollars) 


Remuneration of 


12 directors (as such).. 120.8 120.8 

Remuneration of 
4 officers (as such) enon sane 1,659.8 1,659.8 
120.8 1,659.8 1,780.6 





The company’s management structure was reorganized during 
1983, as a result of which five officers left the employ of the com- 
pany and eight officers were reclassified as management person- 
nel. The salaries and benefits of the thirteen former officers (as 
such) during the year totalled $1,800 thousand, exclusive of 
amounts paid as retirement entitlements to the five officers who 
left the employ of the company. 

The salaried employees of the company may contribute, on an 
optional basis, to the Employees’ Savings and Investment Plan. 
The company also contributes to the Plan a certain percentage of 
the employees’ contributions, which amounts become vested after 
a period of three years. Amounts contributed by the company dur- 
ing the year for the fourteen officers who held office at December 
31, 1983, aggregated $72.5 thousand. Amounts contributed by the 
company during the year for the above mentioned thirteen former 
officers aggregated $39.7 thousand. 


. Litigation 


On May 30, 1983, the company filed suit in the Province of 
Quebec against the Avco Corporation of Greenwich, Connecticut, 
U.S.A. for damages in the amount of $109.6 million. The com- 
pany’s suit alleges a failure by Avco to fulfill contract obligations 
involving the development, manufacturing and delivery of engines 
for the Challenger 600 aircraft. On August 3, 1983, Avco filed 
suit against the company in the State of Connecticut claiming 
U.S. $100 million on the basis of the company’s alleged unilateral 
termination of the Challenger 600 engine contract, non-payment 
of monies owed and damages to Avco’s reputation. In addition, 
Avco claims unspecified punitive damages. On December 21, 
1983 the company amended its action against Avco, increasing 
the damages claimed to $480 million. Any proceeds or costs that 
may result from such claims will be recorded in the year of settle- 
ment. 


20. 


Ze 


On August 2, 1983, the company received from TAG Finances 
S.A. et al a formal request for arbitration before the International 
Chamber of Commerce. The request contained a claim against 
the company for damages in connection with the Challenger 600 
program and for an injunction or further damages relating to the 
Challenger 601 program. A settlement was reached between the 
parties on January 11, 1984, under which TAG will remain a dis- 
tributor of Challenger aircraft. All costs associated with this set- 
tlement have been reflected in the financial statements of the 
company for the year ended December 31, 1983. 


Subsequent Event 


Under recently-enacted tax legislation, the company is entitled 
to transfer to a designated party a tax credit equal to 50% of the 
company’s qualified expenditures on scientific research incurred 
in the period from April 20, 1983 to December 31, 1984. Pursuant 
to that legislation, the company has entered into an agreement 
under which the company will transfer a tax credit of $12.5 mil- 
lion to a third party, and will receive net proceeds of $12.4 mil- 
lion, which will be included in income in 1984. The company has 
no prospect of being able to benefit directly from this credit in 
1984 because of tax losses carried forward (Note 11). 


Comparative Figures 


Certain 1982 comparative figures have been reclassified to con- 
form with the financial statement presentation for 1983. 


——oo——————— eee 
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AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
THE DE HAVILLAND AIRCRAFT OF CANADA, LIMITED 


We have examined the consolidated balance sheet of The de Havil- 
land Aircraft of Canada, Limited as at December 31, 1983 and the 
consolidated statements of income (loss) and retained earnings (defi- 
cit) and of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company as at December 31, 1983, and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
period. 


We further report that, in our opinion, proper books of account have 
been kept by the corporation, the financial statements are in agree- 
ment therewith, and the transactions that have come under our notice 
have been within the powers of the corporation. 


DELOITTE HASKINS & SELLS 


Auditors 
March 30, 1984 
CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1983 
(in thousands of dollars) 
ASSETS 1983 1982 
Current Assets 
Cash and short-term deposits (Note 5) ................ 950 910 
Accounts receivable (Note 6)............c:cccccccecees 13,485 13,253 
INGtesinecel Va bl cemesnteeeseren eter eene sa enna nes 130 2,307 
Inventories; ( Note?) atc ecce erect : 183,669 239525 
repaid expenses seer eee eee ee 1,435 3,597 
199,669 259,592 
Property, plant and equipment (Note 8)..........0....... 52,105 54,382 
251,774 313,974 


LIABILITIES 


Current Liabilities 
Bankaindebted ness maesmenantcen eee ener 
ACCOUNtS paya bleee amare eee eeeee ee 
Accrued charges and provisions..............0.:00005 
Depositsion:salesicontractSsm essere 


Bong-termidebti(INoterS)) tener ee ere 
Deferrediincometaxess eee eee 


CAPITAL DEFICIENCY 
Share capital (Note 10) 
Authorized 
50,000 Class A shares without par value 
10,000 Class B common shares without par 
value 
Issued 
32,000 Class A shares and 10,000 Class B 
COMMON SNAnGSmeeece eee eee ; 


1983 


311 
12,481 
113,319 
18,289 
144,400 
285,890 
25 


430,315 


306 
260,000 
(438,847) 


(178,541) 
251,774 


1982 


829 
12,781 
74,643 
17,436 

105,689 
210,322 
30 


316,041 


306 
200,000 


(202,373) 


(2,067) 
313,974 


Neen ee ee eee ee ee ee ee 


Contingencies (Notes 2 and 17) 
Approved by the Board: 


J. W. SANDFORD 
Director 


T. GENEST 
Director 
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CONSOLIDATED STATEMENT OF INCOME (LOSS) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AND RETAINED EARNINGS (DEFICIT) DECEMBER 31, 1983 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) (All dollar amounts other than share data are stated in thousands) 
1. Significant Accounting Policies 
1983 1982 The consolidated financial statements, have been prepared in 
(12 months) (7 months) accordance with accounting principles generally accepted in 
Canada, and reflect the following significant policies: 
SS all CS ioe ees cece tee eacoe ete nee te err ey aeeaeeseeeesaceensaes 121,737 151,588 Basis of Financial Statement Presentation and Consolidation 
Expenses 7 : . ; 
Gostiof products and! Services )cecs.cccscscteesc-p scree 121,876 162,010 The consolidated financial OS include oe acgounts of 
‘ sere the company and its wholly-owned subsidiary, De Havilland 
Selling and general administration ....................... 35,543 20,118 ; , : =a 
Sustaining development and research... 3,752 3,696 Canada, Inc. The statement of Changes in Financial Position 
761.171.185.824 defines funds as cash less short-term bank loans. In prior years the 
(Leas) trom operations eee mate eae (39,434) (34,236) definition of funds was working capital. 
Deferred charges written off (Note 3) .............0.. 87,347 196,473 Nature of Business 
Interestion long-tenmilGeD tree: eseeerreete eres 29,551 35,363 : : . : : q 
Inventory provision (Note 4) ............0...0. esenrcingiee 80,000 The company, is primarily engaged in) the business el idevelop 
i a, ment, manufacture, and sale of aircraft and spare parts. 
Income (loss) before income taxes ................c (236,332) (266,072) : 
Income taxes) (reCcOVenRy) eters ence eee seer 142 (913) Inventories 
Netiincome:(loss) acdc eee eee get aaias (236,474) (265,159) Inventories are stated as follows 
Retained earnings (deficit) at beginning of period. (202,373) 62,786 é ‘ 
Retained earnings (deficit) at end of period ............ (438,847) (202,373) mie materials—At the lower of average cost and net realizable 
Work in progress, finished aircraft, spare parts, goods in 
transit, and sub-contract progress payments—At the lower of cost 
and net realizable value. 
All inventories, net of customer progress payments, and includ- 
ing that portion not expected to be realized within one year, are 
CONSOLIDATED STATEMENT OF CHANGES pesdpes nace See er 
IN FINANCIAL POSITION (NOTE 1) Program Accounting 
FOR THE YEAR ENDED DECEMBER 31, 1983 With respect to new programs, the cost of each aircraft sale and 
(in thousands of dollars) inventories of work in progress and finished aircraft is determined 
using the program average production cost method. The cost of 
oes ae sale for a particular aircraft delivered is computed at the percent- 


age of the published selling price that the total of the estimated 
production costs for the entire aircraft program bears to the total 
estimated sales prices for the total program. This same method is 
used in establishing costs for inventory purposes for completed 
aircraft and those in process of manufacture. 

Production costs incurred early in a program, which are greater 


(12 months) (7 months) 


Source of Funds 
From operations 


Net income (loss) .............. ee Serer (236,474) (265,159) 
Adjustments for non- ~cash items 


Depreciation s.scccscccsssccscssssscnseececeeccres ; 4,617 2,346 than the estimated program average production costs, are trans- 
Amortization of deferred charges........... 5,058 ferred to deferred charges. These deferred charges, together with 
Deferred charges written off 0.00.0... 147,887 deferred development and tooling costs, are amortized over the 
Building and machinery written off......... 5,347 estimated breakeven number of aircraft. 
Inventory provision (Note 4)... 80,000 Such deferred charges are periodically reviewed throughout the 
: (151,857) (104,521) life of the respective programs and adjusted to estimated net real- 
Decrease (increase) in notes receivable................ PLANTA (218) izable value if necessary. 
Increase in long-term debt (Note 9) .....00000000....... 75,568 208,696 : 
Increase in contributed gee (Note til) eee 60,000 200,000 Property, Plant and Equipment 
Decrease in prepaids .. re caees ed teatatrsttrasePmeaeseoes 2,162 215 Property, plant and equipment are stated at cost. When the cost 
Decrease in inventories ,. ae ers: 20,856 26,303 


of an individual asset exceeds $1,000, interest is capitalized at the 
cost of corporate borrowings on deposits or progress payments 
made during the period of construction or purchase. Depreciation 


Increase (decrease) in customer deposits. pie og 853 (5,328) 
9,759 325,147 


reg oe ese rie: is provided for on a straight-line basis so as to amortize the cost of 
EROTE DEO DELO aC ISG EPEAT eee ee 2,340 9,019 depreciable assets over their estimated useful lives. 
Increase (decrease) in accounts receivable .......... 232 (771) 
Decrease in accounts payable and accrued Revenue Recognition 
charges‘and|iprovisions<.v.sce.cicdeecesesee: 6,629 18,020 
9.201. 26,268 (a) Revenue from aircraft sales is recorded upon acceptance and 
payment in full for the aircraft by the customer. 
WS TERI TTT ccs accare weereneiy ceeterne ne se: 558 298,879 


(b) The company undertakes some research and development 
under contract which provides for the company to bill the 
customers as costs are incurred; such amounts are recorded 
as sales. 
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Translation of Foreign Currency 


Foreign currencies in these financial statements are translated 
into Canadian dollars as follows: 


(a) Current assets and current liabilities, except for progress pay- 
ments and deposits on sales contracts—At the rate of 
exchange prevailing at the balance sheet date. 


(b) Other assets and liabilities, sales, expenses, progress pay- 
ments and deposits on sales contracts—At a rate approximat- 
ing the rate of exchange prevailing on the dates of the trans- 
actions. 


Pensions 


The company has a number of retirement plans covering sub- 
stantially all of its employees. Costs of these plans are charged to 
earnings and funded on the basis of actuarial calculations made 
every three years. Current service costs are charged to earnings on 
a current basis. Past service costs are being funded and charged to 
earnings over periods up to 15 years from the dates such costs 
were established. 


. Government Guarantees and Financing Arrangements 


On March 29, 1984, the Government of Canada contributed 
$240,000 to the company’s equity account while retaining the 
authority to guarantee certain financial arrangements of the com- 
pany with financial institutions to a maximum of $450,000. The 
Board of Directors of the company believes that the Dash 8 pro- 
gram is critical to de Havilland and that additional direct or indi- 
rect government support will be necessary in order to continue 
that program. In view of the equity contribution and of advice 
received from the Minister responsible for de Havilland as to the 
likelihood that the additional support will be provided by govern- 
ment, these financial statements have been prepared on the basis 
that the company will continue as a going concern. 


. Deferred Charges 


Certain costs applicable to the Dash 8 are deferrable depending 
upon forecasts of sales and costs for many years into the future, 
taking into account such factors as expected sales volumes, prices, 
production costs, interest rates and exchange rates. All such fac- 
tors are subject to variations and many are beyond the company’s 
control. Due to the current uncertain economic and market condi- 
tions, the company believes that these factors cannot be quantified 
with sufficient precision to project reasonably the long-term posi- 
tion of the Dash 8 program. Accordingly, since there is no reason- 
able assurance that the deferrable charges of $87,347 incurred in 
1983 will be recovered, they have been written off. 


. Inventory Provision 


The company has inventories on hand, or contracted for, in 
excess of the amounts required for currently forecasted sales. An 
allowance of $80,000 has been made for this excess. The allow- 
ance has given consideration to estimated proceeds from future 
sales or disposals and estimated costs to finalize commitments to 
suppliers. To the extent that inventory for which an allowance has 
been made is sold, corresponding income will result. 


. Cash and Short-Term Deposits 


Short-term deposits in the amount of $875 (1982—$795) are 
assigned as security for amounts owing to a commercial bank by 
the company’s customers and prospective customers. 


6. Accounts Receivable 


ike 


IPE 


1983 1982 
oo (ar ae Re ener rs pO Or ne ene er ee ee 2A S lets 
Interestzonnotes recelvVaDle mays eee eee eee 98 1,434 
Interest on/short-term deposits ...c.cccseccteeeeeeseeeees = 9 10 
(O18 Ne) a Red at ean a Se Ian cer ory eR er eee 635 676 
1Sr485aSi253 
Inventories 
1983 1982 
Raw materials ........ Fe a Reco GE Soe eG 45,806 69,060 
W/OLKsIM DIO RTESS mreeete testes eee etree ry ete 66,911 99,904 
Finished:aircratt ee ee 58,180 57,536 
Spare pantSiree teeters cee rer eee eee: 21,800 23,245 
Goodsimnitransit ee eee teen eee ree 1,905 3,515 
Sub-contract progress payments ..............00ccee 25/3 343 


LOTS 253,603 
(13,506) (14,078) 


183,669 239,525 


Customer progress payMents .............::cc ee 


. Property, Plant and Equipment 


Accu- 
mulated Depre- 
Depre- Net Book ciation 
Cost ciation Value Rates 
andr eer ene 10 10 
Buildingser te 47,939 10,851 37,088 4% 
Property improve- 
TEN (Sheree see ees 2,913 816 2,097 4% 
Machinery and equip- 
MeN Uetceee eens 28,416 15,688 12,728 12 '4%-20% 
Transportation equip- 
TCM ee eee 1,124 942 182 25% 


80,402 28,297 52,105 


Long-Term Debt 


Bank borrowings of $285,890 include $281,302 guaranteed by 
the Government of Canada for extendable revolving term loans 
that bear interest at rates which fluctuate with bank prime or 
money market rates. 


. Share Capital 


Each Class A share is equivalent to each Class B common share 
in all respects, except that each Class A share is entitled to a non- 
cumulative preferential dividend of $2 in any year in which divi- 
dends are paid on Class B shares. After payment of such a divi- 
dend, both classes of shares participate fully in other dividends. 


Contributed Surplus 


On June 30, 1983, the Government of Canada contributed 
$60,000 to the company. 


Export Sales 


Sales to foreign customers amounted to $107,656 for the year 
ended December 31, 1983, and $144,399 for the seven months 
ended December 31, 1982. 
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Income Taxes 


At December 31, 1983, losses carried forward for tax purposes 
aggregating $183,684 are available for the reduction of future 
years’ taxable income. These losses expire as follows: 


22,409 
227M 
11,758 
55,501 
71,305 


183,684 





In addition, the company has recorded depreciation in excess of 
capital cost allowance claimed for tax purposes of approximately 
$83,831, and has deferred research and development expenses of 
approximately $155,500. These amounts are also available for 
reduction of future years’ taxable income. 

No recognition has been given in these financial statements to 
the potential tax savings which could result from the utilization of 
the above items. 


. Subsequent Event 


On February 28, 1984, the company transferred to third parties 
scientific research tax credits relating to 1983 and 1984. This has 
resulted in net proceeds to the company of $36,400 and will be 
applied against expenses in 1984. 


. Pension Plan 


Based on an actuarial estimate as at December 31, 1983, the 
estimated present value of the unfunded past service costs not 
charged to earnings at December 31, 1983, amounts to $7,288 of 
which $1,510 was vested. 


Commitments 


(a) Lease Commitments 


Lease commitments under operating leases with terms of 
more than one year total $6,132 and are payable as follows: 





1,533 
1,488 
ii Ua/A/ 
974 
960 
6,132 
(b) Capital Commitments 
Capital expenditures committed but not expended as at 
December 31, 1983, amount to approximately $418. 
(c) Purchase Commitments 


The nature of the company’s business requires that it make 
substantial purchase commitments in anticipation of produc- 
tion and sales of aircraft. At December 31, 1983, such com- 
mitments amount to approximately $245,000. 


Under an agreement for purchase and repurchase, the com- 
pany has sold engines to a financial institution at cost with an 
obligation to repurchase the engines in the future. The com- 
pany is charged interest at bank prime on the total commit- 


mien 1983 1982 
Repurchase commitment......................... 11,059 12,056 


TD LETeSUICX DelSC se ee 1,276 1,604 


17. Contingencies 


(a) As indicated in Note 3, the ultimate results of the Dash 8 
program cannot be determined at this time. If future pro- 
gram assessments indicate that future losses on the program 
will arise, a provision will be made at that time. 


(b 


— 


A significant reduction in orders for aircraft has necessitated 
slow-downs and cut-backs in production. A number of sup- 
pliers with whom the company has contractual purchase 
commitments have filed claims for damages resulting from 
these revised production schedules. The company has made 
provision for costs expected to be incurred in settling these 
claims. However, because of the complexity of negotiations 
and the many variables involved, some of which depend on 
future events, the liability with respect to such suppliers’ 
claims cannot be quantified with precision. The ultimate set- 
tlement with the suppliers could be greater or less than the 
amount provided and, therefore, adjustments to this provision 
may be required. 


(c 


~— 


Contingent liabilities arising from sales are $64,000. Of this 
total, guarantee arrangements and conditional repurchase 
agreements amount to $60,000 and the balance of $4,000 
represents obligations for promissory notes from customers 
sold to banks. The company has recourse to transaction- 
related assets for substantially all of these contingent liabili- 
ties. 


(d 


— 


The total amount of current and past government participa- 
tion which is contingently repayable amounts to $107,320. 
No provisions have been made in the accounts for this contin- 
gency as repayment is dependent on future profits, sales or 
profitability of various programs and future reinvestment in 
company research and development programs. 


(e 


— 


A customer may be in a position to justify a claim against the 
company arising from a representation, which may have been 
inaccurate, contained in an aircraft sales contract consum- 
mated in a prior period. No provision has been made for such 
a potential claim since legal counsel has advised that no esti- 
mate can be made of the amount, if any, which the customer 
might successfully claim, but that the amount would not 
exceed $15,000. Any amount ultimately paid by the company 
would be treated as a prior period adjustment. Information 
relevant to this matter was improperly withheld from the 
company, and, if that information had been available, the 
disclosure set out above would have appeared in the financial 
statements for the periods ended May 31, 1982 and Decem- 
ber 31, 1982. 


18. Related Party Transactions 


The Canada Development Investment Corporation (a Crown 
corporation) owns all, except one, of the company’s outstanding 
shares. During the year ended December 31, 1983, sales of prod- 
ucts to various Federal agencies and departments and Crown cor- 
porations amounted to $6,581 (seven months ended December 31, 
1982—$5,141). 

Management fees paid to Canada Development Investment 
Corporation amounted to $1,000 (seven months ended December 
31, 1982—nil). 

In the year ended December 31, 1983, the company received 
$2,950 (seven months ended December 31, 1982—$2,784) under 
various Government of Canada assistance programs. 
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The major grants were accounted for as follows: 


1983 1982 

Development—Included in sales ... ee DZko iL Ske) 
Assistance for capital purchases—Reduction in equip- 

MEM COStS eee Hed erhaectis ree ee 163 1,084 
Export market development and manpower training— 

Reduction of expenses 0.0.0... Re oe 400 130 

2,950 2,784 


The company has accrued $7,334 (December 31, 1982— 
$6,947) for repayment of assistance received from the govern- 
ment. 


19. Directors’ and Officers’ Remuneration 


Directors’ Remun- Bonuses 
fees eration paid Others Total 


Directors 
Number of 
directors: 
1 Oc nsssceasc: 58 58 
Officers 
Number of 
officers: 12... 1,180 Ss 252(2) 1,587 


photall en rsines 58 1,180 155 252 1,645 


() Includes 3 directors who received no director’s fees. 


(2) Retirement allowance $40 and aggregate cost of pension plan benefits 


$212. 


20. Commercial Practice 


During 1983 the company had 92 agreements relating to mar- 
keting and sales with representatives, consultants, and distribu- 
tors, to whom commissions and fees may be payable; payments in 
1983 aggregated $11,960 of which $4,686 was in respect to obli- 
gations incurred prior to 1983. For reasons of commercial confi- 
dentiality the company does not publish the names of its repre- 
sentatives, consultants, and distributors. 


21. Comparative Figures 


Prior period figures have been reclassified to conform to the 
current year presentation. 
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REPORT OF MANAGEMENT’S ACCOUNTABILITY STATEMENT OF CONSOLIDATED FINANCIAL POSITION 
AS AT DECEMBER 31 


The accompanying consolidated financial statements and all infor- Gnehousaieturaciies 


mation in the Annual Report are the responsibility of management and 
the Board of Directors of the company. The financial statements were 
prepared by management in conformity with Canadian generally 








: aia : F : 5 1983 1982 
accepted accounting principles considered to be appropriate in the cir- 
cumstances. 
: Current assets 
Eldorado maintains internal accounting controls which are designed Cash and short-term investments .........-..--...00.0.0......... 9 148,791 
to provide reasonable assurance that assets are safeguarded from loss Accountsireceivablew-. = eer 41,437 20,081 
or unauthorized use, and that reliable financial information is pro- Income taxesineceivableme.1 seen eee 26,171 25,434 
duced. To prevent conflicts of interest on the part of employees and to Mine concentrates on loan............ OBR ola pene oder CD: 1,572 
ensure that there is no unauthorized disclosure by employees of confi- Inventories serereneaenscenervousstvercnavesoneveneges setsreeverenecesenenenans 111,228 113,846 
dential information, the company also has a “Code of Ethics”’. The Supplies aeeaneeetat gs Racin sles stisianineasinanasaendesinagsescutinententencesereniee 9,762 9,800 
: a : : PrepaidiexDenses sass =e asneertin Go esi 197 200 
company has an internal auditing department, whose functions include ——————— 
reviewing the systems of control to ensure they are adequate and func- ‘ rt: pale eee Ee 
‘ ' urrent liabilities 
HODGE properly: Bank loans and advance .........cccccccccccccscsceseeeeseseeceseseess 38,108 
Annually, the consolidated financial statements are examined by the Atéounts payable et ee ee 48,566 55,585 
company’s external auditors. Their examination is made in accordance Long-term debt due within one year ............cccccceee 80,093 47,167 
with generally accepted auditing standards and includes a review and Provision for mine Shutdown ...............c.cccs0cecceeseeseeseees 28,920 32,937 
evaluation of the company’s system of internal accounting controls and 195,687 135,689 
such tests and other procedures as they deem necessary to provide Working capital (deficiency) ..........cccccccccccecesseesssecseseeeee (6,883) 184,035 
reasonable assurance as to the fairness of the financial statements. Nonecunrentissets 
The Board of Directors, through its Audit Committee, is responsible Investment in joint VEMtUre.......e.recseeseeeeeeeesseenn 202,064 162,603 
for reviewing and monitoring the company’s accounting and reporting Property and equipment .......-..cresceseeeesinesceenen - 504,715 376,843 
: : . : : ° Defernedichancesiy ase an eens 15,981 6,525 
PIachices: The Audit Committee, comprised solely of outside directors, Othemassetsie eee ee ee ee 3,641 12,861 - 
meets with management and both the internal and external auditors to AAG AOL Pe TESE RIO” 
satisfy itself that their responsibilities are properly discharged. Both c ——— ns ee 
the internal and external auditors have free access to this committee to Capital employed ....-ssecrosessstsstnennenteneiarienneien TD, S18 S82 0) 
discuss the results of their work and their opinions on the adequacy of Represented by 
the internal accounting controls and the quality of financial reporting. Long-term debt oooh iiniesindiier ener 439,956 460,201 
Other'liabilities!3 74-7 ce ee ee 510 3,938 
Provisionifonreclamation: + eee 21,271 20,905 
461,737 485,044 
AUDITORS’ REPORT Shareholder’s equity 
Shareicapitalltneetees ee Aen a eer een ere 296,586 306,586 
TO THE SHAREHOLDER Retaimediearningsi (deficit) ss sseeceeer eee: (38,805) (48,763) 
We have examined the statement of consolidated financial position ; eco OLES 251.8295 
of Eldorado Nuclear Limited as at December 31, 1983 and the state- Wotalifinancing oficapital ee ace eee ete nee 719,518 742,867 
ments of consolidated earnings and retained earnings and changes in The accompanying notes to Consolidated Financial Statements are an integral 
consolidated financial position for the year then ended. Our examina- part of this statement. 


tion was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as we : 
considered necessary in the circumstances. MARCEL BELANGER 


Approved by the Board of Directors: 


In our opinion, these consolidated financial statements present fairly N. M. EDIGER 

the financial position of the Company as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the change in the 
method of accounting for depreciation charges and foreign currency 
translation as explained in Note 3 to the financial statements, on a 
basis consistent with that of the preceding year. 


We further report that, in our opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith and the transactions that have come under our notice have 
been within its statutory powers. 


COOPERS & LYBRAND 

Chartered Accountants 
Ottawa, Canada 
February 6, 1984 
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STATEMENT OF CONSOLIDATED EARNINGS 


AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 





Revenue 
Sales of products and services .........00..0..0.0c00 


Expenses 
Cost of products and services sold 
Exploration ......:-... oa 
Research and development. 
Administration epee: ecaees See ee 
| PLANETS g ofS INS secon sata pesneceo eae ee Pa eee 
Other expense (income)............ es Seer Ree 


Total expenses .. 


Earnings Botaret INCE oes orrere a gear oe a tree ree e 
Income taxes and mineral royalties ... 


Net earnings .... 
Retained earnings (deficit) a as restated), 


Retained earnings (deficit) at end of year 


The accompanying notes to Consolidated Financial Statements are an integral 


part of this statement. 


1983 


154,047 


103,653 
S015 
2,645 
6,875 

20,938 


(3,456) 
135,670 


18,377 
8,419 


9,958 


(48,763) 
(38,805) 


STATEMENT OF CHANGES IN CONSOLIDATED 


FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


Sources of funds 
Revenue 5 
Decrease Cincreacey to accounts receivable. 


Increase to debt 

Working capital received 0 on acquisition . 
Disposal of aircraft... ae 
Interest income on investments ....... 


Moralisounces,ofiindseees eee ee cee 


Applications of funds 
Production costs .........:0cc:02:00+- 
Royalties .. 
Financing expense. 
R & D, exploration and administration oO 
Additions to property and equipment................... 
Investment in joint venture................... fas 
Additions tordeferned'charges..---.-..--.--.---. 
Debt repayment.. 
Reduction of share capital “sso anco die LEESBCE PERSIE 
Increase (decrease) to taxes receivable ............... 
Increase (decrease) to supplies and prepaids....... 
Decrease (increase) to accounts payable.............. 
Beaverlodge ShutGOw sn encero ieee ese 
Other .. 


Total Pepin of fundse 


Net increase (decrease) to cash 
Cash balance at beginning of year 


Cash balance at end of year 


Net increase (decrease) to cash represented by 
Funds generated from operations 
Other sources (applications) of funds..... 


Net increase (decrease) to funds 


1983 


154,047 
(21,356) 

132,691 
68,108 


1,500 
5,882 


208,181 


87,516 
8,419 
20,938 
14,094 
143,304 


356,963 


(148,782) 


148,791 
9 


36,756 


(185,538) 
(148,782) 


1982 


88,818 


57,810 
5,495 
2,780 
6,281 

27,114 

(18,140) 

81,340 
7,478 
3,886 
3,592 

(52,355) 
(48,763) 


1982 


88,818 
(4,156) 
84,662 
268,845 
85,497 


7,945 
446,949 


NGI) 
3,886 
27,114 
14,013 
117,874 
31,396 
3,642 
41,371 


(868) 
(23,423) 
13,100 
2,051 


301,875 


145,074 
SB alig, 


148,791 


9,057 
136,017 


145,074 





The accompanying notes to Consolidated Financial Statements are an integral 


part of this statement. 


STATEMENT OF ACCOUNTING POLICIES 


The accompanying consolidated financial statements were prepared 
by management in conformance with Canadian generally accepted 
accounting principles considered to be appropriate in the circum- 
stances, after giving retroactive effect to the changes in the method of 
recording foreign exchange and depreciation, and have been applied on 
a basis consistent with that of the preceding year. A summary of sig- 
nificant accounting policies of the company is presented to assist the 
reader in interpreting the statements contained herein. 


Consolidation 


The consolidated financial statements include the accounts of 
Eldorado Nuclear Limited and its wholly-owned subsidiaries. 


Inventories 


Inventories of mine concentrates, refined and converted products are 
valued at the lower of weighted average cost or net realizable value. 
Cost for customer-owned products is the cost of the refining and con- 
version processes only. 


Inventories of mine concentrates are initially measured and 
accounted for in the financial statements when the material is sealed in 
containers upon completion of the milling process. 


Supplies 


Operating and general supplies are carried at lower of cost or mar- 
ket. 


Property and Equipment 


Assets are carried at cost. Costs of additions, betterments, and 
renewals are capitalized. When assets are retired or sold, the resulting 
gains or losses are reflected in current earnings. 


Maintenance and repair expenditures are charged to cost of produc- 
tion. 


Investment in Joint Venture 


The investment in joint venture, which consists of exploration, 
development, capital and financing costs of the one-sixth interest in the 
Key Lake orebodies, is carried at cost. 


Depreciation 


Except for certain old conversion and refining facilities at Port 
Hope, the processing and mining buildings and equipment are 
depreciated according to the unit-of-production method. This method 
allocates the cost of these assets to each accounting period according to 
the portion of the processing facilities’ total estimated lifetime produc- 
tion recovered in that period in the case of processing assets and the 
mine’s total estimated ore reserves recovered in that period in the case 
of mining assets. 


Mobile mining equipment, old conversion and refining assets and 
other assets are depreciated according to the composite straight-line 
method based on the estimated useful lives of these assets, which 
ranges from three to 10 years. 


Capitalization of Interest 


Interest costs on funds borrowed to finance the development and 
construction of major assets are capitalized during the development 
and construction period until such time as a commercial level of pro- 
duction is achieved. 


Mine Development and Preproduction Costs 


Certain mine development and processing facility costs associated 
with capacity additions are deferred until a commercial level of pro- 
duction is achieved. These costs are then amortized over 10 years in 
the case of processing assets, and according to the unit-of-production 
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method in the case of mining assets. Other costs are charged to pro- 
duction as incurred. 


Unamortized Financing Costs 


Debt discounts and issue expenses associated with long-term financ- 
ing are deferred and amortized over the term of the debt. 


Provision for Reclamation 


The estimated costs of decommissioning and reclaiming producing 
resource properties are accrued and charged to operations according to 
the unit-of-production method. Actual costs of decommissioning and 
reclamation are applied to this accrual. 


Research and Development and Exploration Costs 


Expenditures for applied research and development relative to the 
products and processes of the company and expenditures for geological 
exploration programs are charged against earnings as incurred. 


Sales of Products and Services 


In accordance with normal industry practices, the company con- 
tracts for future delivery of mine concentrates and conversion services. 
Sales revenue is recorded in the fiscal year that title passes or, with 
customer-owned material, when delivery is effected. 


Foreign Exchange 


Cash and short-term investments, accounts receivable, accounts pay- 
able and long-term debt denominated in foreign currencies are trans- 
lated into Canadian dollars at rates of exchange in effect at year-end. 
Income and expenses are translated at rates in effect at the time of the 
transaction. 


For long-term debt denominated in a foreign currency, the change in 
value in Canadian funds over the year is amortized evenly over the 
remaining life of the debt. For all other accounts, gains or losses result- 
ing from foreign currency translation are reflected in the statement of 
consolidated earnings and retained earnings. 


Income Tax 


The company follows the tax allocation method of providing for 
income taxes. Taxable income may be different from reported earnings 
before taxes because certain items of income and expense are recorded 
in time periods different for tax purposes from those for financial 
reporting purposes. The difference between the taxes calculated as 
payable each year and those charged against earnings on the tax allo- 
cation method is accumulated and carried forward in the statement of 
consolidated financial position under the caption Deferred Taxes. 


Bi 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1983 


1. Eldorado Nuclear Limited 


Eldorado Nuclear Limited is incorporated under the Canada 
Business Corporations Act, is subject to the Financial Adminis- 
tration Act, the Government Companies Operations Act, is an 
agent of Her Majesty in Right of Canada, and is wholly-owned by 
Canada Development Investment Corporation (CDIC). 

The Company is primarily engaged in the mining, refining and 
conversion of uranium for sale as fuel for generating electricity in 
nuclear power reactors in Canada and other countries. 

On October 1, 1982, the company acquired all of the outstand- 
ing shares of Gulf Minerals Canada Limited and Uranerz Canada 
Limited. These two companies were joint owners of the Rabbit 
Lake mining operations in northern Saskatchewan. In addition, 
Gulf was the owner of various undeveloped orebodies in the 
region. The results of the Rabbit Lake operations since the date of 
acquisition have been included in the Consolidated Financial 
Statements. 


. Accounting policies 


A statement of significant accounting policies of the company is 
provided in this statement. 


. Changes in accounting policies 


The company has retroactively changed its method of account- 
ing for depreciation and foreign exchange. 

Except for certain old uranium processing assets, the method of 
depreciation for processing assets changed from the composite 
straight-line method to the unit of production method. The com- 
pany feels this method appropriately depreciates the assets over 
their useful lives and is consistent with the method used to 
depreciate mining assets. As a result, the balance of retained 
earnings at January 1, 1983 has been adjusted by the cumulative 
amount by which depreciation has been adjusted. Of the adjust- 
ment, $778,000 is applicable to 1982 and has been charged to 
1982 income. The remainder is applicable to years prior to Janu- 
ary |, 1982, and the balance of retained earnings at that date has 
been adjusted accordingly. 

Long-term debt denominated in foreign currencies has been 
translated into Canadian dollars at the rate of exchange in effect 
at December 31, 1983 and retroactively to December 31, 1982. 
Consequently, the balance of retained earnings at January 1, 1983 
has been adjusted by the cumulative amount by which foreign 
exchange gains and losses have been deferred and amortized. Of 
the adjustment, $1,186,000 is applicable to 1982 and has been 
charged to 1982 income. The remainder is applicable to years 
prior to January 1, 1982, and the balance of retained earnings at 
that date has been adjusted accordingly. 

As a result, retained earnings have been restated as follows: 


1983 1982 


(in thousands of 
dollars) 


Retained earnings (deficit) at beginning of year 
As previously reported .................008 


an oder (50,123) (54,123) 
As restated for change in accounting for: 


depreciation ........... Se Pn ree elem Tt 2,931 2,153 
foreigmexchan gence. cemesc nee eee (1,571) (385) 
NSERES ta tell ieee cers ccc scant eat (48,763) (52,355) 
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4. Other expense and income 


1983 1982 
(in thousands of 
dollars) 
Income 
INtexestOMbInVestinenis= sees a eee eee 5,882 7,945 
Gain on disposal on non-current inventory ............... 12,036 
Seittlementofothenliabilityy. 22. ae 3,428 
@thernon-operating itemS......... 2.208 eee, 231 2,231 
Expenses 
INON-OPel atin 2 iltels see ene nen en (4,130) (2,886) 
Gain (loss) on foreign exchange ..............0...cccccccceeee (1,955) (1,186) 
"LROLE [beds congtee ech ae ae PRE Ee ae 3,456 18,140 


5. Income taxes and mineral royalties 


The provisions for income taxes and mineral royalties were as 


follows: 
1983 1982 
(in thousands of 
dollars) 
[IN COMIEMTAKES meee re ON rete tense eerste ecenicieeieoe es 
Mineralitoyal ties, seen tatcnccoc cts ce nate 8,419 3,886 
NOt | errr erate ce Armee ke ose ne ne ei 8.419 3,886 


The reconciliation between the statutory income tax rate and 
the company’s effective rate of income tax and mineral royalties is 
as follows: 


Percentage of 


Pre-tax 
Earnings 
1983 1982 

Statutory income tax (recovery) rate 00000... 50.9 51.8 
Resource and depletion allowances................... FER es (31.1) = (56.2) 
Adjusted income tax (recovery) rate 0.0.0... 19.8 (4.4) 
Inventoryza llowance seer tren eer rere reer ners (9:5) (S36) 
Non-deductibility of income debenture interest .............. 6.9 21.4 
OPN CS ovtsicy sha isc dclnsap tsi eee ee Te Pe ee ee Bee eee (17.2) 36.6 
Effective income tax (recovery) rate 2.0... 0.0 0.0 
Minenaliroyal tleswetenes se ee ate me rrr cn eee anes 45.8 52.0 
Net effective tax (recovery) rate........ err e anne ree 45.8 52.0 


Provincial mineral royalties, which are not deductible for fed- 
eral income tax purposes, are calculated in part as a percentage of 
revenues and consequently the effective rate can fluctuate signifi- 
cantly from year to year. 

At December 31, 1983, the company had unrecorded income 
tax debits of approximately $50 million to be applied against 
future taxable earnings. These debits arise from depreciation costs 
exceeding capital cost allowance claims, from expenditures on 
assets qualifying for an earned depletion tax deduction, and from 
expenditures qualifying for investment tax credits. 


6. Inventories 


1983 1982 
(in thousands of 
dollars) 
NMMeIcOncentrates sameeren een eres 87,496 95,895 
Riel ervicesise sete cs ee rene ts reine recente 22,498 16,794 
Special tyal ic tall Sesser ete rere soe eeetee vedeeererec terete eeea 1234 elt 


TACO osc06t ao snoeeacbenp Roe eet or SE APEneO eran ace ects ea ooo 111,228 113,846 


ile 


10. 


Property and equipment 


1983 1982 
(in thousands of 
dollars) 
Mining 
SXTS Ci peer er are area Soe 122,655 119,276 
Under development Getacatisinte ses 26,396 
Fuel Services 
Existing ... Sr ea een eae are 77,012 76,874 
Under construction Plt cata or ase: 325,724 210,800 
Otherness eee SLU ear Core Pe hare pate 18,149 19,683 
Total property and equipment oo... = 569,936 426,633 
Lessaccumulated:depreciationy=.--2- 2 ee 65,222 49,790 
Net property and equipment.............0..00.00.00004. 504,714 376,843 
Depreciationiion yeaa eee ee 15,432 9,581 
. Deferred charges 
1983 1982 
(in thousands of 
dollars) 
Processinsipreproductioniss..2ensee eer lI 24 la 85 
Wnamortizedifinancing:costs=.....- =e se 4,457 5,040 
Scot | Bee ee a ae =e Ace rece a eR at ISOS 65525 
Amortization for year .............. ; RO Ree 1,035 955 


. Other assets 


With the closing of the Beaverlodge mine in 1982, the require- 
ments for air transportation decreased substantially. At that time 
the Boeing 737 aircraft was reclassified from Property and Equip- 
ment to Other Assets. In early 1983, the aircraft was sold and the 
capital lease, which was to expire in 1992, was assumed by the 
purchaser. 


Long-term debt 


1983 1982 
(in thousands of 
dollars) 
i) From Canada 
SLO DTOmOtES OUCH 9 SS eee ate ee ee 5,082 
6.375 7ommotes dUeul 984 aretnenenecrere eee nee 10,093 10,093 


ii) Other 
Income debentures due January 3, 1984, at float- 
ing rate approximately one-half of prime lending 
Tete oe eet eet eee eaten ee ie eee 40,000 40,000 
Capitalized lease expiring 1992, with floating 
monthly payments 2%-4% below prime fear: 


Tatemn: ee 14,024 
Notes due 1986, “at 13. 25% (SU. S. -50 million) caged 62,220 61,470 
Loan due 1991, at 7% (100 million Swiss francs). 57,110 61,150 
Notes due 1988, at interest rate to yield 9.19% 

(O08 billiondapanese yen) merece ee 54,330 52,966 
Loan due 1987-1992, at 8.8% (2 billion Japanese 

VET) Perrcerc steerer eee nee erent ne reer 10,750 10,480 
Notes due 1992, at 14. 5% ($U.S.-100 million) .. 124,440 122,940 
Loan due 1992, at an interest rate to yield 14. 25% 

($U.S.-44.7 million) .. 55,562 54,894 


Bonds due 1992, at 8.5% (10 billion Japanese yen), 
with 10% of principal due in each of years 1988- 


TSS etek i REA econ a in ee er FA Pes See 53,750 52,400 
Promissory note due 1984, at floating rate 0. 35% 

above 90-day Treasury Bill rate 20.0... 30,000 30,000 

Debenturedtre O88 vate lil foe weer ee ee eee 30,000 

Sub-total lees eee eee ores ee eee een ee O. Ome 499) 
Less: current portion of eet debt 

listed above. aes se 80,093 47,167 

deferred loss on foreign exchange. Petre ete 8,206 8,131 

otal eee eee ee eee nee 439,956 460,201 


a8 
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(a) Current portion of long-term debt 


Included in the 1983 and 1982 current portion of long-term 
debt is a $40 million income debenture at a floating rate 
approximately one-half of the prime lending rate. In late 
1983, this debenture, due Saturday December 31, 1983, was 
rescheduled to be due and payable on the first business day in 
1984. 


(b 


— 


Long-term debt payments 


The long-term debt payments due in each of the next five 
years are as follows: 1984—$80,093,000; 1985—nil; 1986— 
$62,220,000; 1987—$1,075,000; 1988—$91,855,000. 


. Share capital 


1983 1982 
Authorized: 
Common shares..... Unlimited number no 
par value 
Preferredishares sete aan eae 1,600,000 
Preferenceshanes.vne 1,600,000 


(in thousands of 


dollars) 
Issued and fully paid: 
Common—3,852,880 shares (1982— 

D4 52:88 0) ico ceasrenin Me eee ee 201,586 106,586 
Preferred—nil (1982—1,600,000)............. oe 200,000 
Preference—800,000 shares (1982—nil)........... 95,000 

296,586 306,586 


On January 20, 1983, the federal government transferred its 
ownership of Eldorado's common and preferred shares to the 
Canada Development Investment Corporation (CDIC). 

On May 3, 1983, a reorganization of share capital reduced total 
share capital by $10 million which was paid to the Shareholder. 
At the same time, 1.6 million preferred shares were exchanged for 
an equal number of preference shares. Under a conversion privi- 
lege which expired during 1983, the Shareholder converted 
800,000 preference shares into 2.4 million common shares. Each 
new preference share carries a non-cumulative dividend of $7.125 
per annum. In addition, they are redeemable at the option of 
either party at a value of $118.75 each. 


. Commitments and contingencies 


(a) The company has entered into long-term leases on certain 
properties up to 1987 with annual rental payments averaging 
$567,000. 


(b) The company has defined benefit pension plans covering all 
of its regular full-time employees. 


The pension funds, which are administered by independent 
trustees, are valued at least every three years by consulting 
actuaries. Based on the most recent actuarial valuations, the 
plans have a total current surplus of $7,484,000 (1982— 
$5,006,000). The effective dates of the most recent actuarial 
reports were June 30, 1983 and July 1, 1982. 


(c 


~— 


Through a wholly-owned subsidiary, the company is a one- 
sixth partner in a joint venture mining operation at Key 
Lake, Saskatchewan. In accordance with the joint venture 
agreement, Eldorado is obligated to meet its proportionate 
share of the commitments of the joint venture. Aside from 
normal operating expenditures, the company has no out- 
standing commitments as at December 31, 1983. 


14. 


KS 


(d) The company’s expansion of its refining and conversion 
capacity will be completed in 1984. The UO, plant at Blind 
River was substantially completed in 1983 and the capital 
cost to bring the new UF, conversion plant into production in 
1984 is projected at approximately $4 million. Commercial 
production of these facilities is anticipated in 1984. 


(e 


— 


In connection with its operation, the company is the defend- 
ant in certain litigation. It is the opinion of management, 
based on legal counsel, that this will not result in any 
material liabilities to the company. 


. Supplementary information 


(a) During 1983 the company paid sales commissions to 
Marubeni Corporation, Toyomenka Canada Ltd., and Ura- 
nerzbergbau-GmbH. 


(b) Interest costs of $37.4 million paid in 1983 have been capital- 
ized under property and equipment (1982—$18.4 million). 


(c 


— 


Fees paid in 1983 to the eight Directors who are not Officers 
amounted to $79,709. Any Officer who is also a Director is 
not compensated for service as a member of the Board or its 
committees. Salaries paid to the seven Officers in 1983 
totalled $697,203. No bonuses were paid. 


The estimated aggregate cost to Eldorado in the financial 
year ended December 31, 1983 of all pension benefits pro- 
posed to be paid to Officers under the existing Eldorado Pen- 
sion Plan upon retirement at normal retirement age was 
$60,270. Directors who are not Officers do not participate in 
the pension plan. 


Under Eldorado’s employee relocation policy, three Officers 
have mortgage loans amounting to $185,000. Payments of 
principal and interest on these mortgages amounted to 
$20,197 in 1983. 


Segmented information 


(a) Industry Segment 


The company is of the opinion that virtually all its sales reve- 
nues are in the industry segment identified as the nuclear fuel 
industry. 


(b) Sales 


Sales revenues of the company are derived primarily from 
sales to foreign and domestic electric utilities as follows: 


1983 1982 
(in thousands of 
dollars) 
107,362 66,143 
46,685 22,675 
154,047 88,818 


Exportsales,.-= ere meets Arena tot ih ae sath 
Domiesti@sales: 2) es ee eo ee 


Totalisales?S, 0) eee ee ee ee 


Provision for mine shutdown 


Established in 1981, the provision for the Beaverlodge mine 
shutdown represents the expected remaining cost of decommis- 
sioning and reclaiming the Beaverlodge mine. 


. Subsequent event 


In February, 1984, Eldorado arranged an issue of U.S. $100 
million Eurodollar notes due in 1989. The interest rate is the six- 
month London inter-bank offered rate. The notes may be called 
by Eldorado in or after February, 1985. The net proceeds are 
being added to the general funds of Eldorado and used to repay 
certain borrowings and to fund the company’s capital expenditure 
program. 
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SUMMARY PAGE 


CANADA HARBOUR PLACE CORPORATION 


MANDATE: 


Plan, build and, in certain cases, operate facilities on Pier BC on the downtown Vancouver waterfront. 


BACKGROUND: 


Commencing in 1982, the corporation has been designing and building on Pier BC: a cruise ship terminal, a parking 
garage, an IMAX theater, a Canadian pavilion EXPO ’86, a trade and convention centre, and public amenities. All 
of this work, largely funded by the federal government, is scheduled for completion in time for the opening of EXPO ’86 


in May 1986. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


GHiBP EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


1660-999 West Hastings Street 
Vancouver, British Columbia 
V6C 2W2 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 


Transport 


By letters patent (no. 132316) in June 1982 under the 
Canada Business Corporations Act. 


Kenneth G. Bream 


Ian Barclay 


The Auditor General 


FINANCIAL SUMMARY: § million; the financial year ends March 31. 


At the end of the period: 


TROT VANS (a Alas eee 
Obligations to the private sector 
Obligations to Canada...........- 
PETE VAT RC ANAC Aes. ones tae Sewn a8 
Cash from Canada in the period 

2 | ONITS Dd 2) ae 
ENON -DUGECLATY sch sm. odes a9 ake 


1983-84 





ee ee NON ee xP fst RR en tees 34.8 
Rh) OME Eten CRLF EAL ne RO tee ARNE. SAH NS nil 
AE se ied aR olny fe SR at a Whee a et nil 
a ee er at RSE Be rk RN oe OE oA ea 28.4 


eit AR: Su Redan ee sR ee OES eae. 20.9 
Bee aca WOE EE os rene Cran eran toe: nil 


1982-83 
12.9 
nil 
nil 

en 


7.4 
nil 
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CANADA HARBOUR PLACE CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE JACK AUSTIN, Q.C., P.C., SENATOR 
MINISTER OF STATE FOR SOCIAL DEVELOPMENT 


I have examined the balance sheet of Canada Harbour Place Corpo- 
ration as at March 31, 1984 and the statement of changes in financial 
position for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the previous period. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 25, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


TT — TT oe 


ASSETS 1984 1983 
Cash and short-term deposits............. Scteonen te: ee 6,532 5,156 
Accounts receivable................... Peper Sr connaenn 8 asset Ue 4 35 


Construction in progress (Note 4) .. et POS greene pk) Ay ee NTRS 
34,759 12,947 
Approved by the Board: 


K.G. BREAM 
Director 


IAN A. BARCLAY 
Director 
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LIABILITIES 1984 1983 
AXCCOUNES Paya Die emerson 2 6,404 5,527 


SHAREHOLDERS’ EQUITY 
GCapitalistocki(INote 5) eee eee en 
Contributedicapitall(Note!6)e ease 28,355 7,420 


34,759 12,947 
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STATEMENT OF CHANGES IN FINANCIAL POSTION 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








As at March 31, 1984, approval of the Corporate Plan by the 
Cabinet is still pending and therefore the requirements of Section 
70(2) of the Financial Administration Act which requires that 
approved capital budgets be laid before Parliament annually have 
not been met. 


1984 1983 


Source of funds 
Receipts under lease agreements (Note 7) 0.00.00... 27,938 


(@ontnibutedicapital (INOtE(6) heeneecee eee reer eee 20,935 7,420 
ACCOUNTS Daya ble meteween eee ery neers Sener ee ce Saft SeSP%l 3. Capitalization policies 
Accounts receivable....... Ich EO Sas SE ee 311 All expenditures including those for acquisition, design, con- 
50,061 12,947 struction and administration will be capitalized until the facility is 
fully developed. Interest income is credited to construction in 
Use of funds progress. Receipts from the sale of development rights, leaseholds 
Construction in progress (Note 4)........ ee eee a eee 48,685 7,476 and the cruise ship terminal are also deducted from the construc- 
PNCCOUMIS RECElVA DCM eee seeyte sceecearcaycceysstclyavien eoeceteiee ee 315 tion costs. 
48,685 7,791 ae 
freredco in funds $e sea accichaetcaarcawea  1G76) 5.156 4. Construction in progress 
Cash and short-term deposits Cumu- Cumu- 
Beginningrolsyecarse cts ere re ene ee Sen oe er 5,156 vad to Expendi- lative to 
Er Oncor Men meee Leese: en ae 6,532 5,156 He ates eae at 
(in thousands of dollars) 
Site purchases: seeve cetera eee 3,654 qt 3,731 
Siteworks and substructure................. 236 17,903 18,139 
Structuralisteeliees er essees ees 
NOTES TO FINANCIAL STATEMENTS Gensial connate ot ee 8338 B38 
MARCH 31, 1984 Architects and consultants.................. 2,006 3,954 5,960 
1. Authority aa objectives IN CCCSS Bae eer ee 712 4,845 5,557 
: ; 6,608 47,273 53,881 
The Canada Harbour Place Corporation was incorporated on Administration (Note 12) .........0.0000. 1,159 2,258 3,417 
June 9, 1982 under the Canada Business Corporations Act. The 7.767 49.531 57.298 
Corporation is an agent of Her Majesty pursuant to the Govern- Less interest inCOME ............0.cccccccees 291 846 1,137 
ment Companies Operation Act, and is named as an agency 7,476 48,685 56.161 
Crown corporation in Schedule C of the Financial Administration Receipts under lease agreements 
Act. Two-thirds of the capital stock is held by the Canada Lands CNGte7 ee ee ne ee 27,938 27,938 
Company Limited, also a Schedule C Crown corporation, and 7.476 20.747 28.223 
one-third is held in right of Canada by the Responsible Minister ; 
with whom control of the Corporation lies. The Corporation is 5. Capital stock 


exempt from income taxes. 

The objectives of the Corporation are to act as a developer and 
acquire, administer and dispose of land, and manage real property 
for the Government of Canada in Vancouver, B.C. For this pur- 6. Contributed capital 
pose, it is to design and construct a facility at Canada Place to 


Three shares are authorized, issued and fully paid for at $1 per 
share. 


During the year, Public Works appropriations for the Corpora- 


include a cruise ship terminal and a Canadian host pavilion for 
Expo ’86 suitable to be converted to a trade and convention cen- 
tre. In addition, the Corporation has the authority to design, con- 
struct and manage other facilities. Furthermore, the Corporation 
has the authority to manage and operate the facility at Canada 
Place, either by itself or with others, and organize, operate and 
manage the participation of the Government of Canada as exhibi- 
tor and host nation for Expo 86. 

The total cost of the facility at Canada Place, including trade 
and convention centre conversion costs, is estimated at approxi- 
mately $144.8 million of which $122 million is expected to be con- 
tributed by the Government and $22.8 million by the Vancouver 
Port Corporation in respect of the cruise ship terminal. Funding 
for Canadian participation at Expo °86, including the Canadian 
Pavilion and its related activities, has not been finalized. 

The Responsible Minister is to recommend to the Governor in 
Council prior to December 31, 1988 on the continued activities of 
the Corporation beyond that date. 


. Corporate plan 


On November 15, 1982, the Board of Directors approved the 
Corporate Plan of the Corporation. Immediately following this 
approval, the Plan was sent to the Responsible Minister and Trea- 
sury Board for further approvals. 


tion amounted to $24.85 million (1983—$7.42 million) of which 
$20.935 million (1983—$7.42 million) was received by the Cor- 
poration including $3.185 million (1983—nil) under the Special 
Recovery Capital Projects Program. 


. Receipts under lease agreements 


During the year, the Corporation entered into 99 year agree- 
ments with Tokyu Canada Corporation, for the lease of air rights 
at Canada Place to Tokyu. Under the terms of the agreements, 
Tokyu agreed to pay the Corporation an up front, non-refundable 
payment of $15 million for the air rights and $15.556 million for 
costs related to the construction of facilities to support office 
space and a hotel to be constructed by Tokyu within the air rights 
parcel. Closing costs amounted to $.262 million. 

Of the total payments of $30.556 million, $28.2 million was 
paid during the year, $1.9 million will be payable in 1985 and 
$.456 million will be payable as work is completed. Tokyu will 
also pay additional rent for its share of the common area and 
operating costs. Further, Tokyu has the option to operate the 
trade and convention centre at Canada Place (see Note 10). 


. Contractual obligations 


At March 31, 1984, commitments for construction and related 
costs are approximately $58 million. 


on) 


CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 
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Furthermore, the Corporation entered into agreements in prin- 
ciple under which the National Film Board of Canada and IMAX 
Systems Corporation will provide the projection equipment and 
technology and produce the world’s first 3-D IMAX film at 
amounts to be determined. Contracts are expected to be con- 
cluded by mid-1984. Under the terms of a proposed agreement for 
sponsorship of a theatre at Canada Place and the film, Canadian 
National Railways will contribute $5 million towards the cost. 


. Lease commitment 


The Corporation has entered into a five-year lease agreement 
for office space. The future minimum lease payments by fiscal 
year are as follows: 


(in thousands 


of dollars) 
Te Tee erreeeneecca tees oie rretT EAN Een ss che ee ee ne ae 169 
198 GRR ercserce oe cree ersncseets seeders Re 169 
1987... 44 
382 
. Contingency 


If the Corporation secures an operator for the trade and con- 
vention centre by December 31, 1986, the Corporation is respon- 
sible to convert the Expo ’86 Canadian pavilion to a first-class 
trade and convention centre. 

If an operator is not found by December 31, 1985, Tokyu 
Canada Corporation has the option to operate the trade and con- 
vention centre. In this event, the Corporation has a contractual 
obligation to convert the Canadian pavilion, including the installa- 
tion of furniture, fixtures and equipment, to a trade and conven- 
tion centre at an estimated cost of $15 million. As well, the Cor- 
poration has agreed to reimburse Tokyu one half of any net 
operating losses of the centre for three years up to a maximum of 
$.333 million per year. 


IE 


13% 


Retirement plan 


Because of the term nature of the project, the Corporation has 
agreed to make annual payments for all employees to retirement 
plans of their choice and to provide for a retiring allowance to sen- 
ior officers. These benefits are equivalent to 8 4% of the annual 
salary for each employee and officer. 


. Administration 
1984 1983 
(in thousands 
of dollars) 

Salariesandiwages:s.c. tate te ee ee ee 703 351 
Legaliandiother professional feesn1 neater ee 421 140 
Marketing tases ergs. crease ete ee ne ere 216 
Fublicyaffairsto. cuts: n cece ae ee ee ee 203 198 
ITSUPAN Cemetery ae ere eee ere ee 172 37 
REND ce Eo teter gteers ene re ce oer ee a 163 124 
ONMICE ROAR re pe et hee eer ae, See 141 63 
Renmiitsrandilicences mee. aeeneee eee ener nee eee 130 
iravel'andiententainmentases sae ee eee ee ene 109 68 
Leasehold improvements, furniture and equipment............ 178 

2258 elo 


Comparative figures 


The Corporation was incorporated on June 9, 1982 under the 
Canada Business Corporations Act. Accordingly, the 1983 com- 
parative figures in the statement of changes in financial position 
and in Note 12 relate to the period from June 9, 1982 to March 
31, 1983. 
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CANADA LANDS COMPANY LIMITED 


MANDATE: 

The Canada Lands Company Limited has the mandate to hold certain leases for a property in London, England and 
two properties on Indian Reserves in Canada. It is also the shareholder in three subsidiary corporations. 
BACKGROUND: 

Formerly the Public Works Lands Company, the corporation’s main efforts recently have been concentrated within 
subsidiaries with operations at Vieux-Port de Montréal, Vieux-Port de Québec and Muirabel, respectively. 
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Riverside Drive 
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— an agent of Her Majesty 
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DEPARTMENT: Public Works 
DATE AND MEANS By Letters Patent March 7, 1956; reorganized under the 
OF INCORPORATION: Canada Corporation Act, 77/09/19. (Certificate of Continuance 


— CBCA 81/07/07) 


Srnike EXECUTIVE M.A.J. Lafontaine 
OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. The data presented relate respectively to the 
parent corporation (Canada Lands Company Limited) and its three subsidiaries; Canada Lands Company (Mirabel) 
Limited, Canada Lands Company (Vieux-Port de Montréal) Limited and Canada Lands Company (Vieux-Port de 
Québec) Inc. 





1983-84 1982-83 1981-82 
At the end of the period: 
Total Assets 
SEAT TI LCOL OS OLAMOMN ao. g pa akvecceae sc mur stun vein eee ee ee isle nil nil nil 
BN ite DeLee SUL SURI © 35) ast a ieeen Mihai cr Sond ee its Seve Papas eee 4.8 1.8 3.8 
ENO Sal SGIDSICIALY “950 mare 6 dino ot satura aucrnchhe Ssh aeh neste 1.8 ia Oe 
mem TUE Ce UN GIGIAL Ye a yyadec oes. emilee eee = eee 11.0 2.0 2.8 
MolieaiiousetO. tires private SECtOR . 2c G veces. eee ee as ee ewe nil nil nil 
Obligations to Canada, net 
ALC COTDOLAUON: oo c.ci4. «|S cusavee ote ear tiene eceien-o ace care nil nil nil 
mV GT ADC SUIDSICIATY |. causes 8c omer s oun hs) anton woe syen, det eneereet 4.1 OF 1.0 
Be Ore A SUUSICIAEN «acta sabres ye ctesc erie Raion ees ome se 0.1 negl. (0.2) 
Be Me EC ESULSICIALY: scuye. ss aoe AS ce cee enh clin seo muesatee me (1.1) (0.7) (0.4) 
Reni iay a0 OAT AC Aiea wits Ace chars svatean gens +) arin ts aoe ae Sane Me Shoe nil nil nil 
Cash from Canada in the period 
PET OM OI CUAL Vt c es Hoge a ee See ne eee mat nea Horelen nil nil nil 
— budgetary , 
SETAE CONPOLAUOM 6 ese 2 ce ee tne oe he st ela nil nil nil 
PemiVimabels SUDSIGIATY: (2.08. 6a nestor ae umes sane Sete [ez 9.9 11.6 
A INIONTLEAL GSULDSIGIALY 0.5. o 20 one sie whee wes poy he ene 12.6 6.3 4.1 
ms OCIS CSOs VE ih a ere ete ae nice racecar opie aca 32.5 193 13.4 
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CANADA LANDS COMPANY LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1984 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADA LANDS COMPANY (MIRABEL) LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE CHARLES LAPOINTE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


] have examined the balance sheets of Canada Lands Company 
(Mirabel) Limited as at March 31, 1984, 1983 and 1982 and the state- 
ments of transactions for the years ended March 31, 1984 and 1983 
and for the period from April 9, 1981 (date of incorporation) to March 
31, 1982. My examinations were made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984, 1983 and 1982 and 
the results of its operations and the changes in its financial position for 
the periods then ended in accordance with generally accepted account- 
ing principles consistently applied. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 
June 11, 1984 


BALANCE SHEETS AS AT MARCH 31 


ee oas>_06——™w~="wa_<_—™— 





ASSETS 1984 1983 1982 LIABILITIES 1984 1983 1982 
$ $ $ $ $ $ 

(BAS oe cer eer SEE eto eee ee Rocce ere 3,918,258 988,813 2,659,023 Accounts payal olen cs .1.otencnr reese: 679,307 616,261 2,502,971 
Accounts receivables sic. -cceecect cones seescsenrsans 835,003 299,434 543,346 Deposits on sales of properties awaiting 
Due from Minister of Public Works APPLOVAle eee cere reas seers eres: 314,440 283,731 

(NOtCy3) Be ee ee ee eee 486,615 Due to Receiver General for Canada 
Due from Department of Transport (Note;S) Rear eee ee 3,777,816 918,149 722,953 

(ONote74) Reet er ec tece an: 299,669 Due to Minister of Public Works 
Prepaidiexpensesn semester evens ts 41,604 43,279 295,391 (Note(3) Fee. e Weare ec Ben SoepseecAeet: 23,302 571,505 


4,794,865 1,818,141 3,797,429 


SHAREHOLDER’S EQUITY 
Capital stock (Note 6)... Bs ee 
4,794,865 1,818,141 3,797,429 4,794,865 1,818,141 3,797,429 


Approved by the Board: 


JEAN-PIERRE GOYER 
Director 


BERNARD LABERGE 
Director 


CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


STATEMENTS OF TRANSACTIONS 
CARRIED OUT AS AGENT AND ON BEHALF OF THE 
MINISTER OF PUBLIC WORKS 








12 months 12months 11] months 
ended ended ended 
March 31, March31l, March 31, 
1984 1983 1982 
$ $ $ 
EXPENDITURES 
Expenditures incurred for goods 
received or services rendered 
Operating 
Wages:and benefits: eee SOON 123 4,066,713 2,603,116 
Materials and maintenance con- 

ETA CES ote: eeepc ee ee 99446 1,436,653 1,762,457 
Professional services....................00..+: TTS SYS 805,189 1,356,264 
Officelsupplicsteenes a ete 404,895 365,666 240,581 
Publiciitilitres sess eee 330,659 352,134 161,736 
Generale ek oe eee 321,517 166,302 129,841 
Rentals ...... ee ee 47,143 91,102 55,738 

6,593,541 7,283,759 6,309,733 
Capitalee acer ee ee eee mL TRS ao. 3,286,356 4,141,834 
Employment program—Job creation.. 2,252,805 101,658 
Total to be funded (Note 3) .................... 10,717,888 10,671,773 10,451,567 
Cumulative since April 9, 1981 ............... 31,841,228 21,123,340 10,451,567 
PROCEEDS 
Rentalsi ein ects eee ee TOD 847 3,334,090 2,139,436 
SalesiOlpropentics ame eee eee 7,644,006 345,525 
Interest. oe ee ee ee 421,700 327,195 75,877 
Other. = ee ee 159,157 207,994 39,763 
Total to be remitted (Note 5) ................ Pll Sitar) 4,214,804 2,255,076 
Cumulative since April 9, 1981 ....00......... 18,257,590 6,469,880 2,255,076 


EXCESS OF EXPENDITURES 
OVER PROCEEDS (EXCESS OF 
PROCEEDS OVER EXPENDI- 
TURES) 


Rorthe periodys eae 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984, 1983 and 1982 


1. Authority and activities 


Canada Lands Company (Mirabel) Limited was incorporated 
on April 9, 1981 under the Canada Business Corporations Act 
and is a wholly-owned subsidiary of Canada Lands Company 
Limited, a Crown corporation. It was added to Schedule C to the 
Financial Administration Act on March 25, 1982 by Order in 
Council. 

Effective July 1, 1981, pursuant to an agreement between the 
Corporation and Her Majesty in Right of Canada represented by 
the Minister of Public Works, the Corporation is responsible for 
administering and developing a part of the peripheral lands of 
Mirabel in order to ensure a normal living environment for resi- 
dents of the lands while safeguarding the operations of the Mira- 
bel International Airport. The Corporation fulfills this responsi- 
bility in the name and for the account of the Minister of Public 
Works who continues to hold title to the fixed assets for the ben- 
efit of Her Majesty. On May 21, 1982, Privy Council authorized 
the sale of certain properties; on February 23, 1984, it has author- 
ized the disposition of the remaining properties within the terri- 
tory under its responsibility. 
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ste (1,069,822) 6,456,969 8,196,491 
Cumulative since April 9, 1981 0.000... 13,583,638 14,653,460 8,196,491 


—————— —————————————————————————_ 


Parliament has not authorized the Corporation to retain any 
proceeds from operations for its use. 


2. Significant accounting policies 


(a) Financial statement presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures are incurred on behalf of the Minis- 
ter and are reimbursable to the Corporation. All proceeds are 
payable to the Receiver General for Canada. Differences 
between parliamentary appropriations received and expendi- 
tures are recorded by the Corporation as due from or due to 
the Minister of Public Works. 


(b) Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. 


(c) Sales of properties 


Sales of properties are recognized when title passes to buyers 
and the Corporation is entitled to receive the amount of the 
proceeds. 


(d) Pension plan 


All employees of the Corporation participate in the superan- 
nuation plan administered by the Government of Canada. 
The employees and the Corporation contribute equally to the 
cost of the plan. The Corporation’s contributions, represent- 
ing its total liability, are recorded on a current basis. 


3. Due from (due to) Minister of Public Works 





1984 1983 1982 
$ $ $ 
Balance receivable (payable) at 
beginning of the period ................ 486,615 (571,505) 
Less reimbursements.............0.......... 302,968 
486,615 (268,537) 
EXpenditures ae een nena 10,717,888 10,671,773 10,451,567 
11,204,503 10,403,236 10,451,567 
Less: 
Funds drawn from Department 
of Public Works votes 
Canada _ Lands Company 
(Mirabel) Limited (Vote 
cP) eee ees eee ee 8,975,000 
Canada Lands Company 
Limited (Vote 55) ............... 9,814,963 
Land management and 
development (Vote 40) ....... 11,023,072 
Funds drawn from Treasury 
Board Vote 10 
Employment initiatives pro- 
Brant eee 2,252,805 
Student summer and youth 
employment program.......... 101,658 


11,227,805 9,916,621 11,023,072 
Balance receivable (payable) at 
endiofsthe period sees (23,302) 486,615 (571,505) 


CANADA LANDS COMPANY (MIRABEL) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984, 1983 and 1982—Concluded 


4. Due from Department of Transport 
The Corporation carried out specified work in the intermediate 
operational zone of the Mirabel International Airport under the 
jurisdiction and for the account of the Department of Transport. 
Expenditures so incurred during the period ended March 31, 1982 
amounted to $299,669 and are shown as an amount due from that 
Department, having been reimbursed after that date. 


5. Due to Receiver General for Canada 


1984 1983 1982 
$ $ $ 
Balance at beginning of the period . 918,149 722,953 
Proceeds ween ote Or LOM <4 214 804 925255:076 


12705859" 4-938 75757) 9 25255076 
Remittances to the Consolidated 
Revenue Fund]. ..cccceccess sss 8,928,043 4,019,608 1,532,123 


Balance at end of the period............ 3,777,816 918,149 722:953 


6. Capital stock 


The Corporation is authorized to issue a single share, to be held 
in trust for Her Majesty in Right of Canada, which may not be 
transferred without the consent of the Governor in Council. The 
authorized share has been issued in consideration of services ren- 
dered. 


7. Contingency 


Legal action has been instituted against the Corporation, the 
Attorney General of Canada, the Minister of Transport and the 
Minister of Public Works by some of the original Mirabel prop- 
erty owners who are asking to have the 1969 expropriation 
declared invalid. 





CANADA LANDS COMPANY (LE VIEUX-PORT DE MONTREAL) LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE CHARLES LAPOINTE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheets of Canada Lands Company (Le 
Vieux-Port de Montréal) Limited as at March 31, 1984, 1983 and 
1982 and the statements of transactions for the years ended March 31, 
1984 and 1983 and for the period from November 26, 1981 (date of 
incorporation) to March 31, 1982. My examinations were made in 
accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered neces- 
sary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984, 1983 and 1982 and 
the results of its operations and the changes in its financial position for 
the periods then ended in accordance with generally accepted account- 
ing principles consistently applied. 

I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 8, 1984 


BALANCE SHEETS AS AT MARCH 31 


TTT TT 


ASSETS 1984 1983 1982 LIABILITIES 1984 1983 1982 
$ $ $ $ $ $ 
Cash and term deposit .2.0.000.0.0.0..ccccee. 1,777,378 969,172 456,164 Accounts payable o.oo... coccccccccecececeeseees 1,718,799 926,122 276,580 
Accounts receivable .....................c0c00000.-- 31,967 4,204 $11 Due to Receiver General for Canada 
Due from Minister of Public Works (NOtec4 ee eer eae eee ree 74,612 148,571 511 
(INGte:s er seon ta eee ee 99,912 Due to Minister of Public Works (Note 
Erepaidliexpenses ass enone 830 1,405 714 E ) RErPeN Over AL Gr ok eae RE ed oe 16,764 180,298 


1,810,175 1,074,693 457,389 


SHAREHOLDER’S EQUITY 
Capital stock (Note 5) ........ccccccccecceees 


1,810,175 1,074,693 457,389 1,810,175 1,074,693 457,389 
Approved by the Board: 


PAUL-GERIN LAJOIE 
Director 


GUY LACOSTE 
Director 
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CANADA LANDS COMPANY (LE VIEUX-PORT DE MONTREAL) LIMITED—Continued 


STATEMENTS OF TRANSACTIONS 
CARRIED OUT AS AGENT AND ON BEHALF OF THE 
MINISTER OF PUBLIC WORKS 


12 months 12months 4 months 


ended ended ended 
March 31, March 31!, March 31, 
1984 1983 1982 
§ $ $ 
EXPENDITURES 
Expenditures incurred by the Depart- 
ment on the lands prior to February 1, 
IS SDE Sk Se Pe CONE se RR 156,239 
Expenditures incurred by the Corpora- 
tion for goods received or services 
rendered 
Operating 
Rersonnelicostsem eee eee 791,028 548,071 50,451 
Professional and technical services 
(NOG) eee ee 399,012 ‘1,198,619 189,404 
Maintenance of property .................. 261,219 415,679 27,186 
Administrative expenditures ............ 173,520 259,125 9,042 
Travel and representation................. 54,966 45,333 5,168 
1,679,745 2,466,827 281,251 
(CapitaleQNotes?)) meee sees a: 10,459,979 4,153,085 NSH eat) 
Employment program—Job creation .. 384,039 
Total to be funded (Note 3)................... 12,523,763 6,619,912 594,702 
Cumulative since November 26, 1981..... 19,738,377 7,214,614 594,702 
PROCEEDS 
IINteKes teme ener ere eRe tse nee cscs 173,425 118,469 
| Hligl nT ds,.- aces catoceceee ee ease Seen eantoen Pemcenaeeeees 109,794 14,127 
FReri cals eeeeee er tee ences 104,119 33,042 511 
Other tere cence SAS Ree 8,100 1,050 
Total to be remitted (Note 4) ..0.......0..0. 395,438 166,688 $11 
Cumulative since November 26, 1981... $62,637 167,199 511 
EXCESS OF EXPENDITURES 
OVER PROCEEDS 
Rorithe;penodie..2 2. etree 12,128,325 6,453,224 $94,191 
Cumulative since November 26, 1981... 19,175,740 7,047,415 594,191 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984, 1983 and 1982 


1. Authority and activities 


Canada Lands Company (Le Vieux-Port de Montréal) Limited 
was incorporated on November 26, 1981 under the Canada Busi- 
ness Corporations Act and is a wholly-owned subsidiary of 
Canada Lands Company Limited, a Crown corporation. It was 
added to Schedule C to the Financial Administration Act on 
March 25, 1982 by Order in Council. 

Effective February 1, 1982, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada represented 
by the Minister cf Public Works, the Corporation is responsible 
for developing and for promoting the development of the lands of 
Le Vieux-Port de Montréal, and for administering, managing, and 
maintaining the property of Her Majesty located therein. The 
Corporation fulfills this responsibility in the name and for the 
account of the Minister of Public Works who continues to hold 
title to the fixed assets for the benefit of Her Majesty. 

Parliament has not authorized the Corporation to retain any 
proceeds from operations for its use. 


2. Significant accounting policies 


(a) Financial statement presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures are incurred on behalf of the Minis- 
ter and are reimbursable to the Corporation. All proceeds are 
payable to the Receiver General for Canada. Differences 
between parliamentary appropriations received and expendi- 
tures are recorded by the Corporation as due from or due to 
the Minister of Public Works. 


(b) Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also 
include costs of demolishing structures. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpora- 
tion are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. The estimated liability resulting 
from this policy is included in accounts payable. 


(d) Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a private 
sector organization in order to accumulate contributions to 
provide a retirement income for the employees through 
individually registered retirement savings plans. All contribu- 
tions are paid by the employees, the Corporation acting solely 
as an agent without incurring any liability. 


. Due from (due to) Minister of Public Works 





1984 1983 1982 
$ $ $ 
Balance receivable (payable) at 
beginning of the period ................ 99,912 (180,298) 
Expendituresses terse eee er 12,523,763 6,619,912 594,702 
12,623,675 6,439,614 594,702 
Less: 
Funds drawn from Department 
of Public Works votes 
Canada Lands Company (Le 
Vieux-Port de Montréal) 
Limited (Vote 56) ............... 12,256,400 
Canada Lands Company 
Limited (Vote 55) ............. 6,339,702 
Land management and 
development (Vote 40) ....... 775,000 
Funds drawn from Treasury 
Board Vote 10 
Employment initiatives pro- 
TAM eee re ee 384,039 
12,640,439 6,339,702 775,000 
Balance receivable (payable) at 
endiofi the;periodiensssn ens (16,764) 99,912 (180,298) 
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CANADA LANDS COMPANY (LE VIEUX-PORT DE MONTREAL) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984, 1983 and 1982—Concluded 


4. Due to Receiver General for Canada 


1984 1983 1982 
$ $ $ 
Balance at beginning of the period . 148,571 511 
PROCeedS 6 ee ar tre an ne eee 395,438 166,688 511 
544,009 167,199 511 
Remittances to the Consolidated 
Revenue Fund............................... 469,397 18,628 
ee ee ee ees 
Balance at end of the period............ 74,612 148,571 S11 
a A ad ee 





5. Capital stock 


The Corporation is authorized to issue a single share, to be held 
in trust for Her Majesty in Right of Canada, which may not be 
transferred without the consent of the Governor in Council. The 
authorized share has been issued in consideration of services ren- 
dered. 


6. Professional and technical services 


Professional and technical services in 1983 include an amount 
of approximately $1,180,000 for the organization and holding by 
an urban animation non-profit corporation of a festival which 
took place on the lands of Le Vieux-Port de Montréal during the 
summer of 1982. 


7. Capital expenditures 


Capital expenditures in 1983 include an amount of $1,200,000 
paid on March 31, 1983 to the Canada Ports Corporation for 
lands to be transferred to the Minister of Public Works and for 
which the Corporation has the mandate to carry out its immediate 
development. 


8. Commitments 


As at March 31, 1984, the Corporation’s contractual commit- 
ments amount to approximately $5.5 million. 
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CANADA LANDS COMPANY (VIEUX-PORT-DE-QUEBEC) INC. 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1984 
WERE NOT AVAILABLE AT DATE OF PRINTING THEREFORE 
STATEMENTS OF THE PREVIOUS YEAR ARE PRESENTED HERE 
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CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Continued 
AUDITOR’S REPORT 


THE HONOURABLE CHARLES LAPOINTE, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheets of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1983 and 1982 and the 
statements of transactions for the year ended March 31, 1983 and for 
the period from April 9, 1981 (date of incorporation) to March 31, 
1982. My examinations were made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1983 and 1982 and the 
results of its operations and the changes in its financial position for the 
periods then ended in accordance with generally accepted accounting 
principles consistently applied. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 17, 1983 


BALANCE SHEETS AS AT MARCH 31 


SSsSsSsam90M9aBa9@a@®S9M9093$©$©03©°0 oe 


ASSETS 1983 1982 LIABILITIES 1983 1982 

$ $ $ $ 
Cash eee Pi ck eas aes eis OR EAN, MN reseed, $12,381 2,393,983 ANCCOUNtS; Daya Dies seen eee ee ee 1,927,401 2,784,975 
ACCOUNESINecelyablel(INOte:s) me aaa ene 754,587 2325 Due to Receiver General for Canada (Note 5) .............. 32,704 
Due from Minister of Public Works (Note 4) 0.0.0.0... 693,137 388,667 1,960,105 2,784,975 


SHAREHOLDER’S EQUITY 
Gapitalistock((Note(6) ee 


1,960,105 2,784,975 1,960,105 2,784,975 
Approved by the Board: 


JEAN LAMBERT 
Director 


PIERRE POLIQUIN 
Director 
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CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


STATEMENTS OF TRANSACTIONS 


CARRIED OUT AS AGENT AND ON BEHALF OF THE 


MINISTER OF PUBLIC WORKS 








12 months 11 months 
ended ended 
March 31, March 31, 
1983 1982 
$ $ 
EXPENDITURES 
Expenditures incurred by the Department on the 
landsipnion torAUp ist ll lO Sl ssicesis2screevsgsessencses 450,084 
Expenditures incurred by the Corporation for 
goods received or services rendered 
Operating 
Public affairs and animation ...........000.00...0.00. 656,718 237,029 
Administration, finance and property .............. 507,812 261,845 
Management’s office and executive vice- 
FOLMSSTTO Cet ler, acer exmsocelanscoosonse seared cece Re EOe aE 248,891 201,613 
Planning and development...............0....:00cu 228,316 106,559 
1,641,737 807,046 
api tall errete ters tas cce presences sea ecrssccaheseteorecens 17,959,895 10,130,170 
Employment program—Job creation 0.0.0.0... 49,480 
Motalito bewtunded (INotei4)ie. ee ee erences 19,651,112 11,387,300 
Cumulative since April 9, 1981.0... 31,038,412 11,387,300 
PROCEEDS 
IRtenes taeee=: 232,708 119,437 
Rentals =. 220,340 
CONES eccracd pecan Shear en ANSE or Oa aE Ee eee ee 6,500 
otalutaibememitted|(INOte:5) meseucesteesecese sees: 459,548 119,437 
Cumulative since April 9, 1981........ 578,985 119,437 
EXCESS OF EXPENDITURES OVER PRO- 
CEEDS 
Horthespeniod memes cee: eee 19,191,564 11,267,863 
Cmmulativersince April Slee cers etreraeere ee 30,459,427 11,267,863 





NOTES TO THE FINANCIAL STATEMENTS 


MARCH 31, 1983 and 1982 


1. Authority and activities 





Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business Corpo- 
rations Act and is a wholly-owned subsidiary of Canada Lands 
Company Limited, a Crown corporation. It was added to 
Schedule C to the Financial Administration Act on March 25, 
1982 by Order in Council. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada represented 
by the Minister of Public Works, the Corporation is responsible 
for the implementation of a general development plan for the 
lands of the Vieux-Port de Québec under its jurisdiction and for 
administering, managing, promoting and operating such lands and 
their developments. The Corporation fulfills this responsibility in 
the name and for the account of the Minister of Public Works 
who continues to hold title to the fixed assets for the benefit of 
Her Majesty. 

Parliament has not authorized the Corporation to retain any 
proceeds from operations for its use. 


2. Significant accounting policies 


(a) Financial statements presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 


Works. All expenditures are incurred on behalf of the Minis- 
ter and are reimbursable to the Corporation. All proceeds are 
payable to the Receiver General for Canada. Differences 
between parliamentary appropriations received and expendi- 
tures are recorded by the Corporation as due from or due to 
the Minister of Public Works. 


(b) Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also 
include costs of acquiring and demolishing structures. 


. Accounts receivable 


During the year ended March 31, 1983 the Corporation 
incurred expenditures of $124,389 for Parks Canada, $274,333 
for Canada Ports Corporation and $442,888 for another public 
body. These expenditures were billed to these corporations. A 
total amount of $724,363 remained unpaid as at March 31, 1983 
and is included in accounts receivable. 


. Due from Minister of Public Works 


1983 1982 
$ $ 
Balance receivable at beginning of the period 388,667 
Exmendituresteressmrsnces seca eee 19,651,112 11,387,300 


20,039,779 11,387,300 
Less: 
Funds drawn from Department of Public 
Works votes 
Canada Lands Company Limited (Vote 


55) eines eres te tee eee soreenonen PANT sy? 
Land management and development 
(Wote:40) sce. eoine secre moet et ress 10,998 633 
Funds drawn from Treasury Board Vote 
10 
Student summer and youth employment 
PORMAM see co oer orate iee ater: : 49,480 
19,346,642 10,998,633 
Balance receivable at end of the period........... 693,137 388,667 
. Due to Receiver General for Canada 
1983 1982 
$ $ 


Balance at beginning of the period 0.2.0... 


PTOCCCOS oe. stecrees cece enter ssa se ates ese earned 459,548 119,437 


459,548 119,437 
Remittances to the Consolidated Revenue Fund ......... 426,844 119,437 


Balance at end of the period................0.0: cece 32,704 





. Capital stock 


The Corporation is authorized to issue a single share, to be held 
in trust for Her Majesty in Right of Canada and which may not 
be transferred without the consent of the Governor in Council. 
The authorized share has been issued in consideration of services 
rendered. 


. Commitments 


As at March 31, 1983, the Corporation’s contractual commit- 
ments amount to approximately $4.8 million. 


. Contingency 


The Corporation has received a claim of approximately $1 mil- 
lion for supplementary costs which, according to the claimant, 
were incurred because of changes in the conditions for the realiza- 
tion of a project. No provision has been recorded in the accounts. 
Any payment which might be made under this claim will be 
recovered from the Minister of Public Works as a capital expendi- 
ture. 


ee eee — 
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SUMMARY PAGE 


CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE: 


To promote the construction of new houses, the repair and modernization of existing houses and the improvement 
of housing and living conditions. 


BACKGROUND: 


Established in 1946, the corporation acts as the government’s agent in the provision of grants, contributions and sub- 
sidies for the advancement of housing and community development; it conducts research and provides policy advice 
to Government; it administers the Mortgage Insurance Fund whose prime purpose is to ensure an adequate supply 
of mortgage funds for housing; and it lends to groups and individuals for housing purposes and invests in housing 
related projects. 


CORPORATION DATA: 


HEAD OFFICE: Montreal Road 
Ottawa, Ontario 
K1A OP7 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable William McKnight, P.C., M.P. 
DEPARTMENT: Labour 
DATE AND MEANS Central Mortgage and Housing Corporation Act, 
OF INCORPORATION: 1946 (RSC 70, Chap C-16). 
CHIEF EXECUTIVE Robert C. Montreuil 
OFFICER: 
CHAIRMAN: Robert E. Jarvis, Q.C. 
AUDITORS: Mallette, Benoit, Boulanger, Rondeau & Associés, 


and Burke, Newman and Co. 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


1984* 1983 1982 1981 
(restated) 
At the end of the year: 
Total SASSetsry 720%) AR 5 ae Ane AAR 78) 4 10,277 10,383 10,684 10,472 
Obligations*to the private sector ..a. tee, nil nil nil nil 
OblisationsstoeCanad aja. a0 ee ees, eee 9,990 103212 10,192 10,142 
Equity vofuCanadaes,.aiee..c. .aa es ee We eae 50 50 50 30 
Cash from Canada in the year 
ae OUC PETAL Y cre. genet en ny Jee ie eet ee 1728 1,890 1,454 1,095 
= sNON-DUC Selary a: tat ee ee a re ee ar ae 374 424 431 563 


* Subsequent to the Report period. 
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CANADA MORTGAGE AND HOUSING CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE ROMEO LEBLANC, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA MORTGAGE AND HOUSING CORPORATION 


We have examined the corporate account balance sheet of Canada 
Mortgage and Housing Corporation as at December 31, 1983 and the 
related statements of operations and reserve fund and changes in 
financial position for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered neces- 
sary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1983 and the results of 
its operations and changes in its financial position for the year then 
ended in accordance with the accounting principles described in Note 
1 to the financial statements applied on a basis consistent with that of 
the preceding year. 


CORPORATE ACCOUNT 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS 1983 1982 
Investments 
eae SC HEC Ley) eee eee eres eae eeeen- 8,750,158 8,937,527 
Investments under federal-provincial agree- 

VGH ESS Che Le pl eee netics eee eteeee renee 1,353,430 1,249,937 
Real estate—Schedule III (Note 2) 0.0.0.0... 90,164 88,522 
Agreements for sale and mortgages arising from 

sales of real estate, including accrued interest. 71,295 80,305 

10,265,047 10,356,291 
Gash and Short Term Deposits)....2.....--ccc-c---e = ; Seay, 73,796 
Accounts Receivable 
Dueifromithe MimiSten acces settee ccreceseeeeeee== 49,092 198,448 
Due under federal-provincial agreements Pe 7,964 9,845 
Due from Funds administered ... oe accents: 6,333 
(OXI DP cata cses ee se eee cae Ee eee : 8,821 12,049 
72,210 220,342 
Deferred Income LAXCS ccccocce--ecceeeceeenezsnsere cee nseseee= 9,908 11,104 
Business Premises, Office Furniture and Equip- 

ment 
INTRONS espe en oe enone 29,639 26,576 
Less: accumulated depreciation ...............-. 17,855 16,458 

11,784 10,118 
OTe eA SSCES erent ae creer ae siaseec ences ve Ueglah 11,889 
10,498,839 10,683,540 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and, subject to the uncertainty as to authority referred 
to in Note 3, the transactions that have come under our notice have 
been within the statutory powers of the Corporation. 


CHARLES RONDEAU, C.A. 
of the firm 

Mallette, Benoit, Boulanger, 
Rondeau & Associés 


JAMES J. SMITH, C.A. 
of the firm 
Burke, Newman & Co. 
Ottawa, February 24, 1984 





STATEMENT Cl 
LIABILITIES 1983 1982 
Borrowings from the Government of Canada— 

Schedule IV (Note 4) .. 10,159,950 10,175,614 
Cheques Issued in Excess of Funds on Deposit. 116,329 125,126 
Accounts Payable and Accrued Liabilities 

Temporary borrowings ........ eee 170,000 

Due to the Receiver General for Canada pas 52,121 16,672 

Due under federal-provincial agreements ............ 33,844 28,616 

Due to Bunds: administered) issc:e reson eee cerern: 22,107 

OES ry eee are ee eee area eee ren cee 26,718 26,344 

112,683 263,739 
Deposits and Contractors’ Holdbacks ...................-.. 3,196 737 
Actuarial Obligation to the Pension Fund............... 11,254 15,689 
Deferred Income on Federal-Provincial Agree- 

TIENTS et eee ee ee ee ore 38,672 43,294 

Deferred Profits on Sales of Real Estate.............. 6,755 9,341 
10,448,839 10,633,540 

CAPITAL AND RESERVE FUND 

Capital—Authorized and fully paid by the Gov- 

ernmientiom@ana agers necro etmateeer tenses 25,000 25,000 
Reserve Fund—Statement C2) 2s... 25,000 25,000 

50,000 50,000 


I ee SSS SS SS 


See accompanying notes. 


ROBERT C. MONTREUVIL 
President 


HAROLD S. PERRIE 
Chief Accountant 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 








CORPORATE ACCOUNT 
STATEMENT OF OPERATIONS AND RESERVE FUND 
(in thousands of dollars) STATEMENT C2 
6SsSS—S0809aS@>$SsSM9BS SS 
Year ended December 31, 1983 Year ended December 31, 1982 
Grants, Grants, 
Direct Financing Contributions Direct Financing Contributions 
Operations and Subsidies Operations and Subsidies 
Revenues 
Loans 
Interestiearned| eee are ee ey ch DOR a ele ae eT 728,824 744,339 
Recovenvonintercstate losses aaa ear an 57,563 57,563 $1,514 51,514 
Appucationifces onnmortga ge loansy aster ene 1,603 
786,387 797,456 
Interest charged by the Government of Canada .............ccccccccessccsceeccessceseesseee 714,353 72,034 722,507 74,949 
Forgiveness oljloansserces eens eneaer see ae enn ee 177,816 123,429 
Federal-Provincial Agreements 
Interestiearned tc crer seers. ee ecient 91,213 78,937 
Recovenyiotiintenestirate)|oSses aan eee anne 315 a5 329 329 
Gain on disposal of land assembly projects ......0...0ccccccccccsccsssscesecssecssveceseesseece 5,662 3,918 
97,190 83,184 
Interest charged by the Government of Canada oo... cccccccccscesseesceesceeceessen. 69,311 27,879 63,683 19,501 
Fossesiarising noma grcements sa ata 125,983 146,758 
Agreements for Sale and Mortgages 
Interest:carned 4 Seen) ci oe Pal centre nd senna kes ae 7,309 8,248 
Interest charged by the Government of Canada... coccccceecceecceeceecece. 3,680 3,629 4,115 4,133 
Real Estate 
Operating loss before interest Charges .........c..cc.cccccccccccesseesseoseeeseeseecececccccc. 2,016 1,210 
Interest charged by the Government of Canada ....oo0ooccccccccsceecceeseesceeseecssc. 4,453 5,474 
Gamonidisposalofineal estate = aac en eee 2,568 1,452 
Loss on disposal of properties acquired on default 0.0.00... cccccccccccccessceescccee.- 4,247 15,593 
Otherslinterestelin com ces seme ee tees ae eee eee ee nan 12,859 16,308 
Other Incommiesr rece oct cn ee or ita ae i hak 6,849 3,234 
Grants, Direct Subsidies and Research ............ccccccccccsscccssessscsssssceseessseeeceeseeccesc, 1,390,816 1,240,281 
Margin on Financing Operations ....0............c.cccccccsceceececeeseseeseescee. PRE RS eee: 125,818 119,577 
Expenses 
ZAG MUDISUTAtLVETXDENSCS ae eee ana eae eee 173,484 158,597 
Recoveries —From the Minister...............-.:cs0..+cssescsessseosseseeecsesceerseossccsscc....... (67,695) 67,695 (48,009) 48,009 
SGLORUEUNGS administered eens (58,626) (37,267) 
== OPN CR ein iedae re ee ee pect st tvas iar reece once peer et een, (10,977) 36,186 (12,762) 60,559 
Total charged to the Government of Canada—Schedule V.................. 1,830,904 1,632,597 
incomejbefore! Income maxes. seats anaes on 89,632 59,018 
Income Taxes—Current................. a vanegeas Soap tances Cee Re a 41,428 28,489 
Se BACAR Rats ras eee ies eM Meare in Uae 1,196 42,624 511 29,000 
Net Income transferred to Reserve Fund .......00...00..cccccccsscesscoesceeeseeeeeeeceec. 47,008 30,018 
Balance in Reserve Fund, beginning of year ooo... ooo. cccccccccscecseceeeseeeeeeeeeeceeceee.. 25,000 5,000 
72,008 35,018 


Deduct: excess over authorized amount transferred to the credit of the 


Receiver General for Canada 47,008 10,018 


Balance in Reserve Fund, end of year io.....c.cccccccccccccsssccsssssssseeesseeceseeeeeeeecesececeeen. 25,000 25,000 
See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 
CORPORATE ACCOUNT 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) 


Cash Provided 
Operations 
Tite nes tea rec meeecceeee ence eer eee ene aceite eee eee eee me en ee ees eT reer ee 
Cash recovered from the Government of Canada 
Gain on disposal of land assembly projects 
Other receipts 


Borrowings from the Government of Canada 
Temporary borrowings 
UNGAR E Pay, IVCTA CS eres eee reece seme erate ee mae cee gear eRe apes fa resi br vests eaet sas uaahs'es a te gna epee meen, Joes 
Reallestaterdisposals (net) meee cterrccrtrrec tree rece rsceerecen te ete renee ire ces tesaeeivaey cas ipsaesoa toute eee einai tees ssi 
Increase in accrued interest on borrowings 
Decrease nmaccnuediinterest coms] oa nisees eee eet eer ere eae eee rs eioaye Jecoy reset garety sVounetaeatsseiss 
Decreasennjagreements fonsale;anGMOrtp a Ges cece eereeeeeee erry tere eer ries cere etyant sug canter: tener eeterseee ease cat 
Increase intoperatingiliabilitiesrand deferred! income ees. ece rece receiee si arse seuse esac sedtiescsse tasteseaceesesesee ccs 
Received from the Government of Canada on prior year’s disbursements 


Cash Applied 
Operations 
Interest expense (less interest capitalized, 1983 — $46,214, 1982 — $36,893) oo... 
Expenditures made on behalf of the Government of Canada (less depreciation, 1983 — $1,528, 1982 — 
65) SIS) ct son coco NEPA Ps REST SPE Cet EEC aren Pe 
Administrative payments (less depreciation, 1983 — $1,397, 1982 — $1,724) oo... 
Income taxes ........ eee a EH Nec ae Sane ae Sc Seo aa oP mea T Ra Bec MO cere toh coy Se serestepses ave ya vas caeaereecemasaceneaerec use 


Increase in investments under federal-provincial agreement ..............0:cccccccsece es eeeeeeesesesesesetetsteeesetsstesesetenerenens 
Irieheasehmopenatin piaSSetsiee cere eran tes terre seca caterer sever cer aerate rrr stn erate see eens er eeec erence nya saat 
Imereaserrind uedrombithesM imiste teen meres scence eters scerectecr et eee ty enna thease Sores stant tace orereaeerencreaetren career easee: 
DecreasenntermPoraryaDOLlOwsn BS ever ee ere rere see erecta ee rece Trae genet nc scares soetpeanar eraser rete eeecsesneseesacrrse 
Decrease inoperating Itabilities’and deferred) imComie ees ecscs cece cs csc cvscseccsewsca cece ss csceeceseceecu cs tvpneersarececeseveccrenisecees 
Excess reserve transferred to the credit of the Receiver General for Canada oo... cect 
Repayment of borrowings from the Government of Canada ............0....c.cccccc tence te ee tenet ete nteeeerererner esses 
Tea Tina V.A TICES eee ee eee ee eRe Ps ener eae aera ate eRe NET saat aa, yronentaeer okt tmacene ra aeneen sents 
Business premises, office furniture and equipment additions ..................ccccc cece tenets eset ree reese neers 
Reduction of unfunded obligation to employees’ Pension Fund ................0..0ccccecee eee eset tens neieeeeeseritee 
Riealiestatciadcitionsi met) seamstress ceteccres te ea em tne ee een peer ek ee ee renee Hess ei'desecovecrese ce eaccc ead eseesee neta? 


Year ended 
December 31, 1983 


Direct 


Financing Contributions 
Operations and Subsidies 


840,205 


5,662 
79,020 


924,887 


423,500 


544,338 


5,955 
150,326 


2,076,627 


729,466 


104,391 
42,624 


876,481 


103,493 
54,233 


170,000 
47,008 
449,613 


365,131 
3,063 


2,076,627 


Grants, 


1,979,702 


(150,326) 
1,829,376 


1,829,376 


1,829,376 


STATEMENT C3 


Year ended 
December 31, 1982 


Direct 


Grants, 


Financing Contributions 
Operations and Subsidies 


847,832 


3,918 
56,318 
908,068 
431,000 
170,000 
370,774 
10,654 
1,257 
24,569 
4,157 


1,920,479 


738,462 


108,868 
29,000 


876,330 


98,513 
8,421 
177,076 


37,025 
10,018 
371,919 
336,483 
2,425 
2,269 


1,920,479 


1,453,548 


1,453,548 


1,630,624 


(177,076) 


1,453,548 


Coenen eee ee eee ee ee ee eee ee —amEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 
CORPORATE ACCOUNT 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


Canada Mortgage and Housing Corporation was constituted as a 
Crown Corporation by an Act of Parliament on January 1, 1946. Its 
activities are regulated by the National Housing Act, the Canada 
Mortgage and Housing Corporation Act and, in certain respects, the 
Financial Administration Act, and include: 
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(i) 


(ii) 


(iii) 


Financing housing through the making of mortgage loans 
under specific conditions at interest rates normally at market 
rates which are generally higher than the rates it pays on 
funds borrowed from the Government of Canada. 


Making certain payments or incurring expenses in the pro- 
cess of delivering housing programs on behalf of the federal 
government. These payments and expenses include grants, 
contributions, subsidies, loan forgiveness, losses on real 
estate, losses under federal-provincial agreements, interest 
rate losses, research and development, and specified adminis- 
trative costs. The funding for these activities is provided for 
in Main or Supplementary Estimates which are tabled in 
Parliament. Parliamentary approval is by way of Appropria- 
tion Acts which authorize the responsible Minister to reim- 
burse the Corporation for the specified payments and 
expenses for the fiscal year concerned. The Corporation seeks 
recovery through the year as payments and expenses are 
incurred. 


Establishing a framework of confidence for mortgage lending 
by private institutions, the chief instrument being the provi- 
sion of mortgage insurance. This facilitates an adequate sup- 
ply of mortgage funds by reducing the risk to lenders and 
encouraging the secondary market trading of mortgages. To 
this end the Corporation administers on behalf of the Gov- 
ernment of Canada certain Insurance and Guarantee Funds. 


. Significant Accounting Policies—Corporate Account 


The Corporation follows generally accepted accounting policies 
or, in certain cases, accounting policies appropriate to the Corpo- 
ration’s activities and governing legislation. The financial state- 
ments of the Mortgage Insurance Fund and the Other Insurance 
and Guarantee Funds are not consolidated with these financial 
statements. The principal accounting policies followed by the Cor- 
poration are: 


(a) 


(b) 


(c) 


(d) 


Interest Income and Expense 


Interest income and expense are accounted for on the accrual 
basis. 


Grants, Contributions and Subsidies 


Grants, contributions and subsidies made on behalf of the 
Minister responsible for the Corporation and other Ministers 
of the Crown are recorded as recoverable when expenses are 
recognized. 


Loans 


Loans are capitalized as funds are advanced. Where loans 
contain forgiveness clauses, such forgiveness is recorded 
when the loans are initiated and recovered from the Minister. 
Loans under certain programs give rise to interest rate losses 
which are recoverable from the Minister. No provisions are 
made for possible losses on loans. Losses on insured loans are 
recoverable from the Mortgage Insurance Fund while prop- 
erty acquired upon default of uninsured loans is subject to 
loss recovery as described under Real Estate. 


Real Estate 


Real estate funded by the Corporation is recorded at cost. 
Real estate acquired upon default of loans is recorded at the 


(e) 


(f) 


(g) 


(h) 


(i) 


unpaid loan balance plus interest accrued to the date of 
acquisition by default, together with acquisition expenditures 
and any modernization and improvement costs. Both the net 
operating costs prior to disposal and net losses resulting from 
the disposal of properties acquired upon default of loans are 
recoverable from the Minister. Profits on the sale of Corpora- 
tion-funded real estate or real estate acquired without cost 
are recognized as income as payments are received. 


Depreciation 


Depreciation of real estate funded by the Corporation is 
recorded on a straight-line basis over the term established for 
repayment of borrowings to finance construction or acquisi- 
tion of the real estate. 

Depreciation on business premises, office furniture and 
equipment is recorded on a diminishing balance basis at capi- 
tal cost allowance rates in accordance with the provisions of 
the Income Tax Act, Canada. 


Federal-Provincial Agreements 


Investments made under agreements with the provinces to 
encourage development of rental housing, land assembly, co- 
operative housing and rural and native housing are con- 
sidered joint ventures. The underlying assets include agree- 
ments for sale, mortgages and real estate. 

The Corporation has a seventy-five percent share in the joint 
ventures which is accounted for on the equity method. Where 
the Province is responsible for the administration of projects, 
the Corporation relies on financial information provided by 
the Province. 

Gains on the sales of land assembly projects are retained by 
the Corporation and are recognized as income as payments 
are received. The timing of these sales is dependent on many 
factors and as a result the earnings derived therefrom fluctu- 
ate from year to year. Losses incurred on federal-provincial 
investments are recoverable from the Minister. 


Income Tax 


The Corporation is subject to federal income tax and pro- 
vides for income tax on the tax allocation basis. Under this 
basis the provision for income tax is determined from the 
earnings reported in the statement of operations rather than 
from the Corporation’s income for tax purposes. 


Reserve Fund 


Income or loss after income taxes is transferred to the 
Reserve Fund which is limited by Order-in-Council to $25 
million. Any excess over this amount is transferred to the 
credit of the Receiver General for Canada. 


Employees’ Pension Plan 


Current service costs of the employees’ pension plan are 
charged to earnings and funded on the basis of an actuarial 
study made at least every three years in accordance with the 
provisions of the Pension Benefits Standards Act which is 
administered by the Federal Department of Insurance. 
Experience deficiencies or surpluses determined by actuarial 
study are recognized in the year in which such deficiencies or 
surpluses are identified. The remaining actuarial obligation 
will be funded by annual payments of principal and interest 
up to December 31, 1994. The actuarial study conducted in 
1983 reflected an improved projection resulting in a down- 
ward adjustment of $1.2 million. 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1983 —Concluded 


2. Real Estate 


The overall appraised value of real estate is in excess of its book 
value by $22 million. However, potential losses on specific proper- 
ties could amount to $24 million based on appraised values deter- 
mined at November 30, 1983. 


3. Canadian Home Ownership Stimulation Plan (CHOSP) 


The regulatory authority under which CHOSP payments are 
being made has been challenged by a Co-Chairman of the Stand- 
ing Joint Committee of the Senate and Commons on Regulations 
and Statutory Instruments. The objections relate to lack of spe- 
cific government regulations covering such payments, and lack of 
security where the payments represent forgivable loans. However, 
it is the Corporation’s opinion that the amounts are properly 
authorized and secured under the National Housing Act. 


4. Borrowings from the Government of Canada 


The Corporation borrows from the Government of Canada 
under the provisions of Section 22 of the CMHC Act and Section 
40 and 55 of the National Housing Act to finance investment in 
loans, federal-provincial agreements, real estate and agreements 
for sale and mortgages arising from sales of real estate. The bor- 
rowings are evidenced by debentures, which bear interest at vary- 
ing rates and are repayable over periods not in excess of 50 years. 


5. Contingent Liabilities 


In the normal course of operations, the Corporation is subject 
to legal claims, the effect of which cannot be determined until 
they are settled. At December 31, 1983, most of the claims out- 
standing are not expected to have a result which would be signifi- 
cant in relation to the financial position of the Corporation. How- 
ever, during 1982 a large number of actions were begun against 
the Corporation jointly with other parties claiming damages aris- 
ing from installation of urea formaldehyde foam insulation, which 
total approximately $49 million. The Corporation does not admit 
liability in these cases but, until the actions have been heard by 
the courts, it is impossible to determine if there is a potential lia- 
bility in this respect and thus no provision for possible loss arising 
from these legal actions is included in these financial statements. 
Should costs arise as a result of these actions they would be 
charged in the year when the costs are incurred. 


6. Commitments 


Commitments outstanding for investments under federal-pro- 
vincial agreements and loans amounted to $800 million at Decem- 
ber 31, 1983 (1982—$900 million). 


7. Comparative Figures 


The 1982 comparative figures have been reclassified to conform 
to the statement presentation adopted in 1983. 
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LOANS 
(in thousands of dollars) SCHEDULE I 
Balance Advances 
December 31 during the year 
1983 1982 1983 1982 
Market Housing 
Uninsured loans 
Flomeowners!(NHA: 1944) eee Satie Meret ee a eer neat RN. ts ct eee rn ee 13 20 
StudentHousing eRe eee ares eee Petey hae oe ee ce ae eR air eee eee 381,355 385,536 
Flousin gator: linia ns teeter tcee en esas e cer cetera ou oto To a 38,198 32,202 7,284 
Assisted Home Ownership Programs 
KO OprOg rat yee teres cece ee enero ei I mete ae ee ne 56,336 77,664 5,866 10,939 
1978 PEO RTA ccinar det enact eetins umes, Meee Ney emt is Moines. eat a en ee 4,933 5,103 970 1,835 
Assisted RentallProgramit eer mrc.1.0cs, -ntrer een eae ala) Se 00) 2 see enn 430,711 329,606 107,200 75,164 
ACCRUGAMINtERGSt 2 Ait cic sha ace snue tea ceacernn amet sa lites | cierto ted Awe k, .: Some Oke gis v2 0 enn 10,447 9,997 
921,993 840,128 121,320 87,938 
Insured loans 
Homeowners and Rentals kere emer rcrcncry: eet ust tn Sint ein Meters Ae Rene eres. 54) einen UNEaIT Ey Renee See 742,547 869,378 4,59] 9,816 
ZASSISLEGUI Lote) OW TEESE Py) Erg Tel] eee tee oe noe eT 474,769 589,622 9 315 
AGered) interest ircoscae.b5 tony sos eerie ek es nce Ada See URE Cus ee aes ys) ee 10,565 13,349 
1,227,881 1,472,349 4,600 10,131 
2,149,874 2,312,477 125,920 98,069 
Social Housing 
Uninsured loans 
Non-Profitand Iinnited Dividend tees renee secce saree etree tenet cen ee er 2,281,854 2,293,835 8,634 6,856 
PublichOusinp te vcng 375 seen seen es Me eet ee ae ree ee cata Seren Ripe ER eee: ere A, et 2,628,068 2,632,204 11,884 30,392 
Houisingifor Indianssx:nc-gar teat ce oh etree Nn reee near eeeted aia cere mre ci. | com tes Ree ene 10,468 9,208 1,290 14,701 
ACorued In tenes tei0% acc... Goat ery cele eee oe, eae eee ene SO a en 128,169 128,887 
5,048,559 5,064,134 21,808 51,949 
Rehabilitation and Conservation 
Uninsured loans 
Residential Rehabilitation Assistance Program ............c.cccccccssssssssssssssssesssesevssecessesessssssssssstivssiissistesestees ese 162,645 162,805 172,758 134,530 
Accriediinten ests sve sok onevarcsve tae urgraet eee een mee Ee cl ye 2,013 1,892 
164,658 164,697 
Community Services 
Uninsured loans 
Miinicipalisewaperincatment piO|cctss === ae 1,123,745 =: 1,128,996 27,441 a95122 
Land Assembly ..000000.0.0....00000... eh eR cee de oS sa TSS TRENT Tos nae ers cetera era ena see ee 147,718 154,886 2,679 804 
Neigh bomnnoodslimproy ements tOe iain risa esta eae eee anh g2I8) 37,489 14,055 7,663 
WrbantRenew ally tie vrsncc ec ec lesa eee teccesceeck peta a ete ec ae ce eR, Oe ET 26,698 31,990 470 4,346 
INCCTUCCIINLETES bes wrssrear spear tor ser teer cecsocumter strat Menkes meet ese eo ee ea 37,627 42,858 
1,387,067 1,396,219 44,645 SU ICES) 
8,750,158 8,937,527 365,131 336,483 
Wininsured loans ess. cuse-cater, seiecosish oe Oa haat at nate cat eaees, eee en een cone eT aa a ge 7,522,277 7,465,178 360,531 326,352 
Pris 1d FO ea es sects Cece av ey erro MS mengasenasa aioe ap OR ERR oR ee ee 1,227,881 1,472,349 4,600 10,131 


857505899 8,9372527, S653 10 336485 


Fee a eg SE 
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INVESTMENTS UNDER FEDERAL-PROVINCIAL AGREEMENTS 
(in thousands of dollars) 


SCHEDULE II 


_ a a ee 
Se TTT TT TT nn ————————————— 
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Additions during 
Balance December 31 the year 

1983 1982 1983 1982 
696,175 633,137 $8,281 $1,294 
167,939 172,897 14,532 4,576 
398,425 335,395 81,042 68,768 
90,891 108,508 2 347 
1,353,430 1,249,937 153,857 124,985 
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CORPORATE ACCOUNT 


REAL ESTATE 
(in thousands of dollars) 


SCHEDULE Ill 








Balance December 31 


Constructed by the Corporation or acquired from the Government of Canada 
Single houses 
PRO WEIN OUSIM Breese screenees eee ces sc Fasc warrcchd ess f4r «cad coitaie bas aos (aucuce ax ae tosciKaueas slesesan vaccostea empuroanmuulina ate amosekes 
Multiple dwellings 


Acquired as a result of Default 
Single houses 
IROQWAOUSIING eect entre reese eee sdie skeen Ten ren Cys aN cecu SP deMaVaI TEER Tscum mere otic eeoiies Semen ATMA 
Multiple dwellings 


Demonstration projects 
Vacant land 


1983 


1,676 
2,393 
2,361 


1,413 
14,899 
33,073 


15,2311 
20,669 

1,174 
1352977 


106,186 


16,022 
90,164 


Additions during 
the year 
1982 1983 1982 
252 160 1s 
2,382 1] 28 
4,917 336 169 
2,448 1,678 2,974 
13,985 1559 742 
38,702 S57 lS li22626 
12,072 3,611 6,414 
15,563 10,976 Ht 92/ 
Ilg2 
13,258 39 1,548 
106,671 24,117 25,751 
18,149 
88,522 


Disposals during 
the year 
1983 1982 
636 100 
2,892 
Pa Ne 2,220 
677 3,262 
11,344 26,194 
452 5,893 
5,870 234 
18 46 
1,203 


24,602 897152 





CORPORATE ACCOUNT 


BORROWINGS FROM THE GOVERNMENT OF CANADA 
(in thousands of dollars) 


SCHEDULE IV 


Spee ee —————————————————eEeEE———————————— 


————————————— 


Balance December 31 


1983 
TEOANNS Sarre tere ccateasoorchcseesesseoees = Bane GA areal cete coe wee ace Conan oOeeeat oun Sou ennarnS eaeerhenactatc 8,655,755 
Investments under Federal-Provincial Agreement ..............:c scsi erreeieeine rere rereeeiesess 1,326,508 
[REIT TESA) co negnetracesntenentoacoapaconoeiedecuber eu AeeeRab sepa conadbe uc aceacPEeDC UC ses aeSoa00e shee extasee naa coe snaances Tioga 
10,060,034 
PNECHUCCPITTC KES Umem arenes nese ncrrarssccnrawcsinesethe ey senactenrarersnedereretnes nt sdvandarassraetabedvessiacracevcarstzegsscrea 99,916 
10,159,950 


1982 


8,843,518 
1,173,945 
68,684 


10,086,147 
89,467 
10,175,614 


Borrowed during 


the year 
1983 1982 
237,000 260,500 
173,500 165,500 
13,000 5,000 
423,500 431,000 





Repaid during 
the year 


1983 1982 


424,763 344,93] 
20,937 22,606 
3,913 4,382 


449,613 SiON) 


ed 
——l—a@a@a@QqqqaaaaaeeeeeeeeeeeeesSs So TT 


8 5068688 a aoe 
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GRANTS, CONTRIBUTIONS AND SUBSIDIES 
(in thousands of dollars) SCHEDULE V 








Year ended December 31 


1983 1982 
On Behalf of the Minister Responsible for the Canada Mortgage and Housing Corporation 
Market Housing 
Canadian Home Ownership Stimulation Plan 
Contributions = re eee Tavesias Uintah beQeeaitpa cna teweste ter fosepcovs ct eseh Neate 8 Sac TESSaTTE TEL ATOET ET Sst So aeT EATER TRUE rT ERA oe $87,400 191,329 
oans:repayable by: con tributions sc: <scccrcteeccc cose eeet cee erecta esos oe Se ee ee (170,487) 170,487 
Assisted Home'Ownership Programs sie ccsacccccccce sto ccce eee eee a ee 7,395 13,578 
Assisted Rentals Progra tiers serene cer cents cccsesh torres eis Ae ei ree nr eee er 36,837 32,297 
Canada. RentaliSupply) Plane cree ctics cc. axctavecsersesecoee Cem epeass emcee cee ceva a ree ccsR  e 5,351 1,204 
CanadaiMortgage Renewal Pla tice vesccccs reece vce ves etree eee va eset aca ces te aerate eooe sean eT SE oe ae 33,028 6,683 
Interestiand:loan losseseeceter-caisucspetivenseche recent teres Pana eEn: Ces tie cheatin perce gee eee ce 9,114 5,836 
508,638 421,414 
Social Housing 
Public Housing Subsidies ...00.0.0.00.0.0cccccceceees Cea teat eee arse ce @te ses Sx vipaties soeroa OOTY of euce oR Pot ot tase can Re CR EEE REESE SE CS 393,433 399,147 
INon-profit-and:@o-operative7Assistance smn. vasceee Meer eed veoh ghar eras, Soren tne ee aoe ee 372,546 192,342 
COMMU TIES NESOUNCE GTO pS eee rete Se ae Pcp sR errr RAS CREM eat ate? 7,153 8,656 
Reallestate operating losses ercssavacscuccoseeter cases eee eee eo eae eLaA Ta ee 6,469 6,684 
Realestate disposal Ossesis ft vives.cac crcseome metres cesar Ree etre cca tes ete sce SAV sc oc eee a 4,247 15,593 
Summer youth employment.............. Fe ee ee ee en, ae ee Seuidvaa sd Sree ae cern euscteabeteaeeaetre EN 168 110 
Interestiandlandtleaseilossesis S25 ee cntccacis-2 ee vetn ee nates re a lea oo ere sein 7h a een, cee ee 18,522 18,795 
802,538 641,327 
Rehabilitation and Conservation 
ResidentialiRehabilitationyAssis tance) 2xOg rallies sea eeee ean 182,800 135,170 
Canadaiomenkenovation| Planieescsss see ree eee ene ST er eS Tae rr eto RE RE ae PERS L73s775 36,956 
BmengencyiRepainaw. ee SE eer ch ere tae eer Acer ce ere eT ee ees GTEC ECA Cor ie eC or Eicon er ovasormeaiatesttns 2,073 1,526 
Interestiand: loan tOSSes) c5. sxe csccce taco renee car aac eee eae ea eI ea 4,537 2,283 
363,185 175,935 
Community Services 
Neighbourhood!improvement Program werner. teeta anaes near tet ae a 17,179 14,092 
Municipal dincentivesGrantst ceases cetera. oreo creer ees ere pcs cacao coat ccs eyes ee oe 2,500 
Municipal Water and Sewage Loan Forgiveness........................ SU vce cae roa ctatreae wae tet go ence TARTS SRE 6,248 13,269 
Community Service Contribution Program .....0.0......cccccccccseceseeeveceseees aisipee tons cba ashes: oS Rbac test vas piers te Peeieeaz nee See ae ae a a 15,301 87,253 
Urban Renewal Program oo... ccccccceeeeeee Bi die tae geaec eee eae sep vac sSebAA nas Sad SRS cRRE G3 Soe UE oa reece aoa TALE ROT eC ee 2,034 7,947 
Interestiand}landidisposallossesecs ccm coc kenmore vee erg ace gee ee ne 1,945 4,756 
42,707 129,817 
Research, Development, Demonstration and Information 
ExternaliR searchin. se eee te BB eT Ss PRPS Gn ON roe oo Sach rs Sees Pe PEO SY VE Pri) er erence err Ee eee ere ee ecnn' Senos 9,222 8,105 
Information to Public 0.0.0... ey etn Fa ea etre ree seo waneeey Mesvear cove beau sapesonceayod sd (cancda, Cooeee ued CRS StE A SOREN ee ee 1,187 1,494 
Internal Research Recoveries ........................ iP dace eae rc eae ce ote Vera ce oe RETO ooo SUL Rare CO See a A 12,415 11,968 
Granville sis [aii clieeeeenemnerse eee eee eae we Noa dis bc eamutecy avatars teas ced Tee oure eres Ate vs eoty mkt era ate Eee ee 370 
Ener py prop rains eis ences ca cr cers cart cee oe cpu araciacceadhs See Ree PRI ee eee Le nr 282 108 
23,106 22,045 
1,740,174 1,390,538 
On Behalf of the Minister of Energy, Mines and Resources 
Home:Insulation Grants tncscsccrccatccee near dures eee arc eee eee mT eee Ce nto a 90,730 207,847 
Canada@iliSubstitution:- Program. .-e5: sc. ches srct, cae ence eee ee eee re Deer nee 34,212 
90,730 242,059 
hotalchargeditoithe/Goyernmentiofs Canadas aoe te einen ec eee meer ea eee 1,830,904 1,632,597 


nn ae a a I ae Da ay a ce Le 
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AUDITORS’ REPORT 


TO THE HONOURABLE ROMEO LEBLANC, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA MORTGAGE AND HOUSING CORPORATION 


We have examined the balance sheets of the Mortgage Insurance 
Fund and the Other Insurance and Guarantee Funds administered by 
Canada Mortgage and Housing Corporation as at December 31, 1983 
and the related statements of operations and deficit or surplus and 
statements of changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Funds as at December 31, 1983 and the results of their 
operations and changes in their financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions of the Funds that have come 
under our notice have been within the statutory powers of the Corpora- 
tion. 


CHARLES RONDEAU, C.A. 
of the firm 
Mallette, Benoit, Boulanger, 
Rondeau & Associés 
JAMES J. SMITH, C.A. 
of the firm 
Burke, Newman & Co. 
Ottawa, February 24, 1984 


FUNDS ADMINISTERED — 
MORTGAGE INSURANCE FUND 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS 1983 1982 
PNCCOUNSIRECEIVADL OM tmeniseneiner eeecnesnien Sesiaecraeabesmecenenaetes 14,109 14,075 
NOMEN SCCUTIMESi ener eect meee er vesesnientarisrarivansrena-s 32,106 35,685 
Due from Canada Mortgage and Housing Corporation ...... 22,119 
Mortgages 
EXCCEPLCCIIN ITEM OIC) ANTTISie een eee ene tena met anes 19,044 13,762 
ATISINSurOmlsalesiOlmealiestatetcse-sranuryiterer ee tearetesr a: 105,636 121,570 


124,680 135,332 


Real Estate 
PTE COS (neere rn mete ee, sca Steines esse eee cutee ese 275,901 331,141 
Less: provision for revaluation ...................0.006 TEA 124,707 130,194 


151,194 200,947 
322,089 408,158 


LIABILITIES 


Accounts Payable and Accrued Liabilities ..........0..00....0.0. 
Provisionifors)ossion @lalinSae mere re eee eee 
Winearneds Premiums eececrees coe rece eestor tere eeanten ara 
Premium Deficiencyenee rere enter teterree mnew crn: 
Due to Canada Mortgage and Housing Corporation ........... 
Borrowings from the Government of Canada (Note 2)........ 


Deficit (Note 3) 


STATEMENT F1 


1983 1982 
17,416 11,605 
141,350 57,702 


174,373 131,076 

196,905 119,893 
6,308 

298,980 340,832 


835,332 661,108 


513,243 252,950 


322,089 408,158 





See accompanying notes. 


ROBERT C. MONTREUIL 
President 


HAROLD S. PERRIE 
Chief Accountant 


12 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


FUNDS ADMINISTERED— FUNDS ADMINISTERED— 
MORTGAGE INSURANCE FUND MORTGAGE INSURANCE FUND 
STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) STATEMENT F2 (in thousands of dollars) STATEMENT F3 
Year ended Year ended 
December 31 December 31 
1983 1982 1983 1982 
Revenue Cash Provided 
Premiums: a.cce eee eee oe ee eee 54,536 So 77/ Operations 
Applicationitcesss sein eens tee nee ten ne reer 17,071 8,850 Proceeds frominealiestate’salesmeaseennre reenter 288,242 294,281 
ENTERS teers osc ae ret eens 17,783 17,585 Prem iin eee eee eee ere eas 978333520: 
TotaliReveniie eee ee ee eee 89,390 61,712 Application {cesses eran icra ay tere ntl cee oe 17,071 8,850 
= ae aa ITEOTES terrence terre eer rrere sone eee eee ee ee cee 16,948 15,749 
Expenses 420,094 352,157 
Inswrancerissuance rare tents tire eer ere 38,626 15,930 eee Pe eS eign eS dH hie oe Cc pHs G RANE Re) 
Claims Sen eke etc eee nee ee mee eee 215,362 87,787 Betacam LL gt aha ARAN Jal kote en EACLE Dad ae 28.427 
Redlestaiesescn ey ee aes Ge (23,667) 25,172 oe Ree eae eg ge Bee 
INLETS tetera en, Serer rnc es oon aa yer 41,481 43,731 Se eee URN eet COROT as cere op ae aaa eS es 
Generaliadministrationan eee ee 869 3,293 471,267 371,408 
272,671 175,913 
Adjustment to premium deficiency ...............0.0:00000.. 77,012 (85,509) Cash Applied 
MotaliExpensesic ances vectra 349,683 90,404 Operations 
INGE boss tern cc eee, nem Seer 260,293 28,692 Claris eee Se eee pore ate ere ka ee 295,869 213,729 
Deficit, beginning Of yeat .......cc.cccscscsesecsescscveessssttossaeesee 252,950 224,258 Real estate operations... eceeeereeneeeneeeenneeneneneen 32,602 37,667 
Deficit, end Of year .cccccccsscsssssss-scvsssesssssessssssueeeecsssesee $13,243 252,950 252,950 Administrative charges........................ ie acd ON ae ne 58,481 37,157 
ee MRL OTES tere cree ree eects tales ete hee eee een eo es 44,315 40,709 
See accompanying notes. 431,267 329,262 
Advances to Canada Mortgage and Housing Corpora- 
ESCO) eslererctrea eee ninten cea ane Seana ir te EN ALL, oh 6,461 
Investment in short term securities ......00.0.00.0.ccccceeeeee 35,685 
Repayment of borrowings from the Government of 
Canadair cccss cts shes eee te 40,000 


471,267 371,408 


See accompanying notes. 


FUNDS ADMINISTERED— 
OTHER INSURANCE AND GUARANTEE FUNDS 


BALANCE SHEET AS AT DECEMBER 31, 1983 


(in thousands of dollars) STATEMENT F4 
Home Improvement Rental Home Improvement Rental 
Loan Guarantee Loan Guarantee 
Insurance Fund Fund Insurance Fund Fund 
ASSETS 1983 1982 1983 1982 LIABILITIES 1983 1982 1983 1982 
Cash react e enue eee 4 2 Due to Canada Mortgage and 
Short Term Securities................. 6,941 6,402 19,254 17,474 Housing Corporation .............. 18 7 7 5 
Mortga geste ener 22 26 10,075 8,963 Unearned Premiums ................... 17 31 
Surplusteces cece essere 6,932 6,392 29,322 26,432 
6,967 6,430 29,329 26,437 6,967 6,430 29,329 26,437 


See accompanying notes. 
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FUNDS ADMINISTERED— 
OTHER INSURANCE AND GUARANTEE FUNDS 


STATEMENT OF OPERATIONS AND SURPLUS 
(in thousands of dollars) STATEMENT F5 








Year ended December 31 


Home Improvement Rental 
Loan Insurance Fund Guarantee Fund 


1983 1982 1983 1982 
Revenue 
BF ay PAT UI Saas, oncsosanccencnaa ee enccnene 18 27 
Recoveries on claims paid ....... 49 68 
WmtereStaee me ereeseret erates sco ceatr 633 584 1,745 1,668 
Income from mortgages........... 2 4 1,164 1,216 
Mhotalu Revenue ayrccc.nnter esse: 702 683 2,909 2,884 
Expenses 
(CHEAT kee an cectencun ance leeceancamrercenann 69 54 
Rental subsidy ................0005 14 31 
General administration ........... 93 149 5) 13 
MiOtAINEEX PENSCS seas seecrnsrecnryeetese! 162 203 19 44 
INGte ICOM Sete ateee eve sicnete) 540 480 2,890 2,840 
Surplus, beginning of year.......... 6,392 5912 26,432 23,592 
Surplus endo year ncn... 6,932 6,392 29,322 26,432 


See accompanying notes. 


FUNDS ADMINISTERED— 
OTHER INSURANCE AND GUARANTEE FUNDS 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) STATEMENT F6 


Year ended December 31 


Home Improvement Rental 
Loan Insurance Fund Guarantee Fund 
1983 1982 1983 1982 
Cash Provided 
Operations 
Mnterestier ie. cateasscesesverssuceses 633 584 1,745 1,668 
Otherincomess-e 69 99 1,164 1,216 


Decrease in mortgage receiv- 
EW of (Sica ates gaa necec gocher one EE 4 27 1,582 


Increase in advances from 


Canada Mortgage and 
Housing Corporation .......... 11 2 
TG) 710 2,911 4,466 
———— 
Cash Applied 
Rental subsidy ................0:065 14 31 
Operating expenses ................. 162 203 5 13 
Investment in short term 
securities and cash............... 541 443 1,780 4,393 
Increase in mortgage............-. 1,112 


Decrease in advances from 


Canada Mortgage and 

Housing Corporation .......... 46 29 
Reduction in unearned premi- 

MLINSepesmstere a etes cere cree. fescue 14 18 


Tg 710 PN 4,466 


See accompanying notes. 


FUNDS ADMINISTERED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


The Corporation administers certain Insurance and Guarantee 
Funds on behalf of the Government of Canada. The Mortgage 
Insurance Fund, the largest of the Funds, is the chief instrument 
for establishing a framework of confidence for mortgage lending 
by private institutions. This instrument facilitates an adequate 
supply of mortgage funds by reducing the risk to lenders and 
encouraging the secondary market trading of mortgages. The 
Mortgage Insurance Fund was established to provide for claims 
made under the National Housing Act and is the depository for 
the mortgage insurance premiums paid by borrowers. To the 
extent that the assets of the Fund are not sufficient to meet claims 
against it, the Minister at the request of the Corporation may, out 
of the Consolidated Revenue Fund, advance to the Corporation 
upon terms and conditions approved by the Governor-in-Council 
the amounts necessary to enable the Corporation to discharge its 
obligations on behalf of the Mortgage Insurance Fund. 


1. Significant Accounting Policies—Funds Administered 


The financial statements of the Insurance and Guarantee Funds 
are prepared in accordance with generally accepted accounting 
principles. The principal accounting policies are: 


(a) Mortgages 
Mortgages include unpaid principal plus accrued interest. 


Mortgages accepted in lieu of claims are shown net of a 
provision for expected defaults and a provision for interest 
loss where the mortgage interest rate is lower than the Fund’s 
borrowing rate. 


(b) Real Estate 


Real estate is acquired upon the payment of a claim resulting 
from a loan default and is valued at the lower of cost and net 
realizable value. Cost is comprised of the unpaid loan balance 
plus interest accrued to the date of acquisition together with 
acquisition and capital improvement expenditures. Net real- 
izable value is calculated as the current appraised value of 
the property, as determined by the Corporation, less the dis- 
counted value of estimated selling, operating and interest 
holding costs. Depreciation is not recorded on the real estate. 


Provision for Loss on Claims 


— 


(c 
This provision represents the estimated loss to be incurred on 
claims in the process of payment and on claims incurred but 
not yet received by the Corporation. 


(d) Premium Deficiency 


The premium deficiency represents the excess of estimated 
discounted costs on future claims over the amount of 
unearned premium revenue relating to the policies in force. 
The premium deficiency at the end of each year is estimated 
using actuarial valuations undertaken by the Corporation. 


(e) Premiums 


Premiums on insurance policies relate both to the risk insured 
and the costs of issuing the policy. The risk-related portion is 
deferred and taken into income as earned over the life of the 
related policies. The formulae under which the premiums are 
earned relate to the amount of risk in each year of coverage 
using risk factors established by the Federal Department of 
Insurance. The portion relating to issuance costs is taken into 
income as received. 


81 


CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


(f) Application Fees 


Application fees received on insurance policies are taken into 
income as received. Prior to Royal Assent on Bill C-89 on 
April 8, 1982, these fees were retained in the Corporate 
Account. 


(g) Insurance Issuance Costs 


Insurance issuance costs are expensed as incurred. Prior to 
Royal Assent on Bill C-89 on April 8, 1982, all insurance 
issuance costs were expensed in the Corporate Account. 


(h 


— 


Interest Income and Expense 


Interest income and expense are recorded on the accrual 
basis. 


(i) Income Tax 


The Insurance and Guarantee Funds are not subject to the 
provisions of the Income Tax Act, Canada. 


2. Borrowings from the Government of Canada—Mortgage Insur- 
ance Fund 


The Corporation borrows from the Government of Canada, on 
behalf of the Fund, under provisions of Section 9 of the National 
Housing Act, in order to meet the Fund’s obligations. The bor- 
rowings are evidenced by notes payable. These notes bear interest 
at varying rates equal to the rates which the Minister of Finance 
approves for loans to Crown Corporations and are repayable not 
later than March 31, 1985S. 


3. Actuarial Valuation—Mortgage Insurance Fund 


An actuarial study of the Mortgage Insurance Fund undertaken 
by the Corporation during the year disclosed that the Fund con- 
tinues to be inadequate to pay all future claims in respect of busi- 
ness in force. The actuarial deficit as at September 30, 1983, 
estimated to be $475 million, has accumulated to $513 million at 
December 31, 1983. 

The deficit results from the charging of inadequate premiums 
primarily with respect to the Assisted Home Ownership and 
Assisted Rental Programs. 

If the assumptions made in the actuarial study as to future 
trends are borne out by events, the deficit could result in a request 
to the Government of Canada for the funds necessary for the Cor- 
poration to discharge its obligations as provided for in the 
National Housing Act. 


4. Insurance in Force—Mortgage Insurance Fund 


At December 31, 1983, the insurance policies in force totalled 
approximately $33.5 billion (1982—$29.1 billion). 
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SUMMARY PAGE 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANDATE: 


To construct in the National Capital Region the National Gallery, the National Museum of Man and any other museum 
which the Governor in Council may direct. 


BACKGROUND: 


The main structures of the corporation’s two projects are scheduled for completion in 1986-87. 


CORPORATION DATA: 


HEAD OFFICE: 55 Murray Street 
Ottawa, Ontario 
KIN 5M3 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Roch LaSalle, P.C., M.P. 
DEPARTMENT: Public Works 
DATE AND MEANS Letters patent (No. 0132114) June 21, 1982, under the 
OF INCORPORATION: Canada Business Corporations Act. 
CHIEF EXECUTIVE M.A.J. Lafontaine 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year ends March 31. 





1983-84 1982-83 

At the end of the period: 

reer MO NGSCES Amare Se Oi Cak eee Pa BUNA es Wah DR RNG SR Ata, ate livin aewuecarmer aera he [a5 3 
Mareationssto tnesprivate SCCtOl 2 544drcc nt aS + ba aie biome Teaae e S a Meee nil nil 
“CHSITICHE GSTS IER ane hal Ci ana gang it) nl Ra ee en INE ere ona eee eee nil nil 
Seely OME IAC AU De meted cidarar Pau, Seu eieee acs Reseroae a ORLA S 6 Soe oS Mame em cha eras 13.4 2.6 
Cash from Canada in the period 

METI SACLAY MMI Pete SA LG Ss ce cee eee Tee 7 AER eG Mee hee 10.8 2.0 
BETO OMIA CUAL oe sues ote ccna ere re aiaioce > ch tbe calmer iss del ap olaveti ne a eh ealw Win G areledl lege s nil nil 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


AUDITOR’S REPORT 


THE HONOURABLE FRANCIS FOX, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


| have examined the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1984 and the statement of 
changes in financial position for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding period. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 7, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


eS eS OO0—0—0SSSSSSSS. ooo 


ASSETS 1984 1983 
ENS ie Se Re se en rte Mer reine Cee eT ees PERE Onan 1,406 652 
AXCCOUNTS NECEIVA DIC ec nere ess een se ncteee ss oreo ete seen: Seas oea 195 150 
Construction in progress (Schedule) oi... ciscescecsscerseeeeetenes 13,869 2,689 
15,470 3,491 


Approved by the Board: 


J. A. H. MACKAY 
Director 


ROBERT RABINOVITCH 
Director 
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LIABILITIES 1984 1983 


Accounts payable and accrued liabilities 0.0.0... 2,118 iS 
SHAREHOLDERS’ EQUITY 


Canitalistock(INOte:3)) jie eee reser SRE ERIRE: 
Contributed capital (Note 4) ......... BA ee acme cate CoC aa EET 13335250) 23076 


15,470 3,491 





CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








1984 1983 
Source of funds 
Contributed capital (Note 4) ... Poh anedteentia meee eee ON TOM mero’ 5i16 
Accounts payable and accrued liabilities 0000. 1,203 915 
11,979 3,491 
Application of funds 
Construction in progress (Schedule) .....0.0.000.0ccccccccceeeee 11,180 2,689 
FACCOUTLESILECCIVAL lO eerenetennn Ny eee ere ee nee 45 150 
E2255 2,839 
| SSSR ATG Ya Ke cS ean Oh a 754 652 
Cashmibe sinning Ol Ved tenant ner ee ee eee eee oe 652 
Gashvendiofivear......). ad CREE. TOS ae 1,406 652 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and activities 


The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act. The Corporation is an agent 
of Her Majesty pursuant to the Government Companies Opera- 
tions Act, and is named as an agency Crown corporation in 
Schedule C of the Financial Administration Act. Two-thirds of 
the capital stock is held by the Canada Lands Company Limited, 
also a Schedule C Crown corporation, and one-third is held by the 
Minister of Communications. The shareholders have entered into 
appropriate agreements to ensure that control of the Corporation 
lies with the Minister of Communications. 

The business of the Corporation is limited to the construction, 
in the National Capital Region, of buildings for the National Gal- 
lery of Canada, the National Museum of Man or any other 
national museum which the Governor in Council may direct from 
time to time, including the acquisition, control, administration 
and disposal of the lands required for the construction. 

Cabinet has approved the construction sites, architects, building 
concepts as developed by the architects and the long-term forecast 
of the building schedule and funding requirements for each 
Museum. The Cabinet Committee on Priorities and Planning had 
originally allocated a total of $185 million to be split evenly 
between the two museums, excluding the cost of sites for the con- 
struction of the Museums. In November 1983, the Committee 
approved a further $4.85 million for additional parking spaces for 
the National Gallery of Canada and $1.6 million to cover cost 
increases. 

The Corporation has obtained the necessary license for the 
National Gallery of Canada site and negotiation is in progress 
with a federal agency and other parties concerned to seek license 
for the National Museum of Man site. 

Unless otherwise directed by the Governor in Council, the Cor- 
poration shall be wound up after completion of the Museums con- 
struction projects, scheduled for completion by March 31, 1987. 


2. Accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred by 
the Corporation on the construction of the Museums. They 
do not account for costs incurred by others for sites and 
accommodations planning. 


(b) Capitalization 


All expenditures including those for site evaluation, design, 
construction and administration will be capitalized until the 
Museums are completed. Interest and other income is cred- 
ited to construction in progress. Costs are allocated directly 
to each Museum when they can be specifically identified. All 
other costs are allocated equally to each Museum. 


. Capital stock 


Three shares are authorized, issued and fully paid at $1 per 
share and shall not be transferred without the approval of the 
Governor in Council. 


. Contributed capital 


During the year, $10.776 million (1983—$2.576 million) was 
provided by Department of Public Works Vote 11c (1983—Votes 
11b and 1 1c) for the expenditures of the Corporation. 


. Pension plans 


The Corporation has entered into an agreement with one of its 
officers to provide him with supplementary pension benefits. Pro- 
vided all terms and conditions of his employment agreement are 
fulfilled, the officer shall receive upon termination of employment 
on March 31, 1987, an annual pension of $35,000 together with 
the officer's other pension funds transferred from previous 
employment, indexed to the greater of the cost of living or 6%. It 
was estimated by an independent actuary that an amount of 
$239,000 is required to provide the officer with his annual pen- 
sion. The Corporation has substantially paid its pension liability 
as at March 31, 1984. 

In addition, the Corporation has instituted with a private sector 
organization a contributory pension plan covering all its regular 
employees. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions represent 
its total liability and are recognized in the accounts on a current 
basis. 

Pension costs for these plans amounted to $54,000 for the year 
ended March 31, 1984 (1983—-$247,000). 

By Order in Council, the Corporation became subject to the 
Government Companies Operations Act on April 21, 1983. As 
required by the Act, the Corporation has submitted its pension 
plan for Governor in Council approval. The Corporation has been 
advised by Treasury Board Secretariat that it will support the 
submission, however, the approval of Governor in Council is still 
forthcoming. 


. Contractual obligations 


As at March 31, 1984, commitments for construction costs 
amounted to approximately $15.9 million. 


. Lease commitment 


The Corporation has accepted an offer to lease the office space 
it now occupies. Under the terms of the offer the future minimum 
rental payments will be as follows: 

(in 
thousands 


of 
dollars) 


OSS iene aac siOaciobaatidhas escie se imesse wach setts hacea cats nenwanteas vcewe Senet e 389 


1,231 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 
NOTES TO FINANCIAL STATEMENTS 


MA 


8. 


RCH 31, 1984—Concluded 


Contingency 


The municipalities of the City of Ottawa and Hull, where the 
two project sites are located, are seeking building fee permits and 
development charges from the Corporation in the amount of $1.2 
million. The Corporation, based upon the opinion of its legal 
counsel, has opposed the payment of these fees and charges. 
Consequently, no provision has been made in the accounts. 


. Subsequent event 


The Corporation, in its opinion, can satisfy the spatial and envi- 
ronmental requirements of the two Museums for the amount 
allocated by the Government, however, it cannot provide certain 
amenities and refinements which would give the buildings greater 
architectural presence. Accordingly, on May 25, 1984, the Corpo- 
ration announced that, following Cabinet approval, an appeal 
with a target of $24 million will be made to the private sector for 
funds to improve the quality of the two Museums. 


SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1984 


(int 


housands of dollars) 


National Gallery of Canada 


Expen- 

1983 ditures 1984 
Siteevaluationmesese ee etcea eee 108 108 
Architects and consultants.................... 369 2,702 3,071 
Gonstructionimanagens a. een 419 419 
Other construction costs.................. as 2,445 2,445 
477 5,566 6,043 
Administration (Note 10) .........00..0..0.... 848 1,279 a7 
1,325 6,845 8,170 

Less: 
Interest income ............ Ree tice eens 36 81 117 
Sale of excavated rock.............:..0000 183 183 
36 264 300 
1,289 6,581 7,870 
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10. Administration expenditures 


The Corporation incurred the following administration expendi- 
tures for the year ended March 31, 1984, which have been 
allocated equally to each Museum on the Schedule of Construc- 
tion in Progress: 


1984 1983 
(in thousands 
of dollars) 
Salaries and employee benefits ....... Se RR ca aa 1,046 681 
Professional and special Services...............cccccccccsseseseeeveceveeees 447 316 
Officetaccommodation=es see ene 351 136 
Travel, transportation and communication ...........0....00000.. 269 202 
Office furniture and)equipment........cccccccccccseeceseees sees 196 189 
Publicinformation ences. cece cee etme ere ae 91 52 
Utilitiessmateriallandisupplics esses eee eens 86 72 
Rentaliotieq uipmicn teasers ee 62 47 
Other: eaee einy se ee oe te eee ee ae 10 1 
2,558 1,696 
National Museum of Man Total 
Expen- Expen- 

1983 ditures 1984 1983 ditures 1984 
108 108 216 216 
480 2,350 2,830 849 5,052 5,901 

509 509 928 928 

542 542 2,987 2,987 

588 3,401 3,989 1,065 8,967 10,032 
848 1279 227 1,696 2,558 4,254 
1,436 4,680 6,116 2,761 MES 25 14,286 
36 81 117 72 162 234 
183 183 

36 81 117 a2 345 417 
1,400 4,599 5,999 2,689 11,180 13,869 





SUMMARY PAGE 


CANADA PORTS CORPORATION 


MANDATE: 


Planning and coordinating the development of the 15 ports and harbours previously administered by The National 
Harbours Board to achieve the objectives of the national ports policy and support Canadian international trade objec- 
tives as well as other social and economic objectives. The corporation is also responsible for the direct administration, 
management and control of the ports and harbours not granted local port corporation status. 


BACKGROUND: 


The corporation was established in 1983 with responsibility for the 15 ports and harbours across Canada that previously 
fell under the jurisdiction of The National Harbours Board. Subsequently, local port corporations were established 
at Montreal and Vancouver (in July 1983) and at Halifax, Quebec and Prince Rupert (in June of 1984) and these 
are now operating with a high degree of local autonomy. 


CORPORATION DATA: 


HEAD OFFICE: Tower A, Place de Ville 
320 Queen Sireet 
Ottawa, Ontario, 


KIA ON6 
SLATUS: — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS National Harbours Board Act, RSC, 1970, c. N-8, s.3; reconstituted 
OF INCORPORATION: by the Canada Ports Corporation Act, SC 1980-81-82-83, c. 121, s.1 
(proclaimed February 24, 1983) 
CHIEF EXECUTIVE Denis de Belleval 
OFFICER: 
CHAIRMAN: Ronald Huntington 
AUDITOR: Touche Ross and Co. 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 





1984 1983 
At the end of the year: 
NS Ga tcc, welt or hasleconcicd oh Gy Shep 6 ¥ hesd psa Se See lina Gaines Aen RUSS OA ars) Sh avederete 245.2 445.8 
Me iis rt. (he DIIVALe: SCCLO! +. 5.2 oe oa 2 nist oe ces mere ep a Re etm rer veel nil nil 
Mme OMSHTO. GAMACA. 2s spec. @hes eos Fi iesk ors ob escy son Aaniahe eyatn eit ee ere era a 105.2 216-5 
ape MeO Ee (2 VAAN Schack, ssucrs gs «8 SSF wotacas Sh a Geile Be ong wade Hora ome ene 105.6 185.9 
Cash from Canada in the year 
ea ea ic here oie i se thse ne ies Ses eee 35.0 23.8 
MED UCOCLATY. | Gacae ns vane sesh e ns its ioe e Pe eae eich alae wae 4.9 fal 
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CANADA PORTS CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


THE BOARD OF DIRECTORS 
CANADA PORTS CORPORATION 


I have examined the balance sheet of the Canada Ports Corporation 
as at December 31, 1983 and the statements of income, deficit, con- 
tributed capital and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1983 and the results of 
its Operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied, after giving retroactive effect to the changes in accounting 
policies as explained in Note 3 to the financial statements, on a basis 
consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith. 


WALTER DUBOWEC, F.C.A. 
of Touche Ross & Co. 
Winnipeg, Manitoba 
March 5, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS 1983 1982 
(restated 
Note 3) 
Current 
CEES eee pea 2 ee nS ee mR a BEND Re 1,356 2,830 
Investments(INOte:5) fess teeeccee ease ee aieee 92,814 154,381 
AccountstrecelVableperescn sat eter eee 13,405 32,397 
DuetfromiGanadaynce eer ree veer etc eee ee 2,017 6,508 
Matenialsyandisuppliesteeanests.ter er cecae er rer er Usty 75878) 


110,348 198,495 


Long-term 
Investments; (INOte)) jeseeeeree ce see eee nee 26,476 82,211 
JATOUTESTRECE VAD leper eee ers eee 238 6,526 
26,714 88,737 
Investment in Ridley Terminals Inc. (Note 6) ..............0....... 19,271 4,329 
Pixed.(IN ote 8) eo cy ee care ests een nw, meee tee ee 289,510 522,732 


445,843 814,293 


On behalf of the Board: 


GLENN W. McPHERSON 
Chairman 


JACQUES AUGER 
President and Chief Executive Officer 
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LIABILITIES 


Current 


Accounts payable and accrued liabilities (Note 9)........... 


Grants in lieu of municipal taxes 


Long-term 


Accrued employee benefits 
Financing provided by a province (Note 10) 
Loans from Canada (Note 11) 


Recoverable contribution from Canada (Note 12)........... 


EQUITY OF CANADA 
Contribution from Canada (Note 14) 


Contributed capital 
Deficit, sect eerie nee 


1983 


19,195 
2,031 


21,226 


3,506 
19,406 
166,617 
49,152 


238,681 


20,072 


322,385 
156,521 


165,864 
445,843 


1982 


(restated 


Note 3) 


40,070 
12,601 


52,671 


9,434 
20,610 
506,914 
40,773 


SM IGTEM 


20,072 


349,361 
185,542 


163,819 
814,293 


CANADA PORTS CORPORATION—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 








1983 
ReventenronlOperavionsm eit ye atest eet 60,761 
Operating and administrative expenses......0........0.0000004. 43,817 
IDS Precia ti Omics sree sceswrcea cet ciaun cv pesocaxieiiesorietvadencsenerars 9,248 
Grants in lieu of municipal taxes .............0....ccceeeeees 4,495 
HTITELESUEX POUSC metre ene Reem er errr re ae 3,053 
60,613 
INetiincome fromloperatiOns:c.c-..c-c:-ccssc.--cacesaceeesaese vers eoss oe 148 
ANVESCMENLUNCOME sae eee eraeierciy cans ccrnieccascreueericmnieeee: 12,852 
Net income before the undernoted items ............0..0........ 13,000 
Net income of the Port of Montréal and the Port of 
Wancouver (INOtE:4) ace meres seen sneanneeiuee deca 14,941 
Wrusuallitemi(INote is) eerste sence nr ere eee (11,800) 
INGUIN CONG renee: ere eran anette erate encase 16,141 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1983 
Deficitiat beginning of the yéatic..c.0.000e ee 185,542 
ING TEIN COM Gye, cree can cesrasens iets oe gc csc eeie as sans eee dc sseuasaneus 16,141 
169,401 
Deficit assumed by 
Montréal Port Corporation (Note 4)... (80,316) 
Surplus transferred to 
Vancouver Port Corporation (Note 4) ..........:.ccccee 67,436 
Deficittatendiofethesyeanmesee ee teeter ee mere eee 156,521 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1983 
Contributed capital at beginning of the year.................. 349,361 
Contributed capital transferred to Montréal Port Cor- 
poration  (INOte!4) cress a ne creer cc ateeseeaera ta erence (19,243) 
Contributed capital transferred to Vancouver Port 
Corporation (INOtCl4) nce sncrtatescsencccsncrcrseceetesse-sor: (7,733) 
Contributed capital at end of the year oo... 322,385 


1982 
(restated 
Note 4) 
58,563 


38,179 
8,592 
3,322 
1,835 


51,928 


6,635 
15,986 


22,621 


34,882 


57,503 


1982 


243,045 
57,503 


185,542 


185,542 


1982 


349,361 


349,361 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1983 


(in thousands of dollars) 


Funds provided 
Operations 


Depreciation:es esse ee 
Deferred interest ............ 


Oth ene eee cre ee eee ee 


Loans from Canada ............... 


Recoverable contribution from Canada................... 
Gontributionifrom)Canadar... eee 


Capital grants................. 


Proceeds on sale of long-term investments.................. 


Othenpeeecc cece 


Funds employed 
Additions to fixed assets .............. 


Investment in Ridley Terminals Inc.......... 
Loans from Canada currently payable............0...0....... 
Reduction of debt to a province... ene 


Increase in working capital before transfers to local 
ponticorporations eee a nae ee ee 
Working capital transferred to Montréal Port Corpo- 


rationiGNotei4) Mare cece eke a eames 


(Decrease) increase in working capital ...... 
Working capital at beginning of the year .... 


Working capital at end of the year... 


1983 


16,141 


13,572 
1,855 
11,800 
1,343 


44,711 


7,110 
8,379 


15,425 
5,076 
77 


80,778 


54,615 
14,942 
747 
1,204 


71,508 


9,270 
(36,894) 


(29,078) 


(56,702) 
145,824 


89,122 


1982 


(restated 
Note 3) 


57,503 


18,228 


(17) 
75,714 
7,875 
40,597 
20,072 
23,969 


1,128 
169,355 


125,563 
4,305 
TAM 
183 


130,762 


38,593 


38,593 
107,231 


145,824 
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CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


Il. 
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Canada Ports Corporation Act 


The Canada Ports Corporation Act passed by the House of 
Commons on July 26, 1982 and proclaimed effective on February 
24, 1983, amended the National Harbours Board Act and 
changed the name of National Harbours Board to Canada Ports 
Corporation. The Act provides for the establishment of local port 
corporations to manage and operate selected ports. As a Schedule 
C corporation under the Financial Administration Act, the Cor- 
poration is exempt from income tax. 


Significant accounting policies 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of all the ports and other facilities under its 
administration. The activities of the local port corporations 
are excluded from the financial statements from the date of 
their establishment. 


(b) Investment in Ridley Terminals Inc. 


The investment in Ridley Terminals Inc. is accounted for on 
the equity basis. 


(c) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(d) Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada which are recorded at 
appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 
assets. 


(e) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions 
represent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


(f) Insurance 


The Corporation assumes substantially all risks against fire 
and general perils, as well as for workmen’s compensation 
claims. Any costs arising from these risks are recorded in the 
accounts in the year they can be reasonably estimated. 


(g) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. After the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada, any adjustments upon finalization are reflected in 
the accounts in the year of settlement. 


(h) Employee benefits 


The Corporation accrues in its accounts annually the 
estimated liabilities for severance pay, annual leave, sick 
leave and overtime compensatory leave, which are payable to 
its employees in subsequent years under its collective agree- 
ments, or in accordance with its policy. 


(i) Interest on contribution from Canada 


Interest on the contribution from Canada is reflected in the 
financial statements in the year paid as it is contingent upon 
the receipt of dividends from Ridley Terminals Inc. 


3. Changes in accounting policies 


(a) Investment in Ridley Terminals Inc. 


Effective in 1983, the investment in Ridley Terminals Inc. is 
accounted for on the equity basis. Although the Corporation 
owns 90% of the voting shares, it only exercises joint control 
as a result of the shareholders’ agreement entered into with 
the other shareholder. In 1982, the accounts of Ridley Termi- 
nals Inc., were consolidated with those of the Corporation. 
The equity basis of accounting has been applied retroactively 
and the prior year’s figures restated accordingly. 


(b) Contribution from Canada 


Effective in 1983, the contribution from Canada for the pur- 
chase of shares in Ridley Terminals Inc. has been included in 
Equity of Canada because of the purpose of the contribution, 
the terms and the contingent nature of the interest. In 1982, 
this contribution was reported as a long-term liability and 
has been restated in the current year. 


. Local Port Corporations 


Effective July 1, 1983, the Port of Montréal and the Port of 
Vancouver were established as local port corporations under the 
names of Montréal Port Corporation and Vancouver Port Corpo- 
ration. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
value in the accounts of the Corporation to the two local port cor- 
porations as follows: 

Montréal Vancouver 
Port Port 
Corporation Corporation 
(in thousands of dollars) 


Assets 
Workingicapitale sc. cere ace. eeereeees 36,894 29,078 
Long-term investments................c00c.00000 38,412 11,952 
Long-term amounts receivable ................. 1,061 5,248 
Fixed emerertre eRe si: ote eaetne hemes Ak 107,636 138,422 
184,003 184,700 
Liabilities 
Long-term accrued employee benefits ..... 5,248 844 
|eoansitram Canadas ee 239,828 108,687 
245,076 109,531 
Equity 
GContributedicapitalleaesss see eres 19,243 Tees 
(Deficit)isurplussa scene erie (80,316) 67,436 
184,003 184,700 
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The results of operations of the Port of Montréal and the Port 


The balance sheet of Ridley Terminals Inc. as reported in its 
of Vancouver for the six month period ended June 30, 1983 and 


audited financial statements shows: 


for the year ended December 31, 1982 are as follows: 


1983 1982 
(in thousands 
of dollars) 

Revenue from operations...................000.. eee ‘eee 68,280 132,788 
Operating and administrative expenses ................. ei 2.9011 97,790 
Depreciationiece...222-.2. Casas SES SAE Eee haa as 4,324 9,636 
Grants in lieu of municipal taxes............... a henrcaneesoric é 2,543 5,083 
Interest expense........ Desens raslsu hs cutest saveauress ue tneatt 462 961 
60,230 113,470 
INetIncome tf rOMMOPELA TONS scces,ccesteesaseevdeetseeeeseneases 8,050 19,318 
AFVESTINENGAMNCOME ee eee ateeisen scsantencetataeonase vistas 6,891 15,564 
Net income “Spit it RS SDPO RT ee EE 14,941 34,882 


5. Investments 


1983 1982 
(in thousands of dollars) 
Market Market 
Cost Value Cost Value 


SOY AUSUCI IDLY sronceennea enccpereensoraons 92,814 925597 154,381 155,203 


Wongeteniimesermert ees nec Os a0 25,794 82,211 82,833 


. Investment in Ridley Terminals Inc. 


Order in Council (PC 1981-3669) dated December 18, 1981 
authorized the Corporation to enter into an agreement with Fed- 
eral Commerce and Navigation Ltd. for the development, man- 
agement and operation of a coal terminal facility on Ridley Island 
at the Port of Prince Rupert. A company, Ridley Terminals Inc., 
was incorporated on December 18, 1981 under the Canada Busi- 
ness Corporations Act for this purpose. The agreement stipulates 
that at least 90% of the common (voting) shares of Ridley Termi- 
nals Inc. shall be allotted and issued to the Corporation and that 
the Corporation shall acquire class A preference shares equal in 
value to the class B preference shares issued to the other share- 
holder. 

At December 31, 1983, the Corporation had acquired, at a cost 
of $19,571,000, 90% of the issued common shares and 100% of 
class A preference (non-voting) shares of Ridley Terminals Inc. 
In accordance with the agreement, the Corporation is committed 
to purchase shares of Ridley Terminals Inc. up to a maximum of 
$23,021,000. 

At December 31, 1983, Ridley Terminals Inc. was in its start- 
up phase. As a result, all terminal operating costs, net of revenues, 
are being deferred. 


December 31, 
1983 1982 
(in thousands of 
dollars) 
Assets 
GURKen trae eee ee eer One ee 1,201 3,414 
Defernedioperatingicostsmems sentence eee 2,465 235 
Fixed tenn eae wea ee Pi censor ren Tee pe . 218,967 65,565 
222,633 69,214 
Liabilities 
Gurnrent ste. Sorcha ret ei, 15,667 17,677 
Demand bank loan.................... ssa eae NER acter es 167,824 42,479 
183,491 60,156 
Share capital .......... Ae Sgr Gti aN CEP re REET ge 39,142 9,058 


_222,633 69,214 _ 


Preferred dividends and interest in arrears at December Bil 
1983, amount to: 


Dividends Interest 
(in thousands of 


dollars) 
GlassvAypreterencesshancs ieee tase eae 2,340 128 
GlassiBipreferenceshanesaassse eae ne 5,122 311 


7,462 439 


7. Debentures of Saint John Harbour Bridge Authority 


The Saint John Harbour Bridge Authority is indebted in the 
amount of $14,447,000 (1982—$14,532,000) to the Corporation 
which in turn is indebted to Canada in the same amount, in 
accordance with the provisions of Vote L106b, Appropriation Act 
No. 7, 1967, 1967-68, c.8. The interest and repayment terms of 
the parliamentary advances to the Corporation are identical to 
those of the debentures of the Authority. Under the terms of the 
agreement between Canada and the Authority, Canada has, in 
effect, guaranteed the repayment of both principal and interest on 
the debentures. Therefore, both the debentures received and 
advances and loans payable to Canada have been offset against 
each other and are not reflected as a separate asset and liability 
on the balance sheet. Interest income and expense of $991,000 
(1982—$996,000) have been similarly offset and do not appear in 
the statement of income. 

On July 9, 1981, Treasury Board agreed to the transfer of the 
responsibility for the administration of the indebtedness of the 
Saint John Harbour Bridge Authority as well as the equivalent 
loan payable to Canada from the accounts of the Corporation to 
those of Transport Canada. As at December 31, 1983, this trans- 
fer had not been completed. 


a 
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Fixed assets 


(a) Summary 


Banderas 


Buildings 


Wtiliticssee eee een eee sso taaealen Saurav nue ad anis cath Beet dee eee Maaser ts SAR ERE S cd ati fates 


Machinenyandlequip mien tara ssears ater een ee 
Officemunmitureand equip rier teresa eee en : 
Projectsiundemconsthuctl Claes == tenant tt enn nnn . 


(b 


— 


Capital grants 


During the year, the Corporation received capital grants 
totalling $15,425,000 (1982—$23,969,000) towards the con- 
struction of capital projects, of which $10,549,000 (1982— 
$23,890,000) was received from Canada. 


(c 


~— 


Capital expenditure commitments 


Contractual obligations for the completion, construction and 
purchase of fixed assets are estimated at $13,832,000, of 
which most will be expended in the year ending December 
31, 1984. 
Accounts payable and accrued liabilities 
Included in accounts payable and accrued liabilities are the fol- 
lowing: 
1983 1982 


(in thousands 
of dollars) 


PW) Sy) 
Ses 3 


. Financing provided by a province 


The Province of New Brunswick advanced $25,000,000 to par- 
tially finance the construction of Rodney Terminal, Saint John, 
which is owned by the Corporation. Until the non-interest bearing 
advance is repaid, the Province will receive 47% of the net operat- 
ing income of the terminal as payment of principal. 


. Loans from Canada 


1983 1982 


(in thousands of 
dollars) 


Loans bearing interest at 6.44% to 15.625% with 
blended annual principal and interest repayment 
requirements of $3,873,000 and maturing between 
December 3'l), 1993/and 2002).........8 

Less: current portion (included in accounts payable 
and accrued liabilities) ... 


25,336 32,424 


747 711 
24,589 31,713 
1,855 


108,250 317,739 
31,923 157,462 


166,617 506,914 


— —— 


Deferred i interes tae an mene aan eae 
Non-interest bearing loans with indefinite due date... 
Accrued interest on loans not due and payable 


N22. 


14. 


1983 1982 
(in thousands of dollars) 
Depre- 
ciation Accumulated 
rates % Cost Depreciation Net Net 
YSU 75,735 134,385 
2.5-6.7 18,461 11,179 7,282 12,305 
2.5-10 156,270 1B S41 82,749 130,318 
2.5-10 73,365 41,049 32,316 77,615 
3.3-10 18,804 6,791 12,013 22,229 
2.5-10 18,952 9,512 9,440 31,637 
5-100 29,730 21,710 8,020 20,912 
20 1,868 1,061 807 902 
61,148 61,148 92,429 
454,333 164,823 289,510 5225152 





Loans of $14,856,000 from Canada for the construction of new 
terminal facilities for the Port of Saint John bear interest at rates 
of between 11.0% and 15.6%. Payment of the interest on these 
loans is deferred until construction is complete and then repay- 
ment is to be over a period of ten years. 

Principal repayment requirements over the next five years 
amount to $747,000 in 1984, $833,000 in 1985, $928,000 in 1986, 
$1,034,000 in 1987 and $1,153,000 in 1988. 


Recoverable contribution from Canada 


A recoverable contribution of $50,400,000 was approved for the 
construction of the infrastructure for the coal terminal facility on 
Ridley Island, Port of Prince Rupert. The contribution received as 
of December 31, 1983 amounted to $49,152,000 (1982— 
$40,773,000). 

The total recoverable contribution is interest-free until April 1, 
1989 and thereafter bears interest at approximately 13.9%. 

Principal and interest on $48,300,000 of the contribution are 
repayable over 20 years, commencing on April 1, 1989 contingent 
upon the revenues received from a direct coal throughput sur- 
charge. The balance of $2,100,000 is repayable on a fixed, 
blended principal and interest basis over 20 years, commencing on 
April 1, 1989. 


. Contingencies 


Claims aggregating approximately $14,000,000 in respect of 
lawsuits, guarantees, employee agreements, damage allegedly suf- 
fered on the Corporation’s property and sundry other matters in 
dispute have been received by the Corporation but are not re- 
flected in the accounts. In the opinion of the Corporation, its posi- 
tion is defensible and the final outcome of such claims should not 
result in any material financial liability. 


Contribution from Canada 


In 1982, the Corporation received from Canada a contribution 
of $20,072,000 for the purchase of shares in Ridley Terminals 
Inc. The terms and conditions of repayment of the contribution 
are to be determined between Treasury Board and the Corpora- 
tion prior to April 1, 1989. 

Interest is to be calculated on the contribution at the average 
borrowing rate for Crown corporations in effect while the contri- 
bution is outstanding. The payment of principal and interest is 
contingent upon the receipt of dividends from Ridley Terminals 
Inc. Interest on this contribution will be reflected in the financial 
statements in the year paid. At December 31, 1983, the interest 
accumulated is approximately $4,600,000. 
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Unusual item 


The unusual expense results from the write-down of the cost of 
a pier to reflect the major future costs required to bring the pier 
back to a normal operating condition. 


. Subsequent event 


In accordance with the Canada Ports Corporation Act, the peti- 
tions for the establishment of local port corporations at the Port of 
Halifax, the Port of Quebec and the Port of Prince Rupert were 
approved during 1983. The local port corporations will be estab- 
lished when letters patent of incorporation are issued which is 
expected to be during 1984. 

As at December 31, 1983, these ports accounted for working 
capital of $43,261,000, deficit of $98,411,000, total assets of 
$213,226,000 and net income of $7,774,000 in the financial state- 
ments of the Corporation. 


. Comparative figures 


The prior year’s financial statements which have been restated 
are derived from financial statements reported on by another 
auditor. 

The 1982 figures have been reclassified in order to conform 


with this year’s presentation. 
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SUMMARY PAGE 


CANADA POST CORPORATION 


MANDATE: 


To establish and operate a postal service for the collection, transmission and delivery, both domestically and 
internationally, of messages, information, funds and goods. To manufacture and provide such products and services 
as are necessary or incidental to the postal service. 


BACKGROUND: 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while ‘‘improving and providing 
an improved level of service,’’ having regard to the need to conduct its operations on a self-sustaining financial basis. 
The Corporation is also called upon to manage its human resources in a manner that will both attain the objects of 
the Corporation and ensure the commitment and dedication of its employees. 


CORPORATION DATA: 
HEAD OFFICE: Sir Alexander Campbell Building 


Confederation Heights 
Ottawa, Ontario 


KIA OBI 
STATUS: — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Perrin Beatty, P.C., M.P. 
DEPARTMENT: National Revenue 
DATE AND MEANS Canada Post Corporation Act (SC 1981, 
OF INCORPORATION: Chap. 54) proclaimed October 16, 1981. 
CHIEF EXECUTIVE R. Michael Warren 
OFFICER: 
CHAIRMAN: René J. Marin 
AUDITOR: Maheu, Noiseux and the Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 


October 16, 1981 


to 
1983-84 1982-83 March 31, 1982 

At the end of the period: 
EL Ola A SSC lGpme nena tal ort he ee ee oa 2,403 2,260 2,203 
Obligations to the private sector .................. nil nil nil 
Obligations to-Canada’ 9) eee.) penn ee nil nil nil 
Equity: ol-Ganada, 20. 0s. ee en 1,645 1,638 1,669 
Cash from Canada in the period 
== POUCRStALY @ 2 el arey 0 pile ae re 306 262 178 
=SenON= DUC Bebary tia! Ou. ee hee eee ee ee nil nil nil 


* Budgetary amounts do not include the special payments for cultural and other mails. 
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CANADA POST CORPORATION 


AUDITOR’S REPORT 


THE HONOURABLE PERRIN BEATTY, P.C., M.P. 
MINISTER RESPONSIBLE FOR 
CANADA POST CORPORATION 


We have examined the balance sheet of Canada Post Corporation as 
at March 31, 1984 and the statement of equity of Canada, operations 
and Government funding and changes in financial position for the year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements give a true and fair view 
of the financial position of the Corporation as at March 31, 1984 and 
the results of its operations and changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the change in 
accounting for employee termination benefits as described in note 4 to 
the financial statements, on a basis consistent with that of the preceding 
year. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agreement 
therewith and the transactions that have come under our notice have been 
within its statutory powers. 


KENNETH M. DYE, FC.A. 
Auditor General of Canada 


MAHEU NOISEUX 
Chartered Accountants 


Ottawa, Canada 
October 5, 1984 


BALANCE SHEET AS AT MARCH 31 






































ASSETS, in $000’s 1984 1983 
(restated) 
Current 
(CANS) “yds ne atore tere PRC a ac a $222,723 $303,959 
Accounts receivable 
GovermentoteGanadayn es.) ee 180,022 — 
Foreign postal 
ACHIIMISELAL OMS! eeaktenicetinere mir 70,247 77,168 
(COUN a als cond Ban heres oe ee 13,413 2,206 
Fae Pal CEN DEMSES ama oy: erie ilees eels: Sarda 33,325 
521,982 416,658 
Fixed (notes 5 and 9) 
Land, buildings and equipment ..... 1,714,872 156375375 
Less accumulated depreciation ...... 166,881 96,766 
1,547,991 1,540,609 
Other 
Deferred employee 
termination benefits .............- sjcighson bl 303,214 
National Postal Museum 
(DCLG LN oeya ho ov ecard hey ct Se ee er ] ] 
Sa5K 512 303,215 
$2,403,485 $2,260,482 


LIABILITIES, in $000’s 


Current 

Accounts payable and 
accrued liabilities: 
— Government of Canada 
— Foreign postal 


administrations: jee wens 
aan OG Cle ewacaerear in cesar ans 


Outstanding money orders ...... 


Savings bank and other 


GePOSitS: ~sactanean she as oe ine 


Employee termination 


LYRAUTS (KONE W)) ncacacdswdacac 


Scouts On! Cem . acanaenoa cass 


Contingent liabilities (note 8) 

















1984 1983 
(restated) 

$39,224 $22,496 
7,401 4,852 
103,997 54,582 
100,785 73,966 
112,696 108,201 
54,269 49,174 
6,110 5,887 
424,482 319,158 
333,511 303,214 
1,645,492 1,638,110 
$2,403,485 $2,260,482 











Approved by the Board: 


RENE J. MARIN 
Chairman 


GEORGE A. COHON 
Chairman, Audit Committee 
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CANADA POST CORPORATION— Continued 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31 














1984 1983 
$000’s 
Contributed capital 
At beginning of year as 
PlevViOus] Vareporcedie ee eee nae ee $1,684,279 $1,683,124 
Correction of accrued 
annual leave established 
ey) Oreietassre IM, WORM oan ceacceuneanuom (12,200) (12,200) 
ARETE LSE ec. cis, Sone an dae krn Oe ae 1,672,079 1,670,924 
Parliamentary appropriation 
fOTESPECiAly PUnDOSES een nen eneee 1,700 _ 
Construction of buildings 
by the Department of 
Pu blicus Works syncs sain ne _ 1,155 
AUDeEndvOPAY Calas -7 Wee eee eee 1,673,779 1,672,079 
Accumulated Government 
funding adjustment 
At beginning of year as 
previously reported ................... 67,485 14,502 
Adjustment of prior periods’ 
employee termination 
benefitsin(note:4) seers ee ee (33,516) (9,013) 
AAS) Testatednsersse scene ee 33,969 5,489 
oss irompoperationsw. eee ee 300,139 290,520 
Govelinmentaiiindinc ieee eee (305,821) (262,040) 
ENG INE) (CLP MMBAR "so SoG op soonahsoanecooees 28,287 33,969 
Equityaotse Ganad apne eee ee $1,645,492 $1,638,110 


ee 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 








1984 1983 
$000’s 
Working capital derived from 
Governments funding ree. aces ee ee $305,821 $262,040 
Parliamentary appropriation 
for special purposes 
(OEE 29) evokes yt cea ne ew eo cen 4,710 _— 
Net proceeds on disposal 
Ofpnixedassetsine eee ree eee ee 197 188 
Construction of buildings by 
the Department of 
Public @WOrkSecs in athe ce niae ee ee — 55 
310,728 263,383 
Working capital applied to 
Operations 
EOSSiTOMiOperatlonse eee eee 300,139 290,520 
Less depreciation, not 
involving an outlay 
O fee UN Sie crepe een SERN hoe epee ts es eee 71,025 67,690 
229,114 222,830 
Additions to fixed assets .............. 81,614 40,553 
310,728 263,383 





Change in working capital .............. — a 
—<— — —————______ 
Working capital at beginning 


andwendeOfeyear me eee $97,500 $97,500 
———— eee eee es 


96 


STATEMENT OF OPERATIONS AND GOVERNMENT FUNDING 
FOR THE YEAR ENDED MARCH 31 
aeaoeorewowqowoaowoeas=soaonaw@O@ooow#09a9a99@a@a@]ao7T*”0W0uououomomO ee eeeeeeeDwwe”eea— 











1984 1983 
$000’s 
Revenues 
POStage Bang eein cn eh one tec ee ee $2,026,707 $1,882,591 
International settlements ............... 88,536 95,884 
Philatelic and retail sales ............... 20,229 23,084 
Post Officesboxarentalse eee eee 16,913 15,426 
IONS? OM? SES occsoccoséaceosoonuue 10,767 10,529 
Other ee aiedcjlatoe art: San ee ee 14,199 10,889 
21775351 2,038,403 
Cultural publication mailings 
SUDSIC Ve (MOLCm 0) eee 223,000 220,000 
2,400,351 2,258,403 
Expenses 
Salariesmandmbenetitsaeee ene 1,975,710 1,859,067 
Transportation, travel 
and communications ................. 316,619 322,984 
AACCOMMOCalIOT ee ate re eee 143,862 130,865 
Depreciationaeer erate ene 71,025 67,690 
Materials and supplies ................. 50,838 51,367 
International settlements ............... 44,805 38,973 
Computer, security and 
Protessionalesenviccswe eer eee ene 38,860 30,998 
Commissions and fees ................. 30,093 27,299 
Rentals, repairs and 
Maintenance seer ee 8,237 8,560 
Advertising and publications ........... 9372 Salil 
OUNEL Pern e eV ee ec en ee oe ee 11,069 5,949 
2,700,490 2,548,923 
Koss fromroperations seen ee eee eee 300,139 290,520 
Government funding 
aGJUSEMen ter (Otenli]) Ieee 5,682 (28,480) 
Government funding (note 11) ........... $305,821 $262,040 


EE eee 


CANADA POST CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


1. Incorporation 


The Corporation was established by the Canada Post Corporation 
Act on October 16, 1981 to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will meet 
the needs of the people of Canada. The Corporation is a Crown 
corporation included in Schedule C to the Financial Administration 
Act and is an agent of Her Majesty. The Corporation is exempt from 
income taxes. 


The Canada Post Corporation Act provided that all the property, 
assets, rights, obligations and liabilities of the Post Office Department 
be transferred to the Corporation from the Government of Canada. 


. Rate Regulation 


The Canada Post Corporation Act provides that the Corporation 
may make regulations prescribing rates of postage that are fair and 
reasonable so as to provide revenue, together with any revenue from 
other sources, sufficient to defray the costs incurred by the 
Corporation in the conduct of its operations. The Corporation is 
required to publish each proposed regulation for interested persons 
to make representations to the Minister responsible for the 
Corporation, who thereafter submits the regulation to the Governor 
in Council for consideration and subsequent approval or refusal. 


. Significant Accounting Policies 


These financial statements have been prepared in accordance with 
generally accepted accounting principles. A summary of the 
significant accounting policies of the Corporation follows: 


(a) Fixed assets and depreciation 
Land, building and equipment transferred from the Government 


of Canada on October 16, 1981 were recorded at their fair value 
at that date, determined as follows: 


Land 


— market value based on existing use 


Buildings 
— depreciated replacement cost 


Plant equipment, vehicles and sales counter and office furniture 
and equipment 


— depreciated replacement cost or original cost less estimated 
depreciation. 


The market value of land and the depreciated replacement cost 
of buildings transferred by the Government of Canada was deter- 
mined by independent appraisals. Acquisitions subsequent to 
October 16, 1981 are recorded at cost. 


Minor equipment, including mail bags and mail boxes, was 
recorded at an estimated depreciated replacement cost of 
$34,640,000 at October 16, 1981. No further depreciation is 
provided on this base amount. Subsequent acquisitions are 
expensed as purchased. 


Depreciation is provided on the straight-line basis over the 
estimated useful lives of the assets, which are generally as follows: 


FUCHS Soconssopencmee f600senpodooene 30 and 40 years 
PIRVNe COIN oocanccandagseesnoo0 en 4 to 30 years 
WEISS a6 tes Cabo. pean das hn eoe tor 5 to 10 years 
Sale counter and office furniture 


Ane! GSWIINEN! ca oonacncvoronsouoomrso¢ 5 to 20 years 


(b 


— 


Employee termination benefits 


Employees of the Corporation are entitled to specified termination 
benefits, calculated at salary levels in effect at the time of termi- 
nation, as provided for under collective agreements and conditions 
of employment. 


Until such time as the Corporation becomes self-sustaining 
(anticipated to be the year ending March 31,1987), the present 
value of the projected costs of employee termination benefits is 
recorded in the accounts as a long-term liability offset by a 
deferred charge, since such costs will be recovered from future 
postal revenues and/or Government funding (notes 7 and 11). The 
deferred costs are amortized and charged to operations on the 
same basis as the liability is paid and recovered from revenues 
and/or Government funding. 


(c) Revenue recognition 


Amounts received for which services have not been rendered prior 
to the end of the year are deferred. 


(d 


~— 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropria- 
tions, provides funding for certain operations of the Corporation 
as outlined in notes 9, 10 and 11. The Corporation accounts for 
these parliamentary appropriations in operations of the year to 
which they relate. Parliamentary appropriations in respect of 
capital items are credited to equity of Canada. However, when 
capital items are funded under a Government assistance program, 
the funding is applied to reduce the capital cost. 


— 


(e) Workers’ compensation 


The Corporation assumes all risks for workers’ compensation 
claims. The estimated costs of such claims, as a result of injuries 
on duty, are recorded as expenses in the year of injury. All 
payments for injuries suffered by employees prior to October 16, 
1981 are the responsibility of the Government of Canada, since 
they are the liability of the Department of Labour. 


(f) Pension Plan 


Employees of the Corporation are covered by the Public Service 
Superannuation Plan administered by the Government of Canada. 
Under present legislation, contributions made by the Corporation 
to the Plan are limited to an amount equal to the employees’ 
contributions on account of current service. These contributions, 
which amounted to $91,229,000 (1983 — $87,040,000), represent 
the total pension obligations of the Corporation and are charged 
to operations on a current basis. The Corporation is not required 
under present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to the Consolidated 
Revenue Fund for indexation payments under the Supplementary 
Retirement Benefits Act. 


Foreign Currency Translation 


— 


(g 
Revenues and expenses relating to transactions with foreign postal 
administrations are translated into Canadian dollars at the 
exchange rates at the time of transaction. Amounts due to or from 
foreign postal administrations at the balance sheet date are trans- 
lated at the then prevailing exchange rates. Gains or losses arising 
from translation of foreign currency transactions are included 
in operations. 


4. Change in Accounting Policy 


The manner in which the Corporation expenses employee 
termination benefits has been clarified. Consequently, the 
Corporation adopted the policy of deferring the present value of the 
projected cost of employee termination benefits arising from services 
provided subsequent to October 16, 1981 and amortizing these costs 
on the same basis as the liability is paid and recovered from revenues 
and/or Government funding. Previously, these costs were charged 
to operations as the benefits accrued to the employees. The effect 
of this change, which has been applied retroactively, is to reduce 
salaries and benefits expense by $26,975,000 (1983 — $24,503,000; 
1982 — $9,013,000). 
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CANADA POST CORPORATION—Continued 


5. Fixed Assets 











1984 1983 
$000’s 
Cost or Accumulated 
fair value depreciation Net Net 
eATiCl eR Pie See ae eaten 236,640 _ 236,640 234,719 
Binidinesee ene 933,350 83,845 849,505 862,883 
Plant Equipment .... 412,605 65,348 347,257 365,073 
Wehiclesaeuernurtie 47,635 14,001 33,634 30,744 
Mail bags, mail 
boxes and other .... 34,640 _ 34,640 34,640 
Sales counter and 
office furniture 
EquIpmMentaaneere $0,002 3,687 46,315 12,550 
1,714,872 166,881 1,547,991 1,540,609 








. National Postal Museum 


The Corporation operates a museum which contains philatelic 
material, postal artifacts, a postal library, exhibits that trace the 
history of the mail, and other postal memorabilia. Since these 
collections, exhibits and books are not for resale and are of undeter- 
mined value, they have been recorded at a nominal amount of $1,000. 


. Employee Termination Benefits 


At the time of incorporation on October 16, 1981, the Corporation 
assumed the liability related to termination benefits which had 
accrued to employees of the Post Office Department. In addition, 
the Corporation recognizes in the accounts the liability for benefits 
accruing to employees of the Corporation since October 16, 1981. 
The present value of these projected liabilities and the correspond- 
ing deferred charge remaining to be amortized against operations 
at March 31, amounted to: 





1984 1983 
$000’s 
Accumulated to 
(OLS wa ose 3G TE ose od dco wan eneee oaee 273,020 269,698 
Accumulated subsequent to 
OctobernlG, m9 Silmenees ye ae eee ne 60,491 33,516 
333,511 303,214 








The total charge against operations for employee termination 
benefits amounted to $14,055,000 (1983 - $11,699,000). 


. Contingent Liabilities 


(a) Two complaints have been filed with the Human Rights 
Commission, alleging discrimination by the Corporation 
concerning work of equal value. These complaints are currently 
being reviewed within the Corporation, and the outcome is not 
presently determinable. Settlement, if any, arising from the 
resolution of these matters, will be recovered in future postal rates 
as determined in accordance with the Canada Post Corporation 
Act and/or from the Government of Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and are dependent 
on future illness. The amount of accumulated sick leave entitle- 
ments which may become payable cannot reasonably be 
determined. Sick leave benefits are expensed as paid. 
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10. 


12s 


13. 


Parliamentary Appropriation for Special Purposes 


During the year, the Government of Canada appropriated 
$8,109,000 to the Corporation for special purposes. Of this amount, 
$1,700,000 represents funding of a Government-directed relocation 
and has been credited to equity of Canada. The balance, represent- 
ing Government assistance, has been credited to fixed assets additions 
($3,010,000), operating expense ($285,000) and current liabilities 
($3,114,000). 


Cultural Publication Mailings Subsidy 


The Government of Canada provides assistance to the publishing 
industry by making payments which compensate the Corporation 
for reduced postal revenue from that source. Management anticipates 
that this assistance will continue at comparable levels for the next 
two years and decrease thereafter. 


. Government Funding 


The Canada Post Corporation Act provides that where the annual 
revenues of the Corporation are insufficient to permit the Corporation 
to pay all its operating and income charges, the amount of the insuffi- 
ciency shall be included in the form of a deficit appropriation in the 
next estimates laid before Parliament. 


By arrangement with the Government of Canada, the annual deficit 
appropriation comprises the loss from operations as reflected in the 
Corporation’s financial statements, adjusted for the difference 
between depreciation and capital expenditures. 


Lease Commitments 


The Corporation leases certain facilities under operating leases 
which expire at various dates between 1985 and 2001. The 
Corporation’s future minimum rental payments required under 
operating leases that have current lease terms in excess of one year, 
are as follows: 


(in $000’s) 

LOS Siecerrsee wore ee keh 3 Bana te Seen ot $24,440 
LOS 6! iersaxiecho eatery Oe Ae te See 20,505 
LOST x ccs anette cesene nates teats Crecente wee ee 16,605 
OS Bi ok, ree Paw eaten Gb rr a a 13,626 
198.9 os CRS sigh cae etn ati om ee 115612 
1990 RTO D200 I ae keene oe ee ea eae ee 41,183 

$127,971 


Related Party Transactions 

The Corporation had the following transactions with related parties 
in addition to those disclosed elsewhere in these financial statements. 
(a) Property Management 


Under the terms of a property management arrangement with 
the Department of Public Works, the Corporation incurred the 





following: 
1984 1983 
$000’s 
(i) Operating and maintenance costs of the 
Corporation’s buildings, excluding grants 
in lieu of property taxes ............. 89,390 78,490 
(ii) Leasing costs for third-party 
RACES Barter Mrs Ae en eee 36,500 33,330 
(iii) Occupancy costs for the use 
of certain Government of Canada 
building spamamitrscien eee eerie eee 16,100 16,470 
(iv) Capital expenditures for 
facilities) § es SAE ee ere ee 13,980 8,700 


CANADA POST CORPORATION— Concluded 


(b) Financing 


(c) 


At the present time, the Corporation’s receipts are deposited to 
the credit of the Corporation in the Consolidated Revenue Fund 
of the Government of Canada and its expenditures are paid out 
of the amounts held to its credit in this Fund. Where, at any time, 
the available revenues of the Corporation are not sufficient to 
pay all the operating and income charges as and when due, the 
Minister of Finance may, with approval, place at the disposal 
of the Corporation such amounts as may be required to enable 
the Corporation to meet all such charges. The Corporation is 
not charged interest, nor does it receive interest, on its balance 
in the Consolidated Revenue Fund. 


Money Orders 


Funds received from the issue of money orders are held to the 
credit of the Corporation in the Consolidated Revenue Fund of 
the Government of Canada until required for redemption of the 
money orders. Interest is not received on the funds on deposit, 
nor is there a charge by the Government of Canada for expenses 
relating to the redemption of money orders. 


(d) Other 


In the normal course of business, the Corporation enters into 
various other transactions, such as the provision of postal services 
and the purchase of air and rail transportation, with the 
Government of Canada, its agencies and other Crown 
corporations. 


. Labour Negotiations 


Labour agreements with the Canadian Union of Postal Workers 
and the Letter Carriers’ Union of Canada, which were extended by 
the provisions of the Public Sector Compensation Restraint Act 
(Bill C-124), had an expiry date of September 30, 1984. Labour agree- 
ments with five other postal unions have expired or will expire by 
March 31, 1985. Negotiations, begun prior to expiry dates, are either 
in progress or agreements are awaiting ratification. 


. Comparative Figures 


Where appropriate, comparative figures have been reclassified to 
conform with the presentation adopted in the current year. 
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SUMMARY PAGE 


CANADIAN ARSENALS LIMITED 


MANDATE: 


To provide an industrial base to fulfill the requirements of Canada’s national defence for large calibre ammunition 
and complementary products, with the assistance of the private sector to every extent possible. 


BACKGROUND: 


The Canadian Arsenals Limited was responsible for the rationalization and the scaling down of operations and facilities 
which it used in WW II and in the Korean War. Its only large purchaser is the Department of National Defence and 
its selling prices are related to its costs. It has not required funding from the Consolidated Revenue Fund for the past 
several years. 


CORPORATION DATA: 
HEAD OFFICE: 5 Montée des Arsenaux 


Ville le Gardeur 
Québec, Québec 


N52) 2b4 
STATUS: — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Harvie Andre, P.C., M.P. 
DEPARTMENT: Supply and Services 
DATE AND MEANS Letters patent — 45/09/10, Part I, Companies Act 1934. 
OF INCORPORATION: Continued, Canada Business Corporations Act, 80/10/20. 
CHIEF EXECUTIVE Laurent A. Bergeron 
OFFICER: 
CHAIRMAN: Pierre MacDonald 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 

At the end of the period: 

Total SASSets: 5h Beira ito) Cite Omani: wr Parana, Fe 1a. 88.9 83.5 93.4 
Obligations16, ihe private sector. aes ee eee Low 0.2 0.3 
ODIEALIONS LO.e@ anal de Geers aes see ta ee ee 4.7 4.7 4.7 
Pouitye ots Ganadduncuca 2.4 advan an eee coee ecb eee. 43.9 382 34.3 
Cash from Canada in the year 

==" DUC RELAT Yaar Saree ee eet atte ee ee te re ge ede nil nil nil 
== sNON-DNUSELALY . are yee ae meen ee ee © ne gente nil nil nil 
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CANADIAN ARSENALS LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE CHARLES LAPOINTE, P.C., M.P. 
MINISTER OF SUPPLY AND SERVICES 


I have examined the balance sheet of Canadian Arsenals Limited as 
at March 31, 1984 and the statements of income and retained earn- 
ings, contributed surplus and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


The Corporation charges depreciation of fixed assets transferred 
from Canada to contributed surplus rather than to operations, on the 
grounds that Canada does not recognize such depreciation as an ele- 
ment of cost when negotiating sales prices. In this respect, the financial 
statements are not in accordance with generally accepted accounting 
principles. If depreciation had been charged to operations, net income 
for the year would have been decreased by $2,608,683 ($2,502,141 in 
1983) and the closing balances of retained earnings and contributed 
surplus would have been decreased and increased by $5,110,824 
($2,502,141 in 1983) respectively. 


In my opinion, except for the effects of the failure to charge 
depreciation to operations as described in the preceding paragraph, 
these financial statements present fairly the financial position of the 
Corporation as at March 31, 1984 and the results of its operations and 
the changes in its financial position for the year then ended in accord- 
ance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 15, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


ASSETS 1984 1983 
$ $ 
Current 
Gach epcctserue: Cea tes ees sacaet accioe eu aeaae 3,570,648 2,791,771 
Accounts feceivanic. 
Canadapercnnwe re eee acne acc 18,701,914 16,833,145 
Otherseee er Meroe eee 2,143,709 2,721,248 
Progress billings from suppliers. eer aren oe eee 3,824,568 2,686,964 
Inventories (Note 3) .......... hy ee ea Ben Cen ee 25,905,227 29,523,528 
54,146,066 54,556,656 
Fixed (Note 4)... eta uae Hee 34,087,003 28,676,682 
Deferred charges ROME oc eee ree eh 651,825 219,563 


88,884,894 83,452,901 


LIABILITIES 


Current 
Accounts payable 


Progress oe to customers 


Canada.. 


Due toCanada (Notes). fee ees: 
Current portion of obligation under capital 


leases (Note 6) . 


Long-term (Note 6) ..........::0: crt 


EQUITY OF CANADA 


Capital stock 


Authorized—1,000 shares without par value 
Issued and fully paid—30 shares . 


Contributed surplus 


RetainedlearningSiee-cetrs 7 eesenseqeee-erns 


17,096,915 


19,923,585 
302,167 
1,224,941 


81,120 
38,628,728 


6,340,810 
44,969,538 


30 
19,263,365 
24,651,961 


43,915,356 
88,884,894 


17,855,107 
21,215,946 
1,224,941 


67,512 
40,363,506 


4,849,426 
45,212,932 


30 
22,127,850 
16,112,089 


38,239,969 
83,452,901 


a le 


Approved by the Board: 


YVAN ALLAIRE 
Director 


PIERRE MACDONALD 
Director 
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CANADIAN ARSENALS LIMITED—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1984 

















1984 1983 
$ $ 
Salesi(INotew/) es eee 97,631,300 87,943,579 
@ostioleoods soldi a 81,826,766 76,361,398 
Gross Prolithess eo were ee cee eee pe eee 15,804,534 11,582,181 
Othersincome:. ee ee 426,239 826,801 
16,230,773 12,408,982 
AGMINIStratlve: eXPenSCSs eee ena eee pain 7,668,367 Sypill-oi|92 
Rindncing costs seers 22,534 31,186 
7,690,901 5,543,698 
INCtIncOMe tom thery ea ieee rane ees 8,539,872 6,865,284 
Retained earnings at beginning of the year ............ 16,112,089 9,246,805 
Retained earnings at end of the year................. ; 24,651,961 16,112,089 
STATEMENT OF CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1984 
1984 1983 
$ $ 
Balance at beginning of the year ..........cccccs 22,127,850 25,087,448 
Fixed assets transferred from Canada 
Depreciation (Noted) renee ere (2,608,683) (2,502,141) 
Adjustment to recorded value.................0..0....... (255,802) (457,457) 
Balanceatiend of the years. steer 19,263,365 22,127,850 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 








1984 1983 
$ $ 
Source of funds 
Operations 
Net income for the year 8,539,872 6,865,284 
Items not affecting funds 
Depreciation eee sree er eee 394,446 209,633 
Decrease in the provision for employee 
termination benefits ...............0..0ccccc000.. (23,506) (380,576) 
8,910,812 6,694,341 
Advances under leasing agreement................... f553,035 
Long-term obligation under capital leases........ 47,373 
Proceeds from disposal of fixed assets .............. 24,073 
10,535,393 6,694,341 
Application of funds 
Acquisition of fixed assets.......... Sereno ae 8,693,325 4,378,918 
Defenredichang ess tense ee 432,262 219,563 
Decrease in the long-term obligation under 
capitalileascsmeeemere, ar nena a eee 85,618 73,690 
9,211,205 4,672,171 
Increase in working capital oo... Bee ae 1,324,188 2,022,170 
Working capital at beginning of the year............ 14,193,150 12,170,980 
Working capital at end of the year.........0..0.0....... 15,517,338 14,193,150 


eee 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and activities 
Canadian Arsenals Limited, incorporated on September 20, 
1945 and continued under the Canada Business Corporations Act, 
is a Crown corporation named in Schedule C of the Financial 
Administration Act. 
The Corporation manufactures medium and large caliber 
ammunitions and other complementary military products. 


(a) 


(b) 


(c) 


(d) 


(e) 


. Significant accounting policies 


Fixed assets and depreciation 


Fixed assets acquired by purchase or by way of capital leases 
are recorded at cost. Fixed assets transferred from Canada 
during the year ended March 31, 1982 are recorded at their 
current reproduction cost as at that date as determined by 
the Department of Public Works for immoveable assets and a 
firm of independent appraisers for moveable assets. Expendi- 
tures which significantly increase the value or extend the use- 
ful lives of fixed assets are capitalized. Routine expenditures 
for maintenance, repairs and renewals are charged against 
income as incurred. 

Depreciation is calculated on the straight-line method at 
rates based on the estimated useful lives of the assets. 
Depreciation of fixed assets acquired by purchase or by way 
of capital leases is charged to operations. Depreciation of 
fixed assets transferred from Canada is charged to con- 
tributed surplus on the grounds that Canada does not recog- 
nize it as an element of cost when negotiating sales prices. 


Inventories 


Raw materials are stated at the lower of cost and replace- 
ment cost. Work in process and finished goods are stated at 
the lower of cost and net realizable value. 

Costs of patents and licences purchased and development 
costs incurred are included in inventories. These costs are 
charged to cost of goods sold at time of sale based on the 
estimated number of units to be produced under a first con- 
tract. 


Foreign currency translation 


Each asset, liability, revenue or expense arising from a for- 
eign currency transaction is translated into Canadian dollars 
by the use of the exchange rate in effect at the date of the 
transaction except when the transaction is hedged, in which 
case the rate established by the terms of the hedge is used. 

As at the end of the year, monetary items denominated in a 
foreign currency are adjusted to reflect the exchange rate in 
effect as at that date. An exchange gain or loss that arises on 
translation or settlement of such items is included in the 
determination of net income for the year. 


Deferred charges 


Start-up costs of the St-Augustin division are deferred and 
will be amortized, using the straight-line method, over a five 
year period beginning with the start of production. 


Revenue recognition 


Sales are recognized as goods are delivered and accepted in 
accordance with contractual agreements and the right to full 
payment has become unconditional. They are recorded at 
firm prices or, where applicable, at prices which take into 
account effects of cost escalation clauses contained in sales 
contracts. In the latter condition, definitive prices are never- 
theless subject to negotiation between the Corporation and its 
customers and all final adjustments are recorded on a current 
basis. 

As provided for under certain contracts, progress billings 
based on the degree of work performed can be rendered by 


CANADIAN ARSENALS LIMITED—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


suppliers to the Corporation or by the Corporation to its cus- 
tomers. An amount corresponding to the billings to customers 
is shown as a liability until deliveries are made and, for sup- 
pliers’ billings, a corresponding amount is shown as an asset 
until materials are received by the Corporation. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to cer- 
tain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these ben- 
efits is expensed in the year in which they are earned. 


(g) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Corporation. 
Contributions in respect of current service and of admissible 
past service are expensed when paid. The terms of payment 
of past service contributions are set by the applicable pur- 
chase conditions, generally over the number of years of ser- 
vice remaining prior to retirement. 


3. Inventories 


1984 1983 
$ $ 
RA Warin AVC DIAS eee eeeaee ener tasessamesees tee asdeaseeu ccs 17,121,430 20,101,564 
WiOGKGIMI DEOCCSS sere secs eee ec ctuisteanrs aeeancatnn Conese 3,187,382 7,220,952 
binishedig oods emer nee tae 2,474,061 415,992 
Development costs Remo x 2,234,101 1,314,690 
RAtLentstandilicen Cec maemennen i cress eeere cai: 623,570 308,059 
SUppliesteammrenascen eee k ecenccstvaest 2 EER 264,683 162,271 


259053227 29,235,028 


Research and development costs charged to operations 
amounted to $1,274,355 ($852,618 in 1983). 


. Fixed assets 


1984 1983 
Accumu- 
lated 
Recorded _—_ depre- 
value ciation Net Net 
$ $ $ $ 
Ban dress ocr 4, WANS Eg s} 1,415,973 1,415,973 


Buildings and “surface 
installations ... _ 15,353,290 1,734,971 13,618,319 13,686,635 


Equipment... vecerveeee 11,710,198 3,149,827 8,560,371 10,459,012 
Office furniture and equip- 

Inco ee we S225) ses28,52 994,604 827,741 
Rolling stock ........ neater 561,394 174,872 386,522 206,639 
Construction in progress... 9,111,214 9,111,214 2,080,682 


39,675,194 5,588,191 34,087,003 28,676,682 





Fixed assets include those held or to be held under capital 
leases, with a cost of $2,234,190 and accumulated depreciation of 
$206,166 ($363,201 and $169,196 as at March 31, 1983). 


Depreciation of fixed assets acquired by purchase or by way of 
capital leases, amounting to $394,446 ($209,633 in 1983), has 
been charged to operations. Depreciation of fixed assets trans- 
ferred from Canada, amounting to $2,608,683 ($2,502,141 in 
1983) including $319,574 (nil in 1983) as a loss on disposal of 
fixed assets, has been charged to contributed surplus. 


The estimated useful lives of the principal classes of fixed assets 
for purposes of calculating depreciation are as follows: 


Number 
of years 
Buildings and surface installations ; 20 to 40 
Equipment " Sitouls 
Office furniture and equipment 5 and 10 
Rolling stock 3 to 10 


. Due to Canada 


The amount due to Canada represents remaining balances of 
parliamentary appropriations. 


. Long-term liabilities 


1984 1983 
$ $ 
oamhtro mai C@ainad aieueras seen tere eevee oe 3,500,000 3,500,000 
Provision for employee termination benefits........ 1,405,918 1,329,424 
Obligation under capital leases ... Aes 172,877 197,514 
Advances under leasing agreement .... Ween Sm emikeis) 


6,631,930 5,026,938 
Less: current portion of the provision for 
employee termination benefits included 


in accounts payable ... on 210,000 110,000 
current portion of obligation under 
capital leases : 81,120 67,512 


6,340,810 4,849,426 





The loan from Canada, to provide working capital, does not 
bear interest and has no fixed repayment date. 


The present value of obligation under capital leases has been 
determined as follows: 


Payments to be made in subsequent years: 


$ 
1985 99,461 
1986. ; ree 53,980 
NORA sraccct Spores ate “0s 37,150 
OS Sie ee ee see A383 
NSO) cnc poe RentuiPorrcuos Soc ceE aan aercocat RSA BE cabin cairo joie 5,611 
203,535 
Less: portion thereof representing interest at variable rates 
to be charged to operations in the years to 
wihichiiteap pliesiee,-sesseeer a a eeerre ee 2h 30,658 
172,877 


During the year, the Corporation entered into an agreement 
with a chartered bank’s leasing corporation to lease production 
machinery, to a total cost of $11 million, upon terms that transfer 
substantially all benefits and risks of ownership to the Corpora- 
tion. It has concurrently entered into another agreement whereby 
it has been appointed as an agent of the lessor to purchase the said 
machinery against reimbursement of monies disbursed. As at 
March 31, 1984, amounts so advanced to the Corporation total 
$1,553,135, which, when added to future purchases, shall be con- 
verted into capital leases specifying repayments terms. Advances 
bear interest at the rate of 1% per annum over the lessor’s thirty 
day guaranteed note rate (10.7% as at March 31, 1984). Leasing 
schedules shall provide for interest at the rate of 0.5% per annum 
over the lessor’s guaranteed note rate of the term not exceeding 60 
months selected by the Corporation. 
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CANADIAN ARSENALS LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


Te 


Sales 


Sales to Canada during the year ended March 31, 1984 
amounted to $87,618,391, or 89.7% of the Corporation’s sales 
($83,441,333, or 94.9% in 1983). 

Sales to Canada include $4,006,059 ($20,088,000 in 1983) for 
sales at cost of purchased goods. 

Contracts with the Department of Supply and Services for the 
supply of products were modified late in March 1984 and 1983. 
The modifications resulted in the recording of sales of $1,252,844 
and $10,847,000 and net income of $104,212 and $2,057,000 in 
1984 and 1983 respectively. 


. Commitments 


As at March 31, 1984, the estimated cost of completing capital 
projects, planned and in progress, amounts to approximately $11 
million. As at that date, contractual commitments amount to 
approximately $9.5 million. 


. Supplementary information 


During the year, the Corporation paid $51,310 (nil in 1983) as 
remuneration and expenses to the following sales agents and rep- 
resentatives: Cormorant Limited, Pakistan; Matren Ltd., Greece; 
Seri Mechan Products Sdn Bhd, Malaysia; Unicorn International 
Pte Ltd., Singapore; Vetecin S.A., Venezuela; Holland Arma 
B.V., Holland; and S. Kittivat, Thailand. 


ee eee eee 
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SUMMARY PAGE 


CANADIAN COMMERCIAL CORPORATION 


MANDATE: 


To assist in the development of trade between Canada and other nations. 


BACKGROUND: 


Established in 1946, the corporation serves as prime contractor when other countries wish to purchase goods and services 
from Canada on a government to government basis. As well, it assists in sales to international agencies. 


CORPORATION DATA: 


HEAD OFFICE: 112 Kent Street 
Tower B — 17 Floor 
Ottawa, Ontario 


K1A 1E9 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Right Honourable Joe Clark, P.C., M.P. 
DEPARTMENT: External Affairs 
DATE AND MEANS By the Canadian Commercial Corporation Act 46/05/01 
OF INCORPORATION: (RSC 70, Chap. C-6). 
CHIEF EXECUTIVE O.J. Matthews (Acting) 
OFFICER: 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 
ior) PAGS Clin net tr Oe eile ar ihe on aus cok S hn eee adeal om same ane 382.5 367.8 2778 
MDC atOMs ORME DEV at esSCClLOl aici, cas se vo ams eee ee nil nil nil 
WEA Onset wanda ie.ccr0 oc. SiWe Bee oe ose wegen AG aes nil nil nil 
1 OUEST. ONC TS WIE Va © lose geen > ence ee 32.4 28.6 2522 
Cash from Canada in the year 
eA CLA Vem trers Sear tn Pema Dac sso alsin chee Hately ha. Obs 22 16.8 L8e/ 
Dem ICCA Von is eae ce Cie ee ew ator a aoe BOER Sete nil nil nil 
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CANADIAN COMMERCIAL CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE ALLAN J. MACEACHEN, P.C., M.P. 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1984 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


| further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 5, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


eee 


ASSETS 1984 1983 LIABILITIES 1984 1983 
Cash and short-term deposits........00.0000ccccccses.. Te ee ” 34,567 33,049 Accounts payable and accrued liabilities............................... 77,374 47,578 
Deposit with Receiver General for Canada (INGtesl))@eeees 8,000 AdVances fr OMmiCUStOMersi sae een eee anna 135132 2s530) 
Accounts receivable Progress payments received OF dUe...........cccccccssceescecssecsseesseee 256,333 274,446 
Foreign governments (Note 3).......cc.cccccccccccecesceceeseseesceen. 78,503 52,465 Due to Government of Canada (Note 4) .0..0..cccoccccccccecceceeses 1,559 2,978 
Government of Canada—Parliamentary appropriations Due to Defence Production Revolving Fund .................0....... e525 O63 
CING(CI4) ha heer. tees). 2s 1 Nias le 1,613 2,680 Provision for additional contract costs (Note 6) ................... 150 150 
Other ee esererenaeiap gia sn diaascbigechan shoes tiroinBacrtasineaniuoer 160 213 350,073 339,245 
ZXGVANICES LO\SUP DIELS meee = ee een 3,324 4,976 
Brogressiclaims:paid ond Uces een ines nnn 256,333 274,446 EQUITY OF CANADA 
Contributedisunp]issss= =o 20,000 20,000 
Retainediearnings: sess a ene een 12,427 8,584 
a ae ee ee 32,427 28,584 
382,500 367,829 382,500 367,829 
Certified correct: 
F.O. KELLY 
Comptroller 


Approved by the Board: 


O. 1. MATTHEWS 
President 


D. W.SALSMAN 
Director 
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CANADIAN COMMERCIAL CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 











1984 1983 
Revenues 
GContractibilling swe mesee ckescnceeesece een Be eee eter 649,963 503,527 
Fees and other income............ Sea agen ae tecs Bee ccatitnnntes 437 587 
IntenestemComemanmeten eek tree cea neces arcseenseeh ens 2,974 3,158 
(Gainjonsorelenjexchante mmr: seen ene ares 485 41 
~ 653,859 507,313 
Expenses 
Gostrotrcontractubillingsmmay eer erereres reece: 649,963 503,527 
FNC CUIBON AU CON EKA CUCOS Simmeaneee <n ernment eee 658 
Ba Gude Dts memrescct ee ninr terns: onc. mipes eaeA perma Scanner eas 47 
Services provided by Supply and Services Canada........... 15,086 14,143 
AGiMiniSthatives...c.er. Nee eee Rasen Mere meets 1,569 1,681 
Legal fees and expenses charged by Department of Jus- 
EIGEN OLEIG) etaenre rene create) eee ReaIOneaSueraery eee $13 602 
Other BS ERS OREO POONER EE ESEC Pee CEE SERRE 53 18 
667,184 520,676 
INCHEOSHON OPCRatlONS ernmetse seem oes a vee mee vaatecieecu ee 135325) lS 363: 
Parliamentary appropriations ............0.0.0.00:cc000. Seas 17,168 16,783 
Operatingisurnplusiton the yeat censors see ses.ceseeee 3,843 3,420 
Retained earnings at beginning of the year.......... ene arena 8,584 5,164 
Retainediearnings at end/of the yeate.c..ccscscestsceasseeesere 12,427 = 8,584 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 
1984 1983 
Source of funds 
Parliamentary appropriations misstatement entire: 17,168 16,783 
Nntenes angiothe rsinCOMeni ents sen agree eee eeu : 3,896 3,786 


21,064 20,569 


Application of funds 
Gostiofioperations eater ser ere cedens endeavors tea tees 16,708 16,547 
Legal fees and expenses charged by Department of Justice Siles 602 


175221) 17549 


Increase in working capital .............0...0000. Jefe coher Ree eRaeEN 3,843 3,420 
Working capital at beginning of the year... 28,584 25,164 
Working capital at end of the year.............. Berra aN eer er oecct 32,427 28,584 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and operations 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agency Crown corporation 
named in Schedule C to the Financial Administration Act. The 
Corporation is not subject to income taxes. 

The Corporation acts as the prime contracting agency when 
other countries and international agencies wish to purchase prod- 
ucts and services from Canada on a government-to-government 
basis. 

Contracts are made with foreign governments and correspond- 
ing contracts are entered into with Canadian firms by the Corpo- 
ration. 


Supply and Services Canada provides contracting services to 
the Corporation at predetermined rates approved by Treasury 
Board, based on the amounts of contracts procured, and provides 
certain administrative functions at cost. 

If the Minister so directs, the Corporation is required to pay to 
the Receiver General for Canada any funds that the Minister con- 
siders to be in excess of requirements. Any such payments are on 
deposit with the Receiver General for Canada and can, on the 
request and in the opinion of the Minister, be returned to the Cor- 
poration when required. During the year, an amount of $8 million 
was paid by the Corporation to the Receiver General for Canada 
and no interest will accrue to the Corporation on such deposit. 


2. Significant accounting policies 


3h. 


4. 


(a) Contract billings 


Revenues from contracts are recorded at the time of delivery 
except in the case of contracts involving progress payments; 
in these cases, revenues are recorded at the time the progress 
payments become due. Since title to work-in-progress covered 
by progress claims has not passed to customers, the Corpora- 
tion records all progress claims by its suppliers as assets and 
all progress payments from its customers as liabilities. These 
assets and liabilities are reduced, in accordance with contract 
terms, as deliveries are accepted. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions occur. 
Gains and losses resulting from translations are shown in the 
statement of operations. 


(c) Parliamentary appropriations 


Parliamentary appropriations are recorded in the year in 
which the corresponding expenses are incurred but are drawn 
upon only as cash disbursements are made. 


Accounts receivable from foreign governments 


As at March 31, 1984, the Corporation has provided $879,000 
(1983—$980,000) to cover the possible non-collection of certain 
accounts receivable from foreign governments. 


Government of Canada 


As at March 31, 1984, funds to cover expenses of $1,613,000 
applicable to 1983-84 appropriations had not been drawn and 
$1,559,000 had not been paid to various government departments. 


. Contractual obligations 


As at March 31, 1984, the Corporation was obligated to fulfill 
contracts with customers amounting to $909 million (1983— 
$1,022 million). 

The Corporation is responsible to its customers for the perform- 
ance of its suppliers. A provision of $150,000 (1983—-$1 50,000) 
has been made for estimated additional contract costs which may 
be incurred if certain suppliers are unable to meet their contrac- 
tual obligations. 


. Legal fees and expenses charged by Department of Justice 


The Corporation has been directed by Treasury Board to reim- 
burse the Department of Justice for legal fees and expenses result- 
ing from the action taken against the Corporation related to the 
contract referred to in Note 7(a). These costs amounted to 
$513,000 (1983—$602,000). 
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CANADIAN COMMERCIAL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


7. Contingencies 


The Corporation has been named defendant in the following 
lawsuits: 


(a) Instituted in 1975, alleging losses resulting from the termina- 
tion of a portion of a contract and seeking damages of $6.8 
million plus accrued interest and costs. 


(b) Instituted in 1982, alleging losses resulting from the Corpo- 
ration’s action in 1980 to take possession of certain goods of a 
company, to whom the plaintiff was a supplier, in order to 
complete a contract and seeking damages of $0.5 million. 


Based on the advice of legal counsel, management is of the 
opinion that no provision for possible loss in respect of these suits 
is required. Damages assessed, if any, will be accounted for as an 
adjustment to the year in which the legal action was taken. 


8. Representative agreements 


The Corporation has representative agreements with Dismatica 
Industrials C.A. of Venezuela, and Luis Fafie & CIA SA of Hon- 
duras to whom no fees were paid or became due during the year. 





108 


SUMMARY PAGE 


CANADIAN DAIRY COMMISSION 


MANDATE: 


To provide efficient producers of milk and cream with the opportunity of obtaining a fair return for their labour 


and investment and to provide consumers of dairy products with a continuous and adequate supply of dairy products 
of high quality. 


BACKGROUND: 


Established in 1966, the corporation administers the following elements of the federal dairy program: determination 
of Target Price for manufacturing milk and cream, market support for the Target Price through a nationwide offer 
to purchase butter and skim milk powder, payment of subsidy on eligible manufacturing milk and cream shipments, 
domestic and international marketing of certain dairy products, receipt of levies collected by provinces from farmers 
to finance cost of exporting products surplus to domestic requirements and coordination of national supply management 
of industrial milk production in line with domestic requirements. 


CORPORATION DATA: 
HEAD OFFICE: Pebb Building 


2197 Riverside Drive 
Ottawa, Ontario, 


K1A 0Z2 
STATUS: — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable John Wise, P.C., M.P. 
DEPARTMENT: Agriculture 
DATE AND MEANS In 1966, by the Canadian Dairy Commission Act 
OF INCORPORATION: (RSC 70, Chap. C-7). 
CHIEF EXECUTIVE Gilles Choquette 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends July 31. 





1983-84 1982-83 1981-82 
At the end of the period: 
Mag aN GC EC SURE ety 7 Ps hows a ain Sate eo Riau Re Pele aneehngr al: 304.0 360.5 296.1 
Mplieations tome private SECtON ... 20.6.) 228. e eee 60.6 56.5 SOE 
Mire tigusmiom@anada 20.5 2 eas nee ae tte a ee ee 180.4 23128 206.9 
Bri mam ANAC ay orice He kd as tsa he ene a steno eee (13.6) Ta (16.1) 
Cash from (to) Canada in the period 
BCE LAL Vey o.. tid pie Wet bas ee eS aes mame 303.6 309.9 302.4 
DEMO DIC CLAY «Mel. wats ecyco » oleke ae cues yo elielans ees tacoma (S125) 24.9 101.5 
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CANADIAN DAIRY COMMISSION 


AUDITOR’S REPORT 


THE HONOURABLE JOHN WISE, P.C.. MP. 
MINISTER OF AGRICULTURE 


I have examined the balance sheet of the Canadian Dairy Commission 
as at July 31, 1984 and the statements of dairy support program operations 
financed by Government of Canada, marketing operations financed by 
producers, deficit and changes in financial position for the year then 
ended. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


These financial statements reflect in accounts receivable and 
Government of Canada financing of marketing operations an amount 
of $10.05 million. At the date of my report, the Government of Canada 
has declined to accept liability for this amount. Therefore the valuation 
of accounts receivable is not in accordance with generally accepted 
accounting principles. If this amount had not been recognized, accounts 
receivable would have been reduced by $10.05 million and the deficiency 
of financing over cost of marketing operations and the deficit at the end 
of the year would have been increased by $10.05 million. 


In my opinion, except that accounts receivable of $10.05 million have 
been recognized as described in the preceding paragraph, these finan- 
cial statements give a true and fair view of the financial position of the 
Commission as at July 31, 1984 and the results of its operations and the 
changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Commission, the financial statements are in agreement 
therewith and the transactions that have come under my notice have been 
within its statutory powers. 


DIVERS a GaAe 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Ontario 
November 16, 1984 


BALANCE SHEET AS AT JULY 31, 1984 








ASSETS 1984 1983 


(In thousands of dollars) 





Accounts receivable 

iracke(NOtess) = nner ee ee $ 40,911 $ 51,778 

Government of Canada....... 73,632 79,041 

Producer levies .........c.«n. 59,395 97,981 

Inventories) (Noten es see ene 128,614 129,508 

repaid sexpensSe ein. soe ee 1,453 2,182 
$304,005 $360,490 


LIABILITIES AND SURPLUS 


Accounts payable and accrued 
EDN GES. | say cahS oh one She oodeo adac 


Allowance for losses on 

commitments (Note 5)............. 
Subsidies payable to producers ....... 
Loans from Government of 

‘Canadam (INOtes6) enn 


(DSH) GUGM .5ooscacannacakocaue 


1984 1983 








Approved: 


GILLES CHOQUETTE 
Chairman 


E.G. HODGINS 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 
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(In thousands of dollars) 


$ 63,131 $ 57,255 
13,561 7,849 
60,472 56,486 

180,422 231,767 
317,586 353,357) 
(13,581) W133 
$304,005 $360,490 


CANADIAN DAIRY COMMISSION— Continued 


STATEMENT OF DAIRY SUPPORT PROGRAM OPERATIONS 
FINANCED BY GOVERNMENT OF CANADA FOR THE YEAR 


ENDED JULY 31, 1984 








Subsidies to producers of 
industrial milk and cream 





1984 





1983 





(In thousands of dollars) 





























(SchedulewA) teense nee ccata secs $276,951 $270,851 
Expenses related to marketing 
operations 
[ROSES Bio ace e.cnchos choc eee 14,138 30,819 
aie ib thine rere csanive at cioes aysuentsra tos san ays 4,890 4,588 
SLORAD Came yinereicder: caxsrsccierarninat fe ites 3,758 5,547 
|S Weigvol INNES n,m oantic. ccc cecemman torte aceon he 1,183 22)) 
MiscellaneOusimrey csvset areas ors 423 1,107 
24,392 43,282 
Deduct: Expenses transferred 
to marketing operations 
(CONIC TAR x6 4 © o tigre ola aeux eres aes 35792 10,282 
20,600 33,000 
Administrative expenses 
(Schedule tB\mrrmaa wee cee: cet 4,267 4,339 
INESCATCNoe rene c ae mint ern esa 2 1,699 1,694 
Cost of dairy support 
DLOLTAMMODeLrAanlOmSesmyerei mctie $303,517 $309,884 
Financing by Government of 
Canada (Note 7) 
Agricultural Stabilization 
BG ai Clee yee oerciearctore Caen eirsn su cey she $297,551 $303,851 
Parliamentary appropriation ...... 5,702 5,769 
Government departments 
which provided services 
WAINOMIE (EVES sooo acho nognnoae 264 264 
$303,517 $309,884 
STATEMENT OF DEFICIT FOR THE YEAR 
ENDED JULY 31, 1984 
1984 1983 


Balance (deficit) at 
Beginnings Ole year sane 4.7 


(Deficiency) excess of 
financing over cost of 
marketing operations ...... 


(Deficit) balance at end 
MVEA Lore or atkins creates face 





(In thousands of dollars) 





Sess $(16,141) 
(20,714) 23,274 
$(13,581) $7,133 





STATEMENT OF MARKETING OPERATIONS FINANCED BY 


PRODUCERS FOR THE YEAR ENDED JULY 31, 1984 


Sales eet ae eee 


Expenses and assistance 
Export and domestic 


ASSISTANIC GINA ein Aree eae 


Agents’ commissions 

(INO Te29) ores ee antna arene anetotared 
@annyingechancesu crime 
Advertising and promotion 
(INOtenI2) Secs attire an 
Capital assistance (Note 8) . 
Capital assistance 

recoveries (Note 8) ....... 


Add: Expenses transferred 
from dairy support program 
operations (Note 7) ....... 


Cost of marketing operations 
befOremiiilan cil Sancemeneniae 


Financing by Producers’ 
Levies (Note 7) 

Industrial milk (Schedule C) 
Fluid milk (Schedule D) .... 


Government of Canada 
(Notesweand lh) enact 


(Deficiency) excess of 
financing over cost of 
marketing operations 
(Schedules) eee ase. 











1984 


1983 





(In thousands of dollars) 





























$320,290 $393,151 
553,416 611,958 
233,126 218,807 
225129 11,107 
4,478 4,803 
4,392 ALS) 
2,724 789 
37/1 6,126 
(747) (719) 
34,147 27,025 
B57 92 10,282 
37,939 375307 
271,065 256,144 
233,418 264,041 
6,883 6,799 
240,301 270,840 
10,050 8,548 
250,351 279,388 
$(20,714) $23,274 
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CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION FOR 
THE YEAR ENDED JULY 31, 1984 








1984 1983 


(In thousands of dollars) 





Source of funds 
Excess of financing over 
cost of marketing 


OpEKatlons ere e ers ae $ — $ 23,274 

Loans from Government of 

Ganadaws er ee ea ee 457,639 425,479 

Decrease in accounts 

SCONE Bee SOU Ak eA como 6 54,862 -= 

Increase in other 

[ra DilItIeSiaerer ee eee ene nana 15,574 16,311 

Decrease in inventories .......... 894 45,712 

Decrease in prepaid expense ...... 729 _ 
$529,698 $510,776 


eo 
Ss 


Application of funds 
Deficiency of financing 
over cost of marketing 


Operations eee $20,714 $ — 

Loans repaid to Government 

Of Canadawge ch: ae pee 508,984 400,652 

Increase in accounts 

receivable. srr aaeey eee aes _ 107,942 

Rtepaldiexpenscu ser tr lees — 2,182 
$529,698 $510,776 


558 883s 


Funds are defined as assets less liabilities and deficit. 


NOTES TO FINANCIAL STATEMENTS JULY 31, 1984 


1. Objectives and operations 


The objectives of the Commission, as established by the Canadian 
Dairy Commission Act 1966-67, are “to provide efficient producers 
of milk and cream with the opportunity of obtaining a fair return 
for their labour and investment and to provide consumers of dairy 
products with a continuous and adequate supply of dairy products 
of high quality”. 


Producers are responsible for the cost of disposal of surplus 
products, including all losses on special export production under the 
export quota program, and for marketing costs attributable to surplus 
production. 


Any surplus in marketing operations up to $10 million is not to 
be refunded to producers nor taken into account when setting levy 
rates for the following year. The treatment of any excess over 
$10 million is to be determined by the Canadian Milk Supply 
Management Committee. 


2. Significant accounting policies 
Foreign currency conversion 


Each asset, liability, revenue or expense arising from a foreign 
currency transaction is translated into Canadian dollars at the 
exchange rate in effect at the date of transaction. Monetary items 
denominated in a foreign currency at the balance sheet date are 
adjusted to reflect the exchange rate in effect at that date. Any 
exchange loss or gain, arising on translation or settlement of a foreign 
currency item, is charged to marketing Operations financed by 
producers. 


Inventories 
Inventories are valued at the lower of cost and net realizable value. 


Fixed assets 


Acquisition of furniture and equipment is charged to administrative 
expenses in the year of purchase. 


2 


Purchase commitments 


Losses on commitments to purchase surplus butter and skim milk 
powder at Canadian support prices and other dairy products at 
negotiated contract prices, which are usually higher than export prices, 
are charged to marketing operations financed by producers at the 
time the commitment is made. 


. Accounts receivable 


An account receivable of $8.3 million resulting from sales to Nigeria 
will be collected in fourteen quarterly instalments commencing 
October 1986, with interest at U.S. prime + 1% payable in quarterly 
instalments starting October 5, 1984. 


. Inventories 


1984 1983 


(In thousands of dollars) 


Cost 

Butter ges etc ce Oe ee ee $128,327 $126,459 

Skim milk powder ............. 51,627 39,548 

Othermdairys productss eee eee 14,854 15,110 
194,808 181,117 


=) 


Less provision for write down 





Butters. eatccrietes ie eee ee 30,080 24,711 
Skim milks powder ee eee 31,900 24,391 
Other dairy products ........... 4,214 2,507 
(66,194) (51,609) 
$128,614 $129,508 





Inventories which are carried at standard cost have been adjusted 
as the prices for surplus butter, skim milk powder and other dairy 
products (includes evaporated milk, whole milk powder and unsalted 
butter) on the export market are lower than on the domestic market 
resulting in net realizable value being less than the Canadian support 
prices and costs. The provision for inventory write down has been 
charged to marketing operations (cost of sales) financed by 
producers. 


. Commitments 


As at July 31, 1984, the Commission was committed to purchase 
butter and skim milk powder at Canadian support prices and other 
dairy products at negotiated contract prices produced prior to 
July 31, 1984, for approximately $23.4 million (1983 — 
$14.6 million). Losses which may result from these purchases at 
higher than export prices have been estimated at approximately 
$13.6 million (1983 — $7.8 million) requiring an increase in the 
provision during the year of $5.7 million (1983 — reduction 
$5.4 million) which has been charged to marketing operations (cost 
of sales) financed by producers. 


. Loans from Government of Canada 


These loans are to finance the purchase of dairy products and bear 
interest rates varying from 9.625% to 13.00% per annum (1983 — 
9.25% to 9.625%). There are no specific terms of repayment and 
interest, calculated on a simple basis, is paid at the time of any 
principal repayment. 


. Financing 


Government of Canada 


The Agricultural Stabilization Board, through Vote 15, provides 
financing to the Commission for the benefit of producers for the 
purpose of stabilizing the price of industrial milk and cream. During 
the year ended July 31, 1984, financing for this purpose amounted 
to $307.60 million, of which $297.55 million was credited to dairy 
Support program operations and $10.05 million (see Note 11) was 
credited to marketing operations. 


CANADIAN DAIRY COMMISSION—Continued 


10. 


itil, 


Administrative and research expenses are financed by Agriculture 
Vote 35 which lapsed $617,000 (1983 — $365,000). Some government 
departments also provided services without charge. 


Producers 


Costs incurred by the Commission in the disposal of surplus dairy 
products and other marketing programs, including animal feed, 
export and capital assistance; and interest expenses and carrying 
charges in excess of the government’s maximum commitment of 
$20.6 million are financed by the producers through payment of 
levies which are collected by the provincial marketing boards and 
agencies and remitted to the Commission. Levies are calculated based 
on shipments of industrial milk. 


. Capital assistance 


In a program to export whole milk products, up to a maximum 
of 10% of Canadian requirements or a maximum of 4.4 million hec- 
tolitres of milk as agreed by the Canadian Milk Supply Management 
Committee and Government, the Commission has contributed to the 
construction of two processing plants for evaporated milk and one 
processing plant for instantized whole milk powder. 


The capital assistance, totalling $22.7 million, commenced in 1980. 
This cost is estimated to be reduced to $17.7 million over a period 
of six years from 1980 through the recovery of the residual value of 
the plant and equipment, including a reduction in price for a maxi- 
mum number of cases to be purchased, and grants from: the 
Government of Canada. Recoveries to date amount to $2.9 million. 


. Agents’ commissions 


The Commission has used the services of agents for sales in 
connection with marketing of dairy products on the export market 
and commissions were as follows: 

1984 1983 


(In thousand of dollars) 


Coop Fédérée du Québec, Canada .... $2,578 $3,804 
ONINE XpOntse Inca almadalr rer ae 943 54 
Gestion Y. Dessarrollo — 

CommencialesaAe veeruieenscte eee 395 510 
ImcencontinentalesMiexiCOm an seer cee 355 223 
Canada Expa (1980) Inc., Canada .... 184 212 
GenbemryAcni-EXDOLimemierrr erie 23 — 

$4,478 $4,803 


Contingent liability 


An account receivable amounting to $13.5 million plus interest due 
over a nine month period has been discounted with a commercial 
bank with recourse. Accordingly, the Commission will be liable, under 
the terms of the discount contract, to the bank for the amount of 
receivable discounted in the event that the customer does not meet 
its commitment. However, in the opinion of management, the likeli- 
hood that the customer will not meet its obligation is remote, as the 
payments are now being received in accordance with an agreed schedule. 


British Columbia Milk Board 


In July 1982, the British Columbia Milk Board notified the 
Commission of its intention to withdraw from the Comprehensive 
Milk Marketing Plan. During the year ended July 31, 1984, the Board 
did not remit levies to the Commission. Levies on milk production 
in British Columbia would have amounted to $11.50 million. An 
amount of $10.05 million, equivalent to subsidies which would have 
been paid on milk production in British Columbia, has been credited 
to marketing operations financed by producers. The balance of 
$1.45 million is receivable from the province. 


12. Ice cream and cream promotion 


The Commission has been authorized by the Canadian Milk Supply 
Management Committee to contribute up to $4.5 million towards 
the promotion of ice cream and cream undertaken by the Dairy 
Bureau of Canada. To date, $3.5 million has been paid and charged 
to marketing operations financed by producers 


SCHEDULE A 


SUBSIDIES TO PRODUCERS OF INDUSTRIAL MILK AND 
CREAM FOR THE YEAR ENDED JULY 31, 1984 








Eligible 
Shipments Subsidies 
1984 1983 1984 1983 
(In thousands of (In thousands of 
kilograms) dollars) 
Prince Edward Island .... 3,220 3,194 5,394 5,350 
NOVAS COlldaanine rr ta tats 2,134 2,085 Bear 4 3,493 
New Brunswick ......... 2,244 2,168 3,758 3,632 
Ouebechiyaneaten wren ccs 81,383 79,087 136,316 132,470 
Ontaniosacant Geneecnes 53,993 53,236 90,438 89,171 
Manitobalne mri nite 6,595 6,379 11,047 10,684 
Saskatchewanwmeaermiecieni: 4,413 4,353 7,392 7,291 
Albena ancestor HMe335: 11,168 18,986 18,706 
British Columbia 
(Notes) erent 6,027 6,261 46 54 
171,344 167,931 276,951 270,851 
SCHEDULE B 
ADMINISTRATIVE EXPENSES FOR THE YEAR 
ENDED JULY 31, 1984 
1984 1983 


(In thousands of dollars) 


Salari@Styercerenssuecaletsresunderetecssan aiecerotelierar ren $1,979 $1,781 
Professional and special 

SERVICES) errrouarrera, sacle sain ers emere a aee mies 659 895 
Transportation and 

COMMUNICATIONS Here eat teie eran ee: 345 482 
Data processing and cheque 

ISSUCHSELVICOS rece uete oir te 264 264 
Orhelepersonnell ecOStSiaycrrree eee tee 287 195 
Remuneration of members of 

them Gomimissioneyerrienerte cece 190 182 
ASEM: oo seo ta ane mao A eciGers Gee 190 161 
Acquisition of furniture 

ANGdmeGuIpPMENt ayanany cere yeti aretare 163 139 
Audit Services: Bureau fees: no. a.eeal iz. 99 
Utilities, materials and 

supplies 75 89 
Repairs and amaintenancel- niet ere 41 13 
Miscellanecoussmnmneericie ne tiatre 2 39 

$4,267 $4,339 
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CANADIAN DAIRY COMMISSION— Continued 

















SCHEDULE © 
PRODUCER LEVIES ON INDUSTRIAL MILK FOR 
THE YEAR ENDED JULY 31, 1984 
Milk Shipments Producer Levies 
In Quota Export Over Quota Total 
1984 1983 1984 1983 1984 1983 1984 1983 1984 1983 

(In thousands of litres) (In thousands of dollars) 
Prince Edward Island ... 78,355 80,478 $ 3,581 $ 3,806 $ 446 $ 301 $ — Smelly $ 4,027 $ 4,624 
INOValSCOlla erties $2,385 53,151 2,394 2,468 299 194 129 668 2,822 3,330 
New Brunswick ......... 52,897 50,651 2,417 2,253 302 201 — — 2,719 2,454 
@ucbecuerar reece 2,250,749 2,292,874 102,859 106,750 12,829 8,502 — 22,263 115,688 1372515 
COE OR Setar meee ode 1,311,443 1,352,847 59,933 62,726 7,475 4,968 10,394 17,503 77,802 85,197 
Manitoba menaretra stro tes 150,858 150,690 6,894 7,190 860 571 549 960 8,303 8,721 
Saskatenewalina acs eeieae: 100,421 95,147 4,590 4,665 572 374 980 — 6,142 5,039 
Albettaure. arsenic 280,655 268,419 12,826 12,365 1,600 1,055 — — 14,426 13,420 
British Columbia 
(Notes) ieee eee ee 158,479 166,916 118 550 — — 1,371 3,191 1,489 3,741 

4,436,242 4,511,173 $195,612 $202,773 $24,383 $16,166 $13,423 $45,102 $233,418 $264,041 

SCHEDULE D 


PRODUCER LEVIES ON FLUID MILK FOR 


THE YEAR ENDED JULY 31, 1984 








Sales 
1984 1983 
(In thousands 
of litres) 

Prince Edward Island ... 13,396 13,109 
NovalScotiaian:. onecee: 114,659 112,285 
New Brunswick ........ 70,509 69,239 
Ouebech ener oes ee 654,018 641,433 
Ontariomane- reir oes ent 972,777 955,372 
Manito bammens i renee 103,702 102,362 
Saskarenewanunees yar 98,425 96,969 
Albertamer toni cnte cer 256,175 261,372 
British Columbia 
(UNPOIUWY as en eemonne 303,509 304,135 

2,587,170 2556-210 





Producer levies* 


1984 1983 
“(In thousands — 
of dollars) 
$ 40 $ 40 

346 350 
213 209 
e217 1,876 
2,986 2,936 
315 311 
289 285 
aaa 792 
$6,883 $6,799 


* Calculated at 5% of subsidy rate of $6.03 per hectolitre of sales. 
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CANADIAN DAIRY COMMISSION— Concluded 

























































































SCHEDULE E 
MARKETING OPERATIONS FINANCED BY PRODUCERS FOR 
THE YEAR ENDED JULY 31, 1984 
1984 1983 
Domestic Export Domestic Export 
Skim Milk — Evaporated Other Skim Milk | Evaporated Other 
Butter Powder Milk Products* Total Total Butter Powder Milk Products* 
(In thousands of dollars) 
SANS nr neh pee mechan tien ce aA $124,761 $ 77,978 $ 94,236 $23,315 $320,290 $393,151 $85,744 $158,817 $110,760 $37,830 
Gostrof goods sold! .5..3.....4- 125,344 232,481 146,090 49,501 553,416 611,958 91,220 319,285 141,940 59518 
OS SmOnMSAlCS & siya eda emove tae 583 154,503 51,854 26,186 233,126 218,807 5,476 160,468 31,180 21,683 
Expenses and assistance 
Export and domestic 
AGSCIEINGS a5 Sompeocta sees 29 14,762 22 7,916 22,729 11,107 33 5,854 63 Se lSH 
ANSENtS (COMMISSIONS . 5.44.1: — 750 Bal25 603 4,478 4,803 — 720 3,428 655 
GanGvinerChanees simon sce — 1,566 D395 431 4,392 4,919 — 1,895 2,663 361 
Advertising and promotion ... _ — — 2,724 2,724 789 = — ae 789 
Gayital assistance) canqae sae. _ — 571 — 571 6,126 — _ 1,609 4,517 
Capital assistance 
MECOVENICS Its mt tt ai cies eaaels — — (264) (483) (747) (719) — — (236) (483) 
29 17,078 5,849 11,191 34,147 27,025 33 8,469 esa 10,996 
$ 612 $171,581 $ 57,703 $37,307 267,273 245,832 $ 5,509 $168,937 $ 38,707 $32,679 
Add: Expenses transferred 
from dairy support 
program operations ....... Boe 10,282 
Cost of marketing operations 
DeHOnemiiinancin omy sie sere 271,065 256,114 
FAINVAN GUT O Uber ecayapoests ay cyecassvavenans cue 250,351 279,388 
(Deficiency) excess of 
financing over cost of 
marketing operations ....... $(20,714) $23,274 
Volume Volume 
(In millions) (In millions) 
Kilograms Kilograms Cases Kilograms Kilograms Kilograms Cases Kilograms 
SYEIBS. «cece earns SES eee me eR 28.0 78.2 33) 10.4 19.8 141.6 5.6 14.0 
HAUGH AS ESI erect ecate.ad eerie o's. nke 26.6 82.0 So 10.0 PAN 3} 105.6 Se 11.9 











* Includes whole milk powder and cheese. 
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SUMMARY PAGE 


CANADIAN LIVESTOCK FEED BOARD 


MANDATE: 


To ensure availability of adequate feed grain to meet the needs of livestock feeders; availability of adequate storage 
for feed grain in Eastern Canada; reasonable stability in prices for feed grain in Eastern Canada, British Columbia 


and the Yukon and Northwest Territories; fair equalization of feed grain prices in those regions. 


BACKGROUND: 


Established in 1967, the Board has executed its mandate by subsidizing the transportation costs of feed grain, by paying 
the carrying charges on local dealer inventories to promote local feed grain security and by administering a program 
for the construction and expansion of feed grain storage elevators. Its programs are financed by budgetary payments 


from Canada. 


CORPORATION DATA: 


HEA DIOREICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS OF 
INCORPORATION: 


GHIEF EXECUTIVE 
OFFICER AND CHAIRMAN: 


AUDITOR: 


5180 Queen Mary Road 

PO Box 177 Snowdon Station 
Montreal, Québec, 

H3X 314 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable John Wise, P.C., M.P. 
Agriculture 


In 1967, the Livestock Feed Assistance Act, 
(RSC 70 Chapter L-9). 


Denis Ethier 


The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 


At the end of the period: 


Otal peASSetSe.s caesar aie 


Obligations to the private sector 


Obligationsv(o Canada...) aera 
EQiity Om C Allacla wees oa eerie 


Cash from Canada in the year 


= DUAR ELAN Vin. « aohe « Meese ae en tek 
——, non-budgetary «ag... .s5 eee 
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1983-84 1982-83 
tN EM: inet ne een eat a 2.4 2.6 
ORY AR. 2G RO, Paes OT ee * nil nil 
Re Re eee ee eee ee nil nil 
Pe cee ee 0.4 0.6 
re oe ea ee 16.7 15.4 
age a tl i nee, ae ee ea nil nil 


1981-82 


2.8 
nil 
nil 
0.7 


17.4 
nil 


CANADIAN LIVESTOCK FEED BOARD 
AUDITOR’S REPORT 


THE HONOURABLE RALPH FERGUSON, P.C., M.P. 
MINISTER OF AGRICULTURE 

AND THE 
CANADIAN LIVESTOCK FEED BOARD 


I have examined the balance sheet of the Canadian Livestock Feed 
Board as at March 31, 1984 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Board as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Board, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 27, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 








ASSETS 1984 1983 
$ $ 
Current 
ASE UIT AS SST NE OF Io cr cononca inne none sopeubeeesponmbbecoogrercor 9,785 45,002 
Parliamentary appropriations receivable .................... 1,495,338 1,523,810 


1,505,123 1,568,812 
Amounts recoverable under the new inland elevator 
construction assistance program (Note 3) ..........0...... 935,528 1,072,396 


2,440,651 2,641,208 


LIABILITIES 


Current 
Accounts payable........... 
Contributions payable ..... 


Provision for employee termination benefits ..... 


EQUITY OF CANADA 
Equity of Canada........... 


103,854 
1,877,945 
1,981,799 

99,381 
2,081,180 


359,471 
2,440,651 


104,633 
1,808,114 


1,912,747 
103,944 


2,016,691 


624,517 
2,641,208 





Approved by Management: 


PIERRE MORIN 
Director of Finance 


Approved by the Board: 


G. SONNEVELD 
Acting Chairman 
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CANADIAN LIVESTOCK FEED BOARD—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 

















1984 1983 
$ $ 
Contributions 
Feed freightdssistancel.2) ree eee 15,154,070 13,800,396 
Local feed grain security assistance...............0.0.... 397,965 496,293 
New inland elevator construction assistance 
(INO t6:3)) revere cre ee ne eee ee 100,000 38,400 
15,652,035 14,335,089 
Administrative expenses 
Salaries and employee benefits ...............ccccccc0- 826,707 784,523 
TBTaVel ei cek et ietee et Mei eo Pe concn sae uaa 97,780 75,748 
Rentals. g.3.05 see ee ee 75,030 66,004 
Accounting and cheque issue services .................. 66,200 49,000 
Professional and special services ..................c0c0000+. 51,545 555795 
Stationery and office supplies ..0...0.0.00.ccccccceeseeees 51,404 40,089 
Equipment and office furniture oo... 0c 48,742 15,140 
ielephone see eee ar ers earl iieee ee eae 45,434 34,338 
Publicationiofireportsw.c.,2 ea ee 38,165 33,434 
Postage ti hs orte 2. Gece en On eT TERRE | 33,910 36,626 
AOVISOLVCOMmMittce Ces = eerste eee re 3,250 3,450 
Miscellanecoust=- = eae oeer ee eee eee ee 17,749 14,850 
1,355,916 1,208,997 
17,007,951 15,544,086 
SHbscriptionincome =... eee ee 12,797 NS 
Cost of operations for the year.............ccecssessseseesess 16,995,154 15,528,314 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1984 
1984 1983 
$ $ 
Balance at beginning of the year.............cccecccceeeeeeees 624,517 663,330 
Parliamentary appropriations ............ccccccccccesceseesceee 16,663,908 15,440,501 
Services provided without charge by a government 
department..c- 3 te. a Re ee 66,200 49,000 
17,354,625 16,152,831 
Cost of operations for the year ........cccccccccsssescesceeese 16,995,154 15,528,314 
Balanceratiendiofithetyearn. 1.0.0 eee 359,471 624,517 


errr — ———————— 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 


ooo eeeeeeeeeeSSSSSFSMMMMsse 
—_——_—_—_—_—n —_— a —————— eee 


1984 1983 
$ $ 
Source of funds 
Parliamentary appropriations.................cccc0-. 16,663,908 15,440,501 
Amounts recovered under the new inland 
elevator construction assistance program ..... 36,868 
16,700,776 15,440,501 
Application of funds 
Operations 
Cost of operations for the year ..............000.-. 16,995,154 15,528,314 
Items not requiring an outlay of funds 
Services provided without charge by a 
government department ...............0...0.0.. (66,200) (49,000) 
Decrease (increase) in provision for 
employee termination benefits............... 4,563 (8,442) 
Provision for losses in respect of amounts 
recoverable under the new _ inland 
elevator construction assistance pro- 
QIAN ssande eae eee eee ee eee (100,000) 
16,833,517 15,470,872 
Increase in amounts recoverable under the 
new inland elevator construction assistance 
PROSAM see eee eee 25,600 
16,833,517 15,496,472 
Increase in working capital deficiency................... 132,741 55,971 
Working capital deficiency at beginning of the 
YOAN 5 5S ects cc cn, eer ten fe eles ee 343,935 287,964 
Working capital deficiency at end of the year...... 476,676 343,935 


CANADIAN LIVESTOCK FEED BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and objectives 


The Board, a Crown corporation named in Schedule C to the 
Financial Administration Act, was established in 1967 under the 
Livestock Feed Assistance Act with the objective of ensuring: 


— the availability of feed grain to meet the needs of livestock 
feeders; 


— the availability of adequate storage space in Eastern Canada 
for feed grain to meet the needs of livestock feeders; and 


— reasonable stability in, and fair equalization of, feed grain 
prices in Eastern Canada, British Columbia, the Yukon Ter- 
ritory and the Northwest Territories. 


2. Significant accounting policies 


(a) Contributions 


Feed freight assistance is charged to operations in the year in 
which shipments are made. 


Local feed grain security assistance is charged to operations 
in the year in which admissible costs are incurred by recipi- 
ents. 


New inland elevator construction assistance, net of recover- 
able amounts, is charged to operations in the year in which 
admissible costs are incurred by recipients. Write-offs or 
provisions for losses of amounts previously recorded as recov- 
erable are charged to operations in the year in which collec- 
tion is considered doubtful. 


(b 


~— 


Capital expenditures 


Purchases of equipment, office furniture and vehicles are 
expensed in the year of acquisition. 


(c 


— 


Parliamentary appropriations 


Parliamentary appropriations are recorded in the Statement 
of Equity of Canada for the year to which they apply. Any 
unspent balance lapses if not used in the 30 days following 
the end of the fiscal year. 


(d) Services provided without charge 


An estimated amount for accounting and cheque issue ser- 
vices provided without charge by a government department is 
included in expenses with an offset to the equity of Canada. 


(e) Employee termination benefits 


On termination of employment, employees are entitled to cer- 
tain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these ben- 
efits is expensed in the year in which they are earned. 


(f 


~— 


Pension plan 


All employees participate in the superannuation plan admin- 
istered by the Government of Canada. The employees and 
the Board contribute equally to the cost of the plan. This con- 
tribution represents the total liability of the Board. Contribu- 
tions in respect of current service and of admissible past ser- 
vice are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase con- 
ditions, generally over the number of years of service remain- 
ing prior to retirement. 


3. Amounts recoverable under the new inland elevator construction 


assistance program 


Under the new inland elevator construction assistance program, 
the Board contributed towards certain construction cost. As at 
March 31, 1983, all contributions by the Board had been paid to 
operators of the elevators. These operators are called upon to 
reimburse, without interest, part of the contributions received. 
Reimbursements are based on stored quantities from the fourth to 
the tenth year of operation of the new facility without exceeding 
40% of the contribution received. 

As at March 31, 1984, the Board estimates that the amounts 
that will be recovered, net of a provision for losses, total $935,528 
($1,072,396 as at March 31, 1983). Because of the basis for the 
calculation of reimbursements, it is not possible to determine the 
amounts that will be recovered during each applicable year. 
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SUMMARY PAGE 


CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE: 


To operate a national railway system and other transportation and related services including water transportation, 
trucking, telecommunications and hotels. 


BACKGROUND: 


The corporation was created out of more than 200 companies, many of them insolvent; its creation avoided the emergence 
of a monopoly in railway transport. Its role was to meld a number of railway companies into one strong and commer- 
cially competitive system serving the entire nation. It was recapitalized in 1937, in 1952 and again in 1978. Since 1976, 
with the exception of 1982, it has operated profitably. 


CORPORATION DATA: 


HEAD OFFICE: 935 de la Gauchetiere Street West 
Montreal, Quebec 
H3B 2M9 
STATUS: — Schedule C, Part II 
— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS By the Canadian National Railway Act 1919 which was superseded 
OF INCORPORATION: by the 1955 Act of the same name (RSC 70, Chap. C-10). 
CHIEF EXECUTIVE J. Maurice LeClair 


OFFICER AND CHAIRMAN: 
PRESIDENT AND CHIEF Ronald E. Lawless 
OPERATING OFFICER: 


AUDITOR: Coopers & Lybrand 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


1984* 1983 1982 1981 
At the end of the year: 
PEOLAI PASSES 2c Tne eth bee eee Nae ging ieee ee RG 7,467 6,790 6,336 6,134 
Obligations to the private sector.............-..<.0-s. 2,618 2,269 2,200 L932 
Obligatnonstto; Canada cer resents ae) eae heen ee ey See PUES) 283 290 296 
EP Quityron Canada: ttn. -keeras wile ler eaiee ei ote mes 3,324 3,113 2,841 3,060 
Cash from Canada in the year 
a MOU EC ALY eat cut cient cule ants fy cee ee coo een en ae eee ett 2s Pe 173 161 
= non-budeetary <4. eee a ee 18 102 4 7 


* Subsequent to the Report period. 
27st stimated: 
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CANADIAN NATIONAL RAILWAY SYSTEM 
AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have examined the consolidated balance sheet of the Canadian 
National Railway System as at December 31, 1983 and 1982 and the 
consolidated statements of income, retained earnings and changes in 
financial position for each of the two years then ended. Our examina- 
tions were made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the System as at December 31, 1983 and 1982 
and the results of its operations and the changes in its financial posi- 
tion for each of the two years then ended in accordance with generally 
accepted accounting principles applied on a consistent basis. 


Also, in our opinion, proper books of account have been kept and the 
transactions that have come to our notice have been within the powers 
of the System. 


The consolidated financial statements of the System for the year 


ended December 31, 1981 were reported upon by another firm of char- 
tered accountants. 


COOPERS & LYBRAND 

Chartered Accountants 
Montreal, Quebec 
February 27, 1984 


CONSOLIDATED BALANCE SHEET 
(in thousands of dollars) 


eS SOOO aSSaow—s"—00 0——_—o—_—_—— 


December 31 

ASSETS 1983 1982 
Current Assets 

Sac nec ce iides cgatenerensesaiats 59,544 

Accounts receivable ...................:..005 Peer. es. 402,613 370,414 

MatertallandisupplteStccnccycscr.set-e-<er seencaneertaeestees: 363,814 449,879 

PNSHIGUTTENtASSCUSa ee meee ee cttes eee eee 209,269 186,636 

1,035,240 1,006,929 

[surance HUNG) ees cece eerreteccoces 5,903 4,086 
[nVeSbments ence secs eter een ee ste 36,399 42,431 
PrOpentieSeenen sc Renee css ccrcserapettn erie ssnce3 5,612,173 5,193,494 
Other Assets and Deferred Charges........... 100,050 89,031 


6,789,765 6,335,971 


LIABILITIES 


Current Liabilities 

Bank loans and other 
indebtedness........... 

Accounts payable .......... 

Accrued charges............ 

Current portion of long- 
tenmidebt=s.eee 

Other current liabilities 


Provision for Insurance ..... 
Other Liabilities | and 
Deferred Credits............. 
Long-Term Debt ...... 
Minority Interest in Sub- 
sidiary Companies. 


SHAREHOLDER'’S 
EQUITY 


Capital stock of Canadian 
National Railway Com- 
pany; 6,487,502 
(1982—6,283,902) 
common shares of no 
par value authorized, 
issued and outstanding. 

Retained earnings.............. 


2,588,225 
524,354 





December 31 
1983 1982 

600 114,005 
591,210 $37,122 
247,930 240,357 
46,667 34,043 
180,824 90,436 
1,067,231 1,015,963 
5,903 4,086 
288,576 229,891 
Doles 2,240,774 
4,345 4,345 

2,486,425 
Selili2s79 354,487 2,840,912 
6,789,765 6,335,971 


a 


See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


J.H. HORNER 
Director 


J. MAURICE LECLAIR 
Director 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED STATEMENT OF INCOME 


(in thousands of dollars) 








Year ended December 31 


1983 1982 1981 
CN Rail 
Revenues....... ere 3,386,046 2,967,101 3,078,924 
BXMenSeSmeneretne er eee ee OMI OD 3,010,419 2,872,214 
Income (loss)... 260,694 (43,318) 206,710 
Terra Transport 
RiGVenUeS 3s nie eee 47,839 46,799 49,078 
Expenses .. a (i Renae a NO 82,397 79,193 77,901 
Loss. Oe Pose (34,558) (32,394) (28,823) 
Grand Trunk Corernen 
Revenues... 436,464 444,272 468,628 
Expenses .... 448 688 498,777 428,133 
Income (loss)... (12,224) (54,505) 40,495 
CN Enterprises 
CN Communications 
Revenues...... 257,883 244,016 217,641 
Expenses 223,402 211,919 185,713 
Income..... 34,481 32,097 31,928 
CN Trucking 
Revenues... dapaelaantas: 86,143 88,544 99,142 
EXPensesi oe aro ae 94,092 94,302 99,403 
Loss.. ‘ lkeehe 7 (7,949) (5,758) (261) 
CN Hotels and Te 
Revenues... 50,622 $7,662 59,448 
Expenses 53,389 58,377 58,507 
Income (loss)... (2,767) (715) 941 
CN Marine Inc. 
Revenues.. “aa! 197,355 187,623 175,475 
EX pensesa at ; 1775592 171,116 166,162 
Income... 19,803 16,507 9,313 
CN Exploration 
Revenues... 24,667 18,578 7,145 
Expenses .. 14,349 7,474 3,006 
[COME sree ere ee 10,318 11,104 4,139 
CN Real Estate 
INCVENUCS ae eee 22,701 19,711 17,779 
Expenses .. 12,166 8,415 7,255 
Incomes esse 10,535 11,296 10,524 
Other Businesses 
Income (1OSS) ese 611 (649) (131) 
Total CN se ge 
Income. 65,032 63,882 $6,453 
CN Express 
INCVCIUCS eee a tneeea ene 86,803 96,266 105,743 
Expenses ener oe arrears 112,224 136,891 145,639 
OSS geste pesstsocspe eyes tttean Otc Bete: (25,421) (40,625) (39,896) 
Miscellaneous 
DS OSSEA pees eee : (41,283) (116,075) (39,789) 
Income (loss) heroes income taxes and 
extraordinary item... 212,240 (223,035) 195,150 
Income taxes ig 99,290 93,120 
Income (loss) eee Scragrdinaty 
Items : 112,950 (223,035) 102,030 
Reduction in income taxes on applica- 
tion of prior years’ losses , 99,383 91,140 
INetincomel(10ss) sees eee 212,333 (223,035) 193,170 


See accompanying notes to consolidated financial statements. 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
(in thousands of dollars) 








Year ended December 31 


1983 1982 1981 
Balance, beginning of year.................... 354,487 See 422,986 
Net income (loss) for the year.............. 212,333 (223,035) 193,170 

566,820 354,487 616,156 
Dividend eseseees ae 42,466 38,634 
Balance, end of year............... 524,354 354,487 577,522 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
(in thousands of dollars) 








Year ended December 31 


1983 1982 1981 
Working Capital We cua begin- 
Ning Ofsveanieeares eee (9,034) (7,628) (26,938) 
Funds Provided 
Net Income (loss) for the year... 212,333 (223,035) 193,170 
Add (deduct) items not involving 
the current provision or use of 
funds 
—Depreciation... 251,806 239,573 224,224 
—Amortization of capital leases. 2,200 506 


—Amortization of discount on 

lone-termidebteweee eee 508 512 465 
—Share of net (income) loss 

retained by investees accounted 


for by equity method ................ 731 (1,979) 3,388 
—Provision for Boley rete of 
investments...... Pee moore 97,407 
Funds from operations . 467,578 112,984 421,247 
Issuance of long-term debt and obli- 
gations assumed under capital 
leases... 124,207 536,076 487,953 
Issuance of capital stock .. 101,800 4,300 6,614 
Net proceeds from disposal of assets 41,728 16,236 32,610 
Other... r 54,590 24,321 11,208 
Total Funds Provided. 789,903 693,917 959,632 
Funds Used 
Additions to properties 
—Owned .......... 712,754 611,786 662,540 
—Leased ae 1,659 36,314 
INVeStiientS teres eee ee eee 1,623 4,673 11,670 
Reduction of long- term debt and 
capital lease obligations .. 54,358 42,550 227,478 
Dividend . 42,466 38,634 
Total Funds Used .. 812,860 695,323 940,322 
Increase (Decrease) in “Working Capi- 
tall. pate erst care tee ane (22,957) (1,406) 19,310 
Working Seay risa! end of 
VEa Rr meses pect eeteen mene (31,991) (9,034) (7,628) 


ee ee ee ee Nee 
See accompanying notes to consolidated financial statements. 


CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Note 1: Summary of Significant Accounting Policies 


Introduction 


All references in these Notes to the “Company” refer to Canadian 
National Railway Company which is wholly-owned by the Govern- 
ment of Canada and, unless the context otherwise requires, its con- 
solidated subsidiaries, and all references to the “System” mean 
Canadian National Railway Company and its consolidated subsidiar- 
ies together with the lines of railway, marine, telecommunications and 
other property entrusted by the Government of Canada to the Com- 
pany for management and operation. 


Annual Rate 


Ties ETT oer 2.89% 
Rails : “pate 1.87% 
Other track material......... ee 1.90% 
Balllastze eee rece eee a Bry: 2.76% 
Road locomotives “pet 5.23% 
Freight cars......... ee 2.97% 
Commercial communications systems : 6.08% 


Hotel properties are depreciated at annual rates of 2% to 10% and 
vessels at 5%. 


(f) Transportation Revenues 


(a) Principles of Consolidation 


The consolidated financial statements include the accounts of all 
subsidiaries and the Company’s share of the assets, liabilities, 
revenues and expenses of CNCP Telecommunications which is 
accounted for by the proportionate consolidation method; CN’s 
share in the activities of CNCP Telecommunications represents 


Transportation revenues are generally recognized on completion 
of movements, with interline movements being treated as com- 
plete when the shipment is turned over to the connecting carrier. 
Costs associated with uncompleted movements are generally 
deferred. 


slightly less than two-thirds of the activities of CN Communica- (g) Pensions 


tions. Also, consistent with the legislation governing the System, 
the accounts of the Canadian Government Railways entrusted to 
the Company by the Government of Canada are included in the 
consolidated financial statements. 

Investments in companies in which the Company has less than a 
majority interest are accounted for by the equity method, where 
appropriate. 


Current service costs are charged to operations as they accrue. 
Past service costs are charged to operations in annual amounts 
covering principal and interest over varying periods to 2006 (2015 
in the case of U.S. Plans). 

The funding payments are determined in accordance with the 
accrued benefit actuarial cost method. 


(h) Foreign Exchange 


(b) Reporting by Division 


In presenting the results by division and CN Enterprises, charges 
for services performed by one division for another, which are 
made generally at market value, have not been eliminated. Con- 
solidated net income is not affected by this practice. 


(c) Material and Supplies 
The inventory is valued at laid down cost based on weighted aver- 


Assets and liabilities in foreign currencies have been translated 
into Canadian dollars at current rates except for investments, 
properties and long-term debt for which historical rates have been 
used. Income is charged or credited with all exchange differences. 
Income and expenses of foreign subsidiaries have been translated 
at average rates during the year except for depreciation provisions 
which are on the same basis as the related properties. 


age cost for ties and rails, latest invoice price for fuel and new Note 2: Investments 


materials in stores, and at estimated utility or sales value for 
usable second hand, obsolete and scrap materials. 


(d) Properties 


Properties are carried at cost, which, in the case of properties 
brought into the System on January 1, 1923, is the aggregate of 
the values then appearing in the books of the railways now com- 
prised in the System, less a write-down of $262.8 million at the 
time of capital revision in 1937. 

Accounting for railway and telecommunications properties is car- 
ried out in accordance with rules issued by the Canadian Trans- 
port Commission and the Canadian Radio-television and Tele- 
communications Commission respectively (Canadian properties), 
and the Interstate Commerce Commission (United States proper- 


Percentage December 31 
of Voting 
Interest 1983 1982 
(in thousands 
of dollars) 


Companies accounted for by equity 


method 


Chicago and Western Indiana Railroad 
QE pray Veh fncetree acre, ceacncevoceuceecekce Fr ccoe 20% 6,010 6,389 
The Toronto Terminals Railway Com- 


FRE a eeeeeer econ rear spe caeoenareeceee koe 50% 10,682 10,682 


Othe rs oceans eeeee ees 15,146 20,483 


31,838 37,554 





ties). Major additions and replacements generally are capitalized. Other companies and investments, at cost 
Interest costs are charged to expense. less seean et for impairment where WG Aer 
: : . licable 4 ; ; 
ost of i ets retired or disposed of, less salvage, app ea eA 
ene ost) sepiecia nes ie ’ Ota lee ree eng eaee se stecce eee 36,399 42,431 


is charged to accumulated depreciation, in accordance with the 
group plan of depreciation except for CN Trucking and CN 
Hotels and Tower divisions which follow the unit plan whereby 
gains or losses are taken into income as they occur. 


(e) Depreciation 


Depreciation is calculated at rates sufficient to write off proper- 
ties over their estimated useful lives, generally on a straight-line 
basis. For railway and telecommunications properties, certain 
rates are authorized by the Canadian Transport Commission, the 
Canadian Radio-television and Telecommunications Commission 
and the Interstate Commerce Commission. The rates for signifi- 
cant classes of assets are as follows: 


——_—— 
—————_ 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 
Note 3: Properties 


December 31, 1983 December 31, 1982 


Accumu- Accumu- 
lated lated 
Deprecia- Deprecia- 
Cost tion Net Cost tion Net 
(in thousands of dollars) 
GNiRate LPR ann eee Pe ee Nn 6,785,361 2,597,619 4,187,742 6,367,381 2,496,658 3,870,723 
Terra Transport Sea athe ca ores 98,871 50,311 48,560 98,682 46,621 $2,061 
Grand Trunk Corporation $37,143 135,287 401,856 $36,488 130,887 405,601 
CN Enterprises 

CN Communications ere, ene a 674,181 258,557 415,624 647,631 237,918 409,713 
CN Trucking accent Ae aes ne ete i Oe a dr eae ae nc ed Re De Pe 66,293 35,824 30,469 64,593 34,803 29,790 
GN Hotelsiand Towers.t--- nae eer ee ee 193,352 68,821 124,531 195,529 68,517 127,012 
GINS Marine Ines: feennrr ce eect a ee ee ne 302,721 41,205 261,516 206,444 32,518 173,926 
CNVExplorationts.c::2ccue.cce eects aa eee 28,171 2,285 25,886 13,704 257 13,447 
GCINFReallEStatetaceencr ies none een oneness een ce ae 54,492 11,879 42,613 42,182 10,777 31,405 
Other Businesses ....... 31,552 26 31,526 35,073 736 34,337 
CINUEXpress Petes. cows. ak. Sea Pane eee es oe I ho 42,580 18,762 23,818 $2,475 25,773 26,702 
MiscellaneOuUs seman ce: te mentee ary 1 me ee ee ee 21525 9,493 18,032 Drei 8,400 18,777 
8,842,242 3,230,069 5,612,173 8,287,359 3,093,865 5,193,494 


ee 2 
——————ooooooooSSe 
Amounts included above with respect to Canadian Government Railways 


entrusted to the Company by the Government of Canada....................... 945,772 524,886 420,886 875,222 502,753 372,469 


SSS—aleawas—OoOOOooooooeoeoeoeqyleoeee 
At December 31, 1983 the gross value of assets under capital leases included above was $38.0 million (1982—$36.3 million) and related accumulated amortization 


thereon amounted to $2.7 million (1982—$0.5 million). 


Note 4: Long-Term Debt 


December 31 
Currency in 





Maturity which payable 1983 1982 
(in thousands of dollars) 
Bonds, Debentures and Notes 
Canadian National 54%, 25 Year Bonds (a, b) .....-.ccccccccccsessecsesseseesesvesceseececeeee. Jan. 1, 1985 Canadian 64,168 66,242 
Canadian National 84%, 10 Year Bonds ................. en ore ee Nov. 15, 1986 United States 83,232 83,232 
Canadian National 8%%, 10 Year Bonds (b)........... eet ee rit epee Mar. 1, 1987 Canadian 47,924 49,158 
Canadian National 5%, 27 Year Bonds (a, Bb)... oooceccccccecescececeseees Rete cee See Oct. 1, 1987 Canadian 100,141 103,641 
Canadian National 145%, 10 Year Notes ......ccccccccccccscsssesseseessecseeseeseesessvesvesvenes Dec. 1, 1991 United States 117,817 117,817 
Canadian National 944%, 20 Year Sinking Fund Debentures ......................... Mar. 15, 1998 United States 1385933 1330583 
Canadian National 8%%, 25 Year Sinking Fund Debentures ........................... July 1, 2002 United States 100,639 105,935 
Canadian National 97/10%, 25 Year Sinking Fund Debentures ......................... July 15, 2004 United States 174,940 174,940 
Canadian National 14%, 25 Year Sinking Fund Debentures ............................ Jan. 15, 2006 United States 178,783 178,783 
Canadian National 15%, 25 Year Sinking Fund Debentures .........0..c0.c00.000...... June 1, 2006 United States 181,238 181,238 
Canadian National 164%, 25 Year Sinking Fund Debentures ......................... Mar. 1, 2007 United States 183,053 183,053 
Canadian National 14%%, 30 Year Sinking Fund Debentures............... sorte Sept. 1, 2012 United States 247,984 247,984 
Canadian National 12%, 30 Year Sinking Fund Debentures ........................... Mar. 15, 2013 United States 122,548 
Buffalo and Lake Huron 52%, Ist Mortgage Bonds .o..........cccccccccesccecescesscesses Perpetual Sterling 795 795 
Buffalo and Lake Huron 52%, 2nd Mortgage Bonds ............0..0-c.ccecccccsccsssesscee Perpetual Sterling 1,228 1,228 
Total Bonds, Debentures and Notes...... peers see errr etn ator caren 1,738,023 1,627,579 
Government of Canada Loan and Advances (c) 
GovernmentiofiCanadalloaneani tes ere ee eee ce th ee ee ae Canadian 268,377 275,763 
Canadian Government Railways advances for working capital ......000..0000..cccccccssccccesccsssccsesvesessse. Sear Canadian 14,075 14,104 
Total Government of Canada Loan and Advances o..........ccc-::ssscsssessssssssesessessssessesssssecesesssseseseessseees 282,452 289,867 
Other 
Amounts owing under equipment purchase agreements (d)..........c-.cc.c0cc00000.0.. Bee nee ERY iho EER United States 183,637 207,282 
Swiss borrowings (e) . SRet aren peer ese Aes avtncnra tax uty er ag tac iwecee eae ERE RT en ee ee Swiss Francs 129,158 129,158 
GCapitalileaseiobligatrons]((t) Maeeme teen amet meee aaa ann nn Bese, dscieeene Eves Various 30,297 32,587 
Promissory: note’ 90870 (g) sien ist tees eae ee eee ey ee de Canadian 1,703 1,957 
(hotalOther te: acca acs Ap eee ener eae. 8 2, OME eM: cele Tey ad 344,795 370,984 
2,365,270 2,288,430 
Less: unamortized discount on long-term debt oo.o..0o..ccccccccccsscsssecsssscesseesossvevsseseesseeeeseeeeseeeeeeceecc 6,569 7,077 
current portion of long-term debt, at historical exchange rates ....0c..cccccccccscecceesceeseeseeessccscc.. 42,273 29,986 
sinking fund debentures due 2002, held and not cancelled 20.0.0... cccceeccccccceeeeeeeseeee 5,297 10,593 
54,139 47,656 


Long-Term Debt... 2311131 2,240,774 


ooo _ 
ee 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(a) Guaranteed by the Government of Canada. 
(b) These bonds are subject to repurchase arrangements. 


(c) $221.5 million of the Government of Canada loan bears interest at 
834% per annum and is payable in equal semi-annual payments of 
$13.63 million covering principal and interest to June 30, 1998. 
Terms and conditions pertaining to the balance have not yet been 
finalized. The weighted average interest rate on the $221.5 mil- 
lion loan and the advances outstanding at December 31, 1983 and 
1982, was approximately 8.2% per annum. 


(d) Secured by rolling stock and payable by semi-annual or quarterly 
instalments over various periods to 1995 at interest rates ranging 
from 8% to 173%4%. As at December 31, 1983, the principal 
amounts are payable as U.S. $174.7 million (December 31, 
1982—U:.S. $197.3 million). 


(e) A private placement of 100 million Swiss Francs bearing interest 
at 5’%%, repayable on March 16, 1988, and a bank loan of 100 
million Swiss Francs bearing interest at 542% and repayable on 
April 9, 1988. Both are subject to earlier repayment at the Com- 
pany’s option. 


(f) Interest rates for these leases range from approximately 11%% to 
153%4% with expiry dates occurring during the years 1984 through 
2003. See Note 6 for further information concerning commit- 
ments under leases. 


(g) Repayable by semi-annual instalments of $218,503, including 
principal and interest, to August 1, 1988. 


(h 


— 


Principal repayments, including sinking fund repayments and 
repurchase arrangements, on debt outstanding at December 31, 
1983, and including imputed interest of $15.1 million with respect 
to payments under capital lease obligations, are as follows: 


(in thousands 


of dollars) 
Year ending December 31: 
1984... : eee 59,967 
1985 : 121,649 
1986 rie ; dahns 138,335 
1987 ice RN seees x Se oan ace 185,010 
1988 ne : , , = er, . 186,537 
TOSO=1 99S 9 oes asses 506,678 
HOOSIER: cca alhea:ceseeipoeeoasse eroneea thes as ano usedtendo oer anoenemue gue 487,693 
1999-2003 334,136 
2004-2008 199,653 
2009220 Sees 92,590 


(i) If the year-end exchange rate had been used in translating long- 
term debt payable in foreign currencies, the long-term debt would 
have been increased by $152.5 million (1982—$132.0 million). 


Note 5: Shareholder’s Equity 


(a) Capital Stock 

During the year, 203,600 shares (1982—8,600) of the no par 
value common stock of the Company were issued to the Govern- 
ment of Canada at a value of $101,800,000 (1982—$4,300,000) 
as part of an arrangement, which was revised during 1983, 
whereby the Government shall purchase shares in the capital 
stock of the Company having a value in aggregate of up to 
$158,100,000 (which, adjusted for inflation, now amounts to 
$164,767,000) as a contribution to the cost of CN Marine’s capi- 
tal projects. The aggregate value of shares issued to December 31, 
1983 under this arrangement was $139,390,000. 


(b) Retained Earnings 
Under its governing legislation, the Company is required to pay to 


the Receiver General for Canada a dividend equal to 20% of net 
income for the year or such greater percentage as the Governor in 
Council may direct. Accordingly, a dividend representing 20% of 
the net income for the year, has been accrued and is included in 
Other current liabilities. 


Note 6: Major Commitments 
(a) Leases 


(i) The Company’s commitments as at December 31, 1983, under 
leases, of which the significant portion is in respect of railway 
rolling stock, but excluding lease obligations recorded as long- 
term debt (see Note 4) are as follows: 


Non-Cancellable 


Leases 
Operat- 
Capital ing 
Leases Leases 
(in thousands 
of dollars) 
Year ending December 31: 
1984) caer ee Senn ee 47,349 65,947 
198535... Pe oe cas eer 42,088 50,670 
198 Gira os 37,618 42,355 
[987 ener eerie 36,223 39,462 
LDS Sescee crac rrstac code Paes kon reco UeRcaeat ee ited caus eae ce 33,935 36,007 
1989-1993 oo... cere ne oti pine ua inte 53,915 87,264 
1994-1998. Eevectenee. ie eee a 5,430 33,171 
therealtenescec-eee eer 5 : IES ISM) 4,264 
Total minimum lease payments...... 259,115 359,140 
Less amount representing imputed interest 72827 
Present value of net minimum lease payments under 
capital leases... ; 186,288 


Many of the leases provide renewal options and an option to pur- 
chase the property at fair market value at the end of the lease 
term. 


(ii) Rental expenses under all lease arrangements were: 


Year ended December 31 
1983 1982 1981 
(in thousands of dollars) 





MotaliexPenSeSrereseccueme ns 169,328 176,073 178,914 
Expenses under capital leases not 
included in long-term debt .... 46,899 47,779 46,971 





(iii) Net change in income and increases in assets and liabilities in 
the consolidated financial statements, which would have 
arisen if leases of earlier years which satisfied the criteria for 
capital leases had been capitalized, are as follows: 


Year ended December 31 
1983 1982 1981 
(in thousands of dollars) 


Net increase (decrease) in income......... DOP? 596 (540) 
Increase in Assets 
Properties 
Leased properties under capital 
[GaseSee Re. sper aecew orescence 295,782 296,019 301,397 
Less accumulated amortization 172,959 152,292 131,487 
122,823 143,727 169,910 


ee i 
————————— 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 
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Increases in Liabilities 
Current Liabilities 
Present value of obligations under 


CapitalleaseSuneme ene eee 28,500 25,817 23,600 
Non-Current Liabilities 
Present value of obligations under 
Capitalileasessees 1 ea cee 186,288 208,292 228,671 
Less current portion.................... ee 28,500 25,817 23,600 
157,788 182,475 205,071 


(b) Other 


The Company has a commitment at December 31, 1983, to pur- 
chase rail from a major Canadian steel producer at an aggregate 
cost of $18.6 million. In addition, there are commitments for capi- 
tal expenditures of $79.1 million for railway ties and $9.1 million 
for rolling stock. 


Note 7: Subsidies 
Revenues include the following subsidies: 


Year ended December 31 
1983 1982 1981 
(in thousands of dollars) 


Government of Canada 

(a) Payments under the Railway Act paid 
under authority of that Act and the 
related Appropriation Act in respect of 
certain uneconomic operations, services 
and prescribed rates which railways are 
required by the Railway Act to main- 


[EV Meeeeecreptnncrtrcsnea ote ene oar ae 205,468 229,494 162,018 
(b) Interim payments to partially offset 

revenue shortfalls associated with the 

cost of carrying grain at uneconomic 

Statutory rates for the crop year of 

August 1, 1982 to July 31, 1983 and for 

the period of August 1, 1983 to Decem- 

bengs 9832 patra an erie Pen 228,452 
(c) Maritime Freight Rates Act and Atlan- 

tic Region Freight Assistance Act sub- 

SICIES? Pou ree eine, ere Rat ane 17,361 16,161 17,341 
(G)BOthens Oho en seers ae ec ees ee eR 6,154 6,529 5,718 
OUR er eietrrree ee aren ee eect cee 168 803 2,623 

457,603 252,987 187,700 


Note 8: Pensions 


The Company has retirement benefit plans covering substantially all 
its employees under which they are entitled to benefits at retirement 
age, based on compensation and length of service. Annual pension 
costs were as follows: 


Year ended December 31 


1983 1982 1981] 


(in thousands of dollars) 


138,252 185,359 182,570 


Effective January 1, 1983, the Company adopted a more current 
actuarial valuation as the basis for determining the amount of the past 
service pension costs remaining to be charged to operations, resulting 
in a net reduction in pension costs of $47.1 million. 
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The total amount of past service costs remaining to be charged to 
operations at December 31, 1983, 1982 and 1981 based on the latest 
actuarial valuation at the time and adjusted for subsequent changes, 
aggregate: 


December 31 
1983 1982 1981 
(in thousands of dollars) 


Ganadian planseei eee . 1,415,981 1,526,280 1,445,213 
W:Ssplansea, RSS RE ncn RC ee. , 13,682 13,710 28,669 
1,429,663 1,539,990 1,473,882 








The amount remaining at December 31, 1983, which reflects a 
reduction of $126.8 million resulting from the most recent actuarial 
valuation, will be charged to operations in annual amounts, including 
principal and interest, as follows: 


Annual Cost 


(in thousands 
of dollars) 


198 4 iota Sree peer ce eee ie ete eee reece ae ee 78,926 
198 5 3 ark cis cere aite airs ayes et are ee ee 86,557 
198 6 ooo scree eersntac anna: acre cae eh eT ee 152,708 
TM Paine Spr pease h are Cae tt te AAP eo a ett SiR 2 
19S BW iis crscreknccc eerste eet eesas Tee 159,584 
VOB rrescsass setter setbas He cve Sone ce oneainc oe ea reiee a ge nO a 168,451 
Bee a etry ny Pree Ae os oeenen irre ale eA Ee 177,811 
LOO a reccciraseveeses sues pcrver ena ee eee ee 187,686 
NOD Dr otan teaser crete ec ee ee eae ee 175,534 
1.99 See De reese ee ne ee ere ee ee ee 160,159 
1998. eRe she sal A eee ee aa nee 163,631 
1995 eg sd ahe re eter ce 0 ee, oe ek Se CL eck ee 172,836 
1996 dine: connotea Beret tartan peeeedn aek aaa aa, | ee 186,380 
LOO Te ceisaeerasanr mettre ecatteeveees anlyca eter o eee e 124,372 
ee rete ce ant) lea iat oe Ec IS 103,536 
NO ee) pte rence ay ere te a kope a Peer areee cereeS eye ne 109,218 
DOO oi crssie eae Meer et ecc ery es ace 115,210 
PAY A) eter ee ere Mires ce cn Sat ER ER ee err, REE 121,944 
LOO 2 eR crete eee eee td conc kearcds sani ee HEYA 
ZOOS Bia ce hese eee ee ee ecco, ere 77,392 
2004 Bee Siete cea ess sone ee 81,635 
DOOD Fetes tens 0, Bee cena eee cesses ree 86,110 
ZOO 6 Mec ecdate crocs coe ee teaschatvintiandtsesteh net ee eee rep 90,679 
2007-2008 ee ee: Wet eeschiosistcemee seri sida sage ata Sasrerie: erent 103 
BANAL Shere ne Peete A en oo eee MEE IN Neg. ee od 559 
ZOLO-20 [eee Seeder etre ec e eres, ee ee 563 
2012220 LSet tee eer une gecvet yan ee 1,476 


Credits. 


The actuarially-computed value of vested benefits at December 31, 
1981, the date of the latest actuarial valuation, exceeded the total of 
the pension funds at that date by $214.8 million. 
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Note 9: Miscellaneous Loss 


Miscellaneous loss consists of the following: 


Year ended December 31 


1983 1982 1981 


(in thousands of dollars) 


Miscellaneous revenues ....................000ceeeeeeee 1,851 1,839 1,851 
Interest 
Total interest on long-term debt................. 274,180 236,206 158,192 
Interest on short-term borrowings.............. 7,950 7,182 14,946 
Interest on investments................::c eee (13,687) (3,015) (2,307) 
TROLAININTERESENEL)eeeete erecta ten ceectees tereess 268,443 240,373 170,831 
Interest assigned to divisions...................... (248,507) (214,169) (168,398) 
19,936 26,204 2,433 
Other expense (net)0) o.oo ees 23,198 91,710 39,207 
MOtalieX PENSCS cers eptrereteecccecercrstnceenarareceess 43,134 117,914 41,640 
Total miscellaneous lOSS ..............c::: cece 41,283 116,075 39,789 


(Other expense (net) consists of general corporate income and expenses and in 
1982 included a provision of $61.5 million for impairment of the value of a 
portfolio investment. 


Note 10: Income Taxes 


The Company has timing differences of approximately $900 million 
which are available to reduce taxable income of future years. Of that 
amount, about $700 million is due to the excess of the undepreciated 
capital cost for income tax purposes over the net book value of depre- 
ciable assets. 


In addition, the following investment tax credits are also available to 
reduce future income taxes otherwise payable until the related year of 
expiry: 


(in millions 


Year of Expiry of dollars) 
[IO i cenrereeF cccoreboan etre SSG EOC Or oF con PAB Asecec yee og Cree EERE 19.4 
HO ct ccecnciscc be scr cacao RSS eR ELSE REAR RP oe ouccHen occ SS PERSEEE 28.2 
[NETS oorcccerceceaor tee ee aednheeboee detec tebe cE ore sobs ceo ae eae eA 35.0 
ISX scorssonccesiced sone Sanden i053a0c2c cen RCE oC Aceon ar couSE OoSOaE DCEO 32.0 
eS E a se eecer che Ber chosen on Gee occee Oo eauar ones any seenSeeR oe cor cea eR Sea uc eooeEC 4a 
FICS) ne cdc bronereer eet voce Gone ncaa Feet care eBacncer cover er Ee Pc 26.1 


The Company is eligible for a refund of 20% of the current year’s 
investment tax credits in respect of qualified expenditures made after 
April 19, 1983 and has recognized the resulting benefit of $6.5 million 
in “Miscellaneous”. 


Note 11: Segmented Information 


(a) Geographic Areas 
Virtually all of the System’s operations and assets are within 


Canada with the exception of Grand Trunk Corporation which 
operates in the United States. 


(b) Internationa! Traffic 
In addition to the revenue generated by Grand Trunk Corpora- 
tion, the System derives revenue from traffic originating or ter- 
minating on railroads in the United States. In 1983, such revenues 
approximated $581 million (1982—$528 million, 1981—$607 
million). 


(c) Identifiable Assets by Division 


December 31 
1983 1982 1981 
(in thousands of dollars) 


CN Rail... Mu stissesen. 4,886,466 4,612,860 4/376,924 
WP erralinanSDOn terrestres sence teeters 57,901 65,616 63,481 
Grand Trunk Corporation............ 591,851 586,727 619,742 
CN Enterprises 
CN Communications....... 471,750 463,827 452,221 
CN Trucking....... ee eee 55,820 50,371 62,618 
CN Hotels and Tower ...............005 138,783 138,781 141,748 
GNiManine Incaneeccers snare 309,183 204,662 175,766 
G@NIExploration@errere..cectennerer : Sil 20,845 2,718 
GN Real Estatezeeece oe bei 57,720 52,046 32,588 
Other, BUSINESSES eeecrce te scene eee 51,287 45,480 71,209 
CNUEX press oes ete eens 34,744 42,160 61,388 
Miscellaneous ........... re ene: 103,149 52,596 73,360 
Total assets per Consolidated Balance 
Sheet .... teatime CORTES GesaOu) Gis 


jl TTTTTTTeoelelETo"*=eleE“*oOOOOO eS 
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CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


(d) 


(1) 


Capital Expenditures and Depreciation by Division 


1983 
GND Rail sates crane eg , 508,318 
TerraTranspott.......... sea aee pees cane carted Ae ene neta el ey ees 1,202 
Grand Trunk Corporation ...00.0.....0.0..ccccccccce000-0.- Seep ere ee 11,264 
CN Enterprises 
CN Communications........ Re es eee te a a en 45,631 
CN Trucking f7 8 ee ee eee ee ee 57353 
GN Fotelsiandalow cress ean ene ees 5,074 
GCN: Marineslincsearar 1 meti ee r na ee e eee f 99,689 
CNUEXplorationi..-2ee ace) eeeee Rien Notes 15,216 
GIN|RealiEstatesse ee irae nee) sre RR ee ls 7 10,747 
Other Businesses .............. Ae oe NEE ROAne ot tod IR sire 8,736 
GINCEXDIESS eames ery ceneetecc retest ee ee ee eed ee 2,811 
Miscellancous esses eee ne bree se eee 372 
714,413 


Represents additions to property, plant and equipment. 


Note 12: Other Matters 


(a) The Company carries on ordinary business transactions with vari- 


ous entities controlled by the Government of Canada on the same 
terms and conditions as current transactions with unrelated par- 
ties. 

In addition, the Company provides, under contractual arrange- 
ments, rail transportation and maintenance and marine services to 
the Government of Canada and to entities controlled by the latter. 
The revenue derived from such services rendered in 1983 aggre- 
gated $462.2 million (1982—$487.3 million, 1981—$483.4 mil- 
lion). 


(b) Commencing in 1977, the Government of Canada has agreed to 


pay to the Company, by way of capital grants not exceeding 
$292.8 million, certain amounts with respect to expenditures 
incurred in carrying out rehabilitation programs for branch lines 
in Western Canada. Total payments received up to December 31, 
1983, amounted to $288.4 million of which $50.2 million was 
received in 1983 (1982—$50.9 million). 


(c) The Government of Canada has agreed to pay during its 1983-84 


fiscal period an amount not exceeding $21 million to the Com- 
pany as part of a program commenced in 1981 for the testing and 
evaluation of railway operations in Newfoundland and to reim- 
burse CN for certain wage and wage-related costs incurred by 
CN at the request of the Government during the testing and 
evaluation period. Total billings in 1983 amounted to $18.4 mil- 
lion (1982—$13.8 million). 


(d) Grand Trunk Corporation (GTC), under the terms of an acquisi- 
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tion agreement dated August 17, 1982, agreed to acquire all the 
voting shares of the reorganized Chicago, Milwaukee, St. Paul 


Capital Expenditures !) 


Year ended December 31 


Depreciation 


1982 1981 1983 1982 1981 
(in thousands of dollars) 

469,057 $12,290 166,463 161,692 [Si 7U7. 
1,276 3,533 4,044 3,361 2,392 
26,161 39,493 13,366 13,553 11,952 
62,260 $8,838 40,679 36,374 31,696 
1,347 8,765 4,252 4,595 5,830 
6,168 10,146 5,748 5,932 5,803 
30,452 19,607 11,602 8,517 8,466 
11,988 1,716 2,028 53 
1,661 60 637 451 365 
34,101 951 822 730 13 
3,349 1,118 Bee 3,785 4,286 
280 6,023 1,093 1,089 1,651 
648,100 662,540 254,006 240,079 224,224 


and Pacific Railroad Company (Milwaukee Road) subject to vari- 
ous conditions, including that company’s meeting certain operat- 
ing goals and approvals being obtained from the Reorganization 
Court and the Interstate Commerce Commission (ICC). Since 
then, the ICC has also accepted a competing application of the 
Chicago and North Western Transportation Company (CNW). 
The Chicago Milwaukee Corporation, which holds legal title to 
the majority of the Milwaukee Road stock, has opposed both 
applications and sought to have the Milwaukee Road returned to 
its control. 

On February 10, 1984, the Reorganization Court ordered that it 
would stay all pending proceedings before the ICC and permit the 
Soo Line Railroad Company and other interested parties to sub- 
mit offers for the Milwaukee Road and provide an opportunity for 
GTC and CNW to modify their proposals. GTC will appeal the 
Court’s order. Additional measures to protect GTC’s interests in 
the agreement and to respond to the changing situations are under 
consideration. 


(e) The recently enacted Western Grain Transportation Act, which 
became effective on January 1, 1984, provides for increases in rail 
freight rates for certain grains and grain products. Most of these 
grains were previously carried at uneconomic statutory rates. The 
new legislation will enable the Company to recover substantially 
all of its costs of carrying grain traffic through tariff charges to be 
paid partly by the Government of Canada and partly by shippers. 


Note 13: Reclassification of Comparative Figures 


During 1983, changes were made to improve the classification of 
certain items and for comparative purposes the 1982 and 1981 figures 
have been reclassified. 


ee 


SUMMARY PAGE 


CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LIMITED 


MANDATE: 


To collect moneys due to it from the sale of eight steamships to Cuban interests. 


BACKGROUND: 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet 
of ships was sold to Banco Cubana of Havana. In 1959 the corporate management was transferred to federal govern- 
ment officials for the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through 
the Bank of America to cover the final principal payment was not honoured due to the passing of the Cuban Assets 
Control Regulations by the U.S. Government on July 3, 1963. The sole purpose of maintaining the company is to 
collect the outstanding principal plus interest, totalling $0.9 million as of December 31, 1984. 


CORPORATION DATA: 


HEAD OFFICE: Tower C 
Place de Ville 
Ottawa, Ontario 


K1A ON5 

STATUS: — Schedule C, Part 1 
— an agent of Her Majesty 

APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Created by CNR in 1927 under the Dominion Companies Act and 
OF INCORPORATION: continued (78/11/21) under the Canada Business Corporations Act. 
SECRETARY-TREASURER: Stanley L. Allen 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


1984* 1983 1982 1981 
At the end of the year: 
ee CRED Rte eo he nu. Fe ile Satya heactree spel wie ame are ole ob 1.0 O09 0.8 0.7 
Obligations to the private sector ......---.-++see rere nil nil nil nil 
Mplieations to Canada a25 06 222. ne on. lose eas ae pointes 0.3 0.3 0.3 0.3 
Bei eOneC ania a ste atn yates hes miosis Reis 0.6 0.6 0.5 0.4 
Cash from Canada in the year 
EE iiOOU Al Vie rhe yan e ee ie ee he ne Ses nil nil nil nil 
ROM DUC RELATY ams Oe se oes Se ee eerie Mees nil nil nil nil 


* Subsequent to the Report period. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1983 and the statement of 
income and retained earnings for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1983 and the results of 
its operations for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 25, 1984 


BALANCE SHEET AS AT DECEMBER 3], 1983 


= eee ee 


ASSETS 1983 1982 LIABILITIES 1983 1982 
$ $ $ $ 
Cash ES TIE acy” PORE EE ote Eager hese emer eget F 1,465 1,452 Filingifeempayable sn eas: cct ena nee ee 30 30 
Deposit with Receiver General for Canada....................... 95,000 95,000 Matured bonds—Unclaimed (Note 3) o...c..ccccccccccccssces ceseecses 14,025 14,025 
Blocked funds (Note 2) ...................... eects SOLES S ealt77.00 Dueito:Canada(Note.4) eee ee 324,024 324,024 


338,079 338,079 


EQUITY OF CANADA 
Capital stock 
Authorized and issued 
10 Class A shares without nominal or par value............ 976 976 
Retainedicarnings ee svse eer eee 549,163 475,097 
ee 550,139 476,073 
888,218 814,152 888,218 814,152 


ENS BNF TZ 


Approved by the Board of Directors: 


A.G. IRVINE 
Director 


STANLEY L. ALLEN 
Director 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1983 


———— 
ee oeeee“*@qQqQou>*—eSSSS  —oao>oqon9nm@js™“wa—a\»>——>— 


1983 1982 
$ $ 
PTITERESUAETI COIN Mayenne ertrerarnteeetee ir reseuccrenrees crenmencccnncere ch osrst=r¥- 74,096 82,237 
Filing fee... ei eee cen Sone reais ree Eee 30 30 
Net COMe TOR the Vealer re eesctersectsese.ce¥enyeareedrersreeeeeursess 74,066 82,207 
Retained earnings at beginning of the year... 475,097 392,890 
Retained earnings at end of the year... 549,163 475,097 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Authority 


The Corporation was continued under the Canada Business 
Corporations Act and is an agency Crown corporation named in 
Schedule C to the Financial Administration Act. It ceased all 
active operations in 1957 at which time it sold its fleet of eight 
vessels to Cuban interests. 


2. Blocked funds 


The final installment of $470,400 on the sale of the eight vessels 
to Cuban interests was due to be paid August 19, 1963 by an 
irrevocable letter of credit issued through the Bank of America. 
However, on July 3, 1963, the United States Cuban Assets Con- 
trol Regulations became effective and prohibited the Bank of 
America from honouring payment of the draft. Amendments to 
the Regulations, effective March 2, 1979 require blocked funds to 
be held in an interest-bearing account and at December 31, 1983 
accumulated interest amounted to $321,353 (1982—$247,300). 

Negotiations to obtain a preferred status in order to receive the 
blocked funds have not been successful. In the opinion of manage- 
ment, based on legal counsel, these funds will be collected when 
the Regulations are repealed. A waiver of the application of the 
statute of limitations has been obtained until January 1, 1989, and 
further extensions will be obtained as required. 


3. Matured bonds—Unclaimed 


The matured bonds have been unclaimed since March 31, 1955 
and as a result of the statute of limitations there is no legal obliga- 
tion to redeem them. However, the Corporation intends to honour 
any of the outstanding bonds should they be presented. 


4. Due to Canada 


The advances from Canada bear no interest and are repayable 
when the blocked funds are received. 
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SUMMARY PAGE 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE: 


To secure optimum benefits to Canada from commercially utilizable technology accruing to the Crown from expenditure 


of federal funds. 


BACKGROUND: 


The corporation makes available to the public the industrial and intellectual property resulting from government-funded 


research and development. It makes licensin 


g arrangements with industry and moneys received thereby are used to 


cover most of its operating expenses. Awards are paid to inventors under the Public Service Inventors Act. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


275 Slater Street 
Ottawa, Ontario, 
K1A OR3 


— Schedule C; Part I 
— an agent of Her Majesty 


The Honourable Sinclair Stevens, P.C.., Q.C., M.P. 
Regional Industrial Expansion 


Letters Patent under the Companies Act — 47/10/24. 


W. Dallas Gordon (Acting) 


William F. Graydon 


The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year ends March 31. 


At the end of the period: 


sl Otal SASSC(Smer ec ier ts ee ee eee ae 
Obligations to the private sector ......... 
Obheations LomGanada +e eo 
Equitvaots Canadas ew tesa ee oc eee 


Cash from Canada in the period 


= DUCRCLAL VES arene een rant in: renaaaees 


is 


1983-84 1982-83 1981-82 
Secrest Cee as, en ee Le Wap) 17, 
men he een emers, eee nil nil nil 
BE eer atta ye Re ae nil nil nil 
Lie tcuey iia eyes eee 0.9 0.9 Le 
BU AME Oh cehies si Miee: 0.4 nil 0.4 
Re eel Sechelt nil nil nil 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE EDWARD C., LUMLEY, P.C., M.P. 
MINISTER OF REGIONAL INDUSTRIAL EXPANSION 


I have examined the balance sheet of Canadian Patents and 
Development Limited as at March 31, 1984 and the statements of 
operations and surplus, and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 31, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


ASSETS 1984 1983 LIABILITIES 1984 1983 
$ $ $ $ 
Current Current 
Cashin eo eecomert oa ey oer 21115939 122,728 Accounts payable and accrued liabilities ............... 553,120 418,672 
Term deposits ........... stokes Ee Bok ee say 590,000 680,000 Royalties received in advance 0.0.0.0... sees 48,344 58,340 
Accounts receivable ...........:-c:cccceccesecseeeeeenetsaenesseeneens 623,000 440,068 601,464 477,012 
Accrued interest 0.000005 soorosearentenereerceransenssrent 6,519 5,390 Provision for employee termination benefits ............... 151,071 124,028 
Prepaid Expenses ..........cccccseecsseeeeseeeecsneeseeeenecessenerenscs 7,947 10,318 752,535. 601,040 601,040 


1B OL tee 
1,439,405 1,258,504 
Investment in Canada bonds (market value: 


7084 $204.57571983-—621 1,563) access --.crcconees 247,500 247,500 EQUITY OF CANADA 
Industrial and intellectual property rights (Notes 2, 3 Capital stock 
Nh) lesenaanes iy sab ere Soecnnor ev nc Raaen ete Reel Dy SoseERROCO EER a nee ] 1 Authorized—10,000 shares of no par value........... 
Experimental equipment on loan to a licensee (Note 4) | l Issued—5,000 shares fully paid ............:.s..ccccceeee: 296,199 296,199 
Surplus .... Se A Ree re ch te eee eC Nr eae 638,173 608,767 
934,372 904,966 
ae ee ee Seeded g akan ad 
1,686,907 1,506,006 1,686,907 1,506,006 


Real petit tenes 2 eS Ee 


Approved by the Board: 


W.D. GORDON 
Director 


DENNIS P. DEMELTO 
Director 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 
STATEMENT OF OPERATIONS AND SURPLUS 


FOR THE YEAR ENDED MARCH 31, 1984 








Revenue 
Royalties): eo ernest oar ect es oe eee eae ee 
Intereston) investments. ee eee 
Service charges under agency agreements.................. 
Interest charged on overdue accounts ..0..0.......c.cccc.0.. 
Miscellaneousttet. 8 bono i en eee ee ee 


Expenses 

Salaries and employee benefits .0000.0.0..0.0ccccccccccecescsseees 
Industrial and intellectual property agents’ fees and 

related expenses, for obtaining and maintaining 

proprietary protection (Note 5) ...........ccccccccccesceveeee. 
Amounts paid or owing to third parties in respect of 

royalty Tevenle.-40, eee eee 
Accommodation, equipment and other rentals........... 
Awards to inventors 
Legal fees....... aS, ddeoatpateen hy aaa ea Agee eS 
Office supplies, printing, furnishings and equipment 
Professional and special services................. eee 
iravelfandinemovalieecsss ee yee 
GommMUni cations: ener eee ne ee 
Badidebise terse ee er en eee 





Costiohoperations manee cree eee en ee 
Parliamentary appropriation .............cc.ccccccccceeceseesesceseesee. 
Excess of parliamentary appropriation over cost of 
operations (cost of operations over parliamentary 
appropriation) formthe year aa 
Surplus at beginning of the year ooo... ceccccceceeceeseeceeeee 


Surplusiat end of theiyean 0...ccccseceee esse 


1984 
$ 


1,442,560 
78,900 
52,179 
22,190 
13,576 


1,609,405 


1,040,331 


244,624 


151,643 
136,521 
95,616 
85,758 
48,464 
47,171 
36,888 
32,788 
8,005 
2,190 
1,929,999 
320,594 
350,000 


29,406 
608,767 


638,173 


1983 
$ 


1,360,183 
133,369 
48,591 
37,903 
6,086 


1,586,132 


937,644 


225,624 


186,515 
88,553 
100,715 
59,118 
34,575 
29,831 
38,628 
30,482 
36,344 
1,620 
1,769,649 


183,517 


(183,517) 
792,284 


608,767 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 


— 
—_—_er——oo—o———————— 


Working capital provided 
Parliamentary appropriation ..............ccccccccccssesceeseeeese. 
Redemption of Canada bonds ..................cccccccseeceeeeeee. 


Working capital applied 
Costiofoperationsess eee eee on ee 
Provision for employee termination benefits not 
requiring an outlay of funds oo........ccccccecceceseeeecesee, 


Increase (decrease) in working capital......... (ee ae 
Working capital at beginning of the year ....................... 


Working capital at end of the yearn... ccccccecceecesceesen, 


1984 
$ 


350,000 
350,000 


320,594 


(27,043) 
293,551 


56,449 
781,492 


837,941 


1983 
$ 


100,000 
100,000 


183,517 


(2,156) 
181,361 


(81,361) 
862,853 
781,492 


—___————— 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and operations 


Canadian Patents and Development Limited is a Crown corpo- 
ration named in Schedule C to the Financial Administration Act 
and is incorporated under the Canada Business Corporations Act. 
The Corporation was established to make available to the public, 
through licensing arrangements with industry, the industrial and 
intellectual property which results from publicly-funded research 
and development. 

The Corporation receives and processes industrial and intellec- 
tual property under arrangements with federal government 
departments, Crown corporations and agencies, universities, and 
other publicly-financed institutions. Suitable protection is sought 
in Canada and other countries for such property in instances 
where there is a promise of commercial use. In respect of money 
received from the exploitation of such property, the Corporation 
pays awards to public servants under the Public Servants Inven- 
tions Act and makes payments to other originators of such prop- 
erty in accordance with the agreements entered into with them. 


. Significant accounting policies 


Investment in Canada bonds 


Canada bonds are carried at cost since it is management’s 
intention to hold them to maturity in 1989. 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a 
nominal value of $1. The net cost of acquisition, protection and 
maintenance of industrial and intellectual property rights is 
charged to operations as incurred (Notes 3 and 5). 


Experimental equipment on loan to a licensee 


Experimental equipment on loan to a licensee is recorded at a 
nominal value of $1. The cost of this equipment is charged to 
operations in the year of acquisition. 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded as the benefits 
accrue to the employees. 


Parliamentary appropriations 
Parliamentary appropriations are recorded when received. 
Pension plan 


Employees of the Corporation are covered by the Public Service 
Superannuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the cost of the Plan under 
present legislation are limited to an amount equal to the 
employees’ contributions on account of current service. These con- 
tributions, which amounted to $53,550 for the period ended 
March 31, 1984, (1983—$51,985) represent the total pension 
obligations of the Corporation and are recognized in the accounts 
on a current basis. The Corporation is not required under present 
legislation to make contributions with respect to actuarial defici- 
encies of the Public Service Superannuation Account or with 
respect to charges to the Consolidated Revenue Fund for indexa- 
tion payments under the Supplementary Retirement Benefits Act. 


. Industrial and intellectual property rights 


The accumulated cost of current inventory of unexpired patent 
and other rights in respect of industrial and intellectual property 
amounts to $2,128,966 (1983—$1,957,000). 


. Experimental equipment on loan to a licensee 


The accumulated cost of experimental equipment purchased 
under active development contracts and held by a licensee 
amounts to $123,500 (1983—-$123,500). 


CANADIAN PATENTS AND DEVELOPMENT LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


5. Industrial and intellectual property agents’ fees and related 
expenses, for obtaining and maintaining proprietary protection 


1984 1983 
$ $ 
Fees and related expenses : : _ 390,490 380,361 
Less: recoveries...... ; ; 145,866 154,737 


244,624 225,624 


6. Lease commitments 


Under a lease agreement dated September 30, 1983 the Corpo- 
ration pays an annual rent of $169,425 for accommodation. The 
period covered by this agreement is November 1, 1983 to October 
31, 1988. 


ee Seal 
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SUMMARY PAGE 


CANADIAN SALTFISH CORPORATION 


MANDATE: 


To regulate interprovincial and export trade in saltfish from participating provinces (Quebec — Lower North Shore 
and, Newfoundland) in order to improve earnings of primary producers of cured cod fish. 


BACKGROUND: 


By its enabling legislation the corporation must buy all saltfish offered to it which is of reasonable quality and must 
conduct its operations on a self-sustaining basis without appropriations. 


CORPORATION DATA: 


HEAD OFFICE: Saltfish Building 
Torbay Road 
P.O. Box 6088 
St. John’s, Newfoundland 
ATE 5X8 
STATUS: — Schedule C, Part I 
— an agent of her Majesty 
APPROPRIATE MINISTER: The Honourable John Fraser, P.C., Q.C., M.P. 
DEPARTMENT: Fisheries and Oceans 
DATE AND MEANS Created by the Saltfish Act (RSC 70, ¢37, Ist supplement) 
OF INCORPORATION: 
CHIEF EXECUTIVE Bill Moyse (Acting) 
OFFICER: 
CHAIRMAN: Donald D. Tansley 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 
Totaly RASS Gaeta ss seen aie. .s ee eee ee os rae 18.3 18.9 12.6 
Obligations to the private SCCLOr. 7... woe rs ee ee nil nil nil 
CDM aLIONIS 5 UO mG ANAC Ai Sec cl cnc teat geen ee ee een er 14.1 8.4 lw 
Equitycot-Canadacnd pe. 0sclet sal come sie owe nee he bie eee 0.4 5.4 5.4 
Cash from Canada in the period 
UM SEL AT YM varie vaya theo Gucie va canes IEE tone td ase ee eee Ce nil nil nil 
= MON-DUdPELATY Mewes ees ers eee ed ee ned 6.7 (0.3) 
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CANADIAN SALTFISH CORPORATION 


AUDITOR’S REPORT 


THE HONOURABLE JOHN A. FRASER, P.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


I have examined the balance sheet of the Canadian Saltfish Corporation 
as at March 31, 1984 and the statements of gross margin, income, retained 
earnings and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied, except for the change in the method of accounting 
for gains and losses on foreign exchange transactions as explained in 
Note 2 to the financial statements, on a basis consistent with that of the 
preceding year. 


| further report that, in my opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith. The transactions that have come under my notice 
have been within the statutory powers of the Corporation except for the 
activities involving frozen fish products described in Note | to the financial 
statements. In my opinion, these activities are not within the powers of 
the Corporation under the Saltfish Act. 


KENNETH M. DYE, FC.A. 
Auditor General of Canada 


Ottawa, Canada 
6 July 1984 


BALANCE SHEET AS AT MARCH 31, 1984 





ASSETS 1984 1983 
Current 
(EAS ieee en ca sraence hens $105,883 $469,042 
Accounts receivable ......... 7,038,998 8,816,257 
Inventories (Note 4) ......... 8,783,788 8,292,850 
Advances to frozen fish 
producers) (Note) 1) 0 ees 1,215,979 _ 
17,144,648 17,578,149 
Long-term receivables ......... 7,077 17,556 
Fixed (note 5) 
Land, buildings and 
equipment, at cost or 
AVOIAISCOMVALU Caminita te vecce= 2,773,507 2,764,927 
Less: Accumulated 
depreciatlone emer tect 1,585,303 1,432,546 
1,188,204 1,332,381 
$18,339,929 $18,928,086 


LIABILITIES 
Current 
Working capital loans 
from Canada (Note 6) ........ 
Accounts payable and 
accrulediliabilities saci iaeier: 
Provision for additional 
contributions payable to 
fishermen and producers 
(nels) aon oc omco ob omo nto .c 
Current portion of capital 
asset loans from Canada ...... 


Long-term 

Capital asset loans from 
Canada, net of current 
portion (Note 6)...........-. 


Provision for employee 
termination benefits 
(Note:3) aloctr otesere crneravtaanee 


EQUITY OF CANADA 
Retained eanningsuenn canoer 











1984 1983 
$13,000,000 $7,000,000 
3,578,362 4,078,452 
— 825,000 
271,000 312,500 
16,849,362 N22 115,952 
835,000 1,093,500 
213,010 193,188 
1,048,010 1,286,688 
442,557 5,425,446 
$18,339,929 $18,928,086 


Approved by the Board: 


D.D. TANSLEY 
Director 


A.J. MALONEY 
Director 
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CANADIAN SALTFISH CORPORATION— Continued 


STATEMENT OF GROSS MARGIN FOR 
THE YEAR ENDED MARCH 31, 1984 



























































1984 1983 
Salted and Salted and 
Traded Frozen Total Traded 
Sales 
Salt fishiiprod uchso-cee setter: ners nye ae aya en ne $35,394,893 $ — $35,394,893 $47,332,804 
iradedstish Products eee eer en eee eee 1,608,962 — 1,608 ,962 5,304,978 
Brozenshishprodictsa (Noten!) eee een eit te ener 5,478,748 5,478,748 _ 
37,003,855 5,478,748 42,482,603 52,637,782 
HESS SAT? ENG SUNS oo csuacnSauunndoroanunosona lee 2,359,330 — 2,359,330 3,502,605 
34,644,525 5,478,748 40,123,273 49,135,177 
Cost of Goods Sold 
ProductiongscOstSerceescaiasey eee ee ee eee 34,236,566 ~ 34,236,566 43,982,598 
Transportation, Storage and 
Packaging aes sa tea sat meer ee nie eae wee eee ea 2,282,839 — 2,282,839 1,877,954 
Othersbuyingicostswm-a eee ee eee ye ee en ee 1,039,106 _ 1,039,106 842,272 
Erozeny fishaproductss(Note 1) meena nsec rane 5,478,748 5,478,748 — 
Bis 55 8, ol 5,478,748 43,037,259 46,702,824 
Grosse (Boss) Mal cin eee eee nn en $(2,913,986) $ — $(2,913,986) $2,432,353 
STATEMENT OF INCOME FOR STATEMENT OF RETAINED EARNINGS FOR 
THE YEAR ENDED MARCH 31, 1984 THE YEAR ENDED MARCH 31, 1984 
8SSees=—0_——OOomW\vwx— ooo 
1984 1983 1984 1983 
Grossi (Loss)) Marzinie sane ee $(2,913,986) $2,432,353 Unappropriated 
Balance at beginning of 
Expenses Cer Veal rae wiart eee ei aa $3,121,446 $3,087,680 
Selling Lt ees etree, ae Merete es 8 603,978 834,484 Net (Loss) income for 
Administrative ................... 621,521 560,743 Ihe eat srimroe he nak cornns (4,982,889) 33,766 
Interest — Long Term........... 131,835 160,389 (1,861,44 
=f CUIGIS Nisha ome ac 909,541 80,232 3) 3,121,446 
Gain on Foreign Exchange ........ (197,972) (62,261) 
2,068,903 1,573,587 Add: transferred from 
ADDTODi Ale maaan 2,304,000 — 
Se ACEO Sy Balance at end of the 
Be 6 (e\évate eye dein} s\ elers =e @ S 2 
and producers ................24. (4,982,889) 858,766 fe oe seer algae 
Additional contributions to ; 
fishermen and producers Appropriated (Note 7) 
(Nete: Scie nh en ee ern ee ae 825,000 Balance at beginning of 
TG “Weare niet ees Lae eo 2,304,000 2,304,000 
Mer (ose) income fen Less: transferred to 
late dion tere = 
tcepycars bins bcm eee & 8 $(4,982,889) $) 33/766 pia ge aaa 
Balance at end of year ...... _ 2,304,000 
ey ee ee 
$ 442,557 $5,425,446 
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CANADIAN SALTFISH CORPORATION—Continued 





STATEMENT OF CHANGES IN FINANCIAL POSITION FOR (2) The Corporation also markets frozen fish products under 
THE YEAR ENDED MARCH 3}, 1984 contractual arrangements with a number of companies. Under 
ce SS Ee this agreement the Corporation advances up to 70% of the 
1984 1983 projected market value to the producer. The balance of the market 
value received by the producing company is determined by the 
Working capital provided ultimate selling price and all related expenses. The Corporation 
alone rage does not receive any revenue for this service but does recover the 
Pee cage OCS oho. $(4,982,889) $33,766 ae costs of providing the service, interest on advances and over- 
ead expenses. 
Items not requiring an 

outlay of funds: In certain instances, in order to secure the Corporation’s position 
DepreciaviOlleere hate retesicrs 199,964 227,575 against any possible third party claims against the producer, the 
Increase in provision Corporation takes title to the product when it leaves the plant. 
for employee termination The agreement with the producing company attributes any gain 

benefits sere sorte eae wee 19,822 32,426 


or loss on the ultimate sale of the product to the producer. These 
(4,763,103) 293,767 frozen fish sales and related costs of sales are therefore offsetting 
amounts of $5,478,748 and are recorded as such on the statement 
of gross margin. Where title does not pass to the Corporation, 
sales, amounting to $8,442,505 are not recorded in the Corpora- 

(4,752,624) 310,952 tion’s accounts and are in addition to the sales shown on the state- 
ment of gross margin. 


Decrease in long-term 
NECCIVADICS aires ix rs icmseis. sos sages 10,479 17,185 


Working capital applied 


Net additions to fixed 2. Foreign exchange policy 


ASSEISM Era ati co aan et Be 55,787 64,822 
Effective April 1, 1983 the Corporation adopted the accounting 
Capital asset loans from policy of including all material gains and losses resulting from the 
Canada becoming current ...... 258,500 312,500 translation of monetary assets and liabilities in income for the period. 
314,287 377,322 Formerly, unrealized gains at year-end were not recorded. This method 
has been adopted to more appropriately reflect the results of foreign 
Decrease in working capital ...... 5,066,911 66,370 exchange transactions. As the effect of this change on the reported 
earnings of prior years is not material it has not been applied 
Working capital at beginning retroactively. 
(HOMME SS Gees on camabiasin sear 5,362,197 5,428,567 
3. Significant accounting policies 
Working capital at end Depreciation 
OR AUNELY CA Rin etaccete ta ensratvccerao's $295,286 $5,362,197 


Depreciation is calculated on the straight-line method and is based 
on the estimated useful lives of the assets as follows: 





Buildings eas errr cr oer erat 20 years 
EGuIpmentmeecrt erie iin tlre 3 to 10 years 
Furnituresand fixturesmeam cer eer incre neicet 5 years 


Foreign currency translation 


NOTES TO FINANCIAL STATEMENTS MARCH 31, 1984 Sots : 
Monetary assets and liabilities are translated at exchange rates in 


effect at the balance sheet date. Revenues and expenses are trans- 


1. Objectives and operations of the Corporation ‘ es ; 
J P P lated at the rate of exchange prevailing on the transaction date. The 


The Canadian Saltfish Corporation was established by the Saltfish resulting foreign currency translation gains and losses are included 
Act in 1970, to improve the earnings of the primary producers of in the determination of net income. 
cured codfish. The corporation is an Agency Crown corporation of 
Canada named in Schedule C to the Financial Administration Act Provision for additional contributions to fishermen and producers. 


and is required to conduct its operations ona self-sustaining financial 
basis. The Corporation is dependent on the Government of Canada 
for working capital and capital asset loans. The Corporation is not 
subject to income taxes. 


The Corporation purchases saltfish at initial prices established by 
the Board of Directors and obtains processing services at negotiated 
rates. Additional contributions, if any, to fishermen and producers 
are determined by the Board based on the results of operations. These 
contributions are made in respect of products purchased and 
processed during the year and therefore are charged to the operations 
of the year in which they are approved for distribution. 


The Corporation has the exclusive right to trade in and market 
cured fish and its by-products in the Province of Newfoundland and 
the Lower North Shore of Quebec and is required to buy all cured 
fish of an acceptable standard of quality offered for sale therein. Fish 


is purchased from fishermen, processed through agents of the Pension plan 


Corporation and is subsequently marketed by the Corporation. Employees are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. Contributions to the 
Traded fish and frozen fish products. plan are required for both the employee and the Corporation. 


Contributions with respect to current services are expensed in the 


ion is i i f marketing frozen fish f 
The Corporation is involved in the role o g Barrentoediod 


products on behalf of independent producing companies. 


(1) The Corporation markets frozen, fresh and salted fish products Employee termination benefits 


(traded fish) on a brokerage basis for a commission. These traded Employees are entitled to specific benefits on termination as 
sales and related costs of sales are recorded on the statement of provided for under labour contracts and conditions of employment. 
gross margin. The traded fresh and frozen fish products included The liability for these benefits is recorded in the accounts as the 
in traded fish product sales amounted to $907,229 for the year. benefits accrue to the employees. 
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CANADIAN SALTFISH CORPORATION— Concluded 


4. Inventories 


Inventories are made up of the following categories: 





1984 1983 
Fish, at lower of cost and 
neterealizablesvalicuse- eee aratnt $6,123,257 $7,560,960 
Packages and supplies, at cost ..... 318,079 208 ,483 
Salt Tal sCOSt. ecient eee ee eee 380,130 523,407 
6,821,466 8,292,850 
Frozen fish at lower of cost 
and net realizable value .......... 1,962,322 a 
$8,783,788 $8,292,850 
5. Fixed assets 
1984 1983 
Accumu- 1984 1983 
Cost or lated Net Net 
appraised depre- book book 
value ciation value value 
Cand geueiace. eae $117,274 $ — $117,274 $117,574 
Bulldingsi eee ee 904,540 229,271 675,269 714,896 
Equipmentuene cee 1,587,260 1,263,876 323,384 420,320 
Furniture 
AnGEXtUne Suen ente 164,433 92,156 WPT 79,591 
$2,773,507 $1,585,303 $1,188,204 $1,332,381 





Depreciation expense for the year ended March 31, 1984 is $199,964 


(1983 — $227,575). 
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. Loans from Canada 


Working Capital Loans are interest bearing and are repayable within 
one year. 


Total loans outstanding from Canada and banks shall not exceed 
$30 million. 


Loans obtained to finance capital expenditures bear interest and 
are subject to repayment in ten equal instalments. Outstanding capital 
asset loans are as follows: 





Interest 
Due Date rate %%J 1984 1983 

Marchi 2551984. 7 3/8 $ — $ 54,000 
Tunes lOO S4aeereeeee er 7 3/4 73,500 147,000 
September 22, 1985.... 7 3/4 45,000 67,500 
Marehys|ls i9SGnensm ae 8 7/8 37,500 37,500 
March 27, 1989 ......... 10 1/8 50,000 60,000 
September 28, 1989.... 10 480,000 560,000 
September 30, 1990.... 12 3/8 420,000 480,000 

1,106,000 1,406,000 
Less current portion ... 271,000 312,500 

$835,000 $1,093,500 


Repayment requirements over the next five fiscal years are $271,000 
in 1985, $185,000 in 1986, $150,000 in 1987, 1988 and 1989. 


. Appropriated retained earnings 


The Board of Directors established that the following amounts 
be appropriated from retained earnings: 
March 31, 1984 March 31, 1983 


Reinvestment in fixed 





ASSCUSIR Peer ceva Oa ec ey $ — $1,004,000 
General contingencies ......... — 1,000,000 
Processing and quality 

AD CONEINANIS Goocoomononnove _— 200,000 
Research and development ..... a 100,000 

$ — $2,304,000 





SUMMARY PAGE 


CANADIAN SPORTS POOL CORPORATION 


MANDATE: 


To provide for, operate and manage a Government-operated pool system on combinations of athletic contests and 
events. 


BACKGROUND: 


Incorporated in 1983, operations were terminated in 1984. Legislation (Bill C-2) was introduced in the House of 
Commons on November 7, 1984 to authorize the dissolution of the corporation. 


CORPORATION DATA: 


HEAD OFFICE: 255 Albert Street 
P.O. Box 9705 
Station T 
Ottawa, Ontario 
K1G 3Z4 
SATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Jake Epp, P.C., M.P. 
DEPARTMENT: National Health and Welfare 
DATE AND MEANS Athletic Contests and Events Pools Act, 83/06/29 
OF INCORPORATION: (SC 1980-81-82-83 c.161). 
CHIEF EXECUTIVE Hugh J. Mullington 
OFFICER: 
CHAIRMAN: Vacant 
AUDITOR: Mallette, Benoit 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 

At the end of the period: 

ener T MN CCE E epee es eh ln ee Ui gy ta tain cd a Nteaoaten! osc slavish yehea te numa Gab pteeb nt omee sey: codel eeu eueelione er es cae se! 
BP lieaionsstuthen private SCCUON sctye. Gees ena ere ee Stes oe tier ene oe ie eet nil 
Pee Clonee (on anada, een eatery en ee Opie er i eens cease nil 
Be OPEC anode eens ce ete ee ee ies po tee: ir nil 
Cash from Canada in the year 

os BUUTSRETRY Gu, i, 1s teen Siren iI nue cr citia ory een crocs ora eae vera tutacec Joke ba is 10.5 
—- jive De UATE | Ieee eae ee ico ee rc ae aa ee Rrra nil 
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CANADIAN SPORTS POOL CORPORATION 
AUDITORS’ REPORT 


TO THE MINISTER OF STATE FOR FITNESS 
AND AMATEUR SPORTS 

AND TO THE BOARD OF DIRECTORS 

OF CANADIAN SPORTS POOL CORPORATION 


We have examined the balance sheet of Canadian Sports Pool Cor- 
poration as at March 31, 1984. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in 
the circumstances. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation and the accompanying balance sheet is 
in agreement with the books of account. 


In our opinion, the balance sheet presents fairly the financial posi- 
tion of the Corporation as at March 31, 1984 in accordance with gen- 
erally accepted accounting principles. 


MALLETTE, BENOIT, BOULANGER, 
RONDEAU & ASSOCIES 








Chartered Accountants 
Longueuil 
June 18, 1984 
BALANCE SHEET MARCH 31, 1984 
ASSETS 1984 LIABILITIES 1984 
$ $ 
Current assets Current liabilities 
CGE NS | Deere ree erence re ee ae aera TTL eet PEPE SPR EE ONTO 9,101,777 Accounts payable and accrued liabilities (Note 5) .................. ; 701,218 
Prepaidiexpensess eee errant ee ence oe 36,462 Deferredirevenues (Note|6) ee 10,500,000 
Pre-operating expensesi(Note 3p ne eee er eee 2,134,731 Deéferredimnterestncomen eae: = ee 134,325 
11,272,970 
Fixedjassets\(Note4)ite 0 arene a eee ee eee 62,573 
11,335,543 11,335,543 


pS a cg Fa ee ae Re IN OG eye. UE ee eS oe ee Se Ee PO 
Contingent Liability (Note 7) 


On behalf of the Board: 


ANDRE F. LIZOTTE 
Director 


JOHN R. GOW 
Director 


142 





CANADIAN SPORTS POOL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1984 


bo 


Statutes of Incorporation 


The Canadian Sports Pool Corporation is a Crown corporation 
wholly-owned by the Government of Canada; it was incorporated 
on June 29, 1983 by the Athletic Contests and Events Pools Act. 


. Accounting Policies 


(a) Fixed assets and depreciation 
Fixed assets are accounted for at cost. 


Depreciation of fixed assets will be recorded using the 
straight-line method at the rate of 20%. 


For the fiscal period ending March 31, 1984, no depreciation 
has been recorded because the Corporation was not in opera- 
tion. 


(b) Operation 


The Corporation had not started its operation as of March 
31, 1984. Pre-operating expenses have been deferred as 
explained in Note 3. 


. Pre-operating Expenses 


Pre-operating expenses consist of costs incurred for the organi- 
zation of the Corporation. These expenses are being amortized in 
its first year of operation April 1, 1984 to March 31, 1985, con- 
sistent with section 19(1) of the Athletic Contests and Events 
Pools Act. 


$ 
Salaries. ate 670,720 
Office 98,319 
Rent 48,583 
Advertising and promotion 357,389 
Professional fees 847,365 
Miscellaneous Ses) 
2,134,731 

4. Fixed Assets 
Accu- 
mulated 
depre- Net 

Cost ciation value 

$ $ $ 
Data processing equipment 21,878 21,878 
Office furniture and equipment 35,927 851927 
Leasehold improvements 4,768 4,768 
62,573 62,573 

5. Accounts payable and accrued liabilities 

$ 
Trade weiays 463,273 
Other 237,945 
701,218 


. Deferred revenues 


The Government of Canada paid the sum of $10,500,000 out of 
the Consolidated Revenue Fund. 

This amount will be considered as revenue received by the cor- 
poration in its first twelve months of operation, consistent with 
section 19(1) of the Athletic Contests and Events Pools Act. 


. Contingent liability 


A permanent injunction has been requested by “La Société des 
Loteries et Courses du Québec” (Loto Québec) and the National 
League of Professional Baseball Clubs for alleged trademark, 
copyright and damage of goodwill and reputation infringement. 
The above two requests for permanent injunctions are scheduled 
to be heard in September 1984. 

Furthermore, a lawsuit has been brought against the Govern- 
ment of Canada by the attorney generals of the ten Provinces 
alleging that the operations of the Canadian Sports Pool Corpora- 
tion contravene the terms of a Federal-Provincial agreement 
signed in 1979. 

The Corporation is of the opinion that it has valid defenses 
against these Court actions. 


. Remuneration of directors and officers 


$ 
Remuneration of directors 52,900 
Remuneration of officers 70,550 


123,450 


. Contractual obligations 


(a) The Corporation has undertaken to rent certain premises 
under the terms of leases having terms of three years begin- 
ning April 1, 1984. Under the terms of these leases, the total 
minimum commitment excluding property taxes and other 
escalator clauses is $1,035,720. The balance of the commit- 
ment is $1,035,720 as at March 31, 1984 and future mini- 
mum payments payable over the next four years are as fol- 


lows: 
$ 
1985 327,894 
1986 : 345,240 
1987. 345,240 
1988 17,346 
(b) Should the Corporation terminate its agreement, it is com- 


mitted to pay approximately the sum of $4,990,400 by virtue 
of a three year contract beginning April 1, 1984 for the print- 
ing of tickets. 


(c) Should the Corporation terminate its agreement, it is com- 
mitted to pay the sum of $4,657,000 by virtue of a three year 
contract beginning April 1, 1984 for the control and distribu- 
tion of tickets. 


ee ———— 
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SUMMARY PAGE 


CANAGREX 


MANDATE: 


To promote, facilitate and, when specifically requested, to engage in the export of agricultural and food products 
from Canada. 


BACKGROUND: 


Incorporated in 1983, Canagrex began operations in 1984. The corporation will be dissolved in 1985 and its operations 
transferred to other government departments and agencies. 


CORPORATION DATA: 


HEAD OFFICE: 234 Laurier Avenue, West 
Ottawa, Ontario, 
K1P S5W6 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable John Wise, P.C., M.P. 
DEPARTMENT: Agriculture 
DATE AND MEANS The Canagrex Act (SC 1980-81-82-83 c.152). 
OF INCORPORATION: 
CHIEF EXECUTIVE A. Edwin Story 
OFFICER: 
CHAIRMAN: Glenn Flatten 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: 


The corporation received $0.7 million budgetary funding in 1983-84 and a further $5.4 million in 1984-85. Negotiations 
to terminate its commitments to other parties and settle outstanding obligations are now underway. 
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CANAGREX 
AUDITOR’S REPORT 


THE HONOURABLE JOHN WISE, P.C., M.P. 
MINISTER OF AGRICULTURE 


I have examined the balance sheet of Canagrex as at March 31, 
1984 and the statements of operations and surplus, and changes in 
financial position for the period then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of Canagrex as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
three months then ended in accordance with generally accepted 
accounting principles consistently applied. 


I further report that, in my opinion, proper books of account have 
been kept by Canagrex, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
August 7, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


ee Ss=SoaeS00600—u“ “ow 


ASSETS 1984 
$ 
Current 
AS eer lg werie te asec sastea dasveuncastucasvipenestanee meme eee 282,514 
Bare pald expen Ses jer ee ee cetera een ereeee erate ee 5,282 
287,796 
BIXEGIASSELS! (INOUE IS) ease areata sneer eaaeeaeeestren cer dstenctesne =e 46,005 
333,801 


LIABILITIES 1984 
$ 
Current 
Accounts payable and accrued liabilities 20.00.0000... 144,635 
EQUITY OF CANADA 
SUT PlUSw seen coerce ee pera eae ec een eee Seema, 189,166 
333,801 


en 8 SS SS ee 


Approved: 


GLENN FLATEN 
Chairman of the Board 


A. E. STOREY 
President and Chief Executive Officer 
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CANAGREX—Concluded 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE THREE MONTHS ENDING MARCH 31, 1984 


Revenue 


INteneStancomie yee es eee a te eat ae ree 


Expenses 


Salaries and employee benefits 
Transportation and communications 
Information cee tose eet ree ee ee eee 
Professional and special services 
Directors’ fees and expenses 
Rental Seems oak ce onaee aeerec te area oa ert ee I ROE 


GCostiofioperationsies see eecor na tee eee eee ene 
Parliamentary appropriation 


Excess of parliamentary appropriation over cost of operations 
Surplus, beginning of the period 


Surplus, end of the period. 





1 ee Re te An hoy Be eo ented Mb ain ee Ne Ao eee: 


146,468 
49,588 
26,072 

172,566 
19,376 
43,981 
30,810 
36,192 


525,053 


510,834 
700,000 


189,166 


189,166 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE THREE MONTHS ENDING MARCH 31, 1984 


Funds provided 
Operations 


Excess of parliamentary appropriation over cost of opera- 


t1OnSee 


Item not involving funds 


Depreciation 


Funds applied 


Rurchaseofstixediassetsmaetence rs come ee een eee eee 


Increase in working capital.......0.0..0..000.... Sati eiasiee Pe Rae 
Working capital, beginning of period ....0...0.0......00c cece 


WOE KIT Ga pita le eNichrOli De TIO tees neneereees eer eet een 


Working capital represented by 


Current assets ...... 


146 


1984 


189,166 


11,502 


200,668 


57,507 


143,161 


143,161 


287,796 
144,635 


143,161 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. The Corporation 


The Corporation was established in June 1983 under the 
CANAGREX Act and commenced operations in January 1984. 

The purpose of CANAGRExX< is to assist Canadian producers 
and processors to increase their exports of food and agricultural 
products. The Corporation works with the private and public sec- 
tors to promote, facilitate and engage in the export of agricultural 
products and services and food products and services. 

During this initial period the Corporation has been involved in 
organization and evaluation of proposals. 


. Significant accounting policies 


Fixed Assets 


Fixed assets are recorded at cost less accumulated depreciation. 
Leasehold improvements are amortized using the straight-line 
method over the period of the lease with no allowance being made 
for any optional lease extension. Furniture and fixtures are 
depreciated using the diminishing balance method at an annual 
rate of 20%. Depreciation is provided for a full year on assets 
acquired in the year. 


Pension plan 


The Corporation’s employees participate in the Public Service 
Superannuation Plan. Contributions to the Plan are made equally 
by both employees and the Corporation, and these contributions 
in respect of current service are expensed during the year in which 
the services are rendered. 


. Fixed Assets 


$ 
Office furniture and equipment ................0....000...... Bocassencees 57,507 
essiaccumulated depreciation)... sere eae 11,502 
46,005 


. Lease commitment 


On May 9, 1984 the Corporation signed a letter of intent to 
enter into a lease of office space for a period of five years requir- 
ing annual payments of at least $295,000. 


SUMMARY PAGE 


CAPE BRETON DEVELOPMENT CORPORATION 


MANDATE: 


To promote and assist the financing and development of industry, to provide employment on Cape Breton Island, 
and to operate the Cape Breton coal mines. 


BACKGROUND: 


Originally established in 1967 to close down the Island’s coal mining industry with minimum dislocation, the mandate 
of the corporation’s Coal Division has now become more commercially oriented and the division now has approximately 
3,470 employees. It has opened two new coals mines, Prince and Lingan-Harbour, and is presently developing a third 
mine, Linghan-Phalen. Virtually all of its current coal production is sold to the Nova Scotia Power Corporation. The 
corporation’s Industrial Development Division employs about 150 people in its enterprises and is empowered under 
the Cape Breton Development Corporation Act to provide loans and investments for tourist accommodations, 
agricultural development and manufacturing enterprises. This corporation is the principal employer in some Island 
communities and provides about eight percent of all employment on Cape Breton. 


CORPORATION DATA: 


HEAD OFFICE: 500 Kings Road 
P.O. Box 1330 
Sydney, Nova Scotia 
BIP 6K3 
SLATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
DEPARTMENT: Regional Industrial Expansion 
MEANS OF INCORPORATION: Cape Breton Development Corporation Act (RSC 70, Chap. C-13). 
CHIEF EXECUTIVE Derek Rance 
OFFICER: 
CHAIRMAN: Joseph Shannon 
AUDITOR: Touche, Ross and Co. 


FINANCIAL SUMMARY: §$ million; the financial year ends March 31. 


1983-84 1982-83198 1-82 

At the end of the period: 

Birra MRA SRC ES err ety Pe cs. uc aa apieiti va. esis © Glee oasaa! aya loralene “taroyers 360 324 302 
PPD IreatiOns fOnthe DIIVale SCCLOL eu oi. 5 «om versivade ns) aaeherniere nil nil nil 
Pr PoMOns tO “CAN AGd so co saci: Sac ote ws com @acenin ots as 1] nil nil 
UY ake ON AGAR tant cstrike Saleen acre Vokes ae 306 290 202 
Cash from Canada in the period 

RM ECL CL ATS Me OP ca ne carkg Pala nibh sve ancloUerade awe ieaelayern be arene 110 96 133 
BMETION- DUG PCLAL Vis safe soci cc wiehe eye. a'e Simi nce eee whe auadeie oar ne 11 nil nil 
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CAPE BRETON DEVELOPMENT CORPORATION 
AUDITORS’ REPORT 


TO THE HONOURABLE 
THE MINISTER OF REGIONAL AND 
INDUSTRIAL EXPANSION 


We have examined the balance sheet and the statement of equity of 
the Coal Division and of the Industrial Development Division of the 
Cape Breton Development Corporation as at March 31, 1984, and the 
related income and operating statements and the statements of 
changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we con- 
sidered necessary in the circumstances. 


The financial statements of the Industrial Development Division and 
of its subsidiaries have been presented on a consolidated basis. As 
required by the provisions of the Cape Breton Development Corpora- 
tion Act, the financial statements of the Coal Division and of the 
Industrial Development Division are being presented separately. 


In our opinion, these financial statements present fairly the financial 
position of the Coal Division and of the Industrial Development Divi- 
sion of the Cape Breton Development Corporation as at March 31, 
1984, and the results of their operations and the changes in their finan- 
cial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Also, in our opinion, proper books of accounts have been kept and 
the transactions that have come to our notice have been within the 
power of the Corporation. 


TOUCHE ROSS & CO. 
Chartered Accountants 
Sydney, Nova Scotia 








May 11, 1984 
COAL DIVISION 
BALANCE SHEET AS AT MARCH 31, 1984 
ASSETS 1984 1983 LIABILITIES 1984 1983 
$ $ $ $ 
Current Current 
Cash .... snernapesvensenensannnyaciicceneesusssssscets 6,723,286 9,673,661 Accounts payable—Trade..............ccccceeeeeeee 14,736,544 12,540,735 
Accounts receivable (Note 2) ...... 204 16,435,319 16,887,440 Accrued wages and vacation pay.............00.00... 12,613,194 13,558,847 
Inventories, at the lower of cost and net Accruedichar gests teen eet: een eee 9,980,000 1,540,000 
realizable value Employeesndeductions sere 4,340,476 5,156,357 
es Cate tee ays steaier soks tet acte decease Ta 33,685,093 21,517,961 Advances—Government of Canada.................. 11,368,288 
perating materials and supplies .................. 14,090,809 14,616,152 53.038.502  32.795.939 
Prepaid expenses .............. Ber ened pe cae 136,066 61,877 — oe 
71,070,573 62,757,091 
; aS EQUITY 
Erxedi(INotes#Sra nds) am reet reese sectarian 267,643,815 238,482,986 oo 
Equity of Canada 
Pemstatementattached ssmamaeps essen cana 285,675,886 268,444,138 
338,714,388 301,240,077 338,714,388 301,240,077 


Commitments (Note 4) 
On behalf of the Board: 


DONALD MACcINNIS 
Director 


JOHN F. BURKE 
Director 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


COAL DIVISION 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 


1984 


1984 


Balance at beginning of year 
Add: payments by Canada in respect of mining 
losses—Vote 20, 20b (Note 1a) .. 
payments by Canada in respect of capital 
expenditures—Vote 25 (Note la)... ; 


Deduct: mining losses 
depreciation of fixed a nesets (Note ie)... 


Balance at end of year ...... 


COAL DIVISION 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 


$ 
268,444,138 


83,325,270 


16,098,442 
367,867,850 


49,622,754 
32,569,210 


82,191,964 
285,675,886 


1984 


1983 
$ 


253,295,440 
14,105,383 


71,146,000 
338,546,823 


46,518,516 
23,584,169 


70,102,685 
268,444,138 


1984 


Revenue 


Coal sales ...... 
Less: external selling expense . 


Outside railway revenue 

Operating revenue... 
Operating expenses 

Wages and salaries. 

Holidays and vacations ...... 

Worker's Compensation 


Surcharges . 


Materials and supplies. 
Repair materials 
Electric power. 
Grants in lieu of taxes 


Royalties 


Hired heavy equipment 
Other expenses... 
Purchased coal... 
Depreciation. a: 
Decrease (increase) in coal inventory 
Total operating expenses ............. 
Excess operating expenses over operating reve- 


nue 
Pensions. 


Pre-retirement leave 
Interest and other income. 


Deduct: depreciation not deductible in deter- 
mining mining losses (Note Ic) . 
Net mining losses for the year........ 


144,317,578 
7,701,107 
136,616,471 
2,578,511 


139,194,982 


91,476,184 
12,588,000 
14,356,000 
9,344,484 
22,207,328 
12,025,613 
7,336,384 
3,012,188 
770,798 
3,561,618 
3,325,426 
5,689,791 
32,569,210 
(12,167,132) 


206,095,892 


66,900,910 

11,956,677 
4,338,827 
(1,004,450) 


82,191,964 


32,569,210 
49,622,754 


1983 


171,777,160 
4,926,582 
166,850,578 
3,210,100 


170,060,678 


91,997,195 
13,049,000 
13,085,000 
8,571,513 
23,540,468* 
14,630,008* 
5,641,703 
2,598,218 
689,716 
3,489,144 
3,869,767 
6.948.696 
23,584,169 
9,353,290 


221,047,887* 


50,987 ,209* 

17,455,821 
4,507,050 
(2,847,395) 


70,102,685 


23,584,169 
46,518,516 


Dee ee eee 


*Restated 


COAL DIVISION 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 








Funds provided from 
Payments by Canada 
In respect of mining losses Vote 20, 20b 
(Note la). : 
In respect of capital ‘expenditures Vote 25 
(Note la)... oer o 
Proceeds from disposal of fixed assets eee 


Funds used for 
INeti mining) OSSeSie eee etree ere: 
Expenditures on fixed assets ..........0.00000cce 


Decrease iniworkingicapitalin.c.. ace 
Working capital at beginning of year .................. 


Working capital at end of year......... 


83,325,270 


16,098,442 
209,336 


99,633,048 


49,622,754 
61,939,375 


111,562,129 


11,929,081 
29,961,152 


18,032,071 


14,105,383 


71,146,000 
53,704 


85,305,087 


46,518,516 
82,385,372 


128,903,888 


43,598,801 
133599,953 


29,961,152 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 
COAL DIVISION 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Significant Accounting Policies 


(a) Financing 


The Corporation is financed by way of votes of the Parlia- 
ment of Canada. These votes are for the purpose of funding 
mining losses and to finance capital projects. 


(b) Inventories 


— 


Inventories are valued at the lower of cost and net realizable 
value. 


(c) Fixed Assets 


~— 


Fixed assets are valued at cost. The Corporation has provided 
depreciation on its fixed assets based on their estimated use- 
ful lives. The Treasury Board of Canada has indicated that 
depreciation should not be provided in determining mining 
losses for Parliamentary appropriation. Accordingly, the 
depreciation provision has been eliminated in arriving at this 
amount. 


2. Accounts Receivable 


1984 1983 
$ $ 
rade ee sere te 16,397,313 16,205,262 
Appropriation receivable 

Vote 25 capital expenditures 0.00.00... 698,000 

Employees 20 cn crnestaiceereeenn te 101,747 84,178 

16,499,060 16,987,440 

Less: allowance for doubtful accounts............. 63,741 100,000 

16,435,319 16,887,440 

3. Fixed Assets 
1984 1983 
$ $ 
Bingan Minette usenet eee 100,860,448 91,075,067 
INov26) Mine aie tert cdertacece enn: ee 63,147,916 58,159,728 
Prince Mineie.g saeco aes 71,513,155 $8,493,226 
DonkiniMinees 42 eee 49,497,170 34,408,107 
Coal Preparation Plant...............:.ccccce 45,659,934 42,713,858 
Devco'Railwayieen mate $4,222,462 47,781,827 
Otherfixediassets ewer we 29,149,821 21,887,851 
414,050,906 354,519,664 
Accumulated depreciation (Note 1) ............ 146,407,091 116,036,678 
267,643,815 238,482,986 
4. Commitments 
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Commitments on capital projects for ongoing mining operations 
include the following: 

approximately $7,500,000 for underground mining equipment 

approximately $9,300,000 for rolling stock 

approximately $4,000,000 for other facilities 


The cost of completing Phase II of the Donkin-Morien Project 
consisting of two tunnels, at present under construction, is 
expected to substantially exceed the approved funding of 
$55,000,000. The Corporation has requested approval for the 
additional funds required to complete the project. 

The Corporation will evaluate the viability of the project before 
commencing Phase III taking into consideration the quality of 
coal available and the problems of obtaining adequate financing 
for the substantial costs involved in the underground development 
of the mine. 


5. Contingent Gain 


The Corporation has under negotiation a claim against the con- 
tractor in connection with the construction of the Victoria Junc- 
tion Coal Preparation facility. 

The claim being made by the Corporation has been rebutted by 
the other party involved and may become the subject of litigation. 

It is not possible, at this time, to determine the eventual out- 
come of this dispute or to quantify the amount, if any, which the 
Corporation may receive. For this reason, no amount in respect of 
this claim has been recorded in the books of the Corporation or 
reflected in these financial statements. 


. Long Term Sales Agreement 


The Corporation has signed an agreement with the Nova Scotia 
Power Corporation which calls for the delivery of a substantial 
portion of the Corporation’s coal production to the Power Corpo- 
ration. The agreement expires in the year 2011. 


. Pensions 


An actuarial valuation of the Corporation’s Non-Contributory 
Pension Plan as at December 31, 1982 indicated an unfunded 
actuarial liability of $59,800,000. No provision for these liabilities 
was included in the accounts as at March 31, 1984. The minimum 
annual amount required, for past and current service, including 
pension payments, will be approximately $9,400,000 in each year 
from 1984 to 1988 and $3,700,000 from 1989 and 1997. 

Current pension payments are approximately $8,300,000 and 
the balance will be funded by the Corporation in each year. 


. Subsequent Event 


On April 5, 1984 a fire occurred at No. 26 Colliery, resulting in 
the sealing off of the mine. No estimates can be made at this time 
of the future viability of that operation or of the value of assets 
destroyed. 


CAPE BRETON DEVELOPMENT CORPORATION— Continued 


INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1984 








ASSETS 


Current 


Inventories (Note 2d) 


PLepaldiexPensere erent ee 


Loans and investments 


SOA NS econ ces ec oreae eee eens 
InvestmentSeo. esr cce cose ssence ee 


ixediGINotes 2bDiand 3) imarsessseerrer cea 


Other 


Deterned Charges ers eee eee 


Guarantees (Note 4) 
Commitments (Note 5) 


On behalf of the Board: 


DONALD MACINNIS 
Director 


JOHN F. BURKE 
Director 


1984 


1,341,882 
615,463 
15,298 
970,000 
824,401 
27,554 


3,794,598 


V771,555 
22,563 


1,794,118 
15,653,726 


1,709 
21,244,151 


1983 
$ 


811,723 
704,199 
24,719 
2,035,000 
915,420 
90,906 


4,581,967 


2,455,289 
4,563 
2,459,852 
15,264,779 


3,298 
22,309,896 


LIABILITIES 


Current 
Accounts pay 


Long term debt 


EQUITY 
Equity (Note 1) 


ableye ne es oan Ba LEE 


770,454 
26,599 


20,447,098 


21,244,151 


732,611 
26,830 


21,550,455 


22,309,896 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 
INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF EQUITY 


AS AT MARCH 31, 1984 











1984 1983 
$ $ 
Equity at beginning of year.................:.ceseeeeseees 21,550,455 18,664,187 
Payments during year from Government of 
Canada—Vote 30, 30(a) and 30(b) (Note 1)...... 10,770,000 11,105,000 
32,320,455 29,769,187 
Deduct: net operating EXPENSES ...............ccceeeee 11,873,357 8,218,732 
Equityatiendioliveanmrc:s.sr ttre ree 20,447,098 21,550,455 
INDUSTRIAL DEVELOPMENT DIVISION 
CONSOLIDATED OPERATING STATEMENT 
FOR THE YEAR ENDED MARCH 3], 1984 
1984 1983 
$ $ 
Development and operating expenses 
Special recovery projects .2.cewsceseessteernrecens 3,430,000 
Industrial operations and assistance ..................... 1,774,604 2,280,295* 
Tourist operations and grants .........0....0ce 1,535,886 1,301,130* 
New business development assistance .................. 1,284,363 1,292,506 
Marine farming operations. .......0........ccceeee 1,133,647 1,171,053 
Real estate operating COStS ...........0.ccceeees 763,018 681,899 
Community planning and projects....................0. 747,729 606,216 
Primary production operations ........... seeseszecuasate z 244,170 228,332 
Scholarships and apprentice programs................. 96,960 102,564 
Loss on disposal of fixed assets ...........0....00008 176,148 288,575 
11,186,525 7,952,570 
Administration expenses 
Salaricsees ee outs cote rnc ered eee 1,661,566 1,745,449 
Office and miscellaneous expenses ....................... 482,715 680,397 
Professional, feesjo seca ecere een eeearreen ies = 92,297 123,911 
Travellingiexpensesin ect eeeteeeuieee rc eee 139,949 123,009 
2,376,527 2,672,766 
Depreciation and amortization 2.0.0.0... 1,467,057 1,391,913 
Provision for unrecoverable loans and receivables .. 1,085,607 387,841 
2,552,664 1,779,754 
Total operating expenses for the year..............000.... 16,115,716 12,405,090 
Revenue 
Lourts(operations ters 2 eee eer res 1,239,212 1,166,093* 
RealjestateirentalSserrne eee ee 1,124,689 1,031,381 
Industrial operations ........0....0.: cece eee ee 803,252 925,647* 
Interestiereerers rene een arene ee 646,324 556,806 
Marine farming operations. ......0............00cccee 386,440 434,467 
Primary industry operations ...............0c0ccccee 42,442 71,964 
4,242,359 4,186,358 
INetioperatingiexpensesmvey- meee sere eee 11,873,357 8,218,732 





* Restated 
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INDUSTRIAL DEVELOPMENT DIVISION 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 


Funds provided by 
Payment from Government of Canada ............. 
Repayment and reduction of loans............. cok 
Proceeds on sale of fixed assets..............00008 


Funds used for 

INetioperatingiexpenses ee eer ce eee 
Less: items not requiring an outlay of funds 
depreciation and amortization ............. 
provision for doubtful loans and 
Investments! 25sec ere snee 
forgiveable portion of loans trans- 
ferreditosrantSsc ree eee 

loss on sale of fixed assets....... ro ee 
reduction in deferred charges............... 

loss on write-off of investments............ 


Purchase of fixed assets 
Rentaltfacilitiesse eee ee 
Tourist facilities cree eee 
Primary industry facilities .................. cit oy 
Secondary industry facilities.....0.0.000.000000. 
Purchase of investments .............0.0000:00.0000000000- 
Decrease in long term debt .....0............00:0ce 


Increase (decrease) in working capital ................. 
Working capital at beginning of year ...........0.0... 


Working capital at end of year oo... : 


1984 


10,770,000 
608,311 
168,907 


11,547,218 


11,873,357 
1,467,057 
735,985 


82,886 
176,148 
1,589 


9,409,692 
743,449 


89,661 
1,105,953 
324,681 
680,763 
18,000 
231 


12,372,430 


(825,212) 


3,849,356 
3,024,144 


1983 


11,105,000 
524,363 
334,784 


11,964,147 


8,218,732 
skeet! 
387,841 


(42,374) 

288,575 
14,504 

122,907 


6,055,366 
654,922 


12 7r oii 
545,005 
888,065 
1,845,109 
494 
IAS) 


10,118,817 


1,845,330 
2,004,026 


3,849,356 


CAPE BRETON DEVELOPMENT CORPORATION—Concluded 
INDUSTRIAL DEVELOPMENT DIVISION 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. General Policy (c) Accounting Policy—Certain Subsidiaries 




















The objects of the Industrial Development Division are to pro- 
mote and assist the financing and development of industry to pro- 
vide employment on the Island of Cape Breton. In accomplishing 
these aims, the Corporation makes loans and investments, the 
amounts of which are often in excess of those which would be 
available through normal commercial sources. The Corporation 
also makes grants to assist enterprises which are considered likely 
to make a substantial improvement to the development of Cape 
Breton Island. 

The Industrial Development Division is financed by way of 
Vote of the Parliament of Canada. Parliament voted $10,770,000 
for this purpose during the fiscal year ended March 31, 1984. 


2. Significant Accounting Policies 


The statements of Dundee Estates Limited and of Cape 
Breton Marine Farming Limited both include notes indicat- 
ing that their statements have been prepared on the assump- 
tion that the companies can continue to operate as going con- 
cerns, which assumption depends on the continued financial 
support of Cape Breton Development Corporation. 


(d) Inventories 


Inventories are valued at the lower of cost and net realizable 
value, with cost determined on a first in, first out basis. 


. Fixed Assets 


; aioe vs 1984 1983 
(a) Basis of Consolidation <3 pT ae cae ee 
The financial statements of the Industrial Development Divi- Remtal facilities 6,021,589 6,109,387 
sion include the results of the Division and all its subsidiaries clranmietitacilitics 8.301.117 7,542,337 
as explained below. The subsidiaries are as follows: Primary industry facilities 3.291.509 3,175,309 
Secondary industry facilities 6,540,194 6,012,431 
Cosporation) — Company 24,154,409 22,839,464 
HEETES! Year End Less: accumulated depreciation 8,500,683 7,574,685 
15,653,726 15,264,779 
Darr (Cape Breton) Limited aaa 
(Real Estate) 100% December 31 
Cape Breton Marine Farming The four categories of fixed assets shown above each include 
Limited (Fish and Oyster land, buildings and equipment. 
Farming) Fe 100% March 31 
Whale Cove Summer Village 4. Guarantees 
Limited (Tourist Accommoda- 
tions) ...... ipo eee tonieal 62.5% March 31 During the 1976 year, the Corporation guaranteed the repay- 
Dundee Estates Limited (Tourist ment by Sydney Steel Corporation of that company’s 
Accommodations) .........:...0 100% March 31 $70,000,000—11 4% Series D Debentures and the repayment of 
Cape Breton Woolen Mills Lim- interest thereon. These funds were borrowed by Sydney Steel Cor- 
ited (Carding and Spinning) 53.3% March 31 poration for the purpose of financing its plant rehabilitation pro- 
As the financial statements of Whale Cove Summer Village gram. The balance of the outstanding debentures has since been 
Limited and Cape Breton Woolen Mills Limited showed defi- reduced to $49,560,000. 
cit equity positions as at March 31, 1984, and the minority The Corporation in 197] guaranteed the repayment of bank 
interest in losses to date have been absorbed against the total advances to Stora Kopparbergs Bergslags Aktiebolag. This guar- 
of the minority invested capital, the losses of these companies antee originally amounted to $30,000,000. The balance of 
for the respective years are included in the consolidated net advances has since been reduced to $12,300,000 of which 
loss. As a consequence, no minority interest is shown in the $2,000,000 is in U.S. dollars. 
balance sheet for these subsidiaries. The Corporation made the guarantees for and on behalf of Her 
: Majesty the Queen in right of Canada; therefore, any amounts 
(b) Fixed Assets required to be paid shall be paid out of the Consolidated Revenue 
Fixed assets are recorded at cost. The cost and related Fund of Canada and not out of funds of Cape Breton Develop- 
depreciation of items retired or disposed of are removed from ment Corporation. 
the books and any gains or losses are included in the con- 
solidated operating statement. Depreciation is provided on 5. Commitments 


the straight-line method using rates based on the estimated 
useful lives of the assets generally as follows: 


As at March 31, 1984, the Industrial Development Division uf 
the Corporation was committed to expenditures and loans totall- 


Buildings Up to 20 years ing approximately $2,400,000 over and above the amounts 
Equipment 4 to 10 years included in the financial statements at that time. 
Vehicles 3 to 4 years — 
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SUMMARY PAGE 


DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE: 

To contract for and supervise major military construction and maintenance projects required by the Department of 
National Defence; to provide technical and administrative assistance concerning construction matters to government 
departments and agencies on a cost-recovery basis. 


BACKGROUND: 


The corporation has been in operation since 1951. 


CORPORATION DATA: 


HEAD OFFICE: S.B.1. Building 
Billings Bridge Plaza 
2323 Riverside Drive 
Ottawa, Ontario 


KIA 0K3 
STATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Erik Nielsen, P.C., O/C oM-P, 
DEPARTMENT: National Defence 
MEANS OF INCORPORATION: Pursuant to the Defence Production Act (RSC 70 Chapter D-2); 


Continued under the Canada Corporations Act, 78/11/21. 


CHIEP EXECUTIVE John R.L. Atchison 
OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 
Ota: GSCI. ames eens in RE RENE dae de ROO 1.0 He 0.9 
Obligations. 10<1he: privale SeclOla we. pa ator cs se ee nil nil nil 
Obhgations: to? Canadam, oa. ec eee ee nil 0.4 2 
BQuiby Ob Canada mre... acco ee ne Maen eet aa eas (322) (3.0) (3.0) 
Cash from Canada in the period 
Swe FOU BORAT 5. cuca Pe ens ch. rece Sate RR Ee ao [2:9 11.4 102 
== LON = OUCHEC LAL Vt ake tacks aie te Cree een Get een ak ee ad nil nil nil 
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DEFENCE CONSTRUCTION (1951) LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE JEAN-JACQUES BLAIS, P.C., M.P. 
MINISTER OF NATIONAL DEFENCE 


I have examined the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1984 and the statements of operations and 
deficit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Company as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 18, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


ASSETS 1984 1983 
$ $ 
Current 
CCHS -cantsSacocss 1b aso eso a a acbe eco TRS ne Geom Srnec aa 754,876 1,002,678 
Accounts receivable from government departments 
ATCA PENCIOS eter tee seers aoceteer ears cnr eegenececene=s ensrze 79,554 20,435 
CON OE ace eo cece te cence nebo: ce eon ee oS 21,675 29,061 


856,105 1,052,174 


Fixed, at cost 
Furniture and equipment. ............:.:c:ceeeeesreeteeee 640,306 580,992 
Less: accumulated depreciation ................005 Seer: 459,897 387,542 


180,409 193,450 


1,036,514 1,245,624 
Approved by the Board: 


A.G. BLAND 
Director 


J.R. KILLICK 
Director 


LIABILITIES 


Current 


Accounts payable and accrued liabilities......... 


Due to Canada... 


Contractors’ security deposits (Note ai 
Current portion of provision for employee 
benefitSes: coke eee 


Provision for employee benefits (Note 4) .......... 


CAPITAL STOCK AND DEFICIT 
Capital stock 


Authorized—1,000 shares of no par value 
Issued—31 shares fully paid..................:0 


Deficit (Note 5) eee 


738,125 
117,950 


578,462 


1,434,537 
2,844,162 


4,278,699 


31 
(3,242,216) 


(3,242,185) 
1,036,514 


529,663 
360,364 
162,117 


539,412 


1,591,556 
2,606,288 


4,197,844 


31 
(2,952,251) 
(2,952,220) 

1,245,624 


Nays) 
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STATEMENT OF OPERATIONS AND DEFICIT NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1984 MARCH 31, 1984 
1. Authority, objectives and operations 
1984 1983 The Company was incorporated under the Canada Corpora- 
$ $ tions Act in 1951 and is continued under the Canada Business 
Expenses Corporations Act, pursuant to the authority of the Defence Pro- 
Cataries _ 10,196,573 9,107,401 duction Act, to contract for major military construction and 
Employee benefits 1,083,033 792,936 maintenance projects required by the Department of National 
Travel and removal Pee 763,541 581,452 Defence. The Company is an agency Crown corporation named in 
Office accommodation... 343,418 235,838 Schedule C to the Financial Administration Act. The Company is 
Telephone............... “ 304,633 279,047 not subject to income taxes. 
Advertising: srs Bi eae ae lees The Company’s principal functions in the field of construction 
Office supplies and maintenance 201,036 168,904 , ; 
Postinelcxpressanditrers itis 5 in 175,692 118.211 management are to obtain tenders, make recommendations 
Professionalivenvicest a 106,323 67,338 regarding proposed awards and to award and administer con- 
Depreciation roe, eae 80,101 73,462 tracts. As an integral part of its responsibility for contract 
Rental of machinery 66,397 66,601 administration, the Company inspects the work to ensure comple- 
Other are ee rarer 27 Ul 23,825 tion in accordance with the contract and certifies contractors’ 
13,587,826 11,742,505 progress claims for payment from funds of the Department of 
Recoveries of expenses (Note 6) 400,209 340,579 National Defence. It also engages architectural and engineering 
Costiofoperations eens ee 13,187,617 11,401,926 firms to prepare plans and specifications in accordance with the 
Parliamentary appropriations (Note 2) 12,897,652 11,389,636 requirements of the Department of National Defence. It may pro- 
Excess of cost of operations over parliamentary vide technical and administrative assistance on construction mat- 
appropriations. ... 289,965 12,290 ters to other government departments when required. 
Deficit at beginning of the year .. ; fe 29522 Sil 2,939,961 he ; oe 
Deficit at end of the year. 3,242,216 2,952,251 2. Significant accounting policies 
Expenses 
The accounts of the Company reflect only the administrative 
expenses incurred in procuring the construction and maintenance 
of defence projects on behalf of the Department of National 
STATEMENT OF CHANGES IN FINANCIAL POSITION Defence and in procuring the construction of such other projects 
FOR THE YEAR ENDED MARCH 31, 1984 as are approved by Treasury Board. 


Depreciation 
Depreciation is provided by the straight-line method over five 








1984 1983 
years. 
$ $ 
Ea Employee Benefits 
Banlantentary appropuations: en. 12,897,652 11,389,636 Employee benefits are expensed when earned by employees. 
Use of funds TRG hige, pe ter Pensions 
Cost of operations... ieee 13,187,617 11,401,926 During the year, the Company made payments of $530,674 
Less. items not requiring an outlay of funds ($480,723—1983) in respect of current contributions to the Pub- 
depreciation.......... oe 80,101 73,462 lic Service Superannuation Account of the Government of 
provision for employee benefits 421,108 318,335 Canada. The Account is actuarially valued every five years. The 
12,686,408 11,010,129 Company’s contributions and recorded liabilities are limited to the 
Employee benefits paid... 183,234 335,309 matching of the current and certain arrears contributions of 
Purchase of fixed assets ot ee OOO OUUCOy employees. The Company is not required to make contributions 
12,936,702 11,405,498 with respect to actuarial deficiencies of the Account. 
Increase in working capital deficiency ~ 39,050 15,862 
Working capital deficiency at beginning of the Parliamentary appropriations 
ete ta soars ns rep ace wai SSeS ees ees Ts The cost of operations is funded by parliamentary appropria- 
Working capital deficiency at end of the year... 578,432 539,382 tions through the Department of National Defence Vote 15 to the 


SN a a : 
extent of net annual cash requirements. 


3. Contractors’ security deposits 


1984 1983 
$ $ 
Bid deposits F 41,550 64,892 
Deposits on plans and specifications.......... 76,400 ieee 


117,950 162,117 


156 





DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


4. Provision for employee benefits 


1984 1983 
$ $ 
Termination benefits...................006: Ter ee 2,588,800 2,367,298 
Life insurance...... RE ae roti ae pee eee 97,303 91,880 
Furlough benefits ........... | ee ee a ee eee 158,059 147,110 


2,844,162 2,606,288 


5. Deficit 


The deficit of the Company is comprised primarily of the 
liabilities for employee benefits which will require funding from 
parliamentary appropriations in future years as they are paid. 


6. Recoveries of expenses 


The Company provides certain technical and administrative 
assistance to the Department of National Defence and other gov- 
ernment departments and agencies on a cost-recovery basis. As at 
March 31, 1984 accounts receivable for recoveries were $66,364 
(1983—$20,435). 


7. Supplementary information 


The Company’s contracting activity on behalf of government 
departments and agencies is summarized below: 


1984 1983 
(in thousands of 
dollars) 
Contracts in progress at beginning of the year............. 287,352 290,192 
(GOntracls aWanGed jsmeeteser a eretces orci steers eerersas- 175,118 139,764 
462,470 429,956 
Contracts completed et ae se aeSE meReoE one 135,448 142,604 
Contracts in progress at end of the year ............ 327,022 287,352 


Payments on contracts in progress at end of the year. 244,055 224,476 


Work outstanding on contracts in progress at end of 
NS WED? sccpeond-nerar acter det cene: hoascoco Ree eee en a hecce aac 82,967 62,876 


388 
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SUMMARY PAGE 


EXPORT DEVELOPMENT CORPORATION 


MANDATE: 


To facilitate and develop export trade by the provision of insurance, guarantees, loans and other financial facilities. 


BACKGROUND: 


Funding from Canada for Corporate Account transactions is provided by loans and equity infusions. The growth 
of the corporation’s business in recent years has been financed mainly by its borrowing in the private markets. Apart 
from its corporate activities, EDC administers for Canada certain export financing transactions considered to be in 
the national interest for Canada including those made pursuant to section 31 of the EDC Act. 


CORPORATION DATA: 


HEAD OFFICE: 151 O’Connor Street 
14th Floor 
PO; Box655 
Ottawa, Ontario 
Kibo 
SLATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Right Honourable Joe Clark, P.C., M.P. 
DEPARTMENT: External Affairs 
DATE AND 
MEANS OF INCORPORATION: Established in 1969 by the Export Development Act (RSC 70, 
Chap. E-18). 
CHIEF EXECUTIVE OFFICER: Sylvain Cloutier 


AND CHAIRMAN: 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: § million; the financial year is the calendar year. 





CORPORATE ACCOUNT: 1984* 1983 1982 1981 
At the end of the year: 

A GtalpoNSSetiei anes a747ae htc PRE ie ae awe ee ree 6,611 6,063 22 4,270 
Obligations {0 the private sector .2,0. 4. sees Se 4,511 3,844 2,973 
Obligationsste Ganda: 3:5 2s aes ae ee 258 376 448 529 
EQuityeot Canada wn tos. O 0 ene Coats Reena ae 855 769 651 335 
Cash from Canada in the year 

=r UCL CUAL BINA ee roe otc ak Ren ek no oe nil nil nil nil 
===) MOM=OUCSELAEY’ cet mutual cee ee a ee 79 116 1s 40 


CANADA ACCOUNT: 
At the year-end: 
Funded by Canada; 
UMULALIVe. 3, acess cree oe ork ee ee 1,061 900 753 686 


* Subsequent to the Report period. 
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EXPORT DEVELOPMENT CORPORATION 
AUDITOR'S REPORT 


THE HONOURABLE ALLAN J. MACEACHEN, P.C., M.P. 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of Export Development Corpora- 
tion as at December 31, 1983 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
February 24, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS 1983 1982 





Loans receivable (Note 3) 











Principal. 2 Orcas fpeereeat tootsie 5,141,041 4,701,433 
Less: participation by other lenders... 90,304 142,927 
5,050,737 4,558,506 
Accrued interest and fees .. 188,496 132,024 
5,239,233 4,690,530 
Less: allowance for losses on loans .. 62,342 53,032 
5,176,891 4,637,498 
Investments 
Cash and short-term deposits 814,360 578,253 
Canada bonds at amortized cost 
(market value: 1983—$ 9,381 
1982=—$25+739)eaaweece 10,053 26,197 
Accrued interest ........ eee 7,782 10,610 
832,195 615,060 
Other assets 
Unamortized debt discount and 
issue expenses 24,246 21,569 
Other 29,691 7,870 
53,937 29,439 


6,063,023 5,281,997 
Commitments and contingent liabilities (Note 6) 
Approved by the Board of Directors: 


SYLVAIN CLOUTIER 
Chairman of the Board and President 


B.A. CULHAM 
Senior Vice-President, Finance 


LIABILITIES 


Loans payable 
Short-term Beer 
Long-term (Note 4)....... 
Accrued interest ............ 


Other liabilities and deferred credits 
Accounts payable........... 
Deferred revenues ...... aebee : ; 
Allowance for claims on insurance and guarantees 
Other ... 


SHAREHOLDER'’S EQUITY 


Capital (Note 5) 
Retained earnings ............ 


1983 


1,238,748 
3,648,599 
174,139 


5,061,486 


82,503 
120,479 
20,356 
9,136 


232,474 


581,000 
188,063 


769,063 
6,063,023 


1982 


958,873 
Bras oelou 
156,856 


4,449,026 


593390) 
97,398 
16,025 

9,071 


181,884 


465,000 
186,087 


651,087 
D269 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1983 


(in thousands of dollars) 

















1983 1982 
Loans and guarantees 
Interest earned 462,150 404,300 
Fees earned oe 15,264 15,885 
Inivestimentainteres trea nc anes eee ee 70,032 60,437 
547,446 480,622 
Interest expense 
onpeterinies eterna ates a oe ee ee 423,932 342,638 
Other Ses cece ee ee 93,422 115,600 
PrOvISION Or OSSeSiON)| Oa TS Hence eee ee 9,671 6,332 
527,025 464,570 
20,421 16,052 
Insurance and guarantees 
Premiums and fees earned _ Larsen 17,897 14,676 
Investmentanteres aeanne luster enn ene 2,726 2,830 
20,623 17,506 
Provision for claims 8,823 6,971 
11,800 10,535 
Income from operations.. Serer neta 32,221 26,587 
AAGmInistrative eX PEnSes eee eee anne ee eee a 30,245 25,520 
Net income 1,976 1,067 
Retained earnings 
Beginning of year ovexacee PAS 186,087 185,020 
Endofiveares ecu hana ee ee 188,063 186,087 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 3], 1983 
(in thousands of dollars) 
1983 1982 
Funds provided 
Increase in deferred revenues.... 53,609 63,263 
Loans receivable repaid .. Lictiadtcet oe 486,257 397,187 
Participation by other lenders ..000.....0.0.cccce. 49 5,107 
Canada bonds sold and matured ................0000000.. 16,444 
Long-term loans payable ee coe 735,902 787,844 
CapitalistockaissUcc waar herent nee eee 116,000 115,000 
Total funds provided 1,408,261 1,368,401 
Funds employed 
Net income th Seis (1,976) (1,067) 
Items not affecting funds 
Provisions for claims and losses on loans......... (18,494) (13,303) 
Decrease in deferred revenues...........0......00000.... 30,528 24,559 
Increase in accrued interest receivable............ $2,549 27,536 
Increase in accrued interest payable.......... (15,842) (14,945) 
Other tec (8,023) (34,930) 
To operations ...... 38,742 (12,150) 
Increase in loans receivable cAns eee: 890,897 ISS S76 
Participation by other lenders repaid ................... 53,900 70,422 
@anadailoansirepald mass ser ene ee eee 71,985 82,266 
Long-term loans payable repaid ...................... : 372,874 229,660 
Claims paid, net of recoveries .0.0.......ccccccecececeee. 23,631 6,940 
Tiotaliiindstemnployed aaa a een 1,452,029 1,536,314 
DeereasennilUndst anew eee ee ee 43,768 167,913 
Represented by 
Increase in short-term loans payable.................... 279,875 250,868 
Less: increase in cash and short-term deposits ... 236,107 82,955 
43,768 167,913 


OC rr 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Export Development Corporation 


Export Development Corporation is a Crown corporation 
wholly owned by Canada and is an Agent of Her Majesty in right 
of Canada. The Corporation was established on October 1, 1969, 
by the Export Development Act (The Act), a statute of the Par- 
liament of Canada, as the successor to the Export Credits Insur- 
ance Corporation which commenced operations in 1944. 

The Corporation was established for the purposes of facilitating 
and developing trade between Canada and other countries by 
means of broad powers, including the power to borrow, to lend 
and to guarantee loans, to enter into export and foreign invest- 
ment insurance contracts and to issue guarantees in respect of 
export transactions. 

The Corporation is not subject to the requirements of the 
Income Tax Act with respect to its earnings. 

Loan, insurance and guarantee contracts are normally entered 
into under the authority of the Board of Directors. Contracts 
which, in the opinion of the Board of Directors, involve risks for a 
term or an amount in excess of that which the Corporation would 
normally undertake, may be entered into under the authority of 
the Governor in Council where the Minister considers them to be 
in the national interest. As described in Note 11, the Board of 
Directors is not accountable for such contracts, its obligation in 
relation thereto being limited to ensuring that they are adminis- 
tered in a sound manner. Funds required for such contracts are 
paid to the Corporation by Canada, and funds recovered are 
remitted to Canada, net of amounts withheld to cover related 
administrative expenses. Accounts administered for Canada are 
not reflected in the Corporation’s financial statements. 

On October 19, 1983, an Act to amend the Export Develop- 
ment Act received Royal Assent. The major amendments 
increased the statutory limits of the Corporation with respect to 
authorized capital, maximum borrowing limits, contingent liabili- 
ties and outstanding loans and undisbursed commitments. Details 
of the amendments affecting these financial statements are shown 
in the appropriate notes. 


. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consistently 
applied, and conform in all material respects with International 
Accounting Standards. A summary of significant accounting poli- 
cies follows: 


Loan interest earned 


Interest is accrued on principal receivable until such time as the 
Corporation accelerates all payments falling due under a loan 
agreement or when, in the opinion of management, there is sig- 
nificant doubt as to its collectibility or the loan becomes non-cur- 
rent. Non-current is defined as any rescheduled loan where a sig- 
nificant payment has not been received for one year. 

Finance and service charges, which are paid by exporters, are 
taken into interest earned over the disbursement and repayment 
periods of a loan. 


Loan fees earned 


Administration fees are taken into income as earned over the 
disbursement and repayment periods of a loan, and standby fees 
are taken into income over the disbursement period. 

Exposure fees, which are paid by exporters, are taken into 
income over the disbursement and repayment periods of a loan. 


Investment interest earned 


Investment interest earned is prorated between loans and guar- 
antees and insurance and guarantees on the basis of average funds 
invested. 


EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


Interest expense 3. Loans receivable 





Interest expense includes the amortization of debt discount and 
issue expenses, which is charged over the life of the debt on a 
straight-line basis. 


Allowance for losses on loans receivable 


The allowance for losses on loans is based on a review of collect- 
ibility of all outstanding loans to sovereign and commercial bor- 
rowers. In respect of this review, the Corporation recognizes that 
the future economic and political conditions in some of the coun- 
tries where the Corporation has made loans are subject to varying 
degrees of uncertainties and pressures. Accordingly, delays in the 
repayment of principal and interest may well occur from time to 
time. 

In the case of loans made to or guaranteed by sovereign borrow- 
ers, that is the governments of countries or their agencies, pay- 
ment delays are not necessarily indicative of a future loss requir- 
ing an allowance. Sovereign entities and their international 
financial obligations do not have commercial mortality, and the 
international system does not allow the unilateral denial of a sov- 
ereign obligation. Furthermore, the international system provides 
several mechanisms and institutions through which countries fac- 
ing repayment difficulties can effect remedial measures in agree- 
ment with their creditors. Therefore, except in the rare instance of 
a write-off of asset value agreed to by creditors, the ultimate col- 
lectibility of a sovereign obligation, and thus its asset value, is not, 
in the opinion of management, subject to question although delays 
may have to be accepted. 

It is the policy of the Corporation to set aside from income, in 
addition to any specific provisions made as a result of the review 
of the outstanding loans, an amount sufficient to maintain an 
accumulated non-specific allowance proportionate to the total 
loan principal and interest receivable for which no specific provi- 
sion has been made. 


Insurance premiums 


For global export insurance policies, premiums are taken into 
income at the commencement of coverage. Premiums on other 
export insurance policies are taken into income using methods 
which generally reflect the exposures over the terms of the poli- 
cies. Foreign investment insurance premiums are taken into 
income evenly over the terms of coverage, except that the pre- 
mium in the first year is taken into income in its entirety when 
received. 


Allowance for claims on insurance and guarantees 


The Corporation provides for claims based on claims experience 
augmented, if necessary, by a specific provision based on a review 
of contingent liabilities. Claims payments are recorded at 
estimated recoverable values and included with other assets. Sub- 
sequent net gains or losses on recovery are credited or charged to 
the allowance. 


Translation of foreign currency 


The Corporation hedges its assets and liabilities denominated in 
foreign currencies on a total portfolio basis. Any net exposure to 
future changes in foreign exchange rates is due to short term tim- 
ing differences in cash flows. It is the Corporation’s policy to 
manage assets and liabilities denominated in foreign currencies in 
such a way as to minimize this net exposure. Accordingly, assets 
and liabilities denominated in foreign currencies are translated 
into Canadian dollars at exchange rates prevailing at year end. 
Income and expenses are translated at average monthly exchange 
rates in effect during the year. Gains and losses resulting from the 
translation of foreign currency balances and transactions are 
reported with investment interest earned. 


Loans receivable from both sovereign and commercial borrow- 
ers, net of participation by other lenders, are at interest rates 
established in competition with similar export credit agencies in 
other countries and are generally below commercial rates. These 
loans mature as follows: 


December 31 
1983 1982 
(in thousands 
of dollars) 
OV er deo aecec sees canes fosccys meseoeeoesseseseaers : 79,939 40,995 
1983 ince: er Peery Rene ere a 483,200 
1984... Fe PRR ateat ed ere 571,419 542,543 
1985. op ee eevee Se i : 606,429 546,514 
1986... ; soe Se senate it SE 597,504 520,538 
1987... erg eit AAP ne ee 574,161 486,941 
19 Se Ae ee ee eee eee serreccersr ; 580,920 474,963 
[OS9ito O93 rere ee. bar aod eee ela. 289 aele2o O00 
1994 and thereafter.............. Fee eae 302,082 173,176 
Total eens pote teen Yan Pe OS 07380) 4-5555500 
Commercial loans included above ................. 1,467,571 1,252,788 
Overduenntenestameee ttn te eee entree. 61,011 25,794 


——— 


The application of the Corporation’s accounting policy for loan 
interest earned, as described in Note 2, has resulted in the non- 
recognition of $2,619 thousand (1982—$1,742 thousand) in loan 
interest earned for the year ended December 31, 1983. 

In order to facilitate the collectibility of some loans or portions 
of loans, the Corporation has rescheduled principal and interest 
payments due in the current year in the following amounts: 


December 31 
1983 1982 
(in thousands 
of dollars) 
During the year 
Sovereign —Principal ...............0005 39,487 19,190 
a Intenestis eee eee ae 18,331 8,834 
57,818 28,024 
Balance of rescheduled loans outstanding 
Soveneig nieces ae eee rae 205,515 160,820 
Commercial......... Dene Noe Serrng pec ares Ter Ss 9,805 15,620 
215,320 176,440 
Amounts overdue jee terete este sere ieee ; 5,764 3,509 
. Long-term loans payable 
Long-term loans payable are as follows: 
December 31 
1983 1982 
(in thousands 
of dollars) 


Canada loans 
Interest rates from 5.50% to 9.25% 
(1982 — 5.50% to 985090) mae cneccie ts ee: 376,353 448,105 
Commercial loans 
Interest rates from 5.38% to 16.88% 


(1982 — 6.00% to 16.88%) 0.0.0... 3,272,246 2,885,192 


3,648,599 3,333,297 


——_”—————oooo 


161 


EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


These loans mature as follows: 


December 31 
1983 1982 
(in thousands 


of dollars) 
1983 : 4 397,990 
1984 733,687 771,574 
1985 470,901 467,275 
1986 427,828 424,834 
1987 822,711 813,679 
1988 : 1,047,971 419,840 
1989 to 1993 : 145,501 38,105 


Total na sat PS 048,599 35352917 


. Capital 


Under The Act, as amended, authorized capital has been 
increased to $1.5 billion (1982—$1 billion) divided into 15 million 
shares (1982—10 million shares) with a par value of $100 each. 
Also, the contributed capital of $25 million has been designated 
share capital and, accordingly, new shares have been issued. The 
number of shares issued and fully paid is as follows: 


December 31 
1983 1982 
(in thousands 


of dollars) 
Beginning of year ee : 2 4,400 3,250 
Issued f F 1,410 1,150 
End of year ae : 2 Wien ee . 5,810 4,400 


. Statutory limits, commitments and contingent liabilities 


The Act, as amended, allows the Corporation to have outstand- 
ing loans and commitments to foreign borrowers up to a max- 
imum of $15 billion (1982—$10 billion). The position against this 
limit is as follows: 


December 31 
1983 1982 


(in thousands 
of dollars) 


Loans receivable, net of participation 5,050,737 4,558,506 
Undisbursed commitments on signed loan agree- 

ments, net of participation without recourse, 

most of which were signed between December, 

1975 and December, 1983 at face rates from 

7.80% to 14.10% (1982—between December, 


1975 and December, 1982 at face rates from 


8.38% to 14.10%) 3,067,185 3,307,957 
Participation by other lenders with recourse in 

loans receivable . $,424 20,853 
Less: amounts not subject to statutory limit 86,990 133,596 


8,036,356 7,753,720 
Contingent liabilities included above 5,424 20,853 


It is anticipated that undisbursed commitments under signed 
loan agreements will be disbursed as delivery of goods and ser- 
vices or progress on projects is achieved, the average period of dis- 
bursement being typically three years. The Corporation expects to 
fund these commitments near the time of disbursement by issuing 
a combination of debt instruments in world capital markets at 
commercial rates of interest and capital stock, while generally 
attempting to match debt maturities and currencies with those of 
its average export loans. Owing to fluctuations in interest rates 
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and other factors beyond its control, the Corporation is not always 
able to fund its undisbursed loan commitments at interest rates 
which would result in a profit. 

The Act, as amended, also specifies that the Corporation can 
incur liabilities under contracts of insurance, related guarantees 
and guarantees pertaining to the lending program up to a max- 
imum of $15 billion (1982—$10 billion). The position against this 
limit is as follows: 


December 31 
1983 1982 
(in thousands 


of dollars) 
Insurance and related guarantees ................. 2,262,129 1,747,972 
Loan guarantees —Disbursed 00... 180,827 180,063 
—Undisbursed................... 5,676 


2,448,632 1,928,035 
Contingent liabilities included above He Meee 1,865,717 1,474,963 


The Act, as amended, has also redefined the borrowing limit of 
the Corporation as an amount equal to ten times the aggregate of 
the paid-in capital of the Corporation from time to time and its 
retained earnings, if any, determined in accordance with the most 
recent audited financial statments. As at December 31, 1983, this 
formula produced a limit of $7,671 million, based upon capital at 
December 31, 1983 and retained earnings at December 31, 1982, 
against which borrowings amounted to $4,887 million. 


. Short-term deposits and loans payable 


With respect to short-term deposits and loans payable, activity 
was as follows: 


December 31 
1983 1982 
(in thousands 


of dollars) 
Short-term deposits daily average... 708,900 453,500 
highest eee 1,077,300 781,500 
low eee 356,100 136,400 
Short-term loans payable daily average............... 1,004,800 866,300 
Higher Sees ate 1,449,100 1,231,600 
LOW ree oe eee 636,000 510,500 


The Corporation also had lines of credit and overdraft facilities 
aggregating $1,400 million at December 31, 1983 (1982 — $860 
million). 


. Foreign currency balances 


The Corporation has substantial assets and liabilities in US dol- 
lars. The Canadian dollar equivalent is as follows: 


December 31 
1983 1982 
(in thousands 
of dollars) 
NSSCUS cere neta cs eet rod ROR aS . 3,993,852 3,127,909 
rahi lttiesees see eee 4,077,494 3,204,500 


Netiliabilities\aen.--ecte tess eee ee en 83,642 76,591 
Less: forward exchange contracts..........0............. 48,770 32,843 


34,872 43,748 


INGLES ROARS ase tua tehewed idea eeaanedenceneate 
Rate of exchange US $1.00.............. Caper pee 1.2444 1.2288 


EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


9. Related party transactions 11. Accounts administered for Canada 
Related party transactions with Canada are summarized as fol- (a) Pursuant to The Act as amended, and as described in Note 1, 
lows: the Corporation administers for Canada certain loans and 
insurance programs entered into under the authority of the 
Year ended Governor in Council for which the Board of Directors is not 


December 31 accountable other than as fiduciary agent for the administra- 





ent aes tion of the contracts. 
eae The summarized financial information set out below has been 
Pen er crrense diem: provided for purposes of accountability to Parliament and is 
ao Seed ae Ler ae O07 consolidated annually, as at March 31, with the financial 
Less: administrative expenses recovered . 2834 2757 statements of the Government of Canada which are reported 
elerest earned ne cc in 2.269 2.865 upon separately by the Auditor General of Canada. This 
78.084 32,405 financial information has been prepared in accordance with 
———————————— the accounting policies set out in Note 2, except that no 
allowance has been made for losses on loans receivable and, 
Amounts due to (due from) Canada consistent with the stated accounting policies of the Govern- 
| Canada bonds, bearing interest at rates from ment of Canada, no allowance has been made for claims on 
| 9.50% to 9.75% (1982—8.00% to 9.75%) insurance and guarantees 
| maturing 1984 through 1994 20.0.0... (10,053) (26,197) 
| Accrued interest receivable... cee (226) (484) Loans receivable, which are recorded at amounts disbursed 
Accounts administered for Canada (Note !1) .. 28,395 12,705 net of repayments, include some loans where the interest 
Long-term loans payable... 376,353 448,105 rates were significantly below commercial rates at the time 
Accrued interest payable ................:ccieee 10,958 12,765 the contract was entered into. 
Unused parliamentary appropriation ............... 39,000 31,000 
Othemliabilitieseeeeameccesrrs rs tener eee rent 9,136 14,071 
453,563 491,965 
1983 1982 


The Government of Canada, pursuant to annual Parliamentary (in thousands 
appropriations, has provided the Corporation with funds to cover of dollars) 





operating losses, if any. To date, no such funds have been required 
and the 1983 appropriation will be returned to the Consolidated ASSETS 
| Loans receivable (Note 11 (b)) 
Revenue Fund. rat 
The C : | ; : th Cc Primcipal.........cccsscreeserceceeessseereesenensceersensets 865,002 742,618 
a e Saag also enters into transactions wit other Crown Less: participation by other lenders......... 30.185 31.452 
orporations in the normal course of business. 334.817 711,166 711,166 
10. Segmented information Accrued interest and fees ............0:-:00rees 46,337 39,475 
: Figen ange : : Other receivables ...............::00 : 1,695 5,001 
| Bes and insurance are the Corporation’s significant industrial DE from the Corporation (Nate )ee 28.395 12.705 
ta egy 911,244 768,347 
Loans and guarantees and insurance and guarantees on the 
| Statement of Income and Retained Earnings reflect income from LIABILITIES 
operations of the two segments before deduction of administrative Dieter red eVCD BES) ies eres epee L025 ee 
NIB TASSB TS ie eeeteeeesceesiseneees: See 900,329 753,005 


expenses. 
| The geographic distribution of outstanding loans, net of partici- 


pation by other lenders, is as follows: 
December di These net assets were funded by Canada as follows: 
1983 1982 Year ended 


(in thousands December 31 





of dollars) 1983 1982 
Africa and Middle East.............--- ee 1,309,482 1,152,270 (in thousands 
erate iON Ge eects | 120,9005 2042813 of dollars) 
| BB 0) 97S oc eaetee: acoseson i nace ee nae uocoetEc acc oo ciao Tissue 1,246,583 1,246,848 Funds provided by Canada less repayments 
Mexico and Central America..............::0 ee 370,954 319,879 of principal and interest, net of participa- 
U.S.A. and Caribbean .. ae Seer 628,678 609,092 tion seen ee Roe © OF aie Sn eRe a 51,938 (24,153) 
South America .......cescscsccecsecesesseencetseteeneerenneenssenets 769,080 587,604 Loans interest, fees, insurance and guaran- 
5,050,737 4,558,506 tee premiums earned... cet 81,130 71,651 
oo Claims paid, net of recoveries ................. (3,456) (140) 
Administrative expenses ................. ee : (2,834) (2,757) 
The assets of the Corporation are predominantly identifiable Increase in payables to Canada ...............005 20,546 22,566 
with the loans and guarantees program. 147,324 67,167 
Loan interest and fees earned outside Canada for the year Niet Asters Runded by. Canad 
ended December 31, 1983. was $461 million (1982—$407 (Oe an SET. gv ee Wasser ees sae 
million). Brdotvest wer _ 900,329 753,005 


Insurance premiums and fees are earned in Canada. Ae ee 
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EXPORT DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983——-Concluded 


(b) Canada account loans receivable 
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Loans receivable from both sovereign and commercial bor- 
rowers, net of participation by other lenders, mature as fol- 


lows: 

December 31 

1983 1982 

(in thousands 

of dollars) 

Overducm octet cc ace cen ree ene 49,835 24,166 
OR Seer eee ae eee 51,912 
1984 ee ee ee A coe hes on Re. See 62,215 66,075 
TOSS oe oe tics ee ee ae eae Sah ee 68,359 64,272 
LOS ORR ere eee ae Sree eee as 71,229 67,401 
LOR ire AN tee) GO eee ie ae A 70,103 69,593 
LOSS ere yieree ae ant A OOe SE ee 61,829 60,351 
1989) tol 993 eae ch ee were oe eee: 253,642 117,340 
1994 anditherealters = eee ee 197,605 190,056 
Total ic24 aah (0 Rem meee eck Pee ial on Coa 834,817 711,166 
Commercial loans included above ..................... 78,743 84,810 
Overdueiinteresthne eee eee 32,601 25,026 


In order to facilitate the collectibility of some loans or por- 
tions of loans, agreements have been concluded with the 
approval of the Governor in Council to reschedule principal 
and interest payments due in the current year in the follow- 


ing amounts: 


December 31 
1983 1982 
(in thousands 
of dollars) 
During the year 
Sovereigniy )—Principale- =) eae 5,481 14,817 
=— Interest 2. een cs meee cree 2,673 12,648 
8,154 27,465 
Balance of rescheduled loans outstanding 
SOVEREI ON ete st tee cet eae 43,713 37,386 
ZATHOUTES: OVETC eee eter see ae 2,673 407 


(c) Canada account statutory limits, commitments and contin- 


gent liabilities 
The Act, as amended, allows the Accounts administered for 
Canada to have outstanding loans and commitments to for- 
eign borrowers up to a maximum of $6 billion (1982—$2.5 
billion). The position against this limit is as follows: 

December 31 

1983 1982 
(in thousands 


of dollars) 

Loans receivable, net of participation ........ 834,817 711,166 
Undisbursed commitments on_ signed 
loan agreements, net of participation 

withoutinecoursen mesa ete ee 529,000 696,190 
Participation by other lenders with re- 

course in loans receivable ...................... 30,185 31,452 
Less: amounts not subject to statutory 

TMC ee ee epee cen 3,109 4,145 

1,390,893 1,434,663 

Contingent liabilities included above ......... 30,185 31,452 


The Act, as amended, also specifies that the Accounts 
administered for Canada can incur liabilities under contracts 
of insurance, related guarantees and guarantees pertaining to 
the lending program up to a maximum of $7 billion (1982— 
$3.5 billion). The position against this limit is as follows: 


December 31 
1983 1982 
(in thousands 


of dollars) 
Insurance and related guarantees... 417,418 449,250 
Loan guarantees—Disbursed .......0.0.0.0.0.0.000000-.. 6,831 11,013 


424,249 460,263 


Contingent liabilities included above ................ 360,461 403,588 


—_———_—————— 








SUMMARY PAGE 


FARM CREDIT CORPORATION 


MANDATE: 


To assist Canadian farmers to establish and develop viable farm enterprises through the provision of long-term credit 
and other financial services. 


BACKGROUND: 


Since 1959, under the authority of the Farm Credit Act the corporation has made loans to farmers for the purchase 
of farm lands, for permanent farm improvements, for the purchase of livestock and machinery, and to refinance debt. 
Under the authority of the Farm Syndicates Credit Act the corporation may make loans to groups of farmers for 
the joint acquisition of agricultural facilities and equipment. The maximum loan for an individual farmer is $350,000 
and for a syndicate is $100,000. As of March 31, 1984 the corporation had 80,100 loans outstanding. The corporation 
has a staff of some 600 employees stationed at headquarters, seven regional offices and 104 district and field offices. 


CORPORATION DATA: 


HEAD OFFICE: P.O. Box 2314 
Station D 
434 Queen Street 
Ottawa, Ontario 


KIP 6J9 
STATUS: = Scheaule Cy Part f 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable John Wise, P.C., M.P. 
DEPARTMENT: Agriculture 
MEANS OF INCORPORATION: Established in 1959 by the Farm Credit Act. Its predecessor was 


the Canadian Farm Loan Board, founded in 1929. 


CHIEF EXECUTIVE Eiliv H. Anderson 
OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 
TGR Ia Wy NOG pera ae Rn ee oe ea cea a 4,901 4,300 3,854 
Oblieationssto the private SeClOY <sw<- sums se enone 306 50 nil 
@ilieations) 10, Canada ...4..c- ere sme tee a 4,310 8.955 3,584 
Palettes ote ara cee css se aouise tr seed ire eee ne eas 131 164 154 
Cash from Canada in the period 
Me re er Peete ec tee nly hype site ees, hy as nil nil nil 
Po ebidecieM vas 4a een ieee a er Ta 642 558 503 
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FARM CREDIT CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE EUGENE FRANCIS WHELAN, P.C., M.P. 
MINISTER OF AGRICULTURE 


I have examined the balance sheet of Farm Credit Corporation as at 
March 31, 1984 and the statements of operations and deficit, and 
changes in financial position for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 11, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 








ASSETS 1984 1983 
(Gashpeeen 5 OR TOIT RT eee 40,828 29,232 
AN CCOMNUSIECE LV. DLC eee ee etna eee 396 229 
Loans receivable (INote 3))i.ccece.sceceeccseesss-s 4,917,100 4,291,462 
Less: allowance for doubtful accounts.............0ccccccccceee 86,650 34,670 
4,830,450 4,256,792 
Real estate eee Dee ee ee 14,301 7,632 
Fixed assets......... See ae tre rere ee eee 1,580 1,442 
Unamortized debt issue expenses Pease 13,667 1,480 
Deferredincomeitaxesae tee ee ee 3,319 


4,901,222 4,300,126 


LIABILITIES 1984 1983 
Accounts payable and accrued liabilities ................. 5,981 4,215 
Shortsterminotesi. wetter eee eee 5,000 
Provision for employee termination benefits............ 2,495 2,308 
Koans payable(iNote4 acc cnee ee eee 4,761,863 4,124,906 
4,770,339 4,136,429 


EQUITY OF CANADA 


Contributed capital (Note 5) 20.0. 189,933 166,033 
Deficit 2ec cypress Seer ie eee eee (59,050) (2,336) 

130,883 163,697 

4,901,222 4,300,126 





The accompanying notes are an integral part of the financial statements. 
Approved by the Board: 


EILIV H. ANDERSON 
Chairman 


PAUL BABEY 
Vice-Chairman 


W.G. MANN 
Comptroller 
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FARM CREDIT CORPORA TION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1984 MARCH 31, 1984 


(in thousands of dollars) : 
1. The Corporation 








The Farm Credit Corporation was established in 1959 by the 


1984 1983 Farm Credit Act as the successor to the Canadian Farm Loan 
Board. The Corporation’s prime objective is to assist Canadian 
Interest income farmers to establish and develop viable farm enterprises through 
Moansiecelvableesrerencecss epeaanE a eT HT 481,336 394,214 the use of long-term credit as provided for by the Farm Credit 
NTAVESETTLCTIES een eee oo Sorceress air c edie BeacesareastOressar 5,924 3,205 Act. 
487,260 397,419 The Corporation also administers the lending program author- 
Interest expenses ized under the Farm Syndicates Credit Act which was originally 
Toansipayableaecttucseesterteecrerte erences: Hitwn, | 4415508 362,977 introduced as the Farm Machinery Syndicates Credit Act in 
Short-term N0tes -........es creer ssseeveecessacsnaen 4,312 406 1964. It provides for loans to groups or syndicates of farmers 
445,820 363,383 organized to share in the purchase and use of farm machinery, 
ING LinterestnCOmMe seca nece tes tssessesctesees vekersecrsersnrserees 41,440 34,036 buildings and installed equipment. 
Rees andyot her COmie cagiere cee cenrtcecees estneaes-eee ee 2,516 1,496 Under the provisions of the Farm Credit Act, the Corporation 
43,956 35,532 is also required to administer certain programs assigned to it by 
Non-interest expenses the Government. The Corporation currently extends credit under 
Salaries and employee benefits ......0..0...ccs 23,718 21,363 the Special Farm Financial Assistance Program, a temporary pro- 
OFF Gere COMMOUC ATION eres renscce . ctrtney Mecessecseercneecer: DLLs} 2,051 gram expiring in June 1984, introduced to assist farmers in finan- 
STF EERIE eles toc gore sera Seco cOL Ep EROS og EPEOce Se SCOPES Oe 2,509 2N35 cial difficulty. 
CO) Ce rare cca des ccc tnes tee ccudevencneneauradSees 3,143 2,684 
“331,645 «280300 2. Significant accounting policies 
Provision for doubtful accounts 0... 65,708 31,758 Allowance for doubtful accounts 
: ; : ai) Se The allowance for doubtful accounts relates to loans receivable 
Loss before income taxes and extraordinary item ......... (53,395) (24,459) and represents an estimate of future probable losses on the 
Deferred income taxes ................... Bo sits. See ORE Ee 11,251 j 
Loss before extraordinary iteM...............:ccccceeree (53,395) (13,208) acres BEM ine end of even ae ce. Lesses paoeee 
Be ere cia eee rere nares (Nate 6) Ss. cman! (3.319) and write-downs of acquired real estate to the net realizable value 


are charged to the allowance while recoveries of loan losses are 
credited to the allowance. The adjustment of the allowance to the 
appropriate level is charged to operations as a provision for doubt- 
ful accounts. 


INet loss fon the y@ane. rete. seeeecece- cece casceceteceeeinesancteneveernars (56,714) (13,208) 
Retained earnings (deficit), beginning of year............... (2,336) 10,872 

De ficityend olny eateries. kere scereenede ny rectceerteers: (59,050) (2,336) 
paiement wires aera 


The accompanying notes are an integral part of the financial statements. Revenue recognition 


Interest income is recorded on an accrual basis. 


STATEMENT OF CHANGES IN FINANCIAL POSITION Loan application fees are recorded when received. Appraisal 


FOR THE YEAR ENDED MARCH 31, 1984 fees withheld from loan funds are recorded at the time the loans 
(in thousands of dollars) : are disbursed. Partial discharge fees are recorded when the dis- 


charge occurs. 

ee Service charges earned on loans to farm syndicates are recorded 
1984 1983 when loans are disbursed. 

ee aa Penalties charged on loan prepayments are recorded at the time 


Finds provided the prepayments are applied as a reduction of loan principal. 


Mansion © anad aerate sereceraers rests ... 618,300 535,300 Real estate 
ME2SSsMOANS TEPAIG c.-veacceeceesxceecsecseaenceatreereousseressesnsnensnsees 263,966 164,037 Real estate is carried at the lower of cost and net Sealizable 
354,334 371,263 value. It represents farm property acquired in the process of 
Loans from the capital markets 255,599 50,000 sie . . A : 
Net; (d P siagh been ie (5.000) 5 000 administering the outstanding loans receivable and must be dis- 
eaceteccivablo repaid ss saat Se ecu 730.024 133.114 posed of within five years of acquisition or such further period as 
Capital contributed by Canada... __ 23,900 23,185 the Governor in Council may prescribe. 
858,857 582,562 Fixed assets 
Funds applied Fixed assets are recorded at cost less accumulated depreciation. 
pyperations re Bae eas Leasehold improvements are amortized using the straight-line 
ee sags sheers BUA ceagg eae ON (13.348) 16.693 method over the term of the lease and one renewal period. Com- 
SMe eicena se seat mea ae eet om 10 0atd DO OO 59.901 puter hardware and software are depreciated using the straight- 
Pnerete farmer, 806 991 555.092 line method over their estimated useful lives. Other fixed assets 
ee inane ii A oo oy ee Splitter 20.959 22321 are depreciated using the diminishing balance method at annual 
Te as ak la 786.032 532,771 rates of 20% for furniture and equipment and 30% for automo- 
Net changes in other assets and liabilities ................. 21,182 3,035 biles. 
847,261 565,707 Debt issue expenses 
Increase in CaS .........-:ssoneeessssseeeernsescertsestensnnnenen cece 11,596 16,855 Discounts and expenses relating to the issuance of debt are 
Cash, beginning of year ............::.ccs:cceeeeeeeeeeeseesesiieee 29,232 12,377 amortized on a straight-line basis over the life of the debt and 
ashwendloliyeateersrarc wert reco eee 40,828 29,232 included in interest expense on loans payable. 
The accompanying notes are an integral part of the financial statements. Translation of foreign currencies 
panying g 


Loans payable in foreign currencies are hedged by currency 
conversion agreements and are translated into Canadian dollars at 
the rates provided therein. The difference between the ultimate 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


3: 


amounts payable at the contracted rates and the cash proceeds of 
the debt issues is considered to be a financing cost and is therefore 
amortized by a charge to interest expense over the lives of the 
obligations on a straight-line basis. The unamortized portion of 
these costs is included with unamortized debt issue expenses in the 
balance sheet. The related interest payable on these debt issues is 
also hedged by currency conversion agreements and is translated 
into Canadian dollars at such contract rates. 


Pension plan 


The Corporation’s employees participate in the Public Service 
Superannuation Plan. Contributions to the Plan are made equally 
by both employees and the Corporation, and these contributions 
in respect of current service are expensed during the year in which 
the services are rendered. 


Employee termination benefits 


On termination of employment, employees of the Corporation 
are entitled to severance benefits provided for under their terms of 
employment. The liability for these benefits is recorded as the 
benefits accrue to the employees. 


Deferred income taxes 


The Corporation records income taxes on the tax allocation 
basis which recognizes the income tax effect on transactions when 
they are recorded in accounting income, regardless of when such 
items are recognized for tax purposes. Deferred income taxes as of 
March 31, 1983 resulted primarily from the timing difference 
between the provision for doubtful accounts charged to operations 
and the amount claimed for tax purposes with respect to mortgage 
reserves deducted under Section 33 of the Income Tax Act. 


Loans receivable 


Maturi- 
ties Annual 
not interest 
exceeding rate % 1984 1983 
(in thousands of 
dollars) 
Loans to farmers, 
secured by mort- 
gages . 30 years 5-16 % 4,878,466 4,255,857 
Loans to farm syn- 
dicates, secured 
by notes IS years 64-17% 13,770 15,798 
Loans receivable 
from real estate 
sales, secured by 
agreements _ for 
sale or mortgages. 27 years 5-16 % 18,652 13,126 
Loans receivable 
under the Small 
Farm _ Develop- 
ment Program, 
secured by agree- 
ments for sale 20 years 7-10 6,212 6,681 
4,917,100 4,291,462 


Maturities by fiscal year are as follows: 


168 


1984 1983 
(in thousands of 
dollars) 

1984 ee 345,292 
1985 410,402 98,977 
1986 ; : me 118,421 105,001 
1987 a 126,558 111,265 
1988 135,036 117,910 
1989. es ee 144,046 124,952 


1990 through 2014 3,982,637 3,388,065 


4,917,100 4,291,462 


At March 31, 1984 accrued interest of $255,565,000 (1983— 
$211,389,000) and arrears of $110,461,000 (1983—$79,639,000) 
are included in loans receivable and shown as maturing in the 
year ending March 31, 1985 (1983—March 31, 1984). 

Prepayments of principal from farmers of $129,500,000 
(1983—$54,037,000) were received during the year. 





4. Loans payable 


Maturi- 
ties Annual 
not interest 
exceeding rate % 1984 1983 
(in thousands of 
dollars) 
Loans from Canada, 
secured by notes 
Farm Credit Act.. 20 years 4-15 % 4,288,685 3,931,505 
Farm Syndicates 
Credit Act. Syears 7%-16'2 13,367 15,766 
Small Farm 
Development 
Program. 20 years 6-9 7,802 8,249 
4,309,854 3.955.520 
Loans from _ the 
capital markets, 
secured by notes 
Farm Credit Act.. 10 years 10 %-12 % 299,992 50,000 
Amounts owing in 
respect of interest 
rate and currency 
conversion agree- 
ments ... 10 years 10 %-12 % 5,608 
4,615,454 4,005,520 
Accrued interest 146,409 119,386 
4,761,863 4,124,906 


Maturities by fiscal year are as follows: 


1984 1983 
(in thousands of 
dollars) 

OS As eaeeeeeai sna eet : 286,633 
1985... : ‘ 348 463 181,758 
1986. : - : 201,136 193,767 
1987 ; pao ee 191,157 183,072 
1988... = So _ a i 188,293 179,425 
1989. 204,051 194,639 


1990 through 2004 3,628,763 2,905,612 


4,761,863 4,124,906 


Accrued interest at March 31, 1984 of $146,409,000 (1983— 
$119,386,000) is shown as maturing in the year ending March 31, 
1985. 

By Order in Council, the Minister of Finance is authorized to 
provide a net increase in loans from Canada of $465,800,000 for 
the year ending March 31, 1985. The Corporation has also 
received approval to borrow an amount not exceeding 
$275,000,000 from capital markets during the fiscal year ending 
March 31, 1985. 


FARM CREDIT CORPORATION—Concluded 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


5. Contributed capital 8. Commitments to farmers 








The contributed capital of the Corporation represents the 
amount received from Canada under Section 12 of the Farm 
Credit Act. The statutory limit on this amount is $225 million 
(1983—$225 million). During the year, capital of $23.9 million 
(1983—$23.2 million) was contributed by Canada. By Order in 
Council, the Minister of Finance is authorized to provide an 
increase in capital of $28.4 million for the year ending March 31, 
1985. 


. Income taxes 


At March 31, 1984, management has determined that it is no 
longer appropriate to record potential tax benefits relating to tax 
losses carried forward for accounting purposes. Consequently, the 
amount of $3,319,000 in potential future tax reductions, recorded 
as an asset at March 31, 1983 has been written off this year as an 
extraordinary item. The Corporation has a tax loss carry forward 
for accounting purposes of approximately $59,000,000 at March 
31, 1984 which has not been recognized in the accounts and is 
available to reduce taxable income in future years. All of this 
amount can be carried forward indefinitely. 


. Limit on borrowing 


The Farm Credit Act limits the aggregate amount outstanding 
of the principal borrowings by the Corporation pursuant to the 
Act to twenty-five times the capital of the Corporation. At March 
31, 1984 the Corporation’s outstanding borrowings under this Act 
were 24.20 times the capital (1983—24.06 times). 

The Farm Syndicates Credit Act limits the loans from Canada 
pursuant to the Act to twenty-five million dollars. At March 31, 
1984 the Corporation’s loans from Canada under this Act were 
$13.4 million (1983—$15.8 million). 


Loans to farmers approved but not disbursed as at March 31, 
1984 amounted to $61.0 million (1983—$128.5 million), most of 
which were approved at 13% (1983—13%%). It is expected that 
the majority of these loans will be disbursed within the six-month 
period ending September 30, 1984 from funds to be borrowed by 
the Corporation. 


9. Operating leases 


The future minimum lease payments required under operating 
leases having initial non-cancellable lease terms in excess of one 
year are as follows: 


(in thou- 

sands of 

dollars) 

Year ending March 31 

OS or eee 1,672 
1986 poe ey ire : ; 1,412 
1987 & 1,238 
1988 786 
TOS Oeerceaecen See x sa eeereerer 510 
199 Orandiisubseqentece.-cr-yerce--=. eee raters “5 2,706 
8,324 


These leases generally provide for the payment by the Corpora- 
tion of real estate taxes and operating expenses in excess of those 
amounts established at the commencement of the lease term. 


8 
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SUMMARY PAGE 


FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE: 


To promote and assist in the establishment and development of business enterprises in Canada by providing financial 
assistance, management counselling, management training, information and advice. 


BACKGROUND: 


Since 1974, the Bank has provided financial assistance to Canadian firms by acting as a supplementary lender and 
a source of equity financing. It also provides financial planning, counselling and training, and other management 


services. 


CORPORATION DATA: 


HEAD -OFEICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIE EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


901 Place Victoria 
Montreal, Quebec 
H3@ 3C3 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
Regional Industrial Expansion 


1974, the Federal Business Development Bank Act (Successor to the 
Industrial Development Bank, established 1944). 


Guy A. Lavigueur 


Harold H. MacKay, Q.C. 


Maheu Noiseux 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 


At the end of the period: 


TOtalecASSe(se, axceteeee 8 ase po 
Obligations to the private sector 
Obligations. to’ Canada ....2=..... 
Equity-oirC anacaue ec. nam ceen er 
Cash from Canada in the period 

== DUC DCLALY = has een eee 
— Non-budgelary 2.4.5 00s see. 
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1983-84 1982-83 1981-82 
A iAesiel ray eeag Mee ccke 8h tact ages 1,616 1,907 1,953 
ES Eh GE ee 821 909 879 
Se et eS ere ee | 420 ao 763 
sik a ki sea Nake oe rd Meee 200 207 163 
Ie Ras fas Pte ee ear oe 78 118 18 
ee a gear ee aye nil 26 46 





FEDERAL BUSINESS DEVELOPMENT BANK 


MANAGEMENT'S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 


The accompanying financial statements were prepared by the man- 
agement of the Federal Business Development Bank in accordance 
with the accounting principles generally accepted in Canada consist- 
ently applied. The financial data contained in other sections of this 
annual report is consistent with the content of the financial statements. 


In discharging its responsibility for the integrity and fairness of the 
financial statements and for the accounting systems from which they 
are derived, management maintains a system of internal accounting 
controls designed to provide reasonable assurance that transactions are 
authorized, assets are safeguarded and proper records are maintained. 
The system of internal controls is augmented by audit and inspection 
staff which conducts periodic reviews of different aspects of the Bank’s 
operations. In addition, the Vice-President Inspection and the 
Independent Auditor have full and free access to the Audit Committee 
of the Bank’s Board of Directors which oversees management’s respon- 
sibilities for maintaining adequate control systems and the quality of 
financial reporting. 


These financial statements have been examined by the Bank’s 
independent auditor, Mr. Claude D. Henry, C.A. of Maheu Noiseux, 
Chartered Accountants, and his report is included therein. 


GUY A. LAVIGUEUR 


AUDITOR’S REPORT 


THE HONOURABLE MINISTER OF REGIONAL 
INDUSTRIAL EXPANSION 

THE HONOURABLE MINISTER OF STATE, 
SMALL BUSINESS AND TOURISM 


I have examined the statement of assets and liabilities of the Federal 
Business Development Bank as at March 31, 1984 and the statements 
of operations, deficit and changes in cash position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present a true and fair 
view of the financial position of the Bank as at March 31, 1984 and the 
results of its operations and the changes in its cash position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Bank, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within the statutory powers of the Bank. 


CLAUDE D. HENRY, C.A. 
of Maheu Noiseux 
Montreal, June 5, 1984 


SS ———eeueueoqoqoq0»qg0S=S=S=S=S=S=S0D0D0>5090mo09Q>>———M——M—Ww0Two\xTr+ 


President 

STATEMENT OF ASSETS AND LIABILITIES 
AS AT MARCH 31 
(in thousands of dollars) 
ASSETS 1984 1983 
(CES hs sccakes sles Sener eee RR arene caterer Sr eee 418 535 
fireasuny, Dillsmeresre eae eras 51,270 73,481 

51,688 74,014 
Securities issued by Canada......... 40,690 SH Oy 


PONS ae terrestres Deceit tater one ee 1,626,727 1,854,921 
Venture capital investments, less write-downs 

(Notes) Bere verct 22,760 21,310 

1,649,487 1,876,231 

Interest due and accrued 35,776 38,215 


1,685,263 1,914,446 
Less: accumulated provision for possible future losses 


(Note 4)... 183,383 158,202 
1,501,880 1,756,244 

Fixed assets, less accumulated depreciation ................... 7,410 8,188 
Unamortized debt issue expenses ............. oe 5,509 9,237 
Mitherassets pres ee anne . 8,696 8,541 


1,615,873 1,907,341 


LIABILITIES AND CAPITAL 1984 1983 
@hequescoutstandingyserss rete ere ern fala 31,447 
Short tenminoteSar, este tenes eee cress 99,926 94,443 
Accrued interest on short and long term notes ........ $8,521 65,410 
Othemliabilitiestn ote" eee. eee eee ares 9,561 Tg) 
175,147 198,625 
Notes held by Canada (Note 5)... 420,000 592,000 
Notes payable, other than to Canada (Note 6) 820,968 909,280 
CAPITAL 
Capital paid in by Canada (Note 7)................ 449,600 393,000 
Deficituesces Y 1h Ae RN Da ote ene (249,842) (185,564) 
199,758 207,436 
1,615,873 1,907,341 


ee eS ee 


Contingent Liabilities (Note 8) 
Approved by the Board: 


GUY A. LAVIGUEUR 
Director 


R.G. ANNABLE 
Director 


lid 


FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


FINANCIAL SERVICES 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 








1984 1983 
Interest Income 
Loans , rede siete: 239,067 276,637 
Venture capital investments 2,866 1,623 
241,933 278,260 
Interest Expense 
Long-term notes 155,797 8,592 
Short=tenimun Otesceer tence ere eee a ae ee aes eee 8,847 14,785 
164,644 193,377 
Net interest income..... 77,289 84,883 
Provision for losses on loans, guarantees and for write- 
downs of venture capital investments ........0.....0.0.00000. (Beet! Ose) 
Net interest income (expense) after provision and write- 
downs ; a Ader ae ea 3,732 (6,956) 
Non-Interest Expenses 
Salaries and other staff benefits ios psewar es 46,236 49,331 
Premises and equipment expenses, including deprecia 
tion : eee 10,493 10,027 
Other expenses 13,397 16,303 
70,126 75,661 
Charged to Management ServiceS................:.:cc0c0000- ZAG 1,596 
DNWELE TARO VSM IRWETESE CX GOES caccnssirsceroceesoco.s cosceceoroecencris we rnense 68,010 74,065 
Net loss for the year 64,278 81,021 
MANAGEMENT SERVICES 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1984 1983 
Salaries and other staff benefits... 9,532 8,829 
Premises and equipment expenses. Sn ae res ERSTE 
Training and information service publications ................. 937 ~=—-:1,206 
CASEXCOUnSe]lin Shc CSa a nee nnn PANE TEKS) 
Other expenses 6,996 6,111 
22,508 20,795 
Charged by Financial Services... ZF Gien e596 
Total expenditures maaory stetagie cesarean ee tereu rari er 4 OC FeO SON 
Less: revenue from CASE counselling, training seminar 
registration, etc. Ee Breen aee se 3,342 2,920 
Amount recovered from the Department of Regional Indus- 
trial Expansion Vote 65 (Vote 70 in 1983) ... 21,282 19,471 
Total expenditures were incurred as follows 
Management Counselling 6,696 6,917 
Management Training . 4,900 5,831 
Information Services ... 7,084 5,368 
Administration 2,877 2,542 
Capital expenditures 951 137 
22,508 20,795 
Charged by Financial Services. 2,116 1,596 
24,624 22,391 


eee 
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STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 








1984 1983 


Deficitbeginningolsyca tse ee ee 
INetiloss:forsthe*veateecnrcei 1 tre erties ee ee ee 


Deficit, end of year ... 


185,564 104,543 
64,278 81,021 


249,842 185,564 





STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


1984 1983 
Source of cash 

Loans from sources other than Canada ......0..0...0.0..... 30,000 
Net increase in short-term notes... cece 5,483 33,995 
Capital paid in by Canada (Note 7).....0.00.000000000. 56,600 125,000 
Repayments by borrowers and investees.................. 423,463 334,054 
Salei(purchase)sofisectinitics masse sees teens 10,427 (51,194) 
Othe re hern.. cece ce eee se cae ree 5,451 (579) 
$01,424 471,276 

INetiloss formthesycalpeet tes eran SO Gat Serer (64,278) (81,021) 

Items not requiring an outlay of cash 

ETOVISION OM OSSCS een ee een eee Sy 91,839 
Depreciation of fixed assets...............cccccccccececeeeeee : DI 23 

Amortization of debt issue expenses.................0.000. 3,728 3,481 
Net changes in accrued interest ....00........cccccccc cee. (4,450) (13,791) 
Cashiflowifromloperationsie sss een 10,278 2,236 
511,702 473,512 

Use of cash 

Disbursements to borrowers and investees................ ‘ 249,408 267,558 
Repayment of maturing notes... ccc 260,312 171,000 
DebthissucrexPenSesiern ae meena eee ke nee ee eee 280 
509,720 438,838 

INetincreasesnicash)position:wecsstseeere tet es 1,982 34,674 
Increase (decrease) in cash and Treasury bills........... (22,326) $1,503 
Less: decrease (increase) in cheques outstanding... 24,308 (16,829) 
1,982 34,674 


FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1984 


1. Objectives and operations of the Corporation Debt issue expenses 


Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974 by the Federal Business Development 
Bank Act, as the successor to the Industrial Development Bank 
which commenced operations in 1944. 

The objectives of the Bank, as stated in the Act, are to promote 
and assist in the establishment of business enterprises in Canada 
by providing financial assistance, management counselling, man- 
agement training, information and advice; giving particular con- 
sideration to the needs of small business enterprises. 

The Bank’s lending and investment banking operations are car- 
ried out by Financial Services. Management Services includes 
counselling, training and information services. A separate state- 
ment of operations is shown for Management Services since it is 
funded directly by Parliamentary appropriation. 

Federal Business Development Bank is for all purposes an agent 
of the Government of Canada, and as such all liabilities of the 
Corporation are direct obligations of the Government of Canada. 

The Bank is exempt from income taxes. 


. Significant accounting policies 
Loans and venture capital investments 


Loans and venture capital investments are recorded at principal 
amounts. 


Provision for losses on loans, guarantees and for write-downs of 
venture capital investments 


A charge against income is made to adjust the accumulated 
provision for possible future losses to the level which provides for 
specifically identified probable losses on loans and guarantees, as 
well as for unidentified future losses and to reflect write-downs of 
venture capital investments. The general portion of the 
accumulated provision is based on historical experience and is 
intended to cover future losses on loans and venture capital invest- 
ments which have not yet been specifically identified. Write- 
downs of venture capital investments are recorded whenever a sig- 
nificant negative change occurs, or appears likely to occur, in the 
investee’s business development plan. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, interest 
and capital gains on venture capital investments are recorded as 
income when received. 


Securities issued by Canada 
Securities are carried at amortized value. 
Fixed assets and depreciation 


Fixed assets are recorded at cost. 

Depreciation is charged against income using either the 
straight-line or diminishing balance methods in amounts sufficient 
to amortize the cost of fixed assets over their estimated useful 
lives. 

With respect to the Management Services function of the Bank, 
all capital expenditures are recovered from the Department of 
Regional Industrial Expansion and hence are not capitalized. 


Discounts, premiums and expenses related to the issue of the 
long-term debt are amortized on a straight-line basis over the 
term of the obligations to which they pertain and charged to inter- 
est expense. 


Translation of foreign currencies 


Notes payable in foreign currencies are hedged by forward 
exchange contracts and are translated into Canadian dollars at 
the rates provided therein. The difference between the ultimate 
amount payable at the contracted rate and the cash proceeds of 
the issue is considered to be a financing cost and is therefore 
amortized by a charge to interest expense over the life of the obli- 
gation on a straight-line basis. The unamortized portion of these 
costs is included with unamortized debt issue expenses in the 
statement of assets and liabilities. The related interest payable on 
these note issues is also hedged by forward exchange contracts 
and is translated into Canadian dollars at such contract rates. 


Interest rate futures 


Interest rate futures transactions are undertaken with the inten- 
tion of reducing the impact of interest rate fluctuations. Realized 
gains and losses on closed contracts are amortized on a straight- 
line basis over the periods to which they relate. Unamortized 
gains and losses are recorded in other assets in the statement of 
assets and liabilities. 


. Venture capital investments and write-downs 


1984 1983 
(in thousands of 
dollars) 
Sharesces eta ee Dee ee eee OTS oe nT GOU! 
Shareholder advances . pee By BI IAF rc che 12,185 14,209 
Participating debentures ...... Se ee eee reer cnn 4 OVO) 4,605 
Gonvertible debenturesinc.cqcrecrre ennai eee “ 1,180 1,198 
34,567 37,813 
Less: amount of write-downs .........0.ccccccccceeeeceeereeeee. 11,807 16,503 
22,760 21,310 
Write-downs, beginning of year......... Preece CSU) NBR) 
Amounts written off during the year.......... ae (5,732) (7,978) 
10,771 5,912 
Additional write-down required to provide for future 
losses on venture capital investments .............:00000 1,036 10,591 
Wirite-downs,end Of yeatiaeccccacetece-ecetceseeeestecercecssncenrears 11,807 16,503 
. Accumulated provision for possible future losses 
1984 1983 
(in thousands of > 
dollars) 
Accumulated provision, beginning of year............. 158,202 143,110 
Recovery of amounts previously written off ......... 4,313 2,624 
Amounts written off during the year... (51,653) (68,780) 
110,862 76,954 
Additional provision required to provide for pos- 
sible future losses on loans and guarantees .... W221 81,248 
Accumulated provision, end of year .......... a 183,383 158,202 
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FEDERAL BUSINESS DEVELOPMENT BANK—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1984—Concluded 


5. Notes held by Canada 10. Statutory limitations on operations 


Maturities by fiscal year were as follows 











The Bank has a pension plan for its employees which is con- 
tributory and trusteed. Related costs, net of employees’ contribu- 
tions, are charged to earnings as paid. Based on an independent 
actuarial valuation as at December 31, 1983, the plan was fully 
funded at that date. 
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In accordance with the Federal Business Development Bank 








Rate % 1985 1986 1987 1988 Total Act, the Minister of Finance of Canada may, with the approval of 
(in thousands of dollars) the Governor in Council, authorize capital payments to the Bank 
88%... _ 36,000 34,000 70,000 provided that the aggregate of such payments does not exceed 
G103,aree a ea 78,000 43,000 43,000 164,000 $475 million. The total of direct and contingent liabilities of the 
O1OY oe ecceseesee 43,000 42,000 50,000 51,000 186,000 Bank is limited to a maximum of 12 times the amounts of its capi- 
157,000 119,000 93,000 51,000 420,000 tal and deficit (or up to 15 times with the approval of the Gover- 
nor in Council) and may never exceed $3.2 billion. The ratio of 
the direct and contingent liabilities of the Bank to its capital, as 
. Notes payable, other than to Canada defined, was 7.4:1 as at March 31, 1984. 
Maturities by fiscal year were as follows 11. Investment Banking Division 
Rate 1289 = 19809872 19881989" 1990-95 5 Total Included within the statement of operations for Financial Ser- 
(in thousands of dollars) vices are the results of the Investment Banking Division which are 
10.1-11% ..... 50,000 113,000 3,000 28,000 3,000 78,000 275,000 segregated below. On April 1, 1983, with the introduction of the 
12%-13% ..... 65,000 90,755 59,600 215,355 new mandate, the Investment Banking Division assumed the ven- 
14-15%........ 83,060 103,453 30,000 74,100 290,613 ture capital investment division portfolio. The regular loans 
VT a ossssesees Ea 000 Bee ae See S400 associated with investment customers were then transferred to the 
198,060 203,755 146,453 117,600 77,100 78,000 820,968 Lending Division. Included within the capital of the Bank as at 
March 31, 1983 was an amount of $29 million provided by the 
The above includes notes payable of US $197,472,000. Government of Canada to fund the venture capital investment 
portfolio at that date. A further $6.6 million was received for the 
During the course of the year the Bank placed deposits totalling same purpose during the fiscal year ended March 31, 1984. The 
$55,000,000 into irrevocable trust agreements solely for the extin- results for the fiscal year ended March 31, 1983 shown below, 
guishment of specific notes payable amounting to $60,145,000 have been reclassified for comparative purposes. 
which are due in fiscal 1986. These trust deposits are regarded as 
being an effective prepayment of debt and only the net amount of 
$5,145,000 is considered as outstanding and included in the table 
above. RESULTS OF INVESTMENT BANKING DIVISION 
: nae FOR THE YEAR ENDED MARCH 31 
- Capital paid in by Canada (in thousands of dollars) 
1984 1983 —————— 
(in thousands of 1984 1983 
dollars) 
Balance, beginning OfYOats<ocaantamueen es eee 393,000 268,000 Income from venture capital investments......................... 2,866 1,623 
Cash paidiinmees see ene er neni een 56,600 125,000 Interestiexpensemerce eh eee) ee 4,161 
Balanceyend of: vcars se eae eee 449,600 393,000 Net interest income (expense) 2,866 (2,538) 
Provision for losses and for write-downs of venture 
: aa Ae ; capitallinvestmentse=s eee 1,079 10,530 
. Contingent liabilities and commitments Sie : fe 
Net interest income (expense) after provision and 
The Bank is contingently liable as guarantor of loans aggregat- WIItE-GOWNS AN 6 prvi ano thatead os, shee coe eee 1,787 (13,068) 
ing $15,913,000 against which Management has made appropri- Non-Interest Expenses 
ate provision. Salaries and other staff benefits ..0..0...0..0.ccccccccseesseosees Noe i Spa) 
The undisbursed amount as at March 31, 1984 on loans and ‘Otheriexpensestn.a cone oer net es 975 620 
venture capital investments authorized aggregated $90,008,000 INGG1OSS | fon thesy ca tyne ea ee 985 15,217 
(1983—$93,906,000). 
. Pension fund 12. Comparative financial data 


Certain amounts pertaining to the fiscal year ended March 31, 
1983 have been reclassified to comply with the presentation 
adopted for the fiscal year ended March 31, 1984. 





SUMMARY PAGE 


FRESHWATER FISH MARKETING CORPORATION 


MANDATE: 


To regulate interprovincial and export trade in freshwater fish. 


BACKGROUND: 


The corporation’s Act gives it a monopoly over inter-provincial and export trade in freshwater fish originating in the 
Northwest Territories, the three Prairie Provinces and part of northern Ontario. The objectives of the corporation 
are: (a) market fish in an orderly manner; (b) increase returns to fishermen; and (c) promote international markets 
for and increase inter-provincial and export trade in fish. The Act also requires the corporation to conduct its operations 
on a self-sustaining financial basis without appropriations. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


1199 Plessis Road 
Winnipeg, Manitoba 
R2C 3L4 


— Schedule C, Part I 
— an agent of Her Majesty 


The Honourable John Fraser, P.C., Q.C., M.P. 


Fisheries and Oceans 


Established in 1968 by the Freshwater Fish Marketing Act (RSC 70, 


Chapter F-13) 


J.T. Dunn 


Donald D. Tansley 


The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends April 30. 


At the end of the period: 


Metal A SSClom eal org eels eens ees 
Obligations to the private sector ...... 
Mbligations to Ganada..«.......%. +s 
BeeTUONe OTE ANAC As cee ede net oom) a nce eres 


Cash from (to) Canada in the period 


BEC UCLALV arm ome nae wed eee ema es: 
MENON -DUGZEIATY cais cup tne eee wae es 


1983-84 1982-83 
Oe ee ee ee eens 19.5 2335 
Pee ee cee anit le. eatagees nil nil 
TNE AA: ee eT ae 9.8 18.1 
ERS ong ce ea tce eN 1.3 1.1 
AP HO RO ERE ne PR ON FT nil nil 
ee ee ree en (8.3) 3.3 


1981-82 


24.2 
nil 
14.8 

1.0 


nil 
0.4 
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FRESHWATER FISH MARKETING CORPORATION 


AUDITOR’S REPORT 


THE HONOURABLE HERB BREAU, P.C., M.P. 
MINISTER OF FISHERIES AND OCEANS 


| have examined the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1984 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at April 30, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


! further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agreement 
therewith and the transactions that have come under my notice have been 
within its statutory powers. 


KENNETH M. DYE, FC.A. 
Auditor General of Canada 


Ottawa, Ontario 
July 20, 1984 


BALANCE SHEET AS AT APRIL 30, 1984 











ASSETS 1984 1983 LIABILITIES 1984 1983 
Current Current 
Accounts receivable Banikenindebtednessmeeiiet tice eee 128,426 $ 728,402 
INYO Gotemoeooo dat atten sine oe $ 5,264,374 $ 4,062,838 Accountss payablemya..eem eee 2,060,636 3,007,489 
Costs recoverable (Note 3)...... — 789,577 Accrued interest payable 276,496 414,215 
Contributions (Note 4) .......... 225,000 _ Working capital loans from 
Other sn eye ee ae errr ee 851,220 939,246 Ganadan(NoteiG) gas eerie te 5,750,000 13,450,000 
Inventory Current portion of capital 
Finished fish products .4.5- 62. 5,702,542 9,655,300 loans from Canada (Note 6) 530,043 601,793 
Packaging material and parts .... 1,032,787 1,321,593 Provision for final payments 
Prepardexpenscne inert ret 70,831 96,777 comlishenmene caer marti 5,885,943 _ 
13,146,754 16,865,331 14,631,544 18,201,899 
Property, plant and equipment Gan 
g-term 
(INGUCES) apres ne seer motets 6,316,909 6,438,571 Mortgages payable ................. 25,098 # 
Capital loans from Canada 
(NG(GR6) rea eet eee roe eine 3,510,205 4,040,248 
3,535,303 4,040,248 
18,166,847 22,242,147 
EQUITY 
Retainedseatnin S Saemey ie ien ner ar 1,296,816 1,061,755 
19,463,663 23,303,902 $19,463,663 23,303,902 
Approved: 


R.E. ENGLAND 
Director 


D.D. TANSLEY 
Director 





FRESHWATER FISH MARKETING CORPORATION—Continued 


FRESHWATER FISH MARKETING CORPORATION 
STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED APRIL 30, 1984 


BERL GS Mee hel ere er acuentiehe anshOrevensesiayeice revaie 


Selling and administrative expenses 


Hriterestte (NOUG M7) erstedleg renee ttene aueseisse 
Salaries and employee benefits ....... 
Depreciation and amortization ....... 
[BYzYehore lel os cain aoe a Ot OR EIS cial ereeeenS 
(QUA PS wah aero OS ents om een 


Income before provision for 


final payments to fishermen ......... 


Provision for final payments 


ROMS ENM EI neers reece sree cures eavenre s 2 


Netaincome: for thenyeate.e.ccss so . - 


Retained earnings at beginning 


Oli {HPO SEE Tits Somes Goxeoue cm earoe 


Retained earnings at end 


OMMIeRVeAligtecrca eave weeine ties Sevier 


1984 1983 
$44,696,689 $39,200,624 
34,777,050 34,611,980 
9,919,639 4,588,644 
1,241,129 2,085,722 
1,069,548 1,021,701 
650,422 683,609 
242,194 195,588 
570,066 560,264 
By13 5359 4,546,884 
6,146,280 41,760 

SO 219 = 
235,061 41,760 
1,061,755 1,019,995 
1,296,816 1,061,755 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1984 








Source of funds 
Operations 


Nefaincome for the year ance.) 


Depreciation and amortization 


not requiring an outlay of funds ... 


Mortgage funds obtained ............. 


Application of funds 
Additions to property, plant 


Suaral epVPOUMNEME oe au gensenanoucedoe 


Decrease in capital loans 


fromm Ganadawincr.c deen eiam es eit een 


Increase in working capital 


RIOHICICNCY aerate cree metieratelie sar etecereietel ove 


Working capital deficiency 


ambeginning of the year ........5.. 


Working capital deficiency 


El Qa OL Tite MEEW coc ncocanedonouss 











1984 1983 
$235,061 $41,760 
650,422 683,609 
885,483 725,369 

25,098 a 

910,581 725,369 
528,760 246,876 
530,043 601,793 
1,058,803 848,669 
148,222 123,300 
1,336,568 1,213,268 
2 ee SS 
1,484,790 1,336,568 


ae 2 ee SS aes 


NOTES TO FINANCIAL STATEMENTS 


1. Objectives and Operations 


The Corporation was established by the Freshwater Fish Marketing 
Act in 1969, as a corporation without share capital, for the purpose 
of marketing and trading in fish, fish products and fish by-products 
in and out of Canada. The Corporation is a proprietary Crown 
corporation named in schedule D to the Financial Administration 
Act and is required to conduct its operations on a self-sustaining basis. 
Total loans outstanding from Canada and from banks may not exceed 
$20 million. 


The Corporation has the exclusive right to market the products 
of the commercial fishery in the provinces participating in the program 
in inter-provincial and export trade. Participation of the provinces 
of Manitoba, Saskatchewan, Alberta and Ontario and the Northwest 
Territories was established by agreement with the Government of 
Canada. 


. Significant account policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the lower 
of cost and replacement cost. 


Depreciation and amortization 


Depreciation is based on the estimated useful lives of the assets 
using the following methods and annual rates. 


Buildings 

— Lake stations Straight-line 10% 
— Plant Straight-line 2-1/2% 
Equipment 

— Plant Declining balance 10-25% 
— Mobile Declining balance 30% 
Fresh fish delivery 

tubs Straight-line 10% 
Packer vessel Straight-line 6-2/3% 


Leasehold improvements are amortized on a straight-line basis over 
the term of the lease. Lease terms vary in length up to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established by the 
Board of Directors and the cost of such purchases is included in the 
cost of sales. A guide used in the determination of the initial price 
is 80% of the projected total payments to fishermen (initial plus final), 
based upon forecasts prepared by the Corporation. Final payments, 
if any, to fishermen are determined by the Board after the end of 
the year, based on the results of operations for the year. The final 
payments are made in respect of products purchased during the year 
and therefore are charged to operations of the current year. 


Foreign currency translation 


Accounts receivable and payable denominated in foreign currency 
are translated into Canadian dollars at the year-end exchange rate. 
Transactions in foreign currency during the year are translated at 
the rate in effect at the time of the transaction. Translation gains 
and losses are included in interest expense. 


Contributions 


Contributions received in respect of property, plant and equipment 
are credited to the cost of the assets and those received in respect 
of job creation programs are credited to accounts payable and 
reduced as funds are expended. 
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FRESHWATER FISH MARKETING CORPORATION— Concluded 
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Costs recoverable 


The Corporation operates certain fish packing and processing 
plants which, due to their remoteness, incur excessive freight and 
other costs. These costs are expected to be recovered from various 
federal and provincial government departments upon whose support 
the existence of these operations depends. In the event that these 
costs cannot be collected from governments, the Corporation will 
recover these costs from the final payments to fishermen. 


. Contributions 


The Corporation has received contributions toward the costs of 
property, plant and equipment and job creation programs from a 
number of departments and agencies of the Federal and Provincial 
Governments, which are summarized as follows: 


Job Property 
Creation plant and 
Programs equipment 
Government of Canada 
Department of Public Works ...... $ $14,984 
Canada Employment and 
Immigration Commission ......... 776,232 
Department of Fisheries and 
OCCANSw saa oem eee Te ee eee 587,349 
Province of Manitoba 
Special Agricultural Rural 
Developmente Acheter 129,673 
Northern Job Creation Program ... 1,779 
Manitoba Jobs Fund Program ..... 125,040 
Province of Saskatchewan 
Department of Parks and 
Renewable Resources .........:.. 3,484 
Province of Ontario 
Ministry of Natural Resources ..... 35,026 
1,658,583 14,984 


In addition to the foregoing, the Corporation received $72,980 from 
the Government of Canada, Department of External Affairs for a 
Whitefish Market Research Development Program. 


. Property, plant and equipment 





1984 1983 
Accumulated 
depreciation 
and 
Cost amortization Net Net 
Rand tae. oe 332,060 _ 332,060 316,692 
Buildings ..... Srlissn720 1,600,719 3,555,001 3,509,929 
Equipment .... 4,629,532 3,330,490 1,299,042 ea saeo7il 
Fresh fish 
delivery tubs . 1,344,334 $99,877 744,457 889,213 
Packer vessel .. 339,688 242,743 96,945 98,687 
Leasehold 
improvements 429,241 333,180 96,061 109,437 
Construction 
in progress ... 193,343 _ 193,343 161,342 
12,423,918 6,107,009 6,316,909 6,438,571 
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6. 


Loans from Canada 


These loans were secured by promissory notes and are made under 
Section 17 of the Act. At April 30, 1984 the outstanding amounts 
were as follows: 





Interest 
Rate Amount 
079 

Working capital loans .......... 9 7/8 450,000 
10 3/8 3,300,000 
11 3/8 2,000,000 
$5,750,000 

GapitaldloanSmerere tren eer 8 1/4 801,044 
9178 339,974 
10 1/8 300,000 

10 7/8 } 19123 

14 408,108 
15 3/8 450,000 
15 5/8 550,000 

4,040,248 

essa Clinentap OChIO nur tients 530,043 
$3,510,205 


Working capital loans are payable on demand and capital loans 
are repaid in amounts equal to the sum of the annual provision for 
depreciation and amortization on property, plant and equipment and 
proceeds derived from disposals thereof. 


. Interest expense 











1984 1983 

Interest on loans from Canada 
Mionkingeeca Dita linen mere $938,213 $1,602,890 
Capital Raaeeeea hos ee eee eer oe 474,112 516,765 
1,412,325 2,119,655 
Losses (gains) on foreign exchange .. (121,103) 6,953 
INtenestarinCOnien (NEL meres cere (50,093) (40,886) 
$1,241,129 $2,085,722 


. Income taxes 


The Corporation is eligible to deduct, for tax purposes, a 
3% inventory allowance and a portion of its eligible capital cost 
allowance and accordingly, has no taxable income for the year. At 
April 30, 1984, the excess of undepreciated capital cost over net book 
value of property, plant and equipment amounted to $3,002,175 
(1983 — $3,033,472) which can be used to reduce future years’ 
taxable income. 


. Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount of 
$767,630 (1983 — $603,302) to the following foreign sales agents: 
L.H. Frohman & Sons, Juhl Brokerage Incorporated, Bill Bush & 
Associates, R.M. Sloan Co., Mile Hi Country Sales Co., Associated 
Gourmet Brokers, Sahakian & Salm, Benolken Brokerage, 
Robert A. Smith Seafoods, International Pacific Seafoods, Inc., 
4 J’s Foodservices Sales — U.S.; 1. LeGrand H. Malo et Cie — 
France; Lejos Oy — Finland; A.B.P. Jorgesen — Sweden; 
Rud Kanzoe GmbH & Co.— Germany. 


. Subsequent event 


Bill C-24, an Act to amend the Financial Administration Act in 
respect of Crown corporations, was passed on June 28, 1984. When 
this Act is proclaimed the Corporation will be rescheduled under 
Schedule C, part I. 








SUMMARY PAGE 


GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE: 


To establish, operate, maintain and administer in the interests of safety, an efficient pilotage service in designated 
Canadian waters in the Great Lakes area and in and around Ontario and in designated waters in Manitoba, and in 
the St. Lawrence River, south of the St. Lambert Lock in Quebec. 


BACKGROUND: 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived, and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA: 


HEAD OFFICE: 132 Second Street East 

Cornwall, Ontario 

K6H SR9 
STATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Established pursuant to the Pilotage Act (SC 1970-71-72, Chap. 52) 
OF INCORPORATION: and incorporated under the Canada Corporations Act in May 1972 


as a subsidiary of The St. Lawrence Seaway Authority. 


SHIEF EXECUTIVE Richard G. Armstrong 
OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
ear ECM ee deol afoot She Rs ae ae ol Mea ar So 4.3 3.9 3.9 229 
Mitigations tothe private S€CtOr .... 2... sae rete e ote nil nil nil nil 
MPa Guise ANAC AL. . no8 asec ateanines nett oui nil nil nil nil 
Bemis Meo ATIAC AL Stas, scien ne 1s Gud sae Owe onaveina Dine wake Sen (2.2) (1.9) (1.4) ipl) 
Cash from Canada in the year 
SDC DET ALN Pee os fs Dues. ve tds nea Mier wees es 0.3 0.2 nil 0.6 
MMLTET TOC CLATY fo ote. c-t- nun geo od we Pale vee ning Oar ele gee nil nil nil nil 


* Subsequent to the Report period. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Great Lakes Pilotage Author- 
ity, Ltd. as at December 31, 1983 and the statements of operations, 
deficit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


in my opinion, these financial statements present fairly the financial 
position of the Authority as at December 31, 1983 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Authority, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
January 30, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 


ASSETS 1983 1982 
$ $ 
Current 
Cash and short-term deposits........... Pee 23502,5920 2,804,291 
Accounts receivable one ae ee 4008230) 971,659 


3,902,822 3,835,950 
Fixed, at cost 


Buildings ae Eon sae resco oe ere rec eee ate ce 63,642 63,642 
Furniture and equipment................... Peters 60,047 59,329 

123,689 122,971 
Less-accuinulatediaepreciationmssaen ess renee 88,595 75,867 


35,094 47,104 


3,937,916 3,883,054 


LIABILITIES 1983 
$ 
Current 
Accounts payable and accrued liabilities......... 2,681,782 
Accrued employee termination benefits................ 3,161,414 
5,843,196 


SHAREHOLDER'’S DEFICIENCY 


Capital stock 
Authorized—Unlimited 


Issued and fully paid—15 shares..................... 1,500 
Contnibutedicapitaliees: = een eee 82,074 
Deficitiee not eer er een eee ee ee (1,988,854) 

(1,905,280) 
3,937,916 


1982 


2,364,293 
2,934,398 
5,298,691 


1,500 

82,074 
(1,499,211) 
(1,415,637) 

3,883,054 





Approved by the Board: 


R.G. ARMSTRONG 
Director 


L. E. BELAND 
Director 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Concluded 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 3], 1983 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Nature of activities 








1983 1982 The Great Lakes Pilotage Authority was established on Febru- 
$ $ ary 1, 1972 pursuant to the Pilotage Act, incorporated as a lim- 
Revenice ited company on May 17, 1972, and is continued under the 
Pilotage Charges .cccscssccioss,sosconsseevsssotnsevrseenseeaeases 9,722,132 9,930,135 Canada Business Corporations Act. Great Lakes Pilotage Author- 
Miscellaneous dispatching income .................... 177,052 186,945 ity, Ltd. is a subsidiary of the St. Lawrence Seaway Authority. 
Interestrandiother income sere ree 135,319 228,798 The objectives of the Authority are to establish, operate, main- 
10,034,503 10,345,878 tain and administer a safe and efficient pilotage service within 
Expenses designated Canadian waters. The Act provides that the pilotage 
Pilots’ salaries and benefits 0.00.00... 7,869,507 7,634,891 tariffs shall be fair, reasonable and sufficient, together with any 
Staffisalariessand benefits .-).-..)-2 sere 1,022,885 963,352 revenue from other sources, to permit the Authority to operate on 
i deca ATIGUEE AVC eee nent een eee nes Ane a self-sustaining financial basis. 
TOU DOAUS Sacccencrcosceseke ce Per eames cee mat waasuceeaiuce eves ‘ : : . 
Employee termination benefits ..........00.00.000..... 382.100 PEE Pheu thority ts nol se Bleck tovanyanceme Vacs: 
Gommunicationsmeny eee eee 82,545 82,472 2. Significant accounting policies 
Professional and special services............0.0......... 44,206 14,778 ; AG 
Purchased despatching services .............0..0..0.... 42,849 43,207 Parliamentary appropriations 
Renita Sacre ee Ede piece tena lte resets Sra ceabs aspen 30,418 30,451 When revenue from pilotage charges is not sufficient to permit 
Utilities, materials and supplies...................... 21,191 31,872 the Authority to operate on a self-sustaining financial basis, oper- 
ee ia eis a ON Iss eal ene capi epee tl orars secnveyed Fenn Paes 


mentary appropriations. For the purposes of these parliamentary 


, 10,611,924 10,392,027 _ appropriations, operating losses do not include depreciation or any 
Loss before insurance premiums refunded ........... $77,421 46,149 increase in accrued employee termination benefits. 
ey ance Diem iuts refunded .........ssseeiesssie SUI ES Parliamentary appropriations with respect to operating losses 
Loss (net income) for the year... 489,643 (41,584) are reflected in the statement of deficit, while parliamentary 
appropriations to finance capital expenditures are accounted for 
as contributed capital. Appropriations are recorded in the 
accounts when approved by Parliament. 
STATEMENT OF DEFICIT Depreciation 
TEES EEN SESE TS ENN SNA Depreciation of fixed assets is calculated on a straight-line basis 
and is based on the estimated useful lives of the assets as follows: 
1983 1982 ke 
3 $ Buildings 20 years 
Furniture and equipment 5 to 10 years 
Balancesbepinningion the yea crm trees 1,499,211 2,179,724 
EGssi(netincome)MOMmenesyean ere yr reser ; 489,643 (41,584) Pension plan 
Rarliamentary;appropriatione.- ea... (638,929) All AUER ee og LA SS 
Balancemend olthe Vealenmmne ener teens 1,988,854 1,499,211 i aad haha a oe pe RGEC NI eh aid hae 


tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Authority. Contributions with respect to current service are exp- 
ensed in the current period. Contributions with respect to past ser- 
vice benefits are expensed when paid, generally over the remain- 
ing years of service of the employees. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1983 








Employee termination benefits 


sees Le Employees are entitled to specified benefits on termination as 
: : : provided for under labour contracts and conditions of employ- 
ais provided ment. The liability for these benefits is recorded in the accounts as 
eee forathesyealmenmeeer nc een eres 41,584 the benefits accrue to the employees. 
Items not requiring an outlay of funds : 
EEA teaaiaion penelite URN eon 381,560 3. Pension plan 
Depreciation ernment eee en emer es: 13,068 Under provisions of the Pilotage Act, pilots who choose to 
436,212 become employees of the Authority are entitled to count service 
Parliamentary appropriation..............0c0cccccee ees 638,929 prior to becoming an employee as pensionable under the Public 
1,075,141 Service Superannuation Act. For pilots who have elected to pur- 
Funds applied chase pension benefits with respect to past service, the Authority 
Operations is required to match the employee contribution. The estimated 
Wosstforathexvearaemme ne meee a crem-sorcre sk 489,643 unfunded past service pension contribution with respect to these 
Items not requiring an outlay of funds employees was approximately $480,400 as of December 31, 1983 
Employee termination benefits... (227,016) (1982—$555,600) and will be funded over the remaining years of 
Depreciation 0... cccscssssssssssssssseereeeseeeeerensriisen 02'S) ee service of the pilots, or the terms of purchase, whichever is the 
249,792 lesser. 
Additions to fixed assets .........--ss-sessewseeessnnceteeenen SE = = In 1983, the pension expense was $570,177 (1982—$573,559) 


Increase (decrease) in working capital..................-. rary 
Working capital, beginning of the year...............000 


MWorkinelcapitalendiof the yeatyarccrec- secretes: 


(250,616) 1,073,596 
1,471,656 398,060 


1,221,040 1,471,656 





including $72,983 (1982—$81,627) for past service contributions. 
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SUMMARY PAGE 


HALIFAX PORT CORPORATION 


MANDATE: 


Administration, management and control of the Halifax harbour and all works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, The National Harbours 
Board. 


BACKGROUND: 


The Halifax Port Corporation was established on June 1, 1984 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of The National 
Harbours Board and, since February 1983, the Canada Ports Corporation. Total cargo handled by the port in 1984 
amounted to 14.3 million tonnes including 2 million tonnes of containerized cargo. 


CORPORATION DATA: 


HEAD OFFICE: P.O. Box 336 
Ocean Terminal 
Halifax, Nova Scotia 


Bs 2P6 
STATUS: — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS June 1, 1984; letters patent of incorporation issued by the Minister 
OF INCORPORATION: of Transport pursuant to subsection 6.2(1) of the 
Canada Ports Corporation Act. 
CHIEF EXECUTIVE David F. Bellefontaine 
OFFICER: 
CHAIRMAN: Raymond V. Beck 
AUDITOR: Doane, Raymond 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


Seven months* 
to Dec. 31, 1984 


At the end of the period: 


UAL ANSS CES oe fh cc ee wns eta ed Meade Reais tate ican nh oy BARD Ue ca a 5oe5 
Oblipatrons tito. the privalersectObiane «4.0 nein ta eee sete er ae, ee ee nil 
Obligations Ao. Canada: wx. Mictekes. se AO AE Oh co cond Secret anvonon eee ees eee eens Oa 30.6 
Equity-ofe Canada’, 7.47" Me, UR Rios Sete d are Gr oe WO Ok ona meme ae Aan, Cen Be eter Be oee 
Cash from Canada in the period 

=z bd Setary a4 oh. aces Sovedv dF cutee Bde sea OH ae ae Seah Rh 0.6 
—= mon-budpetary cic sc Foe eee occas Names ane UE es LEA RRR Oe ee ee nil 


* The corporation began operations on June 1, 1984. 
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HALIFAX PORT CORPORATION 


NO FINANCIAL STATEMENTS FOR THE REPORT PERIOD COULD BE AVAILABLE FOR 
THIS CORPORATION SINCE IT WAS ESTABLISHED ONLY ON JUNE 1, 1984 


183 


SUMMARY PAGE 


HARBOURFRONT CORPORATION 


MANDATE: 


Operate, manage, maintain and develop the Toronto Harbourfront lands for the benefit of the public. 


BACKGROUND: 


Acquired by Canada in 1978, the corporation has developed public places on Toronto’s waterfront and promotes in 
them multicultural and recreational activities which foster links with the neighborhood’s residential and commercial 
area. 


CORPORATION DATA: 
HEAD OFFICE: Suite 500 


417 Queen’s Quay West 
Toronto, Ontario 


MS5V 1A2 
STATUS: — Schedule C, Part I 
— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Roch LaSalle, P.C., M.P. 
DEPARTMENT: Public Works 
DATE AND MEANS Terminal Warehouses Ltd, 16 June 1936 under Ontario 
OF INCORPORATION: Companies Act; as Harbourfront Corporation 14 July, 1978 


under Business Corporations Act of Ontario. Continued under 
Canada Business Corporations Act 21 December, 1984. 


CHIEF EXECUTIVE Howard E. Cohen 
OFFICER: 

CHAIRMAN: Benson Orenstein 
AUDITOR: Green and Cadsby 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 

OTALS SA SSCES Di ee Sah ohne oe are esa? ak gh ram, oe eine ce a 9.8 379 1.8 
Obiealions-(orthe private sectOt ae mre rena ue eee nil nil nil 
Obie aitonssto.e Canada 2 culonats mak ia aun esata Mena camels Sek nil nil nil 
Bouity "of Gandd ar iscac-3 save.ch or es Sere en Poe ee aes 0.5 1.4 negl. 
Cash from Canada in the period 

—! DUG CECAL VES aes re canis See tA Nye eee ee ds Meare Gdn eee 14.0 8.5 Sas 
== fTON=DUCSCLATV Ss ett Abc pak ee eae ee ee es ee ale nil nil nil 
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HARBOURFRONT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


We have examined the balance sheet of Harbourfront Corporation as 
at March 31, 1984, and the statement of retained equity and statement 
of receipts and expenditures for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards and 
accordingly included such tests and other procedures as we considered 


necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at March 31, 1984, and the results of its 
operations for the year then ended in accordance with the accounting 
policies as outlined in Note 2 to the financial statements, applied on a 


basis consistent with that of the preceding year. 


GREEN AND CADSBY 
Chartered Accountants 


Toronto, Canada 
June 11, 1984 


BALANCE SHEET AS AT MARCH 31 














ASSETS 1984 
Current 
(CES TY atten sree Uae oa aneereren $7,031,572 


Contribution receivable — 
Government of Canada ........... — 


1983 LIABILITIES 
Current 
$2,931,450 Accounts payable and 


accrued expenses .... 
2,077,698 Due on land purchase 
—_— Unearned revenue .... 
339,386 Funds held in trust 
— (IN@TEL4) i wieeeny crate are 
578,949 





5,927,483 


] Fund Balances 


Unapplied grant — Dance 
MENSANO! am oenga on oom eu ora Gab 


Capital Improvements Fund 


(NOTENS) Mick wisaaseate 


Special Recovery Capital 
Projects Program Fund 


(NOCEIO)) ahameeesnseee 


SHAREHOLDER’S EQUITY 


Share Capital 
Authorized capital 
50,000 common shares 
Stated capital 


215,500 common shares 
Retained equityieny ce yee eyes 





Girani tse neCelVablerrerin tisskerttencet a cele c 213,136 
AXGEOUNTSEKeCElVaADlCie eens ie ahyiS\, tke! 
Interest receivable (Note 4) ......... 1,291,549 
Sundry assets and deposits .......... 861,847 

9,775,867 
Eee (AN Kale OAV. oa ais sintee Grek crcone a ear ] 

$9,775,868 


$5,927,484 























1984 1983 
$1,809,493 $1,224,467 
ae 1,327,698 
308,520 275,615 
2,981,837 882,374 
ze 792,925 
5,099,850 4,503,079 
2,077,000 = 
2,125,366 = 
4,202,366 = 
1 i 
473,651 1,424,404 
473,652 1,424,405 
$9,775,868 $5,927,484 





On behalf of the Board: 


JOHN H. TORY 
Director 


ReeCALOZ 
Director 
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HARBOURFRONT CORPORATION—Continued 


STATEMENT OF RECEIPTS AND EXPENDITURES 


FOR THE YEAR ENDED MARCH 31, 1984 















































1984 1983 
$ $ 
Receipts 
Government of Canada — 

CoM lS UUM ones eee wen pomod. $5,443,000 $8,477,698 
Special Recovery Capital 

Projects Program — 

GOW MATNVOY sto oc coaeacpaoA 8,532,000 - 
Dance Nheatresstraintesn en ee 876,425 658,575 
Computer Centre — grant 

ands project revenue ..-n oe 508,966 — 
Rental and other income ....... 3,373,079 2,586,439 
Interest earned under 

redevelopment agreements 

(INOtey 4) Rear eames orn tad aeaok 2,370,309 a 
Events, admissions and 

PTAMDS es crit att eeycumierseesrcrntases 1,533,779 849,106 

22,637,558 12,571,818 
Expenditures 
Computer Centiemye ee eee 609,176 — 
Proeramidivisionue ns ssenm erin 958,352 935,602 
Events production cost ......... 1,712,685 924,754 
Communications division ....... 841,626 723,284 
Corporate services and 

ACMMIMISHratlOMM eee ee eee 1,300,475 1,287,692 
Property management .......... 2,279,037 1,891,394 
Planning and development 

CIVISIONMear er ae reece pete eee 384,779 434,455 

8,086,130 6,197,181 
Site Capital Improvements 
General site improvements ...... 2,915,542 2,955,204 
Land acquisition (Note 3)...... 1,084,082 1,340,237 
Special Recovery Capital 

Proyects Prograiia... soe. cen 6,406,634 _— 

Dance Theatre Development .... 893,557 658,575 

11,299,815 4,954,016 
otaimexpenGituresen tres 19,385,945 LISS 97 
Excess of receipts over 
SVEN oeosasor sks poonowe $3,251,613 $1,420,621 
STATEMENT OF RETAINED EQUITY 
FOR THE YEAR ENDED MARCH 31, 1984 

1984 1983 
$ $ 

Balance at beginning of year .. .. $1,424,404 $3,783 
Excess of receipts over 
Erpolavah (Ws vepkance dacenagaaoe 3, 20 onS 1,420,621 

4,676,017 1,424,404 
Appropriations 
Capital Improvements Fund 

(INGLES Ue aa een et roe 2,077,000 — 
Special Recovery Capital 

Projects Program Fund 

UINOLGTO) ies ae cee osc. sess 2,125,366 — 

4,202,366 -- 
Balance at end of year .......... $473,651 $1,424,404 
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NOTES TO THE FINANCIAL STATEMENTS 


General 


The Company is an Ontario corporation. Share capital is held by 
Her Majesty the Queen in Right of Canada as represented by the 
Minister of Public Works. 


Pursuant to an agreement dated June 13, 1980, Her Majesty the 
Queen in Right of Canada has granted the Corporation the right to 
Operate, manage, maintain and develop the Toronto Harbourfront 
lands for the benefit of the public. This agreement expires on June 12 
1987, at which time, Her Majesty the Queen in Right of Canada will 
assume responsibility for the obligations of the Corporation. 


. Accounting Policies 


The accounting policies of the Corporation are in accordance with 
generally accepted accounting principles except for the following: 


(a) The land is owned by Her Majesty the Queen in Right of Canada, 
and, consequently, is not reflected in the balance sheet. Other 
fixed assets and chattels were transferred to the Corporation by 
Order in Council for $1. The cost of maintaining these assets and 
new acquisitions are recorded as expenditures in the year incurred. 


(b) The Corporation has entered into various equipment capital lease 
agreements that are being treated as operating leases. The 
contractual principal repayments under the leases are as follows: 


Year Ending March 31: 


OSS) a cream 04 ees, lc RR eae eee $5553100 
UOC Are ect Mate iahgn FO Oh htc eM Eee 65,955 
UDB Pe re racst Anat. n Soo al tah, Seas See ee Oe ae 54,350 
LOB Backes cee eel sh taht cco rete ae ee ae em 28,111 
LODE tics sonnet Oe ts eee cee ee 8,385 

$212,118 


. Purchase of Land 


Title to land acquired has been taken in the name of Her Majesty 
the Queen in Right of Canada. 


. Site Redevelopment 


Capital Receipts 


Funds received on account of development rights are held in trust 
to be remitted to the Harbourfront Capital Account within the 
Consolidated Revenue Funds of the Government of Canada. 


The unpaid capital amounts are not recorded in these financial 
statements. Such funds will be remitted to the Harbourfront Capital 
Account. 


Interest Income Under Development Agreements 


Interest is earned on upaid capital amounts due under develop- 
ment agreements. Such interest is part of the operating revenues of 
the Corporation. 


. Capital Improvements Fund 


Contributions from Public Works Canada are received in 
instalments based on projected expenditures. The balance of unused 
funds received on account of the capital expenditure budget is carried 
forward as the ‘Capital Improvements Fund’. 


. Special Recovery Capital Projects Program Fund 


‘SRCPP’ funding is for specific projects; the balance in this fund 
is reserved for the completion of the approved projects. 





HARBOURFRONT CORPORATION— Concluded 


SPECIAL RECOVERY CAPITAL PROJECTS PROGRAM FUND 
FOR THE YEAR ENDED MARCH 31, 1984 








Receipts 
Gontnbunons | eublic’ Wonks) Canada fo... 1-0-2 hae ns $8,532,000 
NVR TES Me ILC OTING WerOm tear aie arsine tes fee: is) cus) an’ann Ge erebotes s ouehes ae 100,638 
8,632,638 
Expenditures 
Onde GAYS sooocec00050Gsdebemuuge > onse eso enD0 Cob 4,857,950 
[hes [PUTAS scenes 0 sociated OAR) D cr CRO RICE LAER ER Laas Pr CRO. ceca 867,426 
SAIN IMGT 65 Gna 55aposnane oo oo Oden oer eao uO no adios ocdo 154,383 
Queens Quay West Improvements .........--. 0s 00s ee eees 49,059 
WEUSES. TES. jen dios bea oot etns sa pomdd onpac mop oe no nromuctT 28,388 
aie Siler Beh on 00es cose snouode aso uCD pocun Dosey ao buRE 108,209 
York Quay Centre Improvements ............-+.+-+esee0- 27,966 
‘NG (CETNINE eeciato.c Bn o ate ote coolers Dine CIIee eco Comets oie Cicrarcrosc 33,486 
@ver head VEXPENSES see je ere ss oe ie ee eies elem me 380,405 
6,507,272 
RundeBalance at March 3iy V984. foie le eater sie te esis en teel ates $2,125,366 
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SUMMARY PAGE 


LAURENTIAN PILOTAGE AUTHORITY 


MANDATE: 


To establish, operate, maintain and administer in the interests of safety an efficient pilotage service in the St. Lawrence 
River between Les Escoumins and the north end of the St. Lambert lock, in the Saguenay River and in the Bay of 
Chaleur. 


BACKGROUND: 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA: 
HEAD OFFICE: Room 1804 


1080 Beaver Hall Hill 
Montreal, Quebec 


H2Z 1S8 
STATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Established pursuant to the Pilotage Act (SC 1970-71-72, Chap. 52) 
OF INCORPORATION: which was proclaimed to come into force on February 1, 1972. 
CHIEF EXECUTIVE Paul Bailly 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year 1s the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
EQUALLY ASSES m7 209 tay, tars Sf ae eater eo Lh Ee eee a Del Dey? 5.4 ay 
Obligations to) theyprivatessector se nee ee 0.4 On nil nil 
Obligations: toy@anada. 2... oe en ee eae eee eee nil nil nil nil 
EQUI VO Cree aA eke ad, | ae eee ee a (0.1) 0.3 Vel bal 
Cash from Canada in the year 
= RDU CLARY EN en Oo ok obo 2 nent Ree ee ns ot 1.4 1.0 nil nil 
= ENONM-DUGECEATY feces sigh ee ee ee nil nil nil nil 


* Subsequent to the Report period. 
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LAURENTIAN PILOTAGE AUTHORITY 
AUDITOR'S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1983 and the statements of operations, deficit and 
changes in financial position for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Authority as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Authority, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
February 10, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 


ASSETS 1983 1982 
$ $ 
Current 
(Gashranditenmidepositseee camer er ceice nee ereretenrssssoee 2,452 934,357 
INCCOUNTSITOCELV A DICMRRe teed etic eae tenet eaceeec ee eane=s 3,928,628 3,421,094 


3,931,080 4,355,451 

Fixed (Note 3) 
Land, buildings, pilot boats and other facilities ...... 1,937,705 1,565,658 
Less: accumulated depreciation oo... 707,588 540,392 


1,230,117 1,025,266 


5,161,197 5,380,717 


LIABILITIES 


Current 


Bank loan.......... 


Accounts payable .............::ccecsresereseescseeesnseetenenees 


Provision for employee termination benefits............ 


EQUITY OF CANADA (Note 8) 


Contributed’ capital ..c.......:..c<-sceesssneeceenseesaevensvensesees 


Retained earnings 


(deficit) 


Appropriated as a reserve for the renewal and 
the acquisition of major fixed assets................. 


Unappropriated 


100,000 
4,205,845 


4,305,845 


596,000 
4,901,845 


278,128 


(18,776) 

(18,776) 

259,352 
5,161,197 


3,764,132 
3,764,132 


530,000 
4,294,132 


278,128 


808,457 


808,457 
1,086,585 
5,380,717 


ee eR a ae 


Approved by the Authority: 


PAUL BAILLY 
Chairman 


YVON MATTE 
Member 
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LAURENTIAN PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 

















FOR THE YEAR ENDED DECEMBER 31], 1983 
1983 1982 
$ $ 
Revenues 
Pilotage charges 23,795,763 22,947,744 
Interest and other revenues .............. 155,147 176,685 
23,950,910 23,124,429 
Expenses 
Pilots’ fees, salaries and benefits ..... 19,881,571 18,281,212 
Operating costs of pilot boats 2,398,199 2,417,784 
Staff salaries and benefits ...... 1,541,077 1,622,036 
Rentals 241,946 167,017 
Professional services and members’ allowances... 239,516 228,872 
Communications 228,754 152,092 
inaVvelere eee Fe ee tte Tae 80,418 82,604 
Utilities, material and supplies . See are 55,071 69,127 
YEN ACS FAIS, a. cn ceigeerceane=neecenesanoenniosnchapnameescasane 43,743 30,249 
Bad debts oe aire es 2,143 65,627 
Other pees FSO ener 110,176 116,167 
24,822,614 23,232,787 
Net loss for the year... Sere ae ee 871,704 108,358 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1983 
1983 1982 
$ $ 
Retained earnings appropriated as a reserve for 
the renewal and the acquisition of major fixed 
assets 
Balance at beginning of the year... 808,457 774,114 
Appropriation (released) for the year (808,457) 34,343 
Balance at end of the year....... 808,457 
Unappropriated 
Retained earnings at beginning of the year ...... 
Net loss for the year (871,704) (108,358) 
Services provided without charge by ‘govern- 
ment departments.. 44,471 142,701 
Release of (appropriated as a) reserve for the 
renewal and the acquisition of major fixed 
assets 808,457 (34,343) 
Deficit at end of the year Hat (18,776) 
Retained earnings (deficit) at end of they Vedra (18,776) 808,457 


eee eee — — — ————— 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 








FOR THE YEAR ENDED DECEMBER 31, 1983 
1983 1982 
$ $ 
Sources of funds 
Operations 
Net loss for the year. (108,358) 
Items not requiring an outlay of funds 
Depreciation ....... 144,979 
Services provided without ‘charge by gov- 
ernment departments... 142,701 
Increase in the provision for employee ter- 
mination benefits. viele 64,000 
243,322 
Application of funds 
Operations 
Net loss for the year... 871,704 
Items not requiring an outlay of funds 
Depreciation ... ; (167,196) 
Increase in the provision for employee ter- 
mination benefits (66,000) 
Services provided without charge by gov- 
ernment departments ... (44,471) 
$94,037 
Acquisition of fixed assets 372,047 3,852 
966,084 3,852 
Increase (decrease) in working capital... (966,084) 239,470 
Working capital at beginning of the year... $91,319 351,849 
Working capital (deficiency) at end of the year (374,765) $91,319 





NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


. Authority and activities 


The Laurentian Pilotage Authority was established on Febru- 
ary 1, 1972 under the Pilotage Act. Its objectives are to establish, 
operate, maintain and administer in the interests of safety an effi- 
cient pilotage service within certain designated Canadian waters 
in and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a revenue 
which, together with any revenue from other sources, is sufficient 
to permit the Authority to operate on a self-sustaining basis. 


. Significant accounting policies 


Fixed assets 


Fixed assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Purchases 
of fixed assets acquired subsequently by the Authority are 
recorded at cost. 

Fixed assets are depreciated using the straight-line method, at 
rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the fixed assets obtained from Canada 
when the Authority was established and the cost of fixed assets 
financed from parliamentary appropriations are recorded as con- 
tributed capital. 


Services provided without charge 


Estimated amounts for services provided without charge by 
government departments are included in expenses with an offset 
to retained earnings. 








LAURENTIAN PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


Pension plan 6. Contingent gain 





Employees of the Authority participate in the Superannuation 
Plan administered by the Government of Canada. The employees 
and the Authority contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Authority. Contri- 
butions in respect of current service and of admissible past service 
are expensed when paid. The terms of payment of past service 
contributions are set by the applicable purchase conditions, gener- 
ally over the number of years of service remaining prior to retire- 
ment. 


Employee termination benefits 


On termination of employment, employees of the Authority are 
entitled to certain benefits provided for under their collective 
agreements and their conditions of employment. The cost of these 
benefits is expensed in the year in which they are earned. 


Income tax 


The Authority is not subject to any income taxes. 


3. Fixed assets 


Details of fixed assets are as follows: 


1983 1982 
Accu- 
mulated 
Depre- 
Cost ciation Net Net 
$ $ $ $ 
[oar nee ere ret saz ns 9,300 9,300 9,300 
Buildings seecece erste 23,622 19,986 3,636 5,314 
Pilot boats .............. ... 1,231,077 384,671 846,406 604,275 
Furniture and fixtures ........ 48,011 37,418 10,593 12,705 
Communications _—_equip- 

TMONC frmtnas- cerca eect 187,003 93,630 93,373 80,951 
Boarding facilities.............. 191,864 73,037 118,827 132,984 
Wharf improvements ....... 169,033 25,355 143,678 152,130 
ANtomobileseeemeemericae 43,039 38,735 4,304 17,216 
Leasehold improvements .... 34,756 34,756 10,391 


aE ie EE 
1,937,705 707,588 1,230,117 1,025,266 


eee 


Depreciation for the year is $167,196 ($144,979 in 1982). 


The estimated useful lives for the principal categories of fixed 
assets for the purposes of calculating depreciation are as follows: 


Buildings 20 years 

Pilot boats 10, 15 and 20 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 

Boarding facilities 10 and 20 years 
Wharf improvements 20 years 
Automobiles 4 years 


Leasehold improvements duration of the leases 


4. Pension plan 


The estimated unrecorded liability for employees’ past services 
is $122,300 as at December 31, 1983 ($169,500 as at December 
Silel982)): 


. Contingent liability 


During 1982, following a stoppage of pilotage services, a law- 
suit for $235,000 was brought against the Authority. An estimate 
of any loss that may arise as a result of this litigation cannot be 
made and no provision has been recorded in the accounts. 


During 1983, one of the Authority’s pilot boats responded to 
the rescue call of a ship in distress. The Authority has submitted a 
claim for a reward, the amount of which cannot be determined at 
this time. The Authority will account for any income that may 
derive from this claim, when it is received, as an extraordinary 
item. 


. Trust account 


During the year, the Authority entered into agreements with 
representatives of the users of the pilotage service for the convey- 
ance of pilots at Quebec City and Trois-Rivieres whereby a sur- 
charge is levied. Concurrently, the Authority has agreed to pay 
the pilot boat operators, in addition to other contractual amounts 
for its own account, supplementary amounts to ensure continuous 
services. These surcharges so levied, net of payments made to 
operators, are held by the Authority in a trust account. 

At December 31, 1983, the amount available in the trust 
account is $73,991 and the maximum amount remaining to be 
paid is $70,260. Any excess will be returned to the users of the 
service. 


. Subsequent event 


On February 2, 1984, Treasury Board approved a temporary 
allotment of $1,115,000 from its vote 5, Government Contingen- 
cies, prior to the release of supply for 1983-84 Supplementary 
Estimates “‘C’”’, to cover the excess of expenditures over the reve- 
nue during the calendar year 1983. Any amount received there- 
from by the Authority will be credited to the Equity of Canada. 
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SUMMARY PAGE 


LOTO CANADA INC. 


MANDATE: 


To conduct and manage a national lottery. 


BACKGROUND: 


The corporation is inactive. Legislation was introduced in the House of Commons on November 7, 1984 to authorize 


the dissolution of the corporation. 


CORPORATION DATA: 


HEAD OFFICE: 255 Albert Street 
Ottawa, Ontario 
K1G 3Z4 

STATUS: — Schedule C, Part I 


— an agent of Her Majesty 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 
OFFICER: 


CHAIRMAN: 


AUDITOR: 


The Honourable Jake Epp, P.C., M.P. 
National Health and Welfare 


Incorporated under the Canada Business Corporations Act in 1976. 


Hugh Mullington 


Vacant 


The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 


At the end of the period: 


hotal SA ssetsia tevan cn ante eee 
Obligations to the private sector 
Obligations #10, Canada =...00.0-5 ee 
Bomtyeor Ganadaa- a. emi 
Cash from Canada in the period 

-——PDUGSSLAL Vi tncts smn alas nee 
=—- NOD-bUdgeLArY, .o5.9 6 dae emcees 


192 


1983-84 1982-83 1981-82 


Die ip her Ls en aon a 1524 14.4 137 
RECA Ly ay tht an Un Ue a nil nil nil 
Aa eee REE ene) NON 1522 14.2 1381 
are ens NA SRE er Myth oF negl. negl. negl. 
PRR AT Ren aes ea rr nil nil nil 
PE ar MEE OR he nil nil nil 





LOTO CANADA INC. 
AUDITOR’S REPORT 


THE HONOURABLE JAKE EPP, P.C., M.P. 
MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the balance sheet of Loto Canada Inc. as at March 
31, 1984 and the statement of income and expense for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the change in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith and the transactions that have come under my 
notice have been within its statutory powers except for the payments 
made for the research and development of the sports pool scheme 
referred to in Note 2 to the financial statements. As at March 31, 
1984, the cumulative total of such payments amounts to $2,139,163 of 
which $1,281,914 has been recovered. In my opinion, these payments 
were not authorized by the Corporation’s Articles of Incorporation, 
which restrict the business that the Corporation may conduct and 
manage, and thus, they were contrary to the provisions of the Canada 
Business Corporations Act. 


BALANCE SHEET 
AS AT MARCH 31, 1984 


ASSETS 1984 1983 
$ $ 

Cash and short-term deposits ..........0.0c0: cee 14,853,676 13,970,062 
Due from Canada (Note 2)............. Se eee err 400,314 400,314 
Due from the Canadian Sports Pool Corporation ... 65,279 
Accrued interest ............... Doha oath amen RTs 57,646 12,449 
Accounts receivable 

PO) RICET ten coerce rast esa caventatesest Perens 6,500 6,500 

SONS Te es osde erie nesters Bree Sater 1,408 
Prepaid EXxPeMses ..............ccccccceceseces ee eseseseereseeneseteens 8,859 

15,383,415 14,399,592 


I wish to bring to the attention of Parliament that although Loto 
Canada Inc. terminated its lottery operations effective December 31, 
1979, it has still not arranged the transfer of funds due to the Receiver 
General for Canada. Further, in addition to the amounts spent on the 
research and development of the sports pool scheme referred to above, 
it has spent a total of $883,540 on administration expenses for the fis- 
cal years ended March 31, 1982, 1983 and 1984. While the scope of its 
operations have been reduced in the current year, I remain concerned 
about the continued costs of delay in winding up this Corporation. 


E.R. ROWE, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
August 31, 1984 


LIABILITIES 1984 1983 
$ $ 
Accounts payable 
—tLabour Canada ...... . 163,957 132,091 
ed OTN ol pee ee et i PE RAO acct oR eee ROS Goo 7,978 17,617 
Due to Receiver General for Canada (Note 3) ....... 15,211,479 14,249,883 
15,383,414 14,399,591 
CAPITAL STOCK 
One common share authorized, issued and fully 
Paldien ese ears SAFE SEA econ Force rE SrcHtnareree ea cooaanache l 1 
15,383,415 14,399,592 


oe ge ee eS ee i a 


Approved by the Board of Directors: 


A. LIZOTTE 
Director 


JOHN GOW 
Director 
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LOTO CANADA INC.—Continued 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1984 


ooo 


Interest income 


1984 1983 
$ $ 


1,353,707 1,805,905 


_ 


Expense 

Professional fees 163,055 480,147 
Salaries and employee benefits " 161,910 178,915 
Travel and hospitality mie eee: 73,091 148,390 
Building rental and maintenance........ 54,905 62,024 
Office supplies and equipment rental 42,075 41,520 
Telephone ; : 20,983 54,637 
Directors fees me: 9,750 5,500 
Settlement of claims ATR 210 10,066 
Other 325 2,530 
526,304 983,729 
Less. expenses allocated to Canada. 181,449 580,195 

Canadian Sports Pool Corporation 134,193 
315,642 580,195 
provision for unbilled expenses 181,449 176,625 
134,193 403,570 
S928 Ti 580,159 
Net income for the year (Note 3) 961,596 1,225,746 


Se ee eee 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


le 
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Termination of lottery operations 


Loto Canada Inc. was incorporated under the Canada Business 
Corporations Act in 1976 and is an agency Crown corporation 
named in Schedule C to the Financial Administration Act. The 
Corporation’s objective was to conduct and manage a national lot- 
tery in accordance with the National Lottery Regulations as 
authorized by the Criminal Code. 

In August 1979, federal and provincial government representa- 
tives signed a document whereby Loto Canada Inc. would with- 
draw from the sale of lottery tickets effective December 31, 1979 
and the Government of Canada would cause the Corporation to 
be wound up after that date as quickly as legal, financial and 
administrative requirements permit. The Shareholder directed the 
Board of Directors to commence the orderly wind-up of the opera- 
tions effective August 21, 1979. The lottery operations were ter- 
minated effective December 31, 1979 and the right to claim prizes 
expired on December 31, 1980. At its July 7, 1983 meeting, the 
Board of Directors passed a resolution to commence immediately 
the final wind-up procedures of the Corporation. At March 31, 
1984, these procedures had not been finalized. 


Due from Canada 


Since January 1981, the Corporation has been financing 
research on gaming concepts including research and development 
of a sports pool scheme. In August 1981, Cabinet decided that 
this sports pool scheme would be operated by a new federal 
agency. In January 1982 the Board of Directors of Loto Canada 
Inc. reconfirmed that the Corporation would continue to seek full 
reimbursement for monies expended on research and development 
of the sports pool scheme. The research on gaming concepts 
financed by the Corporation formed the basis of documentation 
leading to the passage of the Athletic Contests and Events Pools 
Act by Parliament on June 29, 1983, and the establishment of the 
Canadian Sports Pool Corporation (CSPC) with effect from 
October 20, 1983. Subsequent to the latter date, the Corporation 
incurred certain expenses on behalf of and which are recoverable 
from CSPC. 


Legal opinions have been obtained with respect to the statutory 
powers of the Corporation to finance the research and develop- 
ment of a sports pool scheme. While the legal opinions obtained 
differ, the Corporation takes the position that this financing was a 
business decision within the general powers of the Corporation 
and in support of the intention of the federal government. 


The balance due from Canada is made up as follows: 


1984 1983 
$ $ 
785,470 604,021 
385,156 203,707 
400,314 400,314 


Recoverable expenses for sports pool scheme............... 
Less: provision for unbilled expenses........... 


Balance at end of the year... 


The recovery of the amount of $385,156 in unbilled expenses is 
contingent on the approval of Treasury Board. Treasury Board 
had delayed reimbursement of the recoverable expenses of 
$400,314 as at December 1982 pending the outcome of an investi- 
gation by the Department of Justice and the Office of the Comp- 
troller General. The investigation continues. 


. Due to Receiver General for Canada 


1984 1983 
$ $ 
Balance at beginning of the year 
As _ previously reponted!.......25.....04 : 14,381,974 13,108,376 
Adjustment of prior years’ expenses 
(CN Ote16) eee ety eee 132,091 84,239 
ASILeStatedeaeene ae 14,249,883 13,024,137 
Net income for the year... 961,596 1,225,746 
Balance at end of the year........... 15,211,479 14,249,883 





. Related party transactions 


Professional fees paid for research and development of the 
sports pool scheme described in Note 2 included $28,000 to 
December 1984 ($297,000 in 1983) paid to a firm owned and 
operated by a member of management. 

The two members of the Board of Directors of Loto Canada 
Inc. are also members of the Board of Directors of the Canadian 
Sports Pool Corporation. The General Manager and Corporate 
Secretary of Loto Canada Inc. are also officers of CSPC. 

Transactions with the Government of Canada and the 
Canadian Sports Pool Corporation are disclosed elsewhere in 
these financial statements. 


. Contingent liability 


In 1980, certain ticket wholesalers who were operating in the 
Province of Ontario commenced legal proceedings against the 
Corporation for alleged damages in the amount of $4,175,000 
plus costs. This litigation continues to be contested and its out- 
come is unknown at this time. Any settlement resulting from the 
resolution of the contingency will be accounted for as a charge to 
income of the period in which the settlement occurs. 





LOTO CANADA INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


6. Adjustment of prior years’ expenses 


As a result of a decision by Labour Canada to bill Loto Canada 
in 1983-84 for certain management services for the period April 
1980 to November 1983, part of which has been allocated to the 
Government of Canada, the balance due to Canada at April 1, 
1983 has been adjusted by $132,091. Of this amount, $47,852 is 
applicable to 1982-83 and has been charged to income for that 
year. The remaining $84,239 is applicable to the years prior to 
April 1, 1982 and the balance due to Canada at that date has 
been adjusted accordingly. 


7. Services provided without charge 


The Canadian Sports Pool Corporation has provided Loto 
Canada Inc. without charge with certain administrative services. 
The cost of these services is not included in the financial 
statements. 


8. Comparative figures 


Certain figures for 1983, presented for comparative purposes, 
have been restated to conform to the 1984 presentation. 


a 
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SUMMARY PAGE 


MINGAN ASSOCIATES, LTD. 


MANDATE: 


To purchase land for eventual disposition. 


BACKGROUND: 
Ownership of the company was purchased for Canada in 1983 to obtain the land and fishing rights it owns. Those 


are to be converted into (Indian) reserve property after which the company would be dissolved. First, however, a suit 
launched by the Province of Quebec asserting its prior rights to the land must be resolved. 


CORPORATION DATA: 


HEAD OFFICE: 10 Wellington Street 

18th Floor 

Les Terrasses de la Chaudiére 

Hull, P.Q. 

KIA 0H4 
STATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable David Crombie, P.C., M.P. 
DEPARTMENT: Indian Affairs and Northern Development 
DATE AND MEANS OF Order in Council 1983-4029; a corporation 
INCORPORATION: under Part 1A of the Quebec Companies Act. 
CHIEF EXECUTIVE F. Singleton, Director, Department of Indian 
OFFICER: Affairs and Northern Development 
CHAIRMAN: Vacant 
AUDITOR: Thorne, Riddell 


FINANCIAL SUMMARY: 


This is not an operating company. Total assets have only nominal value. 


196 











MINGAN ASSOCIATES, LTD. 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1984 
WERE NOT AVAILABLE AT DATE OF PRINTING THEREFORE 
STATEMENTS OF THE PREVIOUS YEAR ARE PRESENTED HERE 
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MINGAN ASSOCIATES, LTD. 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF LES ASSOCIES MINGAN, LTEE/ 
MINGAN ASSOCIATES, LTD. 


We have examined the balance sheet of Les Associés Mingan, 
Ltée/Mingan Associates, Ltd. as at December 31, 1982 and have obtained 
all the information and explanations we have required. Our examina- 
tion was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the company, 
this balance sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the company as at December 31, 1982 
in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


THORNE RIDDELL 
Chartered Accountants 


Montreal, Canada 
March 17,1983 


BALANCE SHEET AS AT DECEMBER 31, 1982 














ASSETS 1982 198] 

Cash wate eee ace Evaie eaereeeeee $ 19 $ 21 

Property, at cost (see note) ........... 43,200 43,200 
$43,219 $43,221 





LIABILITIES AND SHAREHOLDERS’ 
EQUITY 1982 


Payable to Parent Company .......... $ 7 


Capital Stock Authorized 
50,000 Shares of no par value 
Issued 
Zi O06 @ShareSan mace eee 43,212 
$43,219 





NOTE TO FINANCIAL STATEMENT 
YEAR ENDED DECEMBER 31, 1982 


Property 


The company has leased the property to its parent company, Mingan 
Associates, Inc., which has, in lieu of rental, agreed to pay all costs and 
expenses concerned with the operations of the property and the company. 


No depreciation on buildings located on the property has been provided 
for in the accounts. 
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1981 


43,212 
$43,221 








SUMMARY PAGE 
MONTREAL PORT CORPORATION 


MANDATE: 


Administration, management and control of the Montreal harbour and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, The National Harbours 
Board. 


BACKGROUND: 


The Montreal Port Corporation was established on July 1, 1983 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of The National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The Port of Montreal is the largest on 
the east coast of Canada and handles more diversified traffic than any of the other ports previously administered 
by the Canada Ports Corporation. The Port handled 23.8 million tonnes of cargo in 1984 including 5.8 million tonnes 
of grain and 4.1 million tonnes of containerized cargo. 


CORPORATION DATA: 
HEAD OFFICE: Edifice du Port de Montréal 
Aile No. 1 

Cité du Havre 

Montréal, P.Q. 

H3C 35 





STATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 

DATE AND MEANS 
OF INCORPORATION: 
CHIEF EXECUTIVE 
OrTICER: 
CHAIRMAN: 


AUDITOR: 


= Sscnedule GC; Part I 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 

Transport 

July 1, 1983; letters patent of incorporation issued by the Minister 
of Transport pursuant to subsection 6.2(1) of the Canada Ports 


Corporation Act. 


Dominic J. Taddeo 


Roméo Boyer 


Samson Belair 


FINANCIAL SUMMARY: §$ million; the financial year ends December 31. 


At the end of the period: 


AeA SSelS, bee cites ae SP ee 
Obligations to the private sector 
Obligations to Canada ........... 
Equity of Canada 22... .2.7-+ 44+ 
Cash from Canada in the period 

Seem AVG CVAT Veatch ne oar aye = soe 
S=ON-DUCSELALY bent. reese eee 


Six months ending 





1984 December 31, 1983 
PARE ee eo en rata a DE) 213.6 
Se ere tern Soe en nil nil 
Oho Bie aI As nee Catena Seaton 239.5 240.1 
TA orn eer) te (251i) (48.9) 


dade bec eotec he can Ce ENT nil nil 
biog Rents kde ee pe Me ae ne nil nil 
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MONTREAL PORT CORPORATION 
AUDITORS’ REPORT 


TO THE MEMBERS OF THE BOARD OF THE 
MONTREAL PORT CORPORATION 


We have examined the statements of income and deficit and changes 
in financial position of the Montreal Port Corporation for the fiscal 
year of six months ended December 31, 1983 and its balance sheet at 
that date. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the results 
of operations and the changes in the financial position of the Corpora- 
tion for the fiscal year of six months ended December 31, 1983 and its 
financial position at that date in accordance with generally accepted 
accounting principles. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith. 


SAMSON BELAIR 
Chartered Accountants 
Montreal, March 15, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


SO... TT 


ASSETS 1983 LIABILITIES 1983 
Current Current 
Cash orien Sep ornsrr cerrado eon RC sae tures sores fever teresa core agen re ste 820 Accounts payable and accrued liabilities (Note 6).00....00.00.000.. 11,133 
Investments (Note 3)iaa. ay.) ceca atente cote, ted 52,115 Grants in lieu of municipal taxes............. etd aN, Nene 6,540 
ZXCEOUNTSIRECCIVAD comme ane nn en een aoe : 9,699 U76738 
Material sranidtsup plies aes aa eee nen 797 : 
63,431 
———— Long-term 
(ACCKUCGICIDIOVEe DENelits teen et 5) ch) 
Long-term Loans front Canada (Note 7)!.07..<.0.ae teen ae 239,527 
Investmentss(INote:3)\eecem memento heer eee ene enn BO759 244.858 
ZATMOUNESILECeIVablel(NOtel4) mre ee een enn 1,023 ae 
40,282 
SSS EQUITY OF CANADA 
F Gontri butedicalni ta lee mere tents tate een 19,243 
Fixed (Note 5) ... Sees Ape ee crest TPO tee Ea ES 109,904 Deficitseaans cee ln ee a Ae ae: (68,157) 
an (48,914) 
213,617 213,617 


5 ee eee eee ee 
oO 


n behalf of the Board: 


ROMEO BOYER 
Chairman 


DOMINIC J. TADDEO 
General Manager and 
Chief Executive Officer 
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MONTREAL PORT CORPORATION—Continued 








STATEMENT OF INCOME AND DEFICIT NOTES TO FINANCIAL STATEMENTS 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1983 FOR THE SIX MONTHS ENDED DECEMBER 31. 1983 
(in thousands of dollars) 
1. Status 
ee The Port of Montreal was previously under the jurisdiction of 
: the Canada Ports Corporation, formerly the National Harbours 
Revere from PELAUIONS rey ere ecneesuestncnser eserstnee are tererereaer-wesen tiveness: 30,714 Board; as at July 1, Oe the Viehens Port Corporation was 
ee incorporated by letters patent in accordance with paragraph 
Operating and AAIMINIStTALVe EXPENSES perce teers teehee ret 18,074 6.2(1) of the Canada Ports Corporation Act. 
Cea an ual Thee wesveransenaeustasvstscascunesessnscterssavensnisseriens mae Following section 6.5 of the Canada Ports Corporation Act, on 
Gee Rca’ citinans:from Cie FEE mg iar, aD the establishment of a local port corporation, all rights, obliga- 
Sas a a. = Lal) hale NC tions and liabilities of the Canada Ports Corporation in relation to 
23,100 that harbour shall become rights, obligations and liabilities of the 
; local port corporation, as it is for the Montreal Port Corporation. 
Net income from COPE LAUION S Reeeeerr veers eee caeertveatde crane areata anne 7,614 Total transfer of assets less assumed liabilities resulted as of 
oo IES Se sccces-ctonconececencelunckcbcne Beacon aac cucpcicreeeselontioeoreck eer 4,545 July 1, 1983 in an excess of liabilities over assets represented by 
Net TCOME a sssoveersnnecseetsesessenescersensseeesyessseeuvsnngensecensaeenarcaeaneetcee 12,159 contributed capital of $19,243,000 and a deficit in the amount of 
Deficit transferred from Canada Ports Corporation (Note 1).......... 80,316 $80,315,689. The working capital at July 1, 1983 amounted to 
Deticiatithe ent otitheryea teat rae aerae erase ecernteeceetaeceerrs rege 68,157 $36,894,158. 


Fixed assets were recorded at their original cost with related 
accumulated depreciation and the investments are recorded at 
their original cost plus amortized discount or less amortized pre- 
miums. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1983 DM. Significant accounting policies 
(in thousands of dollars) 


—————_—_——— (a) Fixed assets and accumulated depreciation 


1983 The fixed assets are recorded at original cost with relaicd 
accumulated depreciation transferred from Canada Ports 
Funds provided Corporation; subsequent acquisitions are recorded at cost. 
Operations Depreciation is calculated on the straight-line method for the 
Net income ceeenneccusnnnenncecetececeseneassssoceneesanasasesesnnngeearggnnuananeeses 12,159 full year, commencing with the year the asset becomes opera- 
Items not requiring an outlay of funds : : ; : 
10 Se CIENTS ay le, Sra eee eR raceme reer 2,586 tional, using rates based on the estimated useful lives of the 
COC re a ear ge a rear ence netitin- ee eeena esse tephoms 63 assets. 
14,808 . 
(b) Pension costs 
Proceeds on sale of long-term investMEnt.............0cee eo 6,814 ' 
Der en Cte are SRR ARR 68 All permanent employees of the Montreal Port Corporation 
71,690 are covered by the Public Service Superannuation Plan 
administered by the Government of Canada. 
Contributions to the plan are required from both the 
pe uP Oe eae: 7661 employees and the Montreal Port Corporation. These contri- 
ee i Se ce agecnere: aS butions represent the total liability of the Montreal Port Cor- 
Loans from Canada currently payable ...............:-:e tees 301 poration and are recognized in the accounts on a current 
72.826 basis. 
Increase in working Capital .............cccccccceseeetete ete teeeereseeeeeser eines greet 8,864 (c) Insurance 
Working capital The Montreal Port Corporation assumes substantially all 
Transferred from Canada Ports Corporation (Notes) errr eer 36,894 risks against fire and general perils, as well as for workmen’s 
compensation claims. Any costs arising from these risks are 
Working capital at the end of the year .........00 ee 45,758 recorded in the accounts in the year incurred. 


(d) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the 
Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Pub- 
lic Works Canada. Any adjustments upon finalization are 
reflected in the accounts in the year of settlement. 


(e 


— 


Employee benefits 


The Montreal Port Corporation accrues in its accounts annu- 
ally the estimated liabilities for severance pay, annual leave, 
sick leave and overtime compensatory leave, which are pay- 
able to its employees in subsequent years under its collective 
agreements, or in accordance with Montreal Port Corpora- 
tion policy. 
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MONTREAL PORT CORPORATION—Concluded 
NOTES TO FINANCIAL STATEMENTS 


FOR THE SIX MONTHS ENDED DECEMBER 31, 1983—Concluded 


3: 


35 


6. 
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Investments 


Funds are invested in Government of Canada direct and guar- 
anteed securities which are shown at amortized cost, with premi- 
ums or discounts amortized over the periods to maturity. The 
market value of the short-term investments represents its amor- 
tized cost, as that of the long-term investments is $37,890,394. 


Amounts receivable 

Long-term amounts receivable become due over periods from 6 
to 24 years at interest rates varying from 51'/4% to 8% and are 
secured by hypothec. 


Fixed assets 


(a) Summary 


(in thousands of dollars) 


Accu- 
Depre- mulated 
ciation depre- 
rate % Cost ciation Net 
Land 20,017 20,017 
Dredging Des 15,188 11,025 4,163 
Berthing structures 2.5 65,274 42,495 22,779 
Buldings eee DS 69,861 37,046 32,815 
Utilities... 5 PA 6,485 5,732 
Roads and surfaces 2.5-10 16,760 8,476 8,284 
Machinery and _ equip- 
ment.. ee ot 5-20 36,013 26,945 9,068 
Office furniture and 
equipment........... : 20 665 456 209 
235,995 132,928 103,067 
Projects under construc- 
tion 6,837 6,837 
242,832 132,928 109,904 


(b) In 1979, the National Harbours Board through the port of 
Montreal effected a land transfer to the Canada Mortgage 
and Housing Corporation which land is presently being util- 
ized by Le Vieux-Port de Montréal. The book value 
amounted to $7,971,000 and the transaction was recorded 
without profit nor loss. The port of Montreal received total 
consideration of $9,175,000, being $3,500,000 in cash and 
land recorded in its books at $5,675,000. As at December 31, 
1983, the Corporation recorded under current liabilities the 
related difference of $1,204,000. 

In 1981 as well as in 1983, additional assets were transferred 
to Public Works Canada. These transfers had not yet 
received the approval of Treasury Board as at December 31, 
1983, and even if those fixed assets are under management of 
Le Vieux-Port de Montréal, they were not written off the 
books of the Corporation as at December 31, 1983. The origi- 
nal cost of these fixed assets is $28,652,372 with a corre- 
sponding net book value of $2,822,967. 

As at December 31, 1983, the consideration for the related 
transfers that had not yet received the approval of the Trea- 
sury Board amounted to $12,000,000 for which settlement is 
actually in process. An amount of $1,200,000 was received 
and recorded under current liabilities of the Corporation as 
at December 31, 1983. 


Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are 
amounts for deferred revenues for $272,330 and for the current 
portion of long-term liabilities for $583,545. 


. Loans from Canada 


(in 
thousands 
of dollars) 


Loans bearing interest at 6.25% with blended annual principal 
interest repayment requirements of $842,561 and maturing 


PessaCunrent: POntION eee er ene ee eee 584 

8,370 
Non-interest bearing loans with indefinite due date 132,995 
Accrued interest on loans not due nor payable ..... 98,162 


239,527 


Principal repayment requirements over the next five years amount 
to: 


$ 
1984. $83,545 
1985 319,403 
1986. 339,365 
OST eee: 360,576 
1988 ...... 383,112 
. Contingencies 


Claims aggregating approximately $6,700,000 in respect of 
lawsuits, guarantees, employee agreements, damage allegedly suf- 
fered on the Montreal Port Corporation property and sundry 
other matters in dispute have been made against the Montreal 
Port Corporation but are not reflected in the accounts. In the 
opinion of the Corporation, its position is defensible and the final 
outcome of such claims should not result in any material financial 
liability. 


. Capital expenditure commitments 


Contractual obligations for the completion, construction and 
purchase of fixed assets are estimated at $10,800,000. 


. Related party transactions 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including the Government of 
Canada, its agencies and other Crown corporations. 

The Corporation derives revenues from related parties princi- 
pally of grain warehousing and switching charges. The expenses 
paid to related parties are principally administration fees. 


ee — eee 





SUMMARY PAGE 


NATIONAL CAPITAL COMMISSION 


MANDATE: 


To prepare plans for and assist in the development, conservation and improvement of the National Capital Region. 


BACKGROUND: 


Funding from Canada to the Commission has included loans for the purchase of property but mostly is budgetary 
funding. The Commission’s own revenues meet about nine percent of its expenses. 


CORPORATION DATA: 


HEAD OFFICE: 161 Laurier Avenue West 
14th Floor 
Ottawa, Ontario 
KIP 6J6 
SLA LUS: — Schedule G; Part f 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Roch LaSalle, P.C., M.P. 
DEPARTMENT: Public Works 
DATE AND MEANS National Capital Commission Act 1958 (RSC 70, Chap. N-3). 
OF INCORPORATION: Canada has owned this corporation since 1899 with the creation 


then of the Ottawa Improvement Commission (1899-1927) 
succeeded by the Federal District Commission (1927-1958). 


CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN: Jean Pigott 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 





1983-84 1982-83 1981-82 
At the end of the period: 

Bree TeATMMAN SSL Se ioe ee nic yeu io GE wi ncvonaaeee diave-ave <n lsia eitualiers 411.6 389.3 391.9 
Obligations to the private sector ........---- ++ seers sree eee: nil nil nil 
iiealionce1O “Canada 4 ts. 6065. tp lon aa idee iaciniee + Sal otal 40.9 
Bit OlcGanadawe. Gey oe ceo ee ne ree Ao 344.5 330.1 313.4 
Cash from Canada in the year 
MISE RCALY Seis tien Bieain sie acer ens tar seiner eee ls 86.6 82.2 97.8 
eOU-DUASELATY aie ek oe ae mega see a oe se Raed oe nil nil OZ 
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NATIONAL CAPITAL COMMISSION 
AUDITOR’S REPORT 


THE HONOURABLE ROMEO LEBLANC, P.C., M.P. 
MINISTER OF PUBLIC WORKS 


I have examined the balance sheet of the National Capital Commis- 
sion as at March 31, 1984 and the statements of operations, 
proprietor’s equity and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Commission as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with the accounting policies set out in 
Note 2 to the financial statements applied on a basis consistent with 
that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Commission, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


EDWARD R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 4, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


a eee 
joo ||.  _ _0OOoOeOeoeoeeeeeeeeeeeeeeeeeeeeee 


ASSETS 1984 1983 LIABILITIES 1984 1983 
Current Current 
(Cashrandishont-tenmudepositsis.. meee eee eee 45,258 34,020 Accounts payable and accrued liabilities ........................ 28,729 20,854 
Accounts receivable Unsettled expropriations of property 0....0..0.00..cccccccceseeceeee. 1,665 1,871 
Federal government departments and agencieg............. 415 403 Holdbacks and deposits from contractors and others. ....... 1 S203 
ienantsjandiothelsmcs= see site Se vxgesnonee 1,293 1,416 31,549 23,928 
Operating supplies, small tools and nursery stock ............ 687 740 Long-term <7 ZA: ai Sa 
Prepaid €xPemses ........csoeeesccseeeeresseeeersesreestsnnseeennnsseee ae a) eee Loans from Canada (Note 4) oo...c.cccccccccscscccecesesesesesceeesevese 31,104 31,122 
48,699 37,577 Accrued employee termination benefits............................. 4,399 4,073 
Capital 35,503 35,195 
Real property (Note 3)............c.c0.00. Seer eee ODDS oes 4 e906 a aa el 
Equipment, furniture and vehicles .........0.0.0.0cccccccccecsceceeeees 10,683 9,769 
362,871 351,675 EQUITY OF CANADA 
Proprictorsicquitye eect tt nt ee ee 344,518 330,129 
411,570 389,252 411,570 389,252 


ee ee ee 


Approved by the Commission: 


C. M. DRURY 
Chairman 


A.G. MARTIN 
Commissioner 
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NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


Revenues 
Parliamentany appropriations eerr-cce cette eernetcee eee eetr cee ones 
PYOPENtyATCVENUCS sere crrsee ccancc ss cyevereusceesverseestntvseteestoeneeesrvsversess 
InterestiinCorme resect ecce coe cence caste cena caemdartecatoreseunotnneees 
Wise] laneousmemanee crests tee ee tek eco ctete sec nent es cacao 


Expenditures 
Band Developments vrs ere ter ce a oasee os atrccorrereereseseacs teeta tects 
Recreation and (Gultureicics ce cesccrcco seers nceeeo ree eases ees 
STGP ANS DOFtAULOM sree ateec ee etna as cth sins Aecaeten Cente el oeeenetseaahc ges 
F NNT TIP ANY OE CO) OV LEY BYES (8.2% ccnneraraneotesanno rn peepee eoarenansacocecnAnoerenears 
Services angiUtilitiesr er er te. nr ne einen ck eee 
POlGYADEVELOp IND recreate aaa ee eeae ene eres 


Excess (deficiency) of revenues over expenditures .............c0ccc0e 


STATEMENT OF PROPRIETOR’S EQUITY 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


1984 

Balancerat beginning Olpthe yeanjenser cs scecrre cece. 330,129 
Excess of revenues over Expenditures ..............:::scscsceeeceseseeees 384 
Canitalizediexpend tures) (IN OLG)>) eemresaeereesct eestor reeerecene = 11,313 
Net Gain (loss) on disposal of capital assets .........0.0.0..0005. 1,885 
Adjustment of provision for land transfer at less than cost 

(ON te e3)) eee a re arenes eaccurseor tani ds 807 
Balanceratiengionthe yea leer metry creer cet cteeecre neers. re 344,518 


1984 1983 
Grants and 

Operating Capital Contributions Total Total 
43,637 33,529 9,384 86,550 82,200 
5,873 5,873 5,892 
1122: 846 1,968 3,694 
995 995 791 
51,627 34,375 9,384 95,386 PSM 
14,445 7,106 9,028 30,579 33,785 
23,985 7,106 91 31,182 27,399 
15,206 15,206 UST 
1355217 553 14,080 13,388 
1,850 1,850 6,413 
2,104 1 2,105 1,977 
54,061 31,822 9,119 95,002 90,339 
(2,434) 2,553 265 384 2,238 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and objectives 


The National Capital Commission was established by the 
1983 National Capital Act, 1958 and is an Agency Corporation under 
the Financial Administration Act. The objects and purposes of the 


313,355 Commission are to prepare plans for and assist in the develop- 
2,238 ment, conservation and improvement of the National Capital 
14,574 Region in order that the nature and character of the seat of the 

(38) Government of Canada may be in accordance with its national 
significance. 

330,129 2. Accounting policies 


(a) Basis of accounting 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








1984 
Funds provided 
Excess of revenues Over Expenditures ....1..........ccccseceseeeseneees 384 
AACS CEM S MOUTEQUIFING fUNGS eee tecga se tarntentsecee rere 326 
710 
Proceeds on disposal of capital assets ..............:0:c0ceesee 2,909 
Decrease in unsettled expropriations of property ................. 206 
3,825 
Funds applied 
Acquisition of real property to be financed by loans from 
Ganada ne ccc, Seated neue Mace are re eee eee ear 306 
Repayment of loans from Canada ................:.ccccecceeeteteeeeees 18 
324 
Increase niworkingycapital seee-cc.ts.tseteccessesessssessetvevesccscestercresse 3,501 
Working capital at beginning of the year... 13,649 
Working capitaliatiendiofithe yeati cen. cccerceestcesscccyse-a---raees 17,150 


The financial statements of the Commission have been pre- 
pared in accordance with generally accepted accounting prin- 
ciples except for the accounting policies relating to capital 
assets which are explained below. 


(b) Capital assets 


(i) Capital expenditures 
Capital expenditures in the Statement of Operations 
include those which increase the value of capital assets 


ah as well as expenditures for surveys, studies and contri- 
butions to shared cost programs. 

7238 (ii) Real property ~~ 

683 Only those expenditures producing Commission-owned 
7921 real property are capitalized. Capitalization is at cost. 
10.118 The cost of real property does not include interest on 

929 loans to finance the acquisitions thereof. Gains or losses 
13.968 on disposal of real property are reflected in the State- 

: ment of Equity and no depreciation is recorded. 

(iii) Equipment, furniture and vehicles 
5 Equipment, furniture and vehicles are recorded at cost. 

9,752 Losses, which are recognized only at the time of 
9,757 destruction or disposal, are reflected in the Statement 
4.211 of Equity. No depreciation is recorded. 

9,438 
13,649 
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NATIONAL CAPITAL COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 
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(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at most recent 
cost. Nursery stock is valued at estimated replacement cost 
less an allowance for overhead, balling and packaging 
expenses. 


(d 


~— 


Pension plan 


The Commission’s employees participate in the Public Ser- 
vice Superannuation Plan, which is administered by the Gov- 
ernment of Canada. Contributions to the Plan are made by 
both the employees and the Commission. 


(e 


— 


Employee termination benefits 


Severance pay generally accrues to employees over their ser- 
vice period, and is payable on their separation or retirement. 
Provision for these benefits is recorded as a liability. 


. Real property 


The following are the major categories of real property at 
March 31: 


1984 1983 
(in thousands of 
dollars) 

Greenbelt/::......... 50,800 49,854 
Parkways Sees as era ee eR a Ra 67,324 66,741 
PARKS isc, ctaaver ss tes ota eee en teecpa sacs ne tenet ae 38,627 36,278 
Bridges andrapproachesw.-sessce ee eee eee 25,103 25,049 
Historic sites.. nee ae een ies 14,710 12,449 
Recreational facilities ....... encore eer Beta 9,048 5,787 
Rentaliandtagency properticsa.n.eese eee 137,254 137,396 
Wnsetilediexpropriationsms. eee ee ; 1,665 1,871 
Administration and service buildings ......0.0.0.....0.cc00.. 9,737 9,368 

354,268 344,793 
Less provision for transfers at less than cost................. 2,080 2,887 


352,188 341,906 


Provision for transfers at less than cost pertains to property to 
be transferred in accordance with agreements with the Province of 
Quebec for lands to be given free of charge for approaches to the 
Macdonald-Cartier Bridge and for the transfer for $1 of lands to 
be used as a right-of-way for Highway 550. 


. Loans from Canada 


The Commission purchased certain real property out of funds 
advanced from the Consolidated Revenue Fund of Canada by way 
of loans authorized by Parliament, upon terms and conditions 
approved by the Governor in Council. 

Interest on these loans is payable semi-annually at rates varying 
from 4.75% to 9.125% and averaging 7.0% (1983—6.1%). Inter- 
est expense in the year ended March 31, 1984 amounted to $2.2 
million (1983—$2.3 million). No dates for repayment are speci- 
fied except that loans, and interest, are required to be repaid at 
the time of disposal of the properties financed by these loans. For 
non-greenbelt properties, the proceeds are to be used to repay 
relevant loans in full and any excess proceeds are to repay other 
outstanding loans; and for greenbelt properties, the excess of pro- 
ceeds over acquisition cost are to be used to repay other outstand- 
ing loans. 


5. Commitments 


(a) Subject to funds being authorized by Parliament, the Com- 
mission is committed to make contributions to other levels of 
government as follows: 

(i) Province of Quebec, one-half of the cost of a road net- 
work within the National Capital Region. The Com- 
mission’s commitment is $128.5 million of which 
$111.5 million has been expended; 

(ii) Province of Quebec and the Outaouais Regional Com- 
munity, one-third of the cost of a regional sewage dis- 
posal system. The Commission’s commitment is $52.4 
million of which $51.3 million has been expended; 

(iii) Regional Municipality of Ottawa-Carleton and the 
City of Ottawa, a contribution towards the cost of the 
Rideau Area development. The Commission’s commit- 
ment is $11.4 million of which $10.7 million has been 
expended; and 

(iv) Regional Municipality of Ottawa-Carleton, one-half of 
the cost of a new bridge across the Rideau River in the 
Hunt Club Road-Knoxdale Road area. The Commis- 
sion’s commitment is $7.0 million of which $1.1 million 
has been expended. 


(b) The Commission has entered into agreements for computing 
services and leases of equipment and office space. Annual 
payments under these agreements are approximately as fol- 


lows: 

(in thou- 
sands 
of dol- 

lars) 
NOS 4-85 eee coro ecia amr ene ratte eet on eee area ree 1,416 
W985=86 52h tee ee ee 888 
NOS 6287) ceccceekteessarse sacks tee nate enn ee 55 
NOS 7288 aati een ge een eee ene eae nee 48 
2,407 


6. Contingencies 


(a) Litigations 


Claims have been made against the Commission totalling 
approximately $145 million for alleged wrongful termination 
of certain agreements; and other alleged damages. The final 
outcome of these claims is not determinable. However, in the 
opinion of management and legal counsel, the position of the 
Commission is defensible and any payments required to settle 
these claims will not materially affect the financial position 
of the Commission. Settlements, if any, resulting from the 
resolution of these claims will be accounted for in the year in 
which the settlement occurs. 


(b) Agreement with a Province 


In 1961, the Commission entered into an agreement whereby 
the Province of Ontario established and maintains 2,654 hec- 
tares (6,557 acres) of forest. When the agreement expires in 
2011, or is terminated, the Commission will reimburse the 
Province for the excess of expenses over revenues, or the 
Province will pay the Commission the excess of revenues over 
expenses. At March 31, 1983, expenses exceeded revenues by 
$0.98 million, and is not reflected in the accounts of the 
Commission. 


7. Comparative figures 


Certains figures for 1983 presented for comparative purposes 
have been restated to conform to the 1984 presentation. 





SUMMARY PAGE 


NORTHERN CANADA POWER COMMISSION 


MANDATE: 


To plan, construct and operate on a self-sustaining basis, public utilities in the Northwest Territories and the Yukon 
Territory and, subject to approval of the Governor in Council, elsewhere in Canada. 


BACKGROUND: 


Since 1948 the Commission has developed power generation and distribution north of latitude 60°. Recent excess capacity 
resulting from the severely depressed state of the local economy has made it necessary for government to relieve the 
Commission of some interest obligations to sustain its financial health. The territorial economies are volatile and that 
has continuing implications for infrastructure enterprises such as the Commission. 


CORPORATION DATA: 


HES DLOFFICE: 


STATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 

DATE AND MEANS 

OF INCORPORATION: 
SnlIbr EXECUTIVE 
OFFICER AND CHAIRMAN: 


AUDITOR: 


7909 — S5lst Avenue 
P.O. Box 5700 
Station L 
Edmonton, Alberta 
T6C 4J8 


— = Schedule C, Part I 
— an agent of Her Majesty 


The Honourable David Crombie, P.C., M.P. 

Indian Affairs and Northern Development 

In 1948, by the Northwest Territories Power Commission Act 
(amended as Northern Canada Power Commission Act, RSC 70, 


Chapter N-21) 


James Smith 


The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 


At the end of the period: 


Bp NSS CLS aye gone ale fas 0% 
Obligations to the private sector 
Obligations to Canada ::......++: 
Pain ye Ol Canada was os sea wes 
Cash from Canada in the period 

BUC SCLALY orca eka dale hecdaede > 
— non-budgetary, net ............ 








1983-84 1982-83 1981-82 
Prt ae eR n an ae rata 270.4 Zoe) Zig 
Oe eee ae tae en aN a rota nil nil nil 
eee ee ee ere en 249.9 239.6 206.3 
Ree eee ine 8.9 31 (4.2) 
OF ee eT ID negl. negl. 1.9 
sd SE: eh earner el 32.7 3.4 
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NORTHERN CANADA POWER COMMISSION 
AUDITOR’S REPORT 


THE HONOURABLE JOHN CARR MUNRO, P.C., M.P. 
MINISTER OF INDIAN AFFAIRS AND NORTHERN DEVELOPMENT 


I have examined the balance sheet of Northern Canada Power Com- 
mission as at March 31, 1984 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Commission as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Commission, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 1, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 








ASSETS 1984 1983 


Property and equipment 


In: Senvicel(INOtEVS)) tec eee ece eee eee ae eee eee . 229,892 170,256 
FTOjCCISIUNGETCONSENUCtI ON weer eee eee ae ee 248 37,788 
230,140 208,044 
Current 
GashianiditenmniGgepositsmees ste een eee 12,345 19,850 
Accounts receivable 
KUILItIES Brey ahe scien ete co eee eee 10,728 10,056 
Others fairer ee ee ee ee 3,808 1,911 
Inventories 
Fuelfandlubricantssses2 ee eee ee 11,145 9,526 
Otheristpplicsyerrse teers weenie ane ee 2,253 2,360 


40,279 43,703 
270,419 251,747 


Approved by the Commission: 


J. SMITH 
Chairman and Chief Executive Officer 


HILDA WATSON 
Member 


LIABILITIES 


Loans from Canada (Note 4) 


Due to Canada 
Overdue instalments and related interest 
Current portion of long-term loans 

Accounts payable 

Contractors’ holdbacks 


EQUITY OF CANADA 


Retained earnings 


1984 1983 


240,797 223,671 


9,192 

9,068 6,757 
10,694 6,704 
935 O4: 


20,697 25,007 
261,494 248,678 


8,925 3,069 


270,419 251,747 


NORTHERN CANADA POWER COMMISSION— Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1984 MARCH 31, 1984 


ane cela) 1. Authority and objective 








The Northern Canada Power Commission, formerly the North- 


1984 = 1983 west Territories Power Commission established in 1948, is a 
Crown corporation named in Schedule C to the Financial 
Reventles Administration Act and operates under the Northern Canada 
SSH CTDI POWER et Sete re era is Rabbani ie a 73,749 70,826 Power Commission Act. The Commission is exempt from income 
SS alevoldiat acer secre eee te a bal eae ct 7,043 7,098 tax. 
OE Charen ere rece eres rent an chase Since nee a ome sSuts 127333 The objective of the Commission is to provide utility services on 
81,919 79,257 a self-sustaining basis in the Northwest Territories, the Yukon 
Expenses Territory and, with the approval of the Governor in Council, else- 
Operationsandimaintenance mses en nes 47,764 45,200 where in Canada. 
Depreciationneresnte: omectes ccs. (th.ct stssestucinesimasentreecaesees 7,843 6,971 f : 
Engineering and general administration (Note 6) ............... 5,577 4,991 2. Accounting policies 
61,184 57,162 These financial statements have been prepared by management 
Incomesfromioperations; sesamin en tee cere ere 20,735 22,095 in accordance with generally accepted accounting principles con- 
Interesti(INOLeW))ie en eee ee ee el Coens is 4) coin 14,879 14,843 sidered to be appropriate in the circumstances and applied on a 
Netiincomelfonithesyeateereneme renner cee eee eet. 5,856 7,252 basis consistent with that of the preceding year. A summary of the 
Retained earnings (deficit) at beginning of the year................ 3,069 (4,183) significant accounting policies of the Commission is as follows: 
Retained earnings at end of the year .............ccccceseeseeeeeeees 8,925 3,069 


Property and equipment 


Property and equipment, with the exception of that gifted to the 
Commission by Canada and others which have been recorded at 
nominal value, are carried at cost less accumulated depreciation. 
Costs of additions, betterments and major renewals are capital- 
ized. In addition to direct costs of goods and services, capital 
project costs include interest at prevailing rates on loan funds used 
to finance construction during the construction period and a share 
of engineering and general administration expense which is 

1984 1983 directly attributable to the projects. 

———— Losses on disposal of property and equipment resulting from 
exceptional circumstances such as the disposal of assets which 
have not entered the production cycle, are written off to opera- 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 3], 1984 
(in thousands of dollars) 


Source of working capital 


“ee colo ne 5856 7,252 tions in the year that the losses are recognized. For normal retire- 
Items not requiring an outlay of funds ments, the cost of property and equipment retired less disposal 
Depreciation mer en ins ws tha abe: 7,843 6,971 proceeds is charged or credited to accumulated depreciation with 

Other meen eer etre c sie cece sn samectiorer 159 15 no gain or loss being reflected in operations. 

13,858 14,238 ea 
Increase in loans from Canada ...............00..c0:sccesscesesesenes 141,560 39,457 Depreciation 

155,418 53,695 Depreciation of property and equipment financed by loans from 
Application of working capital Canada, in service prior to March 31, 1977, excluding the Head 
Reduction of loans from Canada ...............:c::ccceeseeeeeeees 124,434 6,757 Office building, is calculated as an amount equivalent to the prin- 
Additions to property and equipment....................0000 30,098 34,204 cipal portion of the repayment of the associated loan. The loans 
154,532 40,961 are being repaid by the annuity method over the estimated eco- 
Increase in working Capital ...........0.::cc:c00s:cccccsssssesseseseetsesentes 886 12,734 nomic life of the assets. Property and equipment, financed by 
Working capital at beginning of the year ..............ccccee 18,696 5,962 loans from Canada and placed in service subsequent to March 31, 
Working capital at end of the year...........cccccecccsesesteeteeeees 19,582 18,696 1977, including the Head Office building and property and equip- 





ment purchased from internally generated funds, are depreciated 
on the straight line method. 


Depreciation rates for the various classes of assets are based on 
their estimated economic lives, which for the principal classes of 


assets are: 
Hydroelectric plants 30 - 50 years 
Diesel engines and associated equipment 10 - 15 years 
Fuel storage equipment 20 years 
Buildings 20 - 30 years 
Heating systems 20 years 
Transmission and distribution systems 20 - 30 years 
Office and general equipment 10 - 15 years 
Motor vehicles 4 years 

Inventories 


Inventories are valued at average cost. Provision is made for 
any decline in value of slow-moving inventory. 
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NORTHERN CANADA POWER COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these payments is recorded in the accounts 
as the benefits accrue to the employees. 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Commission. These contributions represent the total liability of 
the Commission and are recognized in the accounts on a current 
basis. 


Grants in lieu of taxes 


Grants in lieu of taxes are based on estimated municipal assess- 
ments adjusted in accordance with the Municipal Grants Act. 
Grants are paid after the amounts have been audited by the 
Municipal Grants Division of Public Works Canada. Any adjust- 
ments upon finalization are reflected in the accounts in the year of 
settlement. 


. Property and equipment in service 


1984 1983 
(in thousands of 
dollars) 
Electricipowen plants see eee . 231,443 167,105 
Transmission and distribution systems ...................0..... 37,866 37,460 
Otheriutilities: oe ee ee ee ee 3,819 5,006 
Staffraccommod ations ste enn 3,829 3,776 
Warehouses, motor vehicles and general facilities ....... 7,041 6,905 
283,998 220,252 
Less accumulated depreciation ........00.0..0.0ccccceeeees 54,106 49,996 


229,892 170,256 


. Loans from Canada 


The Commission receives funds for capital expenditures by way 
of interest-bearing loans from Canada. Interest at prevailing rates 
is accrued during the course of construction of a project and 
added to the amount borrowed. The total loan, including accrued 
interest, is repaid on terms and conditions as approved by Gover- 
nor in Council. 


The Commission also received a working capital loan of 
$7,500,000 in 1979. Terms and conditions provide for principal 
repayment by 10 equal annual instalments of $750,000 commenc- 
ing on March 31, 1990. The loan is interest free but should any 
instalment become due and unpaid, interest at the then current 
rate is applicable until the date of payment. 

At March 31, 1984, loans for capital expenditures carried inter- 
est at rates ranging from 4% to 15.625%, with a weighted average 
interest rate of 10.098%. Borrowings during the year were at an 
average interest rate 9.553% (1983-13.115%) and included 
$115,806,000 which was used to extinguish the balances outstand- 
ing at March 31, 1984 on certain loans from Canada received 
during the period April 1, 1971 to March 31, 1977. The new loan 
is repayable at interest rates identical to those of the loans extin- 
guished. 
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Loans from Canada mature as follows: 


(in thousands 
of dollars) 


DSS isicc hay seemcien era ete econ ee ee ee 9,068 
19 8G) tent Oe ore, ecco the testes Meet eer ee Ae oe OSS 
N98 1s ae ee eee es ON reer rset 9,921 
VOSS ic Seend Beso ret ees iteesuates aus ote t nee eee Scene 10,371 
1G90.:20 74 steam se ee 200,495 

249,865 
Deduch current portion ee =e Nees Lanse ct reer 9,068 


240,797 


. Hydro investigation studies 


During the year, the Commission completed its special investi- 
gation studies on the hydro-generation potential of the mid- 
Yukon, for which authorized funding of $3,150,000 was received 
from Canada. The studies were completed at a cost of $3,123,000. 
The balance of $27,000 (1983 — $26,000) was refundable to 
Canada, of which $2,000 remained unpaid. However, should elec- 
tricity for consumption be provided as a result of these studies, 
then the cost of these studies, with accrued interest, will become 
repayable to Canada. 


. Engineering and general administration expense 


Engineering and general administration expense is net of 
$642,000 (1983—$598,000) allocated to capital and recoverable 
projects. 


. Interest 
1984 1983 
(in thousands of 
dollars) 
Interest on long-term loans..............0......... ee 21,700 18,596 
Other loanseaeencn ss Beene cerveran per eye cypee eet orton 676 676 
22371619272 
Less: 
Interest capitalized at 13.625% (1983—14. se tee 5,667 2,503 
Income from term deposits ......0.0.0...0.0.0.0..... eat 1ESSOR E926 
7,497 4,429 
14,879 14,843 
. Commitments 


At March 31, 1984, the estimated committed cost to complete 
capital projects under construction is approximately $1,127,000 
(1983—$24,674,000). 


. Related party transactions 


In addition to the transactions described in Notes 4 and 5, the 
Commission has significant transactions with the Government of 
Canada and its agencies, as well as with territorial and municipal 
governments of the Northwest Territories and the Yukon Terri- 
tory. These transactions and resulting balances comprise: 


1984 1983 
(in thousands of 
dollars) 
Saleof powerand) hea tases eee 42,964 36,529 
Purchase of fuel.. dees eee 7,815 6,460 
Contributions to ‘the Public Service ‘Superannuation 
Plaine 2 eek Seen eo ee ee <: 655 641 
Treasury bills and accrued interest. caer cb Re: 
PACCOUMNES TC CLV ADC enna ete 4,783 4,277 
Accounts;payablew cota e ee ee ee 1,287 1,593 


Furthermore, the Commission receives audit and legal services 
without charge from the Office of the Auditor General of Canada 
and the Department of Justice of Canada. 





SUMMARY PAGE 


NORTHERN TRANSPORTATION COMPANY LIMITED 


MANDATE: 


To provide economic, reliable and comprehensive marine transportation and related services ona profit-oriented basis 
in Northern Canada and the Arctic. 


BACKGROUND: 


The company has provided marine transportation services throughout the Mackenzie River Watershed since 1934 and 
along the Western Arctic Coast and islands since 1957. Keewatin operations out of Churchill, Manitoba were inaugurated 
in 1975 and since then the Company has provided, under contract to Transport Canada, resupply service to five 
communities along the west coast of Hudson Bay, and Coral Harbour on Southhampton Island. NTCL operates without 
government appropriations with the exception of the contract payments for the Keewatin resupply. 


The company has two wholly-owned subsidiaries. Grimshaw Trucking and Distributing Ltd. provides a general 
merchandise trucking service from Edmonton and Calgary to a number of communities in northern Alberta and major 
centres in the Northwest Territories. 


The second subsidiary, Nortran Offshore Ltd., provides specialty vessels to the offshore oil and gas exploration industry, 
on a charter basis. 


CORPORATION DATA: 


HEAD OFFICE: 9945 — 108 Street 
Edmonton, Alberta 
TSK 2G9 
SLALUS: — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Incorporated federally in 1947 and continued under the 
OF INCORPORATION: Canada Business Corporations Act in 1977. 
CHIEF EXECUTIVE Stanley D. Cameron 


OFFICER AND CHAIRMAN: 
AUDITOR: Deloitte Haskins & Sells 


FINANCIAL SUMMARY: §$ million; the financial year is the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
Beer CSET S Pen ee viper ios rare ce ects a) a ai pias daw eA Riera t eoeyeue (ey 76.1 13.2 73.0 
PP ALIONS TOMUNEADIIVALE SECLOL occ 5 c:ne e erocern os sis em aos eel nil nil 0.6 1.0 
Pe ALLONSE TORO ANAGD 4.0. .hosicoc. c.s » A ogin ls eels godine qebiye pa ieal 30.7 34.0 36.9 
Perrier ANAC A cree io sh, ee acaarasi ord Sree opens +. char eae 38.1 36.5 34.8 3092 
Cash from Canada in the year 
RM OlAL Ve ee Ret is wo, uo nah's « op.a Meare ee qiewa es Sue er nil 0.6 t.J 0.6 
METI DUC CCLALY yas cn ohn hk ve te tn eiayerdineertir’s) ingen nil nil nil nil 


* Subsequent to the Report period. 
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NORTHERN TRANSPORTATION COMPANY LIMITED 


MANAGEMENT'S REPORT 


The consolidated financial statements of the Company have been 
prepared by Management in accordance with generally accepted 
accounting principles consistently applied. 


The fairness, objectivity and integrity of data in these financial 
statements, including estimates and judgments relating to matters not 
concluded by year-end, are the responsibility of Management as is all 
other information included in this Annual Report. 


The Company has established systems of internal financial control 
which are designed to provide reasonable assurance that assets are 
safeguarded and that reliable and accurate financial information is 
produced. In addition, the Audit and Compensation Committee of the 
Board of Directors, consisting solely of outside directors, meets at least 
twice a year with Management and the Company’s auditors to review 
internal controls, financial statements, and internal and attest audit 
reports. 


Management is of the opinion that the financial statements have 
been properly prepared within reasonable limits of materiality and 
within the framework of the Company’s accounting policies as summa- 
rized in Note | to the consolidated financial statements. 


LIONEL R. MONTPETIT 
President and 
Chief Executive Officer 


J. GUNNAR ANDERSON 
Vice-President Finance 
and Treasurer 


CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


AUDITORS’ REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


We have examined the consolidated statement of financial position 
of Northern Transportation Company Limited as at December 31, 
1983 and the consolidated statements of earnings and retained earn- 
ings and of changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Company as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

We further report that, in our opinion, proper books of account have 
been kept by the Company, the financial statements are in agreement 
therewith and the transactions that have come under our notice have 
been within its statutory powers. 


DELOITTE HASKINS & SELLS 
Chartered Accountants 


Edmonton, Alberta 
January 27, 1984 








Current assets 
Cash and short-term bank deposits 
Accounts receivable 
Operating and general supplies 
Prepaid expenses 
Deferred income taxes 


Current liabilities 
Accounts payable and accrued liabilities... .... Sathea on 
Current portion of long-term debt 


Working capital x Ne 
Non-current assets 

Property and equipment (Note 5) 

Insurance investment fund 


Capital employed 


Represented by 
Long-term debt (Note 6) 
Deferred income taxes (Note 4) 


Shareholder’s equity 
Share capital (Note 7) 
Retained earnings 





Approved by the Board: 


S.D. CAMERON 
Director 


L.R. MONTPETIT 


Director 


1983 1982 

19,963 17,075 

pe oy ae 2,904 5,387 
ee eee 2,096 1,997 

a paaigs 105 146 

1,047 

25,068 25,652 

Rae: ee 4,973 5,959 
Pe ae ee eee 3,014 3,243 
7,987 9,202 

17,081 16,450 

45,638 48,060 

5,325 4,525 

50,963 52,585 

68,044 69,035 

27,726 30,793 

Loaet ee oh, ae ee 3,815 3,396 
31,541 34,189 

FE eR REY copays cr 25,052 25,052 
_ ee ON Pe 11,451 9,794 
36,503 34,846 

68,044 69,035 





NORTHERN TRANSPORTATION COMPANY LIMITED—Continued 


CONSOLIDATED STATEMENT OF EARNINGS NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
AND RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1983 

FOR THE YEAR ENDED DECEMBER 31, 1983 ene F ae 

(in thousands of dollars) 1. Significant accounting policies 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles. The 





1983 1982 following accounting policies are considered significant: 
Basis of consolidation 

Revenue : ; : : : 

Freightage (Note 2)............ See ar? eee ee 39.265 38.429 The consolidated financial statements include the accounts of 

Charter, rental and miscellaneous ....0....0.0....0ccccccceceeees 5,821 9,056 the Company and its subsidiaries, Grimshaw Trucking and Dis- 

45.086. 47.485 — tributing Ltd. and Nortran Offshore Limited, both of which are 

Eirenect SSS wholly-owned. All significant inter-company transactions have 

Cargo haulage ......... Bese eee padevs esse prsaeaye vandem ead ts 14,615 15,607 been eliminated on consolidation. 

Terminal operations... Sauk thetic ee Oe ae eT oe ee 9,432 9,310 Operating and general supplies 

Maintenancemndiepalrsme resco. te geen 7,647 7,086 : ‘ : 

AGministravionanamankelin perce ee eee ee 4,787 4,358 Inventories of operating and general supplies are recorded at 

Depreciationmmemrnr ate te seca. eum aienn ace 5,250 4,896 the lower of cost and estimated replacement cost. 

AGT 3 4 18257 Insurance investment fund 
Eanningsa(komoperationSmems steers sce ee Brae 35355 6,228 A its i intai 
. , t of it 5 

Other (expense) income—Net (Note 3).............. Teer : (250) 391 Pin pa ort Mai ogea: ie ere ees 
Earnings before income taxes and extraordinary item 3,105 6,619 sieges ag ital Nels > le eee 
INCOME tAXeS CINOtGi4) eres se ret eatceeecc ee itt sesetaassuewcuraies 1,448 2.952 Be) eal enn ae Tne sedTOn cena ace 


accumulated to underwrite the aggregate deductible amount and 


Brien Nore aye Se ee ne ee oe 1,657 ay the uninsured portion of any losses. The total amount of the fund, 
eee SEC gokart ale ea pee which is invested in guaranteed investment instruments, is related 
enews 5994 S113 to the annual aggregate deductible amount under the umbrella 
Retainedieanmings at end OlVveat crs eter cnnn atten 11,451 9,794 programiand will noviexceer’ $5.0. million: 
SS eee Leases 
Leases are classified as either capital or operating. A lease that 
transfers substantially all of the benefits and risks incident to the 
CONSOLIDATED STATEMENT OF CHANGES ownership of property is Classified as a capital lease. At the incep- 
IN FINANCIAL POSITION tion of a capital lease, an asset and an obligation are recorded at 
FOR THE YEAR ENDED DECEMBER 31, 1983 an amount equal to the lesser of the present value of the minimum 
(in thousands of dollars) lease payments and the property’s fair value at the beginning of 
such lease. All other leases are accounted for as operating leases 
wherein rental payments are charged to operations as incurred. 
1983 1982 Property and equipment 
Property and equipment are recorded at cost. The cost of major 
Source of working capital — ; additions and replacements, including assets under capital lease, is 
Reece ernie coca SEAS SIRS COSTE oe ae capitalized. Minor replacements, maintenance and repairs, includ- 
: ELON ea oN a es ing provision for the estimated cost of repairing damage to vessels, 
aa ei cay ca cnc Saha ae ea are charged against current operations. Gains or losses realized on 
ete ate 1014 retirement or disposal are also reflected in operations. 
7,348 12,648 Depreciation 
Use of working capital Vessels are depreciated on a “unit of production” basis taking 
Purchase of property and equipMent 0... ees 2,850 8,260 into account the estimated tonne-kilometer productive capacity of 
Reduction of long-term 600) oe oe GEE CERT eee ca noe eee 3,067 3,243 each vessel over a 15-year period with a minimum charge of four 
Transfer to insurance investment fund .......-...--o-ennren ee lees le percent per annum calculated on a maximum useful life of 25 
26717712204 years. The cost of other depreciable assets, including assets under 
Increase in working capital SP SO RE Er eee 631 444 capital lease, is depreciated on a straight-line basis over an 
Working capital at beginning Of year onsen 216,450 16,006" estimated useful life of 10 to 20 years for buildings, other struc- 
WiOnkinpicapitaleatrendiofmeanamene ec macrttsca teases rs: 17,081 16,450 tures and site development, and 5 to 10 years for other equipment. 





Pension plan 


A contributory, defined benefit, final average earnings pension 
plan covers all regular full-time employees of Northern Transpor- 
tation Company Limited. The assets of the plan are held by an 
independent corporate trustee. Current service costs are funded 
and charged to operations as they accrue. Unfunded liabilities and 
plan improvement costs, as determined by actuarial valuation, are 
funded by annual payments which are charged to operations over 
periods recommended by the consulting actuary and as required 
by the Pension Benefits Standards Act. 
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NORTHERN TRANSPORTATION COMPANY LIMITED—Concluded 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1983—Concluded 


2. Freightage revenue 6. Long-term debt 


Included in freightage revenue is a subsidy of $643,000 
(1982—$1,124,000) from Canada for the resupply service in the 


Keewatin area ee a 
: (in thousands of 
3. Other (expense) income—Net dollars) 
Notes payable to Canada 
(ea o7anote dues 1989-199) eens eee : 26,597 28,971 
19831982 8.375% note due 1989 oo... eae 1,643 2,163 
(in thousands of S25 0/amotesidier|99 Oneeeer = eens eer ee 2,500 2,500 
dollars) Si4lomnoterdue 983-1936. aan eee eee 320 
Income 30,740 33,954 
Interest earned Sse RS eS pipes 2,092 3,118 Capital lease obligations 
Gain on disposal of property and equipment ............... 137 45 12.0% due 1983............ io An be ee 82 
Other Pe ete ee eres 135 138 30.740 34.036 
2,364 3,301 Lessicurrentspontiontaee ier c.t..: emer eee ee eee 3,014 3,243 
27,726 30,793 
Expense a 
Interest on long-term debt... tite PALS 2,784 Pye ; , 
linterest of other debe bad " 68 126 Principal amounts due in each of the next five years are as fol- 
73614. 2.910 lows: 1984—$3,014,000; 1985—$3,191,000; 1986—$3,395,000; 


1987—$3,614,000 and 1988—$3,850,000. 


(250) 391 
SS Individual notes may be prepaid without premium or penalty. 


4. Income taxes 7. Share capital 


(a) The provision for income taxes includes the following: 


1983 1982 
(in thousands of 
1983 1982 dollars) 
(in ele of Authorized 
400,000 h f no par value... 
Current income taxes (recovered).............000000. ne: (17) (102) see and fully pad pan P 

Deferrediincomeitaxesna masa. ee 1,465 2,040 250.5 00 shares to Canadas ee nea 25,052 25,052 
Other—Extraordinany items ene seer 1,014 ——————————— 


1,448 rg yop) 
8. Operating lease obligations 


(b) Deferred income taxes of $3,815,000 (1982—$3,396,000) Certain property is leased under long-term contracts. Cominity 
represent a future tax liability resulting from capital cost ments in respect of rental payments are: 1984—$850,000; 1985—— 


allowance claimed for income tax purposes in excess of $815,000; 1986—$806,000; 1987—$798,000; 1988—$798,000; 
depreciation charged in the financial statements. and subsequent years—$1,270,000. 
5. Property and equipment 9. Pension plan 


As determined by actuarial valuation at December 31, 1982, 
the Pension Plan for the employees of Northern Transportation 


ponte Ot eee Company Limited was fully funded. 
(in thousands of 7 
dollars) 10. Related party transactions 

rane Oa aaa et ha aes Fae Bee Rep In addition to the notes payable to Canada referred to in Note 
Buildings, other structures and site development.......... 25,2) Seen as0o2 . os Company had transactions with the Government.of Canada 
Qthenequipiientel..« aed ches Gt cet ae ee 21.580 20,846 and its agencies, the Government of the Northwest Territories, 

717.841 115.528 and several federal Crown corporations. These transactions were 
Accumulated depreciation ... an es ee 72.203 67.468 conducted in the normal course of business, under the same terms 

45.638 48.060 and conditions as those applied to unrelated parties. The account 


balances resulting from these transactions are reflected in the 
Consolidated Statement of Financial Position. 


11. Comparative figures 


For comparative purposes, certain of the prior year’s figures 
have been reclassified to conform to the current year’s presenta- 
tion. 
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SUMMARY PAGE 


PACIFIC PILOTAGE AUTHORITY 


MANDATE: 


To establish, operate, maintain and administer in the interests of safety an efficient pilotage service within designated 
waters in and around British Columbia. 


BACKGROUND: 


Established in 1972, the Authority provides pilotage services and has the power to make regulations, subject to the 
approval of the Governor in Council, which establish compulsory pilotage areas; prescribe the ships/classes of ships 
that are subject to compulsory pilotage, the circumstances under which compulsory pilotage may be waived and pilotage 
tariffs; and which cover the licensing of pilots and issuance of pilotage certificates. Tariffs must be fair and reasonable 
and sufficient to permit the Authority to operate on a self-sustaining financial basis. 


CORPORATION DATA: 


HEAD OFFICE: 300-1199 West Hastings Street 

Vancouver, British Columbia 

V6E 4G9 
SATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Established pursuant to the Pilotage Act (SC 1970-71-72, Chap. 52) 
OF INCORPORATION: which was proclaimed to come into force on February 1, 1972. 
CHIEF EXECUTIVE R.A. Hubber-Richard 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
Sera irtlMe NOSCLOMMES ee tof  ha ocr ne Seve rota oats oie eee 4.4 4.5 3.9 
Mm iicaonsetO tie private SeclOlr a. .....c oases esa seus nil nil 03 nil 
Me toms etOMG anda 6445s. sche a ie se es Pes 0.1 0.1 0.1 0.2 
“LERUMT NCTE TCES STE Ta lh enn ee areca eee 20 25 1.8 1.0 
Cash from Canada in the year 
Be CCR yea eto eciSs cps ne stag Aer entre Mane Pate nil nil nil nil 
Re OIC CCAIN eis co Pe pes Nan us Aaa enon ee eee nil nil nil nil 


* Subsequent to the Report period. 
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PACIFIC PILOTAGE AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of Pacific Pilotage Authority as 
at December 31, 1983 and the statements of operations, retained earn- 
ings and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Authority as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Authority, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
January 30, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ASSETS OS Smeal oe 
Current 
(GEIS Nga arenan starr ccrcnr norte oan aera ier ara Bae Ares ankarensag es 803 1,040 
Accounts receivable........ . : 2,616 1,918 
Prepaidiexpensesiace: es es secesccunecnmoce 16 15 
3,435 2,973 
Property and equipment (Note 3).......... hat ree 1,049 925 
4,484 3,898 


Approved by the Authority: 


R. A. HUBBER-RICHARD 
Chairman 


M. FELLIS 
Member 
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LIABILITIES 


Current 


Accounts payable and accrued liabilities... 
Obligations under capital leases (Note 4) .............. Sey eee 


Long-term 


Accrued employee termination benefits... 
Obligations under capital leases (Note 4) ooo... 


EQUITY OF CANADA 


Contributed capital 


Retained earnings 


1983 


1,410 
22 


1,432 


420 
107 


527 
1,959 


806 
ere 


2,525 
4,484 


1982 


1,280 
58 


1,338 


374 
365 


739 
2,077 


806 
1,015 


1,821 
3,898 








PACIFIC PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 

















1983 1982 
Revenues 
Pilotage charges Bae z a: 18,850 16,204 
Interest and other income ....... -Sbesbctheeepap cara cupsom eae e Ee 104 112 
18,954 16,316 
Expenses 
Contract pilots’ fees : 12,441 10,525 
Operating costs of pilot boats. D249) lhg22 
Transportation and travel... CA cle ens 1,652 1,451 
Staff salaries and benefits........ ocrtegea deere: sseesee eS ee tear 813 754 
Pilotsusalatiesiand bene titSemnsmssccs cece erate eco 590 548 
Depreciation. MPS eben ee ies cau sihestcacatesanr es earie st — 156 152 
Professional and special se SCLV ICSI een eater te teers 149 146 
Interest on capital leases... Rprgpe Ose eee RS 97 43 
Utilities, materials and supplies. fc OhSssecbinc ste ceReaereocec eat ereee 69 62 
GoOmMmuUniCatlOonSa. sess eae eee cacereeeerert ee ecmteescssss 61 56 
RentalSuasurea scr. ee Eee ee en 53 71 
Repalrsran aman tenance erqcss-abaneee eos cerretaeer seers ceeeeereeecne ns 19 9 
Badide tse rccrcnc errs Secession cerns worene tsar Sach RRO PRCA BECO ! 5 
18,250 15,544 
INetaincometOn thesyeateu. es eee ees bn crete Biter eee ntpescehe 704 772 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1983 1982 
Appropriated, as a reserve for renewal and/or acquisition of 
property and equipment and for contingencies 
Balance at beginning of the year....... a, Seep 815 240 
Transfer from (to) unappropriated oo... (315) 575 
Balance atendtoh thesyvea tin tesse. curse caren oeepee eevee 500 815 
Unappropriated 
Balance‘at beginning of the year..........-....-...-...csssecesenees 200 3 
INetincome ton the Yeasec-es cases. seseess eevee ntekte 704 772 
Minansteminom (to)happropriated scr c.ccoscesee-ceye neers as 315 (575) 
Balance at end of the year............. 2) 200 
Nae) 1,015 


STATEMENT OF CHANGES IN FINANCIAL POSITION 








FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1983 1982 
Funds provided 
Operations 
Net income for the year 704 ja2 
Items not affecting funds 
Depreciation : 156 152 
Employee termination benefits 46 58 
Gain on sale of property and equipment. (31) (28) 
875 954 
Proceeds on sale of property and equipment en 33 
Lease agreement capitalized 278 
908 =—:1,232 
Funds applied 
Additions to property and equipment 282 474 
Decrease in long-term obligations under capital leases 258 62 
540 536 
Increase in working capital ee 368 696 
Working capital at beginning of the year 1,635 939 
Working capital at end of the year 2,003 1,635 





NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Nature of activities 


The Pacific Pilotage Authority was established on February 1, 
1972 pursuant to the Pilotage Act. The objectives of the Author- 
ity are to establish, operate, maintain and administer a safe and 
efficient pilotage service within designated Canadian waters. The 
Act further provides that the tariffs of pilotage charges shall be 
fair and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to permit 
the Authority to operate on a self-sustaining financial basis. 

Pilotage services on the Fraser River are provided by employee 
pilots and in other coastal waters under a contract with a local 
association of licensed pilots. 

The Authority is not subject to any income taxes. 


2. Significant accounting policies 
Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases are 
treated as capital leases. An asset and an obligation are recorded 
at an amount equal to the market value of the asset at the begin- 
ning of the lease. The obligation is reduced each year by the prin- 
cipal portion of the lease payments and the interest portion is 
charged to expense. 


Depreciation 


Depreciation of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of the 
assets as follows: 


Buildings 20 years 
Pilot boats 20 years 
Equipment 5 and 10 years 
Leasehold improvements 7 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these payments is recorded in the accounts 
as the benefits accrue to the employees. 


2 y 


PACIFIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropria- 
tions are shown as contributed capital. 


Pension plan 


All employees are covered by the Public Service Superannua- 
tion Plan administered by the Government of Canada. Contribu- 
tions to the Plan are required from both the employee and the 
Authority. These contributions represent the total liability of the 
Authority and are recognized in the accounts on a current basis. 


3. Property and equipment 


1983 1982 
(in thousands of 
dollars) 

Buildings... Sherborne ae Se rep Re 40 40 
Pilot boats® enn eee en eee en ae 1,142 913 
Bquipments see ENTE Eee eaters eee 547 499 
Leasehold improvements........0.......0..0.0.0......... : ee 98 98 
1,827 1,550 

Accumulated depreciationi we see eee enn 778 625 
1,049 925 


The above assets include property and equipment under capital 
leases at a total value of $276,000 (1982—$597,000) less 
accumulated depreciation of $152,000 (1982—$200,000). 


4. Obligations under capital leases 


1983 1982 
(in thousands of 
dollars) 
Total minimum payments under 
8% lease agreement with Canada for pilot boat, due 
April 1988, payable in blended annual payments of 
S32 1000) eerste sence, eee vee nS at ae 161 193 
19% lease agreement for radio equipment (bought out 
IMSS 3iforh279!000) eee eee froin 397 
Amount representing interest 000.0. occ (32) (167) 
Balance of the obligations 0.0. : 129 423 
Current portion he ere Rie Ne eT ee, ‘ (22) (58) 
Long-term portion ..................... oP a: ces eee. 107 365 


Upon maturity of the lease, the Authority has the option to pur- 
chase the pilot boat for $1. 


a ee eee eee 


218 








MANDATE: 


SUMMARY PAGE 


PETRO-CANADA 


To explore for, research, develop, produce and distribute hydrocarbons and other types of fuel and energy, and to 


engage or invest in ventures related thereto. 


BACKGROUND: 


The corporation (P-C) has grown in nine years’ operation to employ 6,600 people and has $9 billion total assets. Its 
growth was principally from its acquisition, in succession, of Atlantic Richfield, Pacific Petroleums, Petrofina and 
BP Canada rights and other assets, but as well major new investments have been made by P-C in frontier drilling. 
It is a significant share-owner in the promising Hibernia offshore field and is a participant in Beaufort Sea and in 
Venture (Nova Scotia) fields and in the Syncrude Tar Sands operation. 


CORPORATION DATA: 


HEAD OFFICE: 


SLATUS: 


APPROPRIATE MINISTER: 
DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHIEF EXECUTIVE 
OFFICER AND CHAIRMAN: 


AUDITOR: 


P.O. Box 2844 

1000, 407 — 2nd Street, S.W. 
Calgary, Alberta 

W2P srs 


— Schedule C, Part Il 
— an agent of Her Majesty 


The Honourable Patricia Carney, P.C., M.P. 
Energy, Mines and Resources 


By the Petro-Canada Act (SC 75, Chap. 61) proclaimed 
July 30, 1975. 


Wilbert H. Hopper 


Peat Marwick, Mitchell and Co. 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 


At the end of the year: 


Mts aA SSEUS oe Gis ch 6 oe ce Sem eves eee 
Obligations to the private sector ..... 
@bligations to Canada ....-....-...+: 
Bonmive Ole CANAadd. i, oka he os caes ee 


Cash from Canada in the year 


SE SCL ALY ke oi sna) ee ae ee 
SeNON-DUCZELATY 2.6... 25 e 0222 ee: 


* Subsequent to the Report period. 





1984* 1983 1982 
Sane eM See MESON 9,055 8,239 ipey? 
ROT AS SOR ree Mote! Oe 1,469 1,583 1,795 
pS ae RAS ere nil nil nil 
Fh ern hae ace: 4,577 4,010 3,342 
FE ET eer nil nil nil 
Bo AS. Noe eee 425 642 1,306 


1981 


6,613 
Belge 

nil 
1,640 


nil 
902 


me) 


PETRO-CANADA 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropriate 
in the circumstances. Management is responsible for the other infor- 
mation in the Annual Report, which is consistent, where applicable, 
with that contained in the financial statements. Management is also 
responsible for installing and maintaining a system of internal control 
to provide reasonable assurance that reliable financial information is 
produced. The Corporation has an internal audit department whose 
functions include reviewing the system of internal control to ensure 
that it is adequate and functioning properly. 


The Board of Directors is responsible for ensuring that management 
fulfills its responsibilities for financial reporting and internal control. 
The Board exercises its responsibilities through the Audit Committee 
of the Board, a majority of which is composed of directors who are not 
employees of the Corporation. The committee meets with manage- 
ment, the internal auditors and the external auditors at least four times 
each year to satisfy itself that responsibilities are properly discharged 
and to review the financial statements. 


The external auditors, Peat, Marwick, Mitchell & Co., conduct an 
independent examination, in accordance with generally accepted audit- 
ing standards, and express their opinion on the financial statements. 
Their examination includes a review and evaluation of the Corpora- 
tion’s system of internal control and appropriate tests and procedures 
to provide reasonable assurance that the financial statements are pre- 
sented fairly. The external auditors have full and free access to the 
Audit Committee of the Board. 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1983 


(in thousands of dollars) 


ee ee 


ASSETS 1983 1982 


Current Assets 


Cash and short-term deposits 55,584 28,896 
Accounts receivable ........... 787,876 749,602 
Inventories (Note 3) an 711,006 755,291 
Income taxes recoverable ......... hn sheen Ter leer: 27,265 
Deposits and prepaid expenses......... Se eee 18,674 12,437 
1,600,405 1,546,226 
Investments (Note 4).......... 312,269 295,128 
Property, Plant and Equipment, net (Note 5). 6,247,689 5,615,001 
Deferred Charges (Note 6) 78,662 95,760 


AUDITORS’ REPORT 


TO THE HONOURABLE JEAN CHRETIEN, P.C., M.P. 
MINISTER 

ENERGY, MINES AND RESOURCES CANADA 
HOUSE OF COMMONS 


We have examined the consolidated balance sheet of Petro-Canada 
as at December 31, 1983 and the consolidated statements of earnings, 
retained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the Corporation as at December 31, 1983 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We further report as required by Section 77(1) of the Financial 
Administration Act that, in our opinion, proper books of account have 
been kept by the Corporation and the transactions that have come 
under our notice have been within the powers of the Corporation. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 
Calgary, Canada 
February 24, 1984 


——— eee 
LIABILITIES AND SHAREHOLDER’S EQUITY 1983 1982 


Current Liabilities 


Accounts payable and accrued liabilities .................. 792,531 650,751 
Incometaxes|pavable asses ann 28,627 
Current portion of long-term debt ......................... 30,252 73,286 
822,783 752,664 

Kong-TermyDebt (Note) se eee 158,156 257,400 
Advances on Future Natural Gas Deliveries... 153,170 124,326 
Minority Interest in Subsidiaries (Note Sic ae eae 422,915 566,945 


Deferred Income Taxes 1,277,356 1,044,557 


1,394,085 1,464,375 


Gapitall(INoted] 0) aeesseenees aan anne nee 3,736,072 3,094,872 
Contributed Surplus (Note 11)... ccc. 62,461 60,744 
Retained Earnings 212,027 186,232 


4,010,560 3,341,848 


872391025 75520015 8,239,025 7,552,115 
Approved on behalf of the Board: ; 


W.H. HOPPER 
Director 


J PeBLACK 
Director 
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PETRO-CANADA—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 








pew 
Revenue 
Operating .s-.... ee eee C423 STM 2 384 
Investment and other i income.. Pe eae 48,526 49,362 
4,172,343 2,788,136 
Expenses 
Crude oil and product purchases 0.00.00... 2,410,131 1,359,856 
BrodircinpranGimctiriit Senmeesessveetss 20 cee. tectecvecerenecats 393,377 356,217 
Marketing, general and administrative... 345,744 261,343 
Depreciation, depletion and amortization.................. 329,897 249,996 
Taxes other than income taxes..............:..0:0:-<ce-eccesee--- 285,636 196,772 
Interest on long-term debt...........0....00.8. are 29,027 50,232 
(OY AYES DTK ie tis rc cr en ee D325 6,597 
3,796,137 2,481,013 
Earnings before Undernoted Items ............... ert Cna eres 376,206 307,123 
Gain on Sale of Subsidiary..............0...... ieee ee 7,082 
376,206 314,205 
Provision for Income Taxes (Note 12) 
| BYS Pata ate b asses pase coeaace se cores tent etc ecr ne eae oe eer nena 227,788 135,073 
(OMTTARING, , Gets ohcnace aeecer Reber Bees pr: EAE DCR te Docc a Een erree 21,178 33,225 
248,966 188,298 
127,240 125,907 
WiimOnityslniteneS Umer cet eeertetcre greet fineteteencsrsneeesrsrerss 5,823 4,735 
Earnings before Extraordinary Items and Dividends 
on Redeemable Preferred Shares.............00::00:00 133,063 130,642 
Extraordinary Items (Note 13)..0...0....-.-cceecerseseresesess 16,515 
Earnings for year before Dividends on Redeemable 
Breterreds Shaness(N Otero) \eeecersyen cetera tener enone: 116,548 130,642 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 


ns 
ee eS“ $s$“\“\—\<mnah{wom=] 


1983 1982 

Retained Earnings at beginning of year 186,232 175,672 
Earnings for year before Dividends on Redeemable 

Preferred Shares pads 116,548 130,642 
Dividends on Redeemable Preferred Shares (Note 9) (86,379) (120,082) 

30,169 10,560 

Exchange Adjustment on Redemption of Redeemable 

Preferred Shares (Note 9) or =o (4,374) 
Retained Earnings at end of year... 212,027 186,232 
ite are nen ta ee 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 


ere eet eras 
Sources of Working Capital 

Provided from operations ...............05 676,315 500,271 
Proceeds from issue of shares............ 642,917 1,767,448 
Proceeds from issue of long-term debt .... 404,289 1,338,491 
Petroleum incentives program grants. 468,488 299,892 
Proceeds from sale of property, plant and equip- 

INENtS 2s cer serra : 41,911 
Advances on future natural gas deliveries... 28,844 63,430 
Decrease in investments, net ............. : 1,412 
Proceeds from sale of subsidiary ... ts 29,148 
Working capital acquired on acquisition of sub- 

SIGUATY xeecers cc ccs etersesteo rons teeconeeeds aren ere eaneenare 16,253 


2,264,176 4,014,933 


Uses of Working Capital 
Acquisition of BP Refining and Marketing 


Canada Limited (Note 2).. Pees hore 115,781 
Less working capital acquired... Pe ee “ea 16,552 
99,229 
Purchase of property, plant and equipment .. 1,019,252 974,096 
Reduction of long-term debt ............. 549,941 2,345,549 
Acquisition of minority interest in subsidiaries . 438,443 351,108 
Dividends on redeemable preferred shares ..... 86,379 120,082 
Redemption of redeemable preferred shares 74,664 
Increase in deferred charges, net ... 12,208 17,724 
Increase in investments, net... Be 61,954 
Deferred financing costs. nh 36,157 


2,280,116 3,906,670 


Increase (decrease) in Working Capital (15,940) 108,263 
Working Capital at beginning of year 793,562 685,299 
Working Capital at end of year 777,622 M9362 
Dg ce iS tg eo ee eS 
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(a) 


(b) 


(c) 


(d) 


(e) 


Basis of Consolidation 


The consolidated financial statements include the accounts of 
Petro-Canada, an agent of Her Majesty in the right of 
Canada, and of all subsidiary companies (“the Corporation’’) 
except Canertech Inc. which is excluded for the reason 
described in Note 4. 


The excess of the consideration paid for the shares of subsidi- 
aries over the underlying net book values at the dates of 
acquisition is attributed to the related assets acquired. 


Translation of Foreign Currency 


Current assets and current liabilities are translated at the 
rate of exchange in effect at the end of the year. The result- 
ing gains and losses are included in earnings. Long-term 
assets, liabilities and redeemable preferred shares are trans- 
lated at rates in effect at the dates the assets were acquired, 
the obligations were incurred or the capital stock was issued. 
Revenue and expense items are translated at the average 
rates in effect during the year with the exception of deprecia- 
tion, depletion and amortization which reflect rates in effect 
when the assets were acquired. 


Inventories 


Inventories are valued at the lower of cost and net realizable 
value. 


Investments 


The Corporation accounts for investments in companies over 
which it has significant influence on the equity method. 
Other long-term investments are accounted for on the cost 
method. 


Property, Plant and Equipment 


The Corporation accounts for its investment in oil and gas 
properties on the full cost method whereby all costs relating 
to the exploration for and development of oil and gas reserves 
are capitalized. Such costs include those related to lease 
acquisitions, geological and geophysical activities, lease rent- 
als on non-producing properties, drilling both productive and 
non-productive wells and overhead related to exploration. 


Separate cost centres have been established for non-frontier 
Canada, each foreign area in which the Corporation has an 
interest and each of five Canadian frontier areas. 


Effective July 1, 1983 the Corporation changed the method 
adopted in 1981 of depleting costs incurred in the non-fron- 
tier Canada cost centre based on revenue and reverted to the 
unit of production method based on volumes used prior to 
1981. This change, the effect of which was not material, was 
made in recognition of amendments, primarily with respect 
to pricing, to the energy pricing and taxation agreements 
between the Government of Canada and the producing prov- 
inces. Costs incurred in producing foreign cost centres are 
depleted separately on the unit of production method based 
on estimated proven oil and gas reserves. For purposes of cal- 
culating depletion, natural gas production and reserves are 
converted to equivalent units of crude oil based on the rela- 
tive energy content of each commodity. Annual costs 
incurred in the Canadian frontier cost centres are amortized 
on a straight-line basis over the period during which explora- 
tion activity in each cost centre is expected to continue. 
When exploration proves to be successful, as when an 
indicated commercial discovery is made, amortization is sus- 
pended and the unamortized balance of the cost centre is 


(f) 


(g) 


depleted on the unit of production method when production 
commences. When exploration proves to be unsuccessful and 
the cost centre is condemned or abandoned, the unamortized 
balance of that cost centre is charged to earnings at that 
time. 


Costs of property, plant and equipment associated with the 
Syncrude Project and related leases are accumulated in a 
separate cost centre and are depreciated on the unit of pro- 
duction method. Expenditures on other bituminous sands 
leases are also accumulated in separate cost centres amor- 
tized over the terms of the leases, or are charged to earnings 
in accordance with the policy described for the Canadian 
frontier cost centres in the preceding paragraph. 


Depreciation of plant and equipment, except as noted above, 
is provided on either the unit of production method or the 
straight-line method as appropriate. Annual straight-line 
depreciation rates range from 2.5% to 25.0%. 


The interest cost of debt attributable to the construction of 
major new facilities is capitalized during the construction 
period. 


Substantially all of the Corporation’s exploration and pro- 
duction activities related to oil and gas are conducted jointly 
with others. Only the Corporation’s proportionate interest in 
such activities is reflected in the financial statements. 


Deferred Charges 


Costs relating to the removal of overburden from tar sands 
which will be mined in future years are deferred and will be 
charged to earnings when the related tar sands are mined. 


The Corporation defers costs incurred on feasibility studies 
involving economic evaluation and preliminary engineering 
relating to certain transportation, production and other 
projects. Upon completion of studies leading to the com- 
mencement of a project or enhancement of an existing 
project the applicable expenditures are transferred to prop- 
erty, plant and equipment and are charged to earnings based 
on the estimated useful life of the project, otherwise, all 
associated costs are charged to earnings at that time. 


Certain costs relating to the Corporation’s marketing pro- 
gram are deferred and amortized on a straight-line basis over 
the periods during which benefits are expected to be realized. 


Debt issue expense is amortized on a straight-line basis over 
the life of the debt. The amortization is included with interest 
on long-term debt in the consolidated statement of earnings. 


Federal Petroleum Compensation Program 


Under the oil compensation program the Federal Govern- 
ment compensates eligible importers for a portion of certain 
costs with respect to petroleum consumed in Canada, pro- 
vided they maintain prices for certain products at levels not 
to exceed those suggested by the Government. Compensation 
received under the program is reflected as a reduction of 
crude oil and product purchases. The Federal Government 
also compensates producers of synthetic crude oil. Compen- 
sation received by the Corporation for its share of production 
from the Syncrude Project is included in operating revenue. 
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(h) 


(i) 


Income Taxes 


The Corporation makes full provision for income taxes 
deferred as the result of claiming depreciation, exploration, 
development and other costs for income tax purposes which 
differ from the related amounts charged to expense in the 
financial statements. The Corporation accounts for invest- 
ment tax credits on the flow-through method. 


Pension Plans 


Costs of pension benefits for current services of employees 
are funded and charged to earnings as they accrue. Costs 
arising from amendments to pension plans which relate to 
services of employees in prior years and experience deficien- 
cies are funded in accordance with applicable pension legisla- 
tion and charged to earnings over periods not exceeding fif- 
teen years. 


2. Acquisitions 


(a) 


BP Refining and Marketing Canada Limited 


Effective March 1, 1983, the Corporation acquired 100% of 
the outstanding voting shares and 9.4% of the outstanding 
non-voting shares of BP Refining and Marketing Canada 
Limited, subsequently renamed Petro-Canada Products Inc. 
(“Products”). The shares were acquired pursuant to a tender 
offer dated February 28, 1983 for an aggregate cash con- 
sideration (including expenses) of $115,781,000. Under the 
offer the Corporation has agreed to acquire all of the out- 
standing non-voting shares of Products, not previously 
acquired by the Corporation, in 1984 and 1985 at purchase 
prices which reflect an escalation of the initial price offered 
in recognition of an interest factor. Accordingly, the minority 
interest is stated at the estimated cost of acquiring all of the 
outstanding non-voting shares of Products not already held 
by the Corporation. 


Details of the acquisition, which has been accounted for by 
the purchase method, are as follows: 


Book value of acquired assets ........ 508,123 
Book value of assumed liabilities .... (378,732) 
129,391 
Excess of attributed value over book 
value of acquired net assets: 

Refining and marketing. 282,301 

Long-term debt......... oo 4,325 286,626 
Net assets acquired at attributed value. 416,017 
Minority interest at March 1, 1983........ (300,236) 
Consideration to December 31, 1983 ... 115,781 


The net assets acquired, at attributed values, consist of: 


Refining and marketing property, 
plant and equipment ...... i 447,610 

Investinentswer etre on nett ec aeare 12,210 
Deferred charges ................ atte 218 
Long-term debt............. ; (45,212) 
Deferred income taxes . (15,361) 
Working capital 

@inrnen tassels, mermmee neta trea 330,386 

Current liabilities ....... (313,834) 16,552 
Estimated total cost of acquisition 416,017 


(b) 


(c) 


Subsequent to December 31, 1983 the Corporation acquired 
an additional 0.4% of the outstanding non-voting shares of 
Products for a cash consideration $1,165,000, increasing its 
interest to 9.8% of the non-voting shares. 


Petro-Canada Enterprises Inc. 


Pursuant to a tender offer made by the Corporation in 1981 
to purchase all of the outstanding shares of Petro-Canada 
Enterprises Inc., formerly Petrofina Canada Inc., the Corpo- 
ration, during the year, acquired the balance of the outstand- 
ing shares for a consideration of $424,668,000. The aggre- 
gate cost of acquiring the shares of Enterprises, including 
related expenses, was $1,600,476,000. 


Funds for the 1983 share purchases were provided from a 
revolving term loan and from cash held for investment at 
December 31, 1982. The revolving term loan has been repaid 
by funds received by the Corporation from the Canadian 
Ownership Account, in acknowledgement of which common 
shares have been issued to the Government of Canada (Notes 
10 and 11), and by funds provided from operations. 


Panarctic Oils Ltd. 


During 1983 the Corporation acquired additional common 
shares in Panarctic Oils Ltd. (“‘Panarctic’’) in consideration 
for exploration expenditures incurred, which increased its 
interest by 0.6% to 54.4% of the outstanding common shares 
at December 31, 1983. 


3. Inventories 


Inventories consist of: 


1983 1982 
Crude oil, refined products and merchandise 601,100 641,527 
Materials and supplies... 109,906 113,764 
711,006 755,291 
4. Investments 
The Corporation’s investments consist of: 
1983 1982 
At equity 
Westcoast Transmission Company Limited 173,949 175,248 
Petro-Canada Centre (Note 17) 86,353 20,275 
Sedpex Inc. 18,133 PSS 
Other 4,247 3,549 
At cost 
Mortgages and other investments 29,587 17,776 
GanertechiIncy.....-. eee 
Cash held for investment 70,555 
312,269 295,128 


De 
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Westcoast Transmission Company Limited 6. Deferred Charges 


At December 31, 1983 the Corporation held 31.3% of the total Deferred charges consist of: 
outstanding common shares of Westcoast Transmission Company 
Limited (“Westcoast”). 





The value assigned to the investment in Westcoast, when it was mic E cee iL 
acquired by the Corporation, and the cost of subsequent share 
purchases exceeded the underlying net book value at the dates of At cost 
acquisition. This excess is being amortized over the estimated use- Tar sands overburden removal costs... svunn 38,2087 5 32301 
ful lives of the underlying assets to which it is attributed by Less portion related to tar sands to be mined 

: ae , within one year... wasslatcn dt Chae Peaem tee tama ore 7,734 4,304 
charges against the Corporation’s share of Westcoast’s net earn- "S074 ered 
ea Polar‘ Gas Project Sic). ie Gl S ese ec eg 626 Oe 

Westcoast is a regulated utility and is subject to regulatory Arctic Liquefied Natural Gas Project .................... 225213 
directives which may change the components of the cost of ser- Other BEEP cen tes PS Pe a es 1,806 
vice. Changes resulting from such directives do not have a direct At amortized cost 
effect on net earnings due to rate of return on rate base consider- Marketing program teccnmncsonin esa SO Q202mmN 2e00R 
ations which are also taken into account in the regulatory process. Debt issue expense pe eet Cana Corea oe ST a = rE 

At December 31, 1983, the quoted market value of the Corpo- ————— 
ration’s investment in Westcoast was $190,924,000 (1982— 
$178,195,000). 7. Long-Term Debt 
Canertech Inc. Long-term debt consists of: 

Canertech Inc. (‘“‘Canertech’”’) was incorporated by the Corpo- Maturity 1983 1982 
ration as a wholly-owned subsidiary company to develop alternate i mut. JF tae 
energy sources in Canada. The Government of Canada has 
See eee P : ; In Canadian dollars 
indicated its intention to establish Canertech as an independent Unsecured loans, bearing inter- 

Crown corporation and to purchase the Corporation’s investment est at prime rate to 4% above 
at cost. The accounts of Canertech, therefore, have not been prime rate... 2 1985-1990 26,722 Wsi22 
included in the consolidated financial statements because of the Promissory notes, bearing inter- 
temporary nature of control by the Corporation. The estiatiprime tate; ee 1985 15,692 18,192 
Corporation’s investment in the common shares of Canertech is 8.25% unsecured notes................ 1993 14,143 
carried in the accounts at a cost of $1. 5.75% unsecured notes......... “ 1986 8,265 
Other loans and long-term obli- 
Sedpex Inc. gations cane @ 1984-1997 10,222 6,207 
At December 31, 1983 the Corporation held 50% of the total Revolving term loan 1983 12,259 
; . Bank Income Debentures . 1983 40,000 
outstanding common shares of Sedpex Inc., a company which con- in Winivediseareea tien: 
structed and now operates a semi-submersible drilling vessel. This 0% aneecuned notes 
vessel is under lease to the Corporation (Note 17). ($48,750,000 US) ...... 1996 57.976 62,362 
i 8.45% unsecured notes 
5. Property, Plant and Equipment ($20,000,000 US) 1987 23,992 29,841 
Property, plant and equipment consists of: 7.75% unsecured notes 
($16,000,000 US) ooo... 1993 16,191 
1983 1982 5.25% unsecured notes 
Accumulated ($10,400,000 US) 00... 1985 12,835 17,347 
Depreciation, 5.75%—6.25% mortgages 
Depletion and ($1,923,000 US). ee 1988 2,370 3,046 
Cost Amortization Net Net Revolving term loan........ 1983 67,714 
188,408 330,686 
Oil and gas Less current portion.......... 30,252 73,286 

Canada 158,156 257,400 

—Non-frontier areas 3,538,974 500,074 ~—- 3,038,900 2,958,247 iS + Tie See 

—Frontier areas ........ 936,310 WS 22S) 778,585 691,337 

Foreign.............. 105,915 44,938 60,977 69.165 Repayment of long-term debt 
Refining and marketing 1,513,159 151,418 1,361,741 916.057 The minimum repayment of long-term debt in each of the next 
Bituminous sands five years is as follows: 

Bynerude Project and 1984—$30,252,000, 1985—$45,331,000, 1986—$18,479,000, 

related leases......... $42,347 e730, 484,610 477,370 


1987—$14,812,000, 1988—$7,016,000. 


Other bituminous 
sands leases and 
expenditures 


thereon , , 187,664 39,434 148,230 §=144,816 

Natural gas liquids... 174,586 40,168 134,418 143,281 
Other property and 

equipment 295,556 55,328 240,228 214,728 


7,294,511 1,046,822 6,247,689 5,615,001 
ooo 
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8. 


Minority Interest in Subsidiaries 


Minority interest in subsidiaries consists of: 


1983 1982 
Panarctic 
(OrTITIONIIS HANGS eee erence ee 135,254 135,338 
Equity in earnings............... (10,558) (4,735) 
124,696 130,603 
Petro-Canada Products Inc. 
Non-voting common shares....... ee een ee ; 298,219 
Petro-Canada Enterprises Inc. 
OmmMOn Shanes sneer eae: Ree ee aaa fra 436,342 
422,915 566,945 


. Redeemable Preferred Shares 


The redeemable preferred shares, which were issued by a sub- 
sidiary, are floating rate, cumulative, redeemable and non-voting. 
Initially 12,500,000 shares were issued at $100 U:S. per share, to 
a group of Canadian chartered banks. The shares are redeemable, 
at the option of the subsidiary, at $100 U.S. per share, plus 
accrued dividends. In 1983 the subsidiary exercised its option to 
redeem 600,000 shares for a consideration of $60,000,000 U.S. 
and at December 31, 1983, 11,900,000 shares were outstanding. 

Under the terms of an agreement between the banks and the 
Corporation, in the event that the subsidiary does not exercise its 
option to redeem the shares over a ten year period beginning 
December 31, 1983, or in the event of certain other occurrences 
under the provisions of the agreement, the banks have the option 
to require the Corporation to purchase the shares at $100 U.S. per 
share, plus accrued dividends. These options increase from 
$70,000,000 U.S. to $170,000,000 U.S. over the remaining 
period. 

Cumulative dividends, payable quarterly, are, at the option of 
the subsidiary, based on a percentage of either the United States 
Base Rates, or the London Inter-Bank Offered Rates of the 
banks. At December 31, 1983, the dividend rate was approxi- 
mately 6% per annum. 


. Capital 


Authorized 
In the aggregate the authorized capital is: 


(a) 71,188 common shares with a par value of $100,000 each, 
consisting of; 

(i) 55,000 common shares, 

(ii) 15,188 common shares issued in connection with funds 
received by the Corporation from the Canadian Owner- 
ship Account established under Vote Sc of the Appro- 
priation Act No. 4, 1980-81, and 

(iii) 1,000 common shares issued in connection with the 
acquisition by the Corporation of the capital stock of 
Panarctic, previously held by the Government of 
Canada. 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any loans 
received, and outstanding, from the Consolidated Revenue 
Fund of the Government of Canada is not in excess of $1 bil- 
lion. 


Issued (to the Government of Canada): 











1983 1982 
Number Number 
of Consid- of Consid- 
Shares eration Shares eration 
Common Shares 

Balance at begin- 

ning of year D222 2200) 6,000 600,000 
Fomcash ase 3,675 367,500 2,770 277,000 
For funds received 

from the 

Canadian Own- 

ership Account 

(Notetiil)ee 27131 213400 12,451 1,245,100 
Balance at end of 

Veale = eee 27,633 2,763,300 Die 222 22.00 

Preferred Shares 

Balance at begin- 

ning of year..... 972,771,853 972,772 864,771,853 864,772 
For cash.... 108,000,000 108,000 
Balance at end of 

WE SPN OP RL SUP MINIS: 972,772 
Total Capital at 

End of Year... 3,736,072 3,094,872 








The preferred shares have a par value of $1 each, are redeem- 
able at par at the option of the Corporation, carry no stated rate 
of dividend and are non-cumulative. 


11. Contributed Surplus 


Non-interest bearing convertible notes, issued to the Govern- 
ment of Canada in 1983 and 1982 in acknowledgement of funds 
received from the Canadian Ownership Account, have been con- 
verted into common shares of the Corporation. These shares were 
issued at a premium of $706,000 in 1983 and $137,348,000 in 
1982 specifically to create a contributed surplus equal to the 
financing costs incurred on that portion of the revolving term loan 
which was repaid by funds received from the Canadian Ownership 
Account (Note 10). Such financing costs, net of deferred income 
taxes, have been charged against this contributed surplus. 
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ee 


Income Taxes 


The provision for income taxes of $248,966,000 (1982— 
$188,298,000) represents an effective rate of 66.2% (1982— 
59.9%) on earnings before income taxes of $376,206,000 (1982— 
$314,205,000). The computation of the provision, which requires 
adjustment to earnings before income taxes for non-taxable and 
non-allowable items, is as follows: 





1983 1982 
Earnings before income taxes 376,206 314,205 
Add (deduct) 
Royalties and other payments to provincial 

governments... 302,698 289,240 
Federal allowances 

Resource allowance (221,470) (191,125) 

Tax depletion (315157) (86,373) 

Inventory allowance : (22,560) (18,459) 

Scientific research allowance (2,006) 
Petroleum and gas revenue tax .... e 108,335 97,546 
Non-deductible amortization of excess of 

attributed value over book value of 

assets acquired on purchase of subsidi- 

ANECOM] Dan CS Hare ee nn 63,966 84,099 
Equity in earnings of affiliates fe (24,227) (18,076) 
Non-deductible depreciation, depletion 

and/amortization/1. en eee 21,646 5,856 
Foreign exchange losses re 8,846 328 
Interest on Bank Income Debentures ... 2,419 7,392 
Incremental oil revenue (29,174) 
Incremental oil revenue tax 10,810 
Other : (1,838) (2,263) 

Earnings as adjusted before income taxes..... 582,864 462,000 


oo 
TT 


Combined Canadian Federal and Provincial 


income tax at 48.6% (1982—49.5%) 
applied to earnings as adjusted 283,272 228,690 
Deduct tax rebates and credits 
Federal investment tax credit (18,025) (24,412) 
Provincial income tax rebate plans ..... (14,211) (15,980) 
Scientific research tax credits (2,070) 
Provision for income taxes 248,966 188,298 





. Extraordinary Items 


The extraordinary items represent the write-off of the Corpora- 
tion’s $21,655,000 investment (less related income taxes of 
$10,350,000) in the refinery located at Come-by-Chance, New- 
foundland in view of the uncertainty associated with commission- 
ing this facility, and the Corporation’s $5,210,000 equity share of 
an extraordinary provision made by Westcoast Transmission 
Company Limited (net of related income taxes of $2,161,000) for 
a portion of the costs relating to the Alaska Highway Natural Gas 
Pipeline Project. 


. Pension Plans 


Based on the most recent actuarial valuations of the Corpora- 
tion’s pension plans the unfunded past service pension obligations 
at December 31, 1983 are approximately $18,000,000. All 
accrued, including vested, benefits at December 31, 1983 are fully 
funded. Effective January 1, 1984 the Corporation integrated 
Petro-Canada Products Inc.’s (formerly BP Refining and Market- 
ing Canada Limited) pension plan with its own plan. Amend- 
ments required for the integration together with other plan 
modifications are estimated to increase the unfunded past service 
obligation by $42,000,000. 
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13%. 


Segmented Information 


The Corporation operates principally in the following business 
segments: 


Operations 


Exploration, development and production activi- 
ties for crude oil, natural gas, field liquids, 
sulphur, oil sands, coal and minerals: extrac- 
tion of liquids from natural gas; transporta- 
tion, distribution and marketing of the natural 
gas liquids. 

Purchase and sale of crude oil; refining crude oil 
into oil products; distribution and marketing 
of these and other purchased refined oil prod- 
ucts. 


Business Segment 


Natural resources 


Refined oil products 
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The financial results of operations by business segment are as 








follows: 
1983 
Refined 

Natural Oil Elimi- 

Resources Products nations Total 
Sales to customers ; : : ; Oe re aut: Less 22 2,948,695 4,123,817 
Inter-segment transfers ............ Ree ee ee Ca ran eee nem 216,016 (216,016) 

. a nea 2 

Total Operating Revenue... fener ear Deepa ROR acer creer et ceri ni 1,391,138 2,948,695 (216,016) 4,123,817 
Product costs and operating expenses ree eee arc ere Sete 467,705 2,551,819 (216,016) 2,803,508 
Depreciation, depletion and amortization ... be Re rer ae oer rey EC 221,981 86,998 308,979 
Taxes other than income taxes : ie BS, ey Aaa rn 109,713 175,923 285,636 

Total Operating Expenses : : a fibe conics 799,399 2,814,740 (216,016) 3,398,123 

Operating Profit : eee eee 591,739 133,955 725,694 
Investment and other income : ‘ FR ey ey eee Ee SEC 48,526 
Marketing, general and administrative expenses £ rake Stirs (345,744) 
Other depreciation and amortization ; POUS BURR ORG Cee enee (20,918) 
Interest on long-term debt : ae Beis er tan ee (29,027) 
Otherunterestince- cee Se OR re ea yee FEE ra ee A eran OE CREEPER Ee : (2,325) 
Provision for income taxes ‘ : P ae Pane . (248,966) 
Minority interest errr 5,823 

(592,631) 

Earnings Before Extraordinary Items and Dividends on Redeemable Preferred Shares.. 133,063 

1982 
Refined 
Natural Oil Elimi- 
Resources Products nations Total 
Sales to customers ; ; eer 1,123,559 1,615,215 2,738,774 
Inter-segment transfers : : Se Sumas 84,395 (84,395) 

Total Operating Revenue Rees Dee Sener eee 1,207,954 1,615,215 (84,395) 2,738,774 
Product costs and operating expenses 3 Sete n Jee 412,672 1,387,796 (84,395) 1,716,073 
Depreciation, depletion and amortization s eee ote 188,149 S19 12 240,061 
Taxes other than income taxes ......... ; ARE ae nrc Aeon care Pence: Me 109,069 87,703 196,772 

Total Operating Expenses a eer eran err ecenacee are e dso er aes tones 709,890 1,527,411 (84,395) 2,152,906 

Operating Profit... ; ee uethee Pee eee eee 498,064 87,804 585,868 
Investment and other income : : ; SP Lee Ray cere SCC 49,362 
Marketing, general and administrative expenses ..... PA ee See ne eee (261,343) 
Other depreciation and amortization (9,935) 
Interest on long-term debt (50,232) 
Other interest]... ee a: rage sete See) eee is (6,597) 
Gain on sale of subsidiary 7,082 
Provision for income taxes (188,298) 
Minority interest 4,735 

(455,226) 

Earnings Before Extraordinary Items and Dividends on Redeemable Preferred Shares 130,642 
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Inter-segment transfers are accounted for at market value. 


The identifiable assets at December 31, and the capital expen- 
ditures for the year, by business segment, are as follows: 


Identifiable Assets Capital Expenditures 

1983 1982 1983 1982 
Natural resources... 5,170,895 5,076,734 835,664 660,969 
Refined oil products 2,426,954 1,651,712 110,924 192,142 
Oth€iieewe ee 641,176 823,669 83,460 200,663 
8,239,025 7,552,115 1,030,048 1,053,774 
OOOO __ 


Other identifiable assets include cash and short-term deposits, 
investments in other companies, general corporate assets and mis- 
cellaneous corporate ventures. 


. Comparative Figures 


Certain reclassifications have been made to the 1982 compara- 
tive figures to conform with the current year’s presentation. The 
most significant reclassifications are with respect to $590,481,000 
foreign crude oil purchases which have been netted against oper- 
ating revenue and the combining of natural gas liquids with natu- 
ral resources in the segmented information. 


. Commitments 


In addition to commitments incurred in the ordinary course of 
business the Corporation is participating in the construction of 
Petro-Canada Centre, an office complex in Calgary. This project 
is being financed by the participants and by mortgage borrowings. 
At December 31, 1983, the Corporation was committed to expend 
$18,000,000 to complete this project. 

The Corporation has entered into a long-term lease for the use 
of the above mentioned office complex and has also leased certain 
offshore drilling vessels and ancillary equipment for periods of one 
to five years. The offshore vessels are used by the Corporation 
during the Canadian drilling season and the rentals are shared 
with joint venture participants. The vessels are available for sub- 
lease when not required by the Corporation. 

The gross lease rentals for the offshore vessels together with 
minimum annual rentals under the above and other non-cancel- 
lable operating leases are estimated at $294,000,000 in 1984, 
$199,000,000 in 1985, $142,000,000 in 1986, $114,000,000 in 
1987, $41,000,000 in 1988 and $14,000,000 per year thereafter 
until 2008. 


ee 
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PETRO-CANADA—Continued 
APPENDIX 

CANERTECH INC. 

AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
CANERTECH INC. 


We have examined the Consolidated Balance Sheet of Canertech 
Inc. (a wholly-owned subsidiary of Petro-Canada) as at December 31, 
1983 and the Consolidated Statements of Loss and Deficit and 
Changes in Financial Position for the year then ended. Our examina- 
tion was made in accordance with generally accepted auditing stand- 
ards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company as at December 31, 1983 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles, applied on a basis consistent with that of the preceding 
year. 

BURKE, NEWMAN & CO. 
Chartered Accountants 
Winnipeg, Manitoba 
February 15, 1984 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


ee ———OoeoeoeoeSS—S—— | .>>0a\><—<—\xv\v_————> 


ASSETS 1983 1982 


Current Assets 


Cash and term deposits agen ae 2O M27) 14.357) 
Accounts receivable—Trade .... a 2,204 795 
—Other...... : 291 155 
Advance to Affiliated Company 112 
Inventories.. oe 2,337 525 
Other# seo ee ened : : 36 79 
24,995 16,023 
Investments (Note 3). 3,837 4,503 
Fixed Assets, at cost less accumulated amortization and 
depreciation (1983—$684, 1982—$115) 1,630 923 
Other Assets... 503 259 
30,965 21,708 


LIABILITIES AND SHAREHOLDER'’S EQUITY 


Current Liabilities 
Bank Indebtedness (Note 4) : 
Accounts Payable and Accrued Liabilities 
Current Portion of Long-Term Loan 
Progress Billings and Deferred Revenue 
Current Portion of Obligation Under Capital Lease 


Obligation under Capital Lease 

Long-term Loan (Note 4) 

Deferred Taxes.. 

Advances from the Government of Canada (Note 5) 
Minority Interest 


SHAREHOLDER'’S EQUITY 


Share Capital (Note 6) 
Deficit 


1983 


1,333 
1,628 
120 
827 
75 
3,983 
124 
262 
82 
31,800 
430 


36,681 


5,716 
30,965 


1982 


1,221 
1,163 
50 
11 


2,445 


20,000 


22,445 


737 
21,708 


8 88888 8 8 SS See 


The accompanying notes are an integral part of this balance sheet. 
Approved on behalf of the Board: 


ROBERT M. CHIPMAN 
Director 


LORNE D. DYKE 
Director 
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CONSOLIDATED STATEMENT OF LOSS AND DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 


OOOO EEE 
SS ee 


Income 
Sales Ai See eee oe ere OR ryan es ee at 


Expenses 
CostohiGoods|Sold sees yeaa eee 


Loss before Undernoted Items................... Se nthe ERS 
Provision for Income Taxes............................ Pe aes eee 
Loss before Reduction in Carrying Cost and Equity in 
JEOSSesiofinvestine rts see een ante eae 
Joint Ventures .... 
Otherlnvestments eee sees eee eee eee 


Loss before Minority Interest ..............ccccccccccccesescesesveceseeeeees. 
Minority Interest in (Earnings) Losses......................... yea 


Loss before Extraordinary Item 20.0.0... coccccecccceseeeesceceeseceeee 
Recovery of Prior Year’s Income Taxes ......0.....0ccccccsceccceses 


Net Loss for the Year....... Se ee ee es 
Deficit (Retained Earnings) at Beginning of Year............... 
Deficittati/End ofeyiearss: ra ee eee 


_—_eol —————————————eeEeeESSSeEeeSeSsSse 


The accompanying notes are an integral part of this statement. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 


eee 
oo oOoOoaoaoaelaeyjeowyosnas=$<S<—_—_—_——— 


Sources of Working Capital 
Net Working Capital Acquired Through Acquisitions .... 
Increase in Minority Interest ....0.....0..ccccccccccccceseeseesceseesseses 
Obligations Under Capital Lease ooo... cocoocoecceoceecsees 
Recovery of Prior Year’s Income Taxes ..........-..-..00..00000... 


Uses of Working Capital 

Loss Before Extraordinary Item .........0.0ccccccccccccccceseesseesceese 

Deduct (Add) Items Not Affecting Working Capital 
Amortization and Depreciation ...... sina nade, Vou ee oN 
Reduction in Carrying Cost and Equity in Losses of 
Investmentsin.. ie 2 re See ne ee 
Minority Interest in (Earnings) Losses.......................... 
Deferredihaxess isc. © enya emia ulennenn nen 


Repayment of Advances From Parent Company.............. 
NetiIncreaseimOthemAssets a 


Increase (Decrease) in Working Capital 0.0.0... 
Working Capital at Beginning of Year.. 


Working Capital at End of Year ooo... cccccccccccccccecceescescesseeess 





The accompanying notes are an integral part of this statement. 
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1983 


737 
5,716 


1983 


481 
100 
124 
325 
11,800 


12,830 


5,304 


690 


1982 


3,449 
2,541 


5,990 


3,448 
3,509 


6,957 


967 
56 


1,023 


136 
37 


173 


1,196 
188 


1,008 
101 


907 
(170) 


1982 


20,000 
20,000 


1,008 


86 


(5,998) 
19,576 
13,578 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1983 
(tabular amounts shown in thousands of dollars) 


1. Summary of Significant Accounting Policies 


Basis of Consolidation 


The consolidated financial statements include the accounts of 
Canertech Inc. (the “Corporation”), and its subsidiaries as 
follows: 


Canertech Conservation Inc. 100% 
Hunter Enterprises Orillia Ltd. 60% 


107744 Canada Inc. 100% 
Mechron Energy Ltd. 100% 
Trecan Ltd. 51% 


Inventories 


Inventories are carried at the lower of cost and net realizable 
value. Cost is determined on a first in, first out basis, except 
for Hunter Enterprises Orillia Ltd. which determined inven- 
tories at standard cost. 


Investments 


Investments in joint venture partnerships in which the Corpo- 
ration has an agreement with its venture partners establish- 
ing joint control are accounted for by the equity method. 
Investments in companies in which the Corporation owns less 
than 50% of the voting shares and over which the Corpora- 
tion exerts significant influence, and Sparfil International 
Inc., are accounted for by the equity method. Other long- 
term investments are accounted for by the cost method. 


Amortization and Depreciation 


Amortization and depreciation (except for goodwill) are pro- 
vided for at various rates based on the estimated service life 
of the assets using the declining balance method. Leasehold 
improvements are amortized over the term of the lease on a 
straight-line basis. Amortization and depreciation charged to 
income during the year totalled $578,000. 


Goodwill 


Goodwill arising on acquisitions is amortized over the 
expected period of benefit, not to exceed forty years. If it 
becomes apparent that the expected period of benefit will not 
be realizable, or if the value of the goodwill will be reduced, 
the amortization rates will be adjusted and goodwill will be 
appropriately written down. During the year the write-off of 
consolidation goodwill and goodwill attributable to invest- 
ments accounted for by the equity method amounted to 
$2,548,000. 


Other Assets 


Other assets include certain costs associated with the start-up 
of subsidiaries. These costs are deferred and will be charged 
to income following the commencement of commercial opera- 
tions of the subsidiaries. 


Income Taxes 


The Corporation follows the tax allocation basis of account- 
ing for income taxes. 


PETRO-CANADA—Continued 
APPENDIX—Continued 
CANERTECH INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


2. Acquisition of Subsidiary Companies 
Acquisitions have been accounted for by the purchase method 
(a) Hunter Enterprises Orillia Ltd. 


On April 28, 1983, the Corporation acquired a 60% equity 
interest in Hunter Enterprises Orillia Ltd., a manufacturer of 
gas and wood heating appliances. 


Net assets acquired 


INetiwouking CaDpitalliemncssse eter enters eee oe 470 
Property, plant and equipment... 510 
Other non-current assets............ Bele 196 
Attributed value of assets less than book value re (175) 
1,001 
INOM-CUEReNtADINCICS sree erecta te renters ve 883 
Mimionitysinte ces tre: cee terrence res cer cneesenenrsete 117 
1,000 
Wonsideration tees ese ete reser ee esce eee tars tae 1 
Share of profit from date of acquisition ..................... 167 


At the date of the investment the Corporation advanced 
$500,000 by way of an interest bearing loan secured by a 
convertible floating charge debenture. 


(b) Mechron Energy Ltd. 


On February 23, 1983, the Corporation acquired a further 
37.22% equity interest in Mechron Energy Ltd. to increase 
the Corporation’s holding to 100%. 


Net assets acquired 


Net working capital ... AIRSET SN ae ELS Lee ere (771) 
Planteandiequipinen tere eer cre eee res, 689 
Other non-current assets............ be Ad See en 8 
Goodwill (amortization 1 year) .................ccee 111 
37 
INON-CUnRENt Wabi tleSimes ce errs scene sperrerreseeeetreste 400 
Maljonitysintenestesers= 2 esrty scrscncctvescrerncacce ete ecre = (474) 
(74) 
Consideration......... Ope om ic ee. EPR ee nee ree 111 


(c) Trecan Limited 


On September 16, 1983, the Corporation acquired a 51% 
equity interest in Trecan Limited, a combustion engineering 
marketing company. 


Net assets acquired 


INetsworkingica pital ress eestsattesyereerecer eects 345 
Plant and equipment .............-c:cccecceeseceseersreestseenerees 11 
Other non-current assets.. % Bae Sa ee ee 13 
Goodwill (amortization 20 years)... ee ae Oe 33 

402 
Minonitysinteneste pas tascs cere eee cnereceteereereetest errs 180 
Consideration......... ER eA R oi PORES COED oe 222: 
Share of loss from date of acquisition ..............005 59 


3. Investments 


Dec. Dec. 
ile Sil, 
1983 1982 
At Equity 
Joint Ventures 
Omnifuel Gasification Systems ..............0..... 175 414 
Societe Biosyn (Reg’d.) .... j oe er 300 
Other Investments 
Pacific Enercon Inc. ... Ter eee - 87 3,164 
Sparhiliinternationals ote meee ee se terres: 1,350 
At Cost 
Econolert nee et ke eee 15225 625 
Valera Electronics Inc. ne A oe ; 1,000 
3,837 4,503 
(a) Omnifuel Gasification Systems 


(b) 


(c) 


(d) 


(e) 


The joint venture was formed to further develop fluidized bed 
gasification technology. As at December 31, 1983, the Cor- 
poration had contributed capital amounting to $923,000. 


Societe Biosyn (Reg’d.) 


The joint venture is to design and construct a demonstration 
plant to produce synthesis gas from biomass via fluidized bed 
gasification. The Corporation’s costs in connection with the 
joint venture are reimbursed by the Federal Ministry of 
Energy, Mines and Resources. 


Pacific Enercon Inc. 


The Corporation owns common shares representing a 37.78% 
interest in Pacific Enercon Inc., a rockwool insulation manu- 
facturer, and non-voting special shares, which under certain 
circumstances would permit the Corporation to increase its 
common share interest to 47.4%. 


Sparfil International Inc. 


On December 21, 1983, the Corporation invested in shares 
and debentures to acquire a 49% equity interest in Sparfil 
International Inc. which owns the rights to an insulated con- 
crete building block. Under certain conditions, the Corpora- 
tion has the right to elect a majority of directors. 


Net assets acquired 


Neti working capitallieeretemsere ere 944 
Property, plant and equipment........ we 56 
Other non-currentiassetst.-..ccceeeeeeeeee- Pee eee 204 
Goodwill (amortizated 20 years) ...... repent, 577 

1,781 
Non-current liabilities . are Ae 1S i 
Minorityaintencstenneneeerere eet arte eases 24 

Beis 

Consideration ; ; 600 


At the date of the investment the Corporation advanced 
$750,000 by way of an interest bearing loan secured by a 
convertible floating charge debenture. 


Econoler Inc. 


During the year, the Corporation purchased for $100,000, 
additional common shares to maintain an equity position of 
16 23%. 
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CANERTECH INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


4. 


RSs 


The Corporation also advanced $500,000 in exchange for an 
interest bearing note which, in addition to a note of $500,000 
held on December 31, 1982, is repayable in sixty equal 
monthly instalments commencing October 19, 1987. In the 
event that its investment has been diluted, the Corporation 
may convert a portion of the notes held by it into common 
shares, provided that following such conversion, the common 
shares held by the Corporation does not exceed 16 2/3%. 


(f) Valera Electronics Inc. 


On July 28, 1983, the Corporation acquired common and 
preferred shares representing a 7.63% equity interest and a 
11.76% voting interest in Valera Electronics Inc., a manufac- 
turer of micro-processor based setback thermostats. 


Bank Indebtedness 


Bank indebtedness pertains only to subsidiaries and is secured 
by pledged accounts receivable and inventories together with fixed 
and floating charge debentures on the assets of the companies. 
The Corporation has agreed to maintain majority ownership of 
Mechron Energy Ltd. unless prior written consent is received 
from the bank. 


. Advances from the Government of Canada 


The Government of Canada assumed all the advances previ- 
ously made by the parent company. The advances are without 
requirement for interest or repayment. 


. Share Capital 


Authorized—An unlimited number of common shares. 
Issued and outstanding—1! common share for $1.00. 


. Income Taxes 


The amount of the loss carry-forward of the subsidiaries of the 
Corporation for income tax purposes aggregated approximately 
$3,483,000 as at December 31, 1983, expiring as follows: 


leeks Petre As heretc tr maa ce eee cee conc conc eenee eee eeneeE eer 288 
POS Gretchen scenes erie meen oe on eae essere hie eee eee 452 
eh feceeee tere ener necks cece to cee cee ena eae eee 1,077 
1990 1,666 
3,483 

. Contingencies 


The Corporation is a defendant in legal actions arising from 
investment discussions which failed to materialize in an invest- 
ment having been made. Claims arising from these actions 
amount to approximately $77 million and legal counsel is of the 
opinion that the actions are without foundation. Accordingly no 
provision for such claims has been made in the accounts of the 
company. 


. Comparative Figures 


Certain reclassifications have been made to the 1982 compara- 
tive figures to conform with the current year’s presentation. 





PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


AUDITORS’ REPORT 


We have examined the balance sheet of Petro-Canada International 
Assistance Corporation, a subsidiary of Petro-Canada, as at December 31, 
1983 and the statements of operations and changes in financial position 
for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the corporation as at December 31, 1983 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding period. 


PEAT, MARWICK, MITCHELL & CO., 
Chartered Accountants 


Calgary, Canada 
February 24, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 











ASSETS 1983 1982 


Current Assets 
Cash and short-term 
Glaeslt Soet cq Zeke Saree ou $21,000,000 


Accrued interest receivable ...... 2,695 11,761 








$5,244,045 $21,011,761 


LIABILITIES AND SHAREHOLDER’S 

BO Wey, 

Current Liabilities 

Due to affiliated company, 
Petro-@anad aint rameters tne: 
lincomentaxess payab)l Caermenrsteeterss tre tte 


Excess of Parliamentary 
Appropriations Over 
Tonal! CHyxSMGMMMIES 5 coc sncosonoesoc 


Shareholder’s Equity 
Sharescapitali (Notes) irene 











1983 1982 
$2,656,781 $18,715,915 
261,452 - 
2,918,233 RSs aS; Sills 
232,00)! 2,295,845 

| | 
$5,244,045 $21,011,761 








Approved on behalf of the board 


P.M. TOWE, 
Director 


aM? TELLIER, 
Director 
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PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION— Concluded 


STATEMENT OF OPERATIONS FOR THE YEAR 
ENDED DECEMBER 31, 1983 


(With comparative figures from the date of commencement of 
operations, January 25, 1982 to December 31, 1982.) 














1983 1982 
Project Expenditures 
Tanzaniag eens anes ae seria aor $14,655,302 $14,504,610 
Senegal teers eee oe oe 10,657,684 231,576 
Jamaica re anya ere eee ee 4,044,027 1,790,206 
Barbadosss-s.19en reece ee 3,165,131 510,086 
Philippinesmersecceaerre ie eee 2,253,931 — 
Haiti: Agawam ep etn aae ne 1,160,005 — 
Gambian aay cae cra 1,052,407 — 
‘Thailand! hears ee: tere ees 258,448 _ 
Gan bbeanmRe2ioni eee 142,732 — 
Morocco arrnc scan e en re 100,575 — 
Ghana. taco p eet eee 95,352 -— 
Barbados — Phase Il ........... 81,000 - 
Jamaica — Phase Il ............ 80,288 os 
SriQlanka sane vac. aie 10,452 — 
Kenvact eri eee ee ne 5,507 _ 
Other project development ...... 841,991 514,610 
$38,604,832 $17,551,088 
Expenses 
General and administrative 
EXPENSESH rss ereet ie ie eens 904,496 864,400 
Interest (income) expense, net ... (800,746) 288,667 
Currents income taxessss eee 261,452 _ 
otalExpencittness esate ere 38,970,034 18,704,155 
Parliamentary Appropriations 
iO? UNS IRN oo onc oacwosoauoar 39,000,000 21,000,000 
29,966 2,295,845 
Excess of Parliamentary 
Appropriations Over 
Total Expenditures at 
Beginning ofebernioden seeneeees 2,295,845 — 


= 


Excess of Parliamentary 

Appropriations Over 

Total Expenditures at 

Endgotebenodiene eee een $2,325,811 $2,295,845 


eee 


STATEMENT OF CHANGES IN FINANCIAL POSITION FOR 
THE YEAR ENDED DECEMBER 31, 1983 


(With comparative figures from the date of commencement of 
operations, January 25, 1982 to December 31, 1982.) 
oooooOoOnaee 








1983 1982 
Sources of Working Capital 
Parliamentary 
apphoprlatlonseernye cree eee $39,000,000 $21,000,000 
Sharemcapitaleerr i ae eae a — ] 
$39,000,000 $21,000,001 
Uses of Working Capital 
EXpend itite sae teieeee a area 38,970,034 18,704,155 
29,966 2,295,846 
Working Capital at 
Beginning of Period ............. 2,295,846 _— 


——— 


Working Capital at 
EndgolisPen odes = eee $2,325,812 $2,295,846 
ee 
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NOTES TO FINANCIAL STATEMENTS 


1. Incorporation 


The Corporation was incorporated in 1981 by Petro-Canada under 
the Canada Business Corporations Act as a wholly-owned subsidiary 
pursuant to directions provided by Order in Council P.C. 1981-2167 
of August 5, 1981. The inaugural meeting of the Board of Directors 
was held on January 25, 1982 after which the Corporation 
commenced operations. 


2. Operations 


The Corporation assists developing countries in the exploration 
for oil and gas and related activities in those countries in a manner 
consistent with the foreign aid and energy objectives and programmes 
of the Government of Canada. The Corporation’s activities are 
financed by Parliamentary appropriations pursuant to subsection 24.2 
of the Petro-Canada Act. An affiliated company, Petro-Canada Inc. 
(PCI), formerly Petro-Canada Exploration Inc., provides technical 
and administrative services to the Corporation at cost. In addition, 
the Corporation may also borrow from PCI such funds as it may 
require from time to time. Advances received from PCI, which cannot 
exceed $50,000,000 at any time, bear interest at the cost of borrowing 
to PCI. 


3. Share Capital 


Authorized: 
Common shares — Unlimited. 


Issued: 


One common share for a cash consideration of one dollar. 


SUMMARY PAGE 


PORT OF QUEBEC CORPORATION 


MANDATE: 


Administration, management and control of the harbour of Quebec and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, The National Harbours 
Board. 


BACKGROUND: 


The Port of Quebec Corporation was established on June 1, 1984 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of The National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The Port is an important transshipment 
point for Canadian grain exports and has recently modernized its two grain elevators which are operated under contract 
by a private firm. The Port handled 17.7 million tonnes of cargo in 1984 including 8.1 million tonnes of grain. 


CORPORATION DATA: 


HEAD OFFICE: 150 Dalhousie St. 
P.O. Box 2268 
Québec, Québec 
G1K 7P7 
SLATUS: — Schedule C, Part Il 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS June 1, 1984; letters patent of incorporation issued by the Minister 
OF INCORPORATION: of Transport pursuant to Section 6.2(1) of the Canada Ports 
Corporation Act. 
CHIEF EXECUTIVE Henri Allard 
OFFICER: 
CHAIRMAN: Jacques E. Fortier 
AUDITOR: Thorne Riddell 


FINANCIAL SUMMARY: §$ million; the financial year is the calendar year. 


Seven months* 
to Dec. 31, 1984 


At the end of the period: 


REM en hile a are was ie chiasma ooh saa aegin 7 eee adm enc tcc dole par eal Ne wa cisin satin 83.6 
@blisations to the private sector ..... 6... 2.602 s ete e ence teeter eee eee e nee ences nil 
Pi eations (OV CAnada .. asc 2a caso ccsG space tee mrp wen ee de ore lr bag eae Oras nil 
Bp Canada occ nog ena Woe Won coe Maa eee pine et Eres = ohiee ee many 79.7 
Cash from Canada in the period 

 Tihitea aH Ta G5 Oe eR i eerie gic Secp aca nO SSIS Rk nil 
MTC OCUANY esac a:k cfce os dea eip Gist es etc oo coe Se wae = wee eae nee ee Eg SG Sool be ole esti inte nil 


* The corporation began operations on June 1, 1984. 
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PORT OF QUEBEC CORPORATION 


NO FINANCIAL STATEMENTS FOR THE REPORT PERIOD COULD BE AVAILABLE FOR 
THIS CORPORATION SINCE IT WAS ESTABLISHED ONLY ON JUNE 1, 1984 
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SUMMARY PAGE 


PRINCE RUPERT PORT CORPORATION 


MANDATE: 


Administration, management and control of the Prince Rupert harbour and all the works and property within the 
harbour previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, The National 
Harbours Board. 


BACKGROUND: 


The Prince Rupert Port Corporation was established on June 1, 1984 pursuant to the national ports policy to create 
local port corporations at the major ports and harbours previously under the centralized administration of The National 
Harbours Board and, since February 1983, the Canada Ports Corporation. The Port recently completed development 
of a new site on Ridley Island. A modern high-efficiency grain elevator and coal shipment terminal (constructed by 


private interests) went into service at this site in 1984. 


CORPORATION DATA: 


HEAD OFFICE: 


SLATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 

DATE AND MEANS 
OF INCORPORATION: 
Sibir EXECUTIVE 
BEMICER: 
CHAIRMAN: 


AUDITOR: 


110 Third Avenue, West 
Prince Rupert, British Columbia 
V8J 1K8 


— Schedule C, Part I] 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 
Transport 

June 1, 1984; letters patent of incorporation issued by the 
Minister of Transport pursuant to Section 6.2(1) of the 


Canada Ports Corporation Act. 


Kenneth R. Krauter 


W.J. Scott 


Thorne Riddell 


FINANCIAL SUMMARY: $ million: the financial year is the calendar year. 


At the end of the period: 


POT AlMASCCISN. Fan. .oaca 0m oN ses 
Obligations to the private sector 
Obligations to Canada ..........: 
Pamtyenol Canadayas2..Gesoeeks =: 
Cash from Canada in the period 

BEEOUCOCCIALY cian ccd c cx eet aaa 
SOs DUCQCLANY <4 5 xcs eas 


Seven months* 
to Dec. 31, 1984 





* The corporation began operations on June 1, 1984. 
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PRINCE RUPERT PORT CORPORATION 


NO FINANCIAL STATEMENTS FOR THE REPORT PERIOD COULD BE AVAILABLE FOR 
THIS CORPORATION SINCE IT WAS ESTABLISHED ONLY ON JUNE 1, 1984 
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SUMMARY PAGE 


ROYAL CANADIAN MINT 


MANDATE: 


To produce and arrange for the production and supply of coins of the currency of Canada; produce coins of currency 
of countries other than Canada; melt, assay and refine gold, silver and other metals; buy and sell gold, silver and 
other metals, etc.; mint coins and carry out other related activities in anticipation of profit. 


BACKGROUND: 


The Royal Canadian Mint was a departmental agency until 1969 when it was incorporated pursuant to legislation. 
For minting circulating Canadian coinage it receives payment on a cost-recovery basis. Minting of numismatic and 
bullion coins etc. yields profit which is paid to Canada. Occasionally it receives loans from Canada for working capital 
and to finance capital projects. 


CORPORATION DATA: 
meAD OFFICE: 355 River Road 


Tower ‘B’, 6th Floor 
Vanier, Ontario 


KIA 0G8 
SLPATUS: — Schedule C, Part I 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Harvie Andre, P.C., M.P. 
DEPARTMENT: Supply and Services 
DATE AND MEANS April 1, 1969 pursuant to the Royal Canadian Mint Act 
OF INCORPORATION: of Government Organization Act 1968-69, C. 28, Section 71, 
(RSC 70 R-8). 
CHIEF EXECUTIVE Jn@s COrkery, 
OFFICER: 
CHAIRMAN: Raymond Hession 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
Sarre A RaRSetn eee tis, sare Suen sacs Sie oa aca te mee) ee 72.4 73.1 S355 22 
Mblieations to the private sectOr .........-+.+:2s0+5+-. 0.6 0.8 nil nil 
rrieanionsrtO anade sac weo.k oe tee nines 4g Sie ls Sw 59.0 49.7 68.3 5527) 
eM eSATA AL. as a4 are sod bias 6G. eget cee sp oe ee Bee 1.0 1.0 1.0 1.0 
Cash from (to) Canada in the period 
RC CUATY Re ep te « Cease os se wal tiomsamere awe earn nil (24.4) nil (16.9) 
TONE DUCCCLAIY MEU wx san ccna iso ots ne © ish eller ene ee (2.0) Ql) (27) (2.1) 


* Subsequent to the Report period. 
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ROYAL CANADIAN MINT 
AUDITOR'S REPORT 


THE HONOURABLE CHARLES LAPOINTE, P.C., M.P. 
MINISTER OF SUPPLY AND SERVICES 


I have examined the balance sheet of the Royal Canadian Mint as at 
December 31, 1983 and the statements of earnings and changes in 
financial position for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered neces- 
sary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Mint as at December 31, 1983 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Mint, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
April 10, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 


eT eee 


ASSETS 1983 1982 LIABILITIES 1983 1982 
Current Current 
Gets TS espe eee ante een ee Lee TT O49 8467 Accounts payable 
Accounts receivable Government departments .o00..........cccccoceecccccscecesceceeseseeseeses 5,444 5,658 
Government departments LARD we RHR EARL paint 14 Sh OB 2,098 4,133 OU Tre ee eet ate ae go 6,351 4,233 
Oller Se! CRUE GOR 2 tee a ine te 2,124 1,685 Due to Government of Canada 
Inyentoriesi(INOter4)) ees scene anna aor nn 35,295 29,245 Neteannings (Note 7) 5252.14 ante keen ee 33,427 49,914 
Prepaid expenses (Note 5) ..........cccsscessccssecosersecseecrecareeseeareesses 1,953 6,540 Current portion of long-term loans o.oo... ccecccceoee 6,971 2,132 
59,419 70,070 Accrued interest on long-term loans ........-....cccccccececcecescs- 373 420 
Property, plant and equipment (Note 6) ..0...:.:sss:seeseoe © 136781338) Deferred reventics (Note 8). te sciitirsnenritentesee 6,683 1,500 
59,249 63,857 
Long-term 
Loans from Government of Canada (Note Oe ean on een 8,895 15,866 
Obligation under capital lease (Note 10) ....0..cccccccccccccsse. 768 
Provision for employee termination benefits......................... S182 aoa 


12,845 18,595 


EQUITY OF CANADA 


Resenvelformlossess(INOteI) meena anne 1,000 1,000 
73,094 83,452 73,094 83,452 
Approved by Management: 
J.C. CORKERY 
Master of the Mint 
G. A. LAHAIE 


Vice-President 
Administration and Finance 


Approved by the Board: 


R. V. HESSION 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBERR 31, 1983 
(in thousands of dollars) 














1983 1982 
Revenues 
Gold Maple Leaf coins 419,682 558,428 
Canadian numismatic coins 40,077 56,901 
Canadian circulating coins...... 25,384 38,904 
Foreign contracts 6,892 7,374 
Refinery 3,548 2,993 
Miscellaneous 2,178 1,945 
497,761 666,545 
Expenses (Note 11) 
Cost of materials used 446,196 610,558 
Salaries, wages and benefits. 19,204 18,476 
PNY EVCISUM Dope cece. Sc coenee tere ora tewn coh ces 8,842 7,180 
Utilities and supplies. 3,912 4,116 
Professional and special services 2,823 2,204 
Transportation and communication ... DiS) 2.999 
Depreciation... 1,950 1,786 
Interest on long-term loans and obligation under capital 
lease Sores 1633) e721 
Building and equipment rental .. 1,396 1,586 
Miscellaneous............... 1,141 1,063 
489,888 651,689 
Net earnings for the year (Note 2) ................ 7,873 14,856 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 3], 1983 
(in thousands of dollars) 
1983 1982 
Source of funds 
Operations 
Net earnings for the year........ ‘ 7,873 14,856 
Items not affecting funds 
Wenneciatloneee ness Aer 1,950 1,786 
Provision for employee termination benefits 453 177 
10,276 16,819 
Obligation under capital lease....... 1,006 
11,282 16,819 
Application of funds 
Net earnings for the year, due to Government of Canada. 7,873 14,856 
Decrease in long-term loans and obligation under capital 
leasele DOSNT 32 
Additions to property, plant and equipment : 2,243 913 
L325 el901 
Decrease in funds ...... 6,043 1,082 
Working capital at beginning of the year. (Sits) TAR) 
Working capital at end of the year ................. 70M 62213 


a ee 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Schedule C to 
the Financial Administration Act. The Mint operates through the 
Consolidated Revenue Fund. 


The objectives of the Mint are to mint coins in anticipation of 
profit and carry out other related activities. 


. Statutory financial limitations 


At the request of the Mint and on the recommendation of the 
Minister of Supply and Services, the Minister of Finance may 
make loans to the Mint on such terms and conditions as are 
approved by the Governor in Council for: 


(a) meeting establishment and operating expenses of the Mint, in 
amounts not exceeding in the aggregate $5 million; 


(b) financing the costs of capital projects that are approved by 
the Governor in Council; and 


(c) temporary purposes, in amounts not exceeding in the aggre- 
gate $1 million, and each loan shall be repaid within twelve 
months from the day on which the loan was made. 


The total amount outstanding at any time of loans made for (a) 
and (b) above, shall not exceed $35 million. 


Furthermore, the Mint may make provision from earnings for a 
reserve against possible losses but the aggregate amount in the 
reserve at any one time shall not exceed $1 million. The Mint’s 
net earnings for the year shall be applied: 


(a) firstly, to previous years’ losses that could not be met by a 
charge to the reserve; 


(b) secondly, to the reserve; and 


(c) any excess, to the revenues of Canada. 


3. Significant accounting policies 


(a) Foreign currency translation 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Assets and liabilities denominated in foreign currency at the 
balance sheet date are translated into Canadian dollars at the 
exchange rate in effect at that date. 


(b) Inventories 


Raw materials, work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being deter- 
mined by the average cost method. 


Operating and maintenance supplies are valued at the lower 
of cost and replacement cost, cost being determined by the 
average cost method. 


(c) Property, plant and equipment 


Property, plant and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements Pee es, 5% 
Buildings ' : mee 5% 
Equipment 10% 
Equipment under capital lease... Aes. 20% 


(d) Employee termination benefits 


According to their collective agreement and terms of employ- 
ment, employees are entitled to termination benefits. The lia- 
bility for these benefits is recorded when earned by the 
employees. 
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ROYAL CANADIAN MINT—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Continued 


4. 


242 


(e) Pension plan 


The employees of the Mint participate in the Public Service 
Superannuation Plan, which is administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Mint. These contributions repre- 
sent the Mint’s total liability and are recorded on a current 


basis. 
Inventories 
1983 1982 
(in thousands 
of dollars) 
Rawimatémalstrceccce tence: 37ers oe ee eee PPL IAPI GAT 
WWiOrkiIn PrOCeSSireme tetarert tr: arene teen eee eereer er PAYS PAYA 
Finished! goods: eee. mere cer ren eee 8,490 3,218 
Operating and maintenance supplies ...........0...00.0.0000005 2,436 1,663 
35,295 29,245 


In order to facilitate the production of gold coins, the Mint bor- 
rows the quantity of gold required and pays interest based on the 
value of gold established on the London market. As at December 
31, 1983, a total of 758,010 ounces were loaned and are not ref- 
lected in these financial statements. Furthermore, the Mint util- 
izes in its refinery process approximately 135,000 ounces of gold 
which are not included in inventories. 


. Prepaid expenses 


1983 1982 
(in thousands 
of dollars) 
Metals .. ea eiee err rete ears Rare meee 1,177 6,098 
Insurance, postage and freight............... Bay Sa Eee 257 278 
FNGYENLISIN Dice eee eee SR aaa ee: 193 117 
Other... 326 47 
1,953 6,540 
. Property, plant and equipment 
1983 1982 
Accu- 
mulated Net Net 
Cost depreciation book value book value 
(in thousands of dollars) 
Land 619 619 626 
Land improvements ..... 976 437 539 592 
Buildings. 10,864 4,828 6,036 6,537 
Equipment.............. 15,801 10,226 S575 5,627 
Equipment under capi- 
tal lease 1,006 100 906 
29,266 15,591 13,675 13,382 
. Due to Government of Canada, net earnings 
1983 1982 
(in thousands 
of dollars) 
Balance at beginning of the year Se ae 49,914 35,058 
INetleaininesitOrmt heny.ca lyases atte ren ete a eres 7,873 14,856 
Paid during the year... (24,360) 
Balance at end of the year... 33,427 49,914 


8. Deferred revenues 


1983 1982 
(in thousands 

of dollars) 
GoldiMapleiBealicoinssess aie 3,917 684 
Canadianmumismatic: COINS senate tates eee Le OS 687 
FOreignicontractsmnreserenasncne nee Seapets S283) 129 
6,683 1,500 


. Loans from Government of Canada 


These loans bear interest at various annual rates ranging from 
7.625% to 10.125%, and are repayable according to the following 
schedule: 


(in 
thousands 
of dollars) 

WOR Aer metre eee 6,971 
1985*2 ce 2,132 
Ey See eee cia Mee CA Re aa er nS nt ore Re a 1,532 
1 DS Tiersen oe eet a ee ee See ee Ah Me eee 932 
VOB Srcecen. ee caecceeeee ee teat eclaecerk aes Are ete mane cee ee 792 
1989-1998... 3,507 

15,866 
Current portion... 6,971 

8,895 


The interest expense on these loans amounted to $1.5 million 
for the year (1982—$1.7 million). 


. Obligation under capital lease 


The future minimum lease payments under capital lease are as 
follows: 


(in 
thousands 
of dollars) 

1984 7 eaeerr. 283 
NO} Dit 55. aciiee nee meee ere 283 
1986... 283 
Total future minimum lease payments ....... 1,234 
Less: amount representing interest..................00005 308 
Present value of obligation under capital lease ........... 926 
esSACUnTEn ti DOT OMnnere aces reer eee eee reer cnr 158 
Long-term obligation under capital lease 0.0.0. 768 


The capital lease was recorded at an amount equal to the 
present value of the minimum lease payments using an implicit 
lease interest rate of 14.3%. This obligation expires in 1988. 


ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


ie 


Expenses 
Expenses include the cost of goods sold detailed as follows: 
1983 1982 

(in thousands of 

dollars) 
Materials used rere ere i nro nnunninervisassees 446,196 610,558 
Directslabou reece ere cece eee ea ererieeneees 2,337 = 2,529 
Manufacturing overhead expenses ...............ccccceeeeee 20,802 19,017 


469,335 632,104 


. Related party transactions 


Included in these financial statements are transactions with the 
Department of Finance relating to the borrowing, refining and 
purchasing of gold and silver. These transactions were conducted 
in the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. 


. Contingency 


The outcome of a 1979 claim of $12 million against the Mint 
for an alleged infringement of copyright on the design of a certain 
coin is uncertain. Management and the Mint’s legal counsel are of 
the opinion that the claim is not properly founded and will not 
result in any loss to the Mint. Any settlement resulting from the 
resolution of this contingency will be accounted for as a prior year 
adjustment. 
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SUMMARY PAGE 


ST. ANTHONY FISHERIES LIMITED 


MANDATE: 


To generally carry on fishing operations and to catch, cure, dry, smoke and freeze fish and other products of the seas. 


BACKGROUND: 


The corporation is inoperative. It will be wound up after settlement of the ($1.6 million, including interest) obligation 
of Fishery Products International Limited (the federal-provincial enterprise). Offsetting that asset, St. Anthony Fisheries 


owes $1.4 million to a bank. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


CHAIRMAN: 


CHIEF EXECUTIVE 
OFFICER: 


AUDITOR: 
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Saltfish Building 

Torbay Road, P.O. Box 6088 
St. John’s, Newfoundland 
AIC 5X8 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Honourable John Fraser, P.C., Q.C., M.P. 
Fisheries and Oceans 


Pursuant to the Companies Act (Newfoundland) 82/05/21. 


Donald D. Tansley 


Aidan Maloney 


Ernest R. Spurrell 


ST. ANTHONY FISHERIES LIMITED 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1984 
WERE NOT AVAILABLE AT DATE OF PRINTING THEREFORE 
STATEMENTS OF THE PREVIOUS YEAR ARE PRESENTED HERE 
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ST. ANTHONY FISHERIES LIMITED 


AUDITOR’S REPORT 


TO THE SHAREHOLDERS OF ST. ANTHONY FISHERIES LIMITED 


I have examined the balance sheet of St. Anthony Fisheries Limited 
as at March 31, 1983 and the statements of income, surplus and changes 
in financial position for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in 
the circumstances, except as explained in the following paragraph. 


Because of the receivership of Fishery Products Limited and the 
ongoing restructuring of the resulting combined fish companies, | was 
unable to confirm or verify by alternative means, the collectibility of 
accounts receivable included in the financial statements totalling 
$1,438,077.00. Accordingly, | was not able to determine whether any 
adjustments might be necessary to accounts receivable, sales, net income 
and working capital. 


In my opinion, except for the effect of adjustments, if any, which | 
might have determined to be necessary had I been able to satisfy myself 
with respect to the balance of accounts receivable described in the 
preceding paragraph, these financial statements present fairly the financial 
position of the company as at March 31, 1983, and the results of its 
operations and the changes in its financial position for the year then ended 
in accordance with generally accepted accounting principles. 


ERNEST R. SPURRELL, C.A. 


St. John’s, Newfoundland 
May 4, 1984 


BALANCE SHEET — MARCH 3], 1983 








ASSETS 

Current Assets: 

Cashbiny Banik geese aan er ee eee ee $ 12,006 

Due from Fishery Products (Note 4) ............ 1,438,077 

Accounts Receivable — Other 2s... eee eee 52,438 

Inventory — Packages and Supplies ............ 11,613 

hocali@inrente Asse tsar eee ene rare 1,514,134 

FixedwAcsetss—s(NOler)inaaaten ene eee ene 6,403 
$1,520,537 





See accompanying notes to financial statements 


On behalf of the Board: 


D.D. TANSLEY 
Director 


A. MALONEY 
Director 
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LIABILITIES AND SHAREHOLDERS EQUITY 


Current Liabilities: 


Due to Bank of Nova Scotia (Note 3) ............ $1,300,583 
ACCOUnIS Payable anernmcl isomer 120,916 
MotalyGurrentelsiabilitiesieesn eee eee eet 1,421,499 


Shareholders Equity: 
Common Shares no par value 


ANION vASe NOCUS WSR Soon eoeacacoacasacasc 3 
Retained wi arningseoaeeniner neta 99,035 
$1,520,537 





ST. ANTHONY FISHERIES LIMITED—Concluded 


STATEMENT OF INCOME AND SURPLUS 
MARCH 3], 1983 


GROSS SUES wi erorepas. 1S ter Ot na Ora ORE REE eer are $10,215,032 
Less — Selling Expenses 
rice ii, IDO eGl TOMES s 6 SacaconcgogncoUmpeooHeer 606,810 
Manketingm GOmmisstOilmericttania «ae cetaccienieventey racists sores 575,662 
SUDNORUmSemVices COMMISSION iene irises oem acters erie 384,720 
1,567,192 
Ngiv SAIS oa adtes un-b cid a a 0 TEA Cate I ee Recetas ees $ 8,647,840 
Cost of Goods Sold 
Ra WeNLALerlall eee re eerie aerate crc cic isis lat ein curenuan 3,806,496 
DinectmleabOute omen terre ns ee aber cere acalsae 1,724,708 
RAC Ka ING escas Be cree: eesncuratytte is ey ch vaysy crane vane cuateunniyerie eee 389,491 
CRONE CHO MCE O SUS wens rea fe eye tier sieve tis hrtewter a. eee Gotiaac) Broatea aisha 494,797 
[clineccta lea MOU errant ry ice Newer eee tes ic-che Ay core vpameia inc 418,271 
them lndinectGOstSerae rise atic ts cso etree costae neers 975,391 
7,809,154 
‘Ces IN GICaIN «5 Sota bo OG core 6 CO TIEy Urner eR R ROTI OO RIeIE Ee $ 838,686 
General Administrative and Other Income 
Administrative and General Expense s.-+..-06 osc ee sees 608,293 
MBit PRCETEOS CONS. vocceoecinesenb gene boabned tos 212,510 
CUTS ieee NCO Careers csesenec: Cebonc orem aro pesca eaey cides eabrqienele welt yetsuesi, ¥ (81,152) 
739,651 
INemincOme anauRetalneayranmnings sees ee seine oa $ 99,035 


See Accompanying Notes to Financial Statements 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
MARCH 31, 1983 








Funds Provided from Operations 


Nici. [ROOT succeed ers CRORE DIED oom CoU Gey Pome cna cre $ 99,035 

/Nelel (Sto (CAR IR os samen some eaabes doGes ogee ob ans 1,136 

Veotall, Funk (een (QSOS oocogaa ec woud opooauodcos one 100,171 

Funds Utilized 

Pane Cll Labedel ASSIS sopendonamcemeces saoccuulm oon 7,539 

Netincrease in) Working Capital)... 3.25.2. 6s ee cee oi $ 92,632 

Working Capital 

(Clnmens JAGSSIE: .. 5-5 ca cuenbehe DO CORIO OE Oe ORE nO Dora ONTO $1,514,134 

Cwnente [EIINES ag beec ano ed aon enoeee 866 Do eam nota 1,421,502 
$ 92,632 


(9£§£5$S(II<IE EE ee 


See Accompanying Notes to Financial Statements 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1983 


Note 1 


The company was incorporated in May 1982 with the principal objective 
of leasing the plant at St. Anthony from Fishery Products Limited and 
running it for the period to follow. The company’s shares are held by 
the crown and thus no income tax provisions are reflected in the 
statements. 


Note 2 — Fixed Assets 


The company depreciates its assets on a declining balance method. 
During the year depreciation has been charged as follows: 


Accumulated Net Book 
Balance Depreciation Rate Value 
Equipment ... $7,539 $1,136 20% $6,403 
Note 3 


Due to Bank of Nova Scotia 


This debt is covered by a General Assignment of Book Debts; Security 
under section 178 of the Bank Act; Assignment of Insurance on Inventory; 
Insurance agreement between her Majesty the Queen in Right of Canada 
as represented by the Minister of Industry Trade and Commerce. 


Note 4 


As of Date of Issue of the attached financial statements, it cannot be 
determined or verified that the amount involved with Fishery Products 
Limited is indeed collectible. As a complete restructuring of the 
Newfoundland Fishery is in process the collectibility of the account is 
in question and thus attached statements are qualified. 
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SUMMARY PAGE 


THE ST. LAWRENCE SEAWAY AUTHORITY 


MANDATE: 


Construction, operation and maintenance of canals, bridges, works and other property related to the deep waterway 
between the Port of Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND: 


The St. Lawrence Seaway Authority (SLSA) was established in 1954 to construct and operate the Seaway in conjunction 
with an appropriate authority in the United States and to construct, maintain and operate bridges and other works 
and property incidental thereto as the Governor in Council may deem to be necessary. The Authority operates 13 locks 
and 21 moveable bridges in Canadian territory along the waterway as well as four high-level bridges traversing the 
St. Lawrence River. Two locks in the United States are operated by the Saint Lawrence Seaway Development Corporation. 


A wholly-owned subsidiary, The Seaway International Bridge Corporation, Ltd. (SIBC), was established in 1962 to 
manage the international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, The Jacques Cartier and 
Champlain Bridges Incorporated (JCCB), was established to manage the two high-level bridges in Montreal when these 
were transferred from The National Harbours Board in 1978. A third wholly-owned subsidiary, Great Lakes Pilotage 
Authority Ltd. is a parent Crown corporation for the purposes of the Financial Administration Act. The Canadian 
span of the Thousand Islands Bridge at Lansdowne, Ontario has been directly administered by the Authority since 
this property reverted to Canada in 1976. 


CORPORATION DATA: 


HEAD OFFICE: Place de Ville 
Tower A, 18th Floor 
320 Queen Street 
Ottawa, Ontario KIR 5A3 


STATUS: — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Incorporated 54/07/01 pursuant to section 3 of the 
OF INCORPORATION: St. Lawrence Seaway Authority Act R.S.C. 1970, c. S-1 
CHIEF EXECUTIVE W.A. O'Neil 


OFFICER AND CHAIRMAN: 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY:* $ million; the financial year ends March 31. 


1983-84 1982-83 1981-82 

At the end of the period: 

PO tals, SA GSES 9. cu sh hy Octet manta Saas ete cod wer seat 668.2 664.4 666.6 
Obligatrons:¢0: ther PlVatessectOrs seas rare renee eee ee nil nil nil 
Obligations toOmCanaGducw. acura ere. Fetaetan ear ee kes 210.0 210.0 210.0 
Bquityot. Canada 22 cacy akc errata tener ater eee are nt 434.6 434.3 438.0 
Cash from Canada in the period 

—\'DUCRELARVs tienen ceencie) hecu oe erae ate ate non ark ee eee ee 220 nil nil 
— > NOM=DUGSOLAT Vie eos cteheutee-s-cares tac cette acer cocks tae ee nil nil nil 


* Financial data include subsidiaries (SIBC, JCCB, GLPA) to the extent only of the Authority’s investment 
($9 thousand) in them. 
** Special Recovery Capital Projects Program funds received for maintenance projects on the Welland Canal. 
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THE ST. LAWRENCE SEAWAY AUTHORITY 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1984 and the statements of operations, defi- 
cit and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Authority as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Authority, the financial statements are in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 18, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


ASSETS 1984 1983 
$ $ 
Current 
Cash and term deposits ........... 15,406,161 11,514,178 
Accounts receivable ..... 3,347,047 1,038,917 
Accrued interest receivable... 2,015,892 1,850,490 
Supplies inventory NON 24107 2,203,640 
22,940,317 16,607,225 
Long-term receivables (Note 3) ... 595,490 730,528 
Investments 
Deposit in Consolidated Revenue Fund....... 5,000,000 
Ganada bonds (Note/4))n.cenncseceeuee 37,519,788 40,497,288 
Subsidiary companies (Note 5) .... 9,600 9,600 
42,529,388 40,506,888 
Fixed 
Land, locks, canals and other deep waterway 
facilities (Note 6) 602,095,285 606,505,802 


668,160,480 664,350,443 
Approved: 


W.A. O’NEIL 
President 


R. J. FORGUES 
Comptroller and Treasurer 


LIABILITIES 


Current 
Accounts payable ............. 
Accrued liabilities ... 


Long-term 
Accrued employee termination benefits ..... 
Deferred interest (Note 7) ...............0 


EQUITY OF CANADA 


Contributed capital .............. 
Deficitqy nae: 


1984 1983 
$ $ 

3,902,984 2,694,997 

7,235,348 5,265,470 

11,138,332 7,960,467 

12,425,428 12,074,078 
210,000,000 210,000,000 
222,425,428 222,074,078 
233,563,760 230,034,545 
624,950,000 624,950,000 
(190,353,280) (190,634,102) 
434,596,720 434,315,898 
668,160,480 664,350,443 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 



































Montreal- 
Lake Thousand Total 
Ontario Welland Total Islands 
Section Section Seaway Bridge 1984 1983 
$ $ $ $ $ $ 
Revenue 
Tolls Steet toto ates eeee mn gee eee eee? OF B15 46 28,147,300 54,966,846 54,966,846 48,240,675 
Leases and licenses... site ee ee Gere eee eee 411,643 1,796,299 2,207,942 86,448 2,294,390 2,131,800 
Other : pa gaene Se eee 915,422 462,546 1,377,968 424,140 1,802,108 2,036,333 
28,146,611 30,406,145 58,552,756 510,588 $9,063,344 $2,408,808 
Expenses 
Operation eee Cece eee eee ee eee Ee OLOA SRD 9,158,866 15,363,248 15,363,248 14,701,046 
Maintenance (Note 8) ety Peter ee te oe ES OO L227, 12,369,612 21,060,839 87,268 21,148,107 19,988,571 
Administration . Adis aii els Mee aia eras eee rea” &3-0 84408 3,974,657 7,959,065 169,442 8,128,507 8,354,671 
Headquarters See : ae ee ee LOLS 4,373,325 7,690,944 36,000 7,726,944 8,878,949 
Research and development re RSet Mere ee een ee 501 661 1,162 1,162 9,187 
Depreciation 8 ee ERS Re ae, eat bo) PAT aT | 4,711,747 8,839,018 324155 8,871,173 8,730,879 
Employee termination benefits ................. Bite eee Eee re 496,628 859,907 1,356,535 1,356,535 1,492,678 
26,822,036 35,448,775 62,270,811 324,865 62,595,676 62,155,981 
Income (loss) from operations . Seer An anes oe et on 1,324,575 (5,042,630) (3,718,055) 185,723 (3,532,332) (9,747,173) 
Investment income ue ee Fe err cA ae 2,371,631 3,126,312 5,497,943 5,497,943 6,034,313 
. . =: 
Income (loss) before extraordinary item ooo... oocccccccccecccececeseeceseeee. 3,696,206 (1,916,318) 1,779,888 185,723 1,965,611 (3,712,860) 
Provision for settlement of claims (Note 9)....... ONG ee (1,684,789) (1,684,789) (1,684,789) 
Netuincomes (loss) fomthe;vea areata tee near 3,696,206 (3,601,107) 95,099 185,723 280,822 (3,712,860) 
Se a enc RT las TE el, AS ae eR eed ew 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1984 
Thousand Total 
Islands 
Seaway Bridge 1984 1983 
$ $ $ $ 
Deficit (retained earnings), beginning of the year ooo....cccccccccccccecesceeseevevevevereseeess 191,589,392 (955,290) 190,634,102 186,921,242 
Loss (net income) for the year ' Ce a ch AR ee ee (95,099) (185,723) (280,822) 3,712,860 
Deficit (retained earnings), end of the year ............c..ccccccccceeceeeeesesseeeesese oe 191,494,293 (1,141,013) 190,353,280 190,634,102 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 
Thousand Total 
Islands 
Seaway Bridge 1984 1983 
$ $ $ $ 
Source of funds 
Operations 
Income)(loss)ibeforeextraordinanyjitem! ease ete eee 1,779,888 185,723 1,965,611 (3,712,860) 
Items not requiring an outlay of funds 
Depreciation ree eee TPE PTE AY SATE reer cts WE aS 8,839,018 Sp) SIS) 8,871,173 8,730,879 
Employeeitenminationy Dene tits ees ene eer ene 1,356,535 1,356,535 1,492,678 
Loss on disposal of fixed assets ......... rence en ae eer Pernt 17,645 17,645 16,935 
11,993,086 217,878 12,210,964 6,527,632 
Reductioninjlong-tenminecciva blesses mene 135,038 135,038 129,960 
Proceedsionidisposalliofitixed assets ae ean a 53,925 53,925 50,839 
Proceeds fromimaturityol@anadalbongs se terest ee 2,977,500 2,977,500 
15,159,549 217,878 15,377,427 6,708,431 
Application of funds 
Depositn(Gonsolidated Revenue Fund\s..eeees eens reer essen 5,000,000 5,000,000 
Bixedrasse additions casas eee cee nener er en eee aan Se Ae Ras Staton eee 4,159,816 372,410 4,532,226 7,679,514 
Provision for settlement of claims.......... SRR een Fre ee Ee err er 1,684,789 1,684,789 
Transfer of accrued employee termination benefits to current liabilities ......... 1,005,185 1,005,185 621,712 
11,849,790 372,410 12,222,200 8,301,226 
Increase|(decrease)liniwonkinpicapi tal eases ene 3,309,759 (154,532) 3}) SST) (1,592,795) 
Workingrcapitalsibesinnmptonithenycalm ieee a eaenne anata 8,752,985 (106,227) 8,646,758 10,239,553 


Working capital, end of the year 0.00.0... rete rece etc 12,062,744 (260,759) 11,801,985 8,646,758 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and Objectives 3. Long-term receivables 


The St. Lawrence Seaway Authority was established in 1954 
under The St. Lawrence Seaway Authority Act and is classified 
as a proprietary Crown corporation under Schedule D of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges incidental 
to the deep waterway, as deemed necessary by the Governor in 
Council. 


. Significant accounting policies 


(a) Supplies inventory 


The supplies inventory is recorded at cost. 


(b) Investment in subsidiary companies 


The investment in the Authority’s three subsidiary companies 
is recorded at cost. The financial statements of the subsidiary 
companies have not been consolidated in these financial 
statements because changes in the equity of the subsidiaries 
do not accrue to the Authority. 

Separate financial statements for each of the subsidiary com- 
panies are available to the public and summarized financial 
information is disclosed in Note 5. 


(c) Fixed assets 


Fixed assets are recorded at cost. All additions, replacements 
or major improvements which increase the capacity of the 
deep waterway system are capitalized. Repairs and mainte- 
nance are charged to operations as incurred. The cost of 
assets sold, retired, or abandoned, and the related 
accumulated depreciation are removed from the accounts on 
disposal. Gains or losses on disposals are credited or charged 
to operations. 

Depreciation is recorded using the straight-line method based 
on the estimated useful lives of the assets. 


(d) Employee termination benefits 


Employees of the Authority are entitled to specified benefits 
on termination as provided for under labour contracts and 
conditions of employment. The liability for these benefits is 
recorded in the accounts as the benefits accrue to employees. 


(e) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


(f) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge. The capital assets of the Thousand 
Islands Bridge were transferred to the Authority at a cost of 
$1. Subsequent to September 1976, capital expenditures 
made by the Authority to improve the Thousand Islands 
Bridge have been recorded as fixed assets (see Note 6). The 
retained earnings of the Thousand Islands Bridge represent 
the cumulative earnings of the Bridge while being operated 
by the Authority. 

These financial statements have segregated the operations 
and assets related to the Thousand Islands Bridge on the 
premise that its management and operation is separate from 
basic Seaway operations. 


The Authority has entered into long-term contractual agree- 
ments for the sale of two parcels of land and for the recovery of 
costs associated with the construction of certain facilities. 

The following long-term receivables are outstanding at March 


Sik 
1984 1983 


$ $ 


5%% amount receivable in blended annual payments of 
$99,519 including principal and interest, maturing in 
. 184,394 269,75] 


$28,000 including principal and interest, maturing in 
19862 eee eee ee cee uitssecateerees es ce. 207,384 223,113 

Non-interest bearing amount receivable in annual pay- 
ments of $33,952, maturing in 1990................ . 203,712 237,664 
595,490 730,528 


. Canada bonds 


The Authority has the following investment in Canada bonds at 
March 31: 





1984 1983 
$ $ 
Coste Re ee A Me Mane eed vcccecseeee.. 37,519,788 40,497,288 
Par value. st he ee eg tr, Bae ne ora aed _......... 38,000,000 41,000,000 
Market valucne te ee eee ee ees OS S51 Smee see 2 oi 


. Subsidiary companies 


The investment in subsidiaries consists of the cost of the shares 
of the following wholly-owned subsidiaries: 


No. of 
shares Cost 
$ 
Great Lakes Pilotage Authority, Ltd. (G.L.P.A.) 00... 15 1,500 
The Jacques Cartier and Champlain Bridges Incorpo- 
rated (UGC:C. Bi) ee eee ce ee ee are ] 100 
The Seaway International Bridge Corporation, Ltd. 
(SPB@)r Pema Nae ee ork eae: 8 8,000 


9,600 


Pay 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


Summarized financial information relating to these subsidiaries 
based on their most recently completed fiscal years is as follows: 


G.L.P.A. eG B: SelB e 
Dec. 31/83 Mar. 31/84 Dec. 31/83 
$ $ 
Assets 
Current 3,902,822 4,631,204 307,551 
Fixed ... 35,094 23,174,828 $6,293 
3,937,916 27,806,032 363,844 
Liabilities 
Current ... ote ee 2,681,782 1,439,688 140,572 
Due to Canada . 110,756,052 
Other long-term................ 3,161,414 663,755 INNS) PAPE 
5,843,196 112,859,495 355,844 
Equity (deficit) ..... (1,905,280) (85,053,463) 8,000 


——oo— 


Revenues 10,034,503 6,185,414 1,424,502 
Expenses ... iegce eerie ty: 10,524,146 10,575,523 1,123,347 
Bridge user charge paid to 

the Authority... 301,155 
Loss for the year ....... 489,643 4,390,109 








The bridge user charge is an amount transferred annually to 
amortize the Authority’s construction and interest costs related to 
the North Channel Bridge. At March 31, 1984, $12,213,160 
(1983—$12,514,315) in construction and interest costs remained 
unamortized. 

During the year, the Authority provided J.C.C.B. with adminis- 
tration services for which it charged $528,700 (1983—$500,000). 
As at March 31, 1984, $44,058 (1983—$41,667) remained out- 
Standing in the Authority’s accounts. 


6. Land, locks, canals and other deep waterway facilities 


Seaway 
Land. or ee 
Channels and canals... 
Locks : : 
Bridges and tunnels 
Buildings 
Equipment... 


Remedial works—Expenditures on properties owned by others, relating to Seaway con- 


Struction....... Sarecuaeees 
Interest during construction......... 
Works under construction... 


Thousand Islands Bridge 
Improvements 
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Depre- 
ciation 
Rate 


1% 
1% 
2% 
2% 
2-20% 


1% 


2% 


31,024,989 
192,873,568 
156,119,156 

56,721,594 

6,325,263 
8,899,220 


114,060,158 


32,822,016 
6,598,321 


1,061,517 


1984 
Accumulated 
Cost depreciation Net 
$ $ $ 
31,072,929 31,072,929 
249,092,865 58,710,225 190,382,640 
235,831,007 75,722,978 160,108,029 
86,390,787 31,303,455 55,087,332 
12,078,275 5,886,941 6,191,334 
15,446,420 6,683,399 8,763,021 
134,018,970 21,299,002 112,719,968 
32,822,016 32,822,016 
3,546,244 3,546,244 
800,299,513 199,606,000 600,693,513 605,444,285 

1,551,873 150,101 1,401,772 

801,851,386 199,756,101 


602,095,285 606,505,802 
——— oe 





No depreciation has been provided on interest of $32.8 million 
capitalized during construction of the Welland Modernization 
Project. It is anticipated that the interest will be cancelled and 
reversed as part of the second phase of the refinancing of the 
Authority. This matter has been under study by the Office of the 
Comptroller General. 


. Equity financing 


As of April 1, 1977, loans from Canada of $625 million were 
converted to equity by parliamentary appropriation. The unpaid 
interest of $210 million on these loans is reflected on the balance 
sheet as deferred interest. This deferred interest, on which no fur- 
ther accrual of interest is required, is not classified as a current 
liability because the Authority is currently seeking approval from 
Parliament to have the unpaid interest forgiven. 

The parliamentary appropriation authorizing the 1977 conver- 
sion of loans from Canada to equity also authorized the Minister 
to fix, from time to time, the amount that shall be paid by the 
Authority annually out of its toll revenue as a return on capital. 
No return on capital has been required to be paid for the 1984 
and 1983 fiscal years. 


. Special Recovery Capital Projects Program 


During the year, the Authority became entitled to $3 million 
under the Federal Government’s Special Recovery Capital 
Projects Program of which $1,143,896 has been received and 
$1,856,104 is included in accounts receivable. These grants, which 
relate entirely to the Welland Canal, have been credited to income 
through a reduction in maintenance charges. 


. Extraordinary item 


The extraordinary item is a provision for settlements related to 
the Welland By-Pass. 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


10. Income taxes 


The Authority, as a Schedule D Crown corporation, is subject 
to the provisions of the Income Tax Act. The Authority is not sub- 
ject to any provincial income taxes. 

Undepreciated capital cost for tax purposes in excess of net 
book value of capital assets, amounted to approximately $176 mil- 
lion. The tax effect of this excess has not been recorded in the 
accounts. 

The Authority has incurred research and development costs of 
approximately $6 million and has applied, under Section 37 of the 
Income Tax Act, to have these costs deferred and made available 
to reduce the taxable income of future periods. 

Unused investment tax credits of approximately $231,000 are 
available to reduce future taxes payable up to March 31, 1989. 


. Commitments and contingencies 


Contractual obligations for capital and other expenditures, at 
March 31, 1984 amounted to $961,826 (1983—$1,779,244). 

In connection with its operations, the Authority is the claimant 
or defendant in certain pending or threatened claims and lawsuits. 
It is the opinion of management that these actions will not result 
in any material liabilities to the Authority. 


12. Reclassification 


Some of the 1983 comparative figures were reclassified to con- 
form to the presentation adopted in 1984. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT ny 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1984 and the state- 
ments of operations, deficit and changes in financial position for the 
year then ended. My examination was made in accordance with gener- 
ally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 8, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


TO —sS$“$“SS (TM WW] +] 


ASSETS 1984 1983 LIABILITIES 1984 1983 
$ $ § $ 
Current Current 
Cash and term deposits 4,488,491 4,670,203 ACCOUnts ipa Olena een een 939,386 923,263 
Accounts receivable 142,713 47,110 Due to parent company ...........0..0..00000.... ates steaes 51,975 49,372 
+ 4631,204 4,717,313 Diet Canada nace aoe eee 32,759 141,207 
Fixed SSS Se Defenreditevenies seen en eee ee 415,568 411,955 
Land 3,785,545 3,751,039 1,439,688 1,525,797 
Bridges 73,276,394 73,276,754 Long-term 
Vehicles and equipment 505,902 473,078 Provision for employee termination benefits .... 663,755 692,083 
77,567,841 77,500,871 Loans from Canada (Note 3) ..0.....ccccccceeceees 66,242,472 66,242,472 
Less: accumulated depreciation 54,393,013 53,270,847 Interest in arrears (Note 4).0000.occccccceeee 44,513,580 44,513,580 
23,174,828 24,230,024 111,419,807 =—-111,448,135 
112,859,495 112,973,932 


SHAREHOLDER'’S DEFICIENCY 


Capital stock 

Authorized—SO shares without par value 

Issued and fully paid—t! share ......0.0....0.c00000.0.. 100 100 
Capital deficiency (Note 5) oo0.....cccccccccecseceseseeeees (71,919,606) (71,986,576) 
Deficiteee = ae ee SAap eee Ee awe RET (13,133,957) (12,040,119) 


(85,053,463) (84,026,595) 
27,806,032 28,947,337 27,806,032 28,947,337 
=. 8 URE = 
Approved by the Board: 


WILLIAM A. O’NEIL 
Director 


JACQUES Y. LAVIGNE 
Director 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 




















Jacques Total 
Cartier Champlain 
Bridge Bridge 1984 1983 
$ $ $ $ 
Revenues 
Tolls serio Bow’ bse hain RS a Pe a Pee oe 5,641,056 5,641,056 5,458,613 
Interest Bosssantined esriahdat GAGS SPEEA enn con eR Ee bn SRA tn nA AT rd ed cep penne 93,538 280,614 374,152 568,624 
Otherteeewee ten: “ai scat SP Mire sce ech Bi aoe ae 102,415 67,791 170,206 168,381 
195,953 5,989,461 6,185,414 6,195,618 
Expenses 
(OPPS MINOT AY ccc See oA PPA oP NGI ce yea Orc Pee en Peer eter ene 783,516 3,208,538 3,992,054 3,910,571 
Maintenance Be Rec Pace Fr eR tary oe eRe Pe ee eee ee ree ne aa Ee 2,361,319 1,544,095 3,905,414 4,849,171 
Administration....... ; i CR an oc nee ere ON en hast ee ei EEE 415,426 1,140,463 1,555,889 1,465,131 
Depreciation eee Bat ere ea eee Ree tee ieee ee re 79,249 1,042,917 1,122,166 1,117,365 
3,639,510 6,936,013 10,575,523 11,342,238 
Bossi Onpthesy Gan merce. sexs tsceeeeses sect, soo rate cg eatau tesa cucsesethinesaccageaesoes silanes soese tats NE Rae Nona 3,443,557 946,552 4,390,109 5,146,620 
STATEMENT OF DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 FOR THE YEAR ENDED MARCH 31], 1984 
1984 1983 1984 1983 
$ $ $ $ 
Balance at beginning of the year... 12,040,119 10,909,718 Source of funds 
Loss for the year......... Sate Sey aero 4,390,109 5,146,620 Parliamentary appropriation 
, 16,430,228 16,056,338 Operatingwsia cau eo seo 3,296,271 4,016,219 
Parliamentary appropriation—Operating ..... Rees 3,296,271 4,016,219 apT AE | Rate arn ate nant Je SON CA, 66,970 47,574 
Balance at end of the year ...........cccccccceeeceeeeeesee 13,133,957 12,040,119 3,363,241 4,063,793 


nn 


Application of funds 


Operations 
Loss for the year. : Pee 43905109. 5,146,620 
Items not requiring ¢ an n outlay of funds 
Depreciationi;...rer--- neonate (1,122,166) = (1,117,365) 
Decrease (increase) in ‘the provision for 
employee termination benefits .................. 28,328 (13,036) 
3,296,271 4,016,219 
Acquisition of fixed assets 66,970 47,574 


3,363,241 4,063,793 


Increase in working capital. : Pies 
Working capital at beginning of the year eee peed Reus 3,191,516 


Working capital at end of the year ow... 3,191,516 3,191,516 


i 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 
APPENDIX—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and activities Expenses 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly owned subsidiary of The St. 
Lawrence Seaway Authority, which is a federal Crown corpora- 
tion named in Schedule D to the Financial Administration Act. 

The Corporation is partially dependent on the Government of 
Canada for its financing. 

Effective December 1, 1978, the Corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 
Fixed assets 


Fixed assets acquired from the National Harbours Board (now 
Canada Ports Corporation) on December 1, 1978 were recorded 
at their then book values. Subsequent additions are recorded at 
cost. 

Fixed assets are depreciated over their estimated economic lives 
using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
10% and 20% 


The portion of the Bonaventure Autoroute for which the Corpo- 
ration is responsible is fully depreciated. 


Vehicles and equipment 


Parliamentary appropriation 


The parliamentary appropriation covering the loss for the year 
is reflected in the statement of deficit. In this regard, operating 
expenses do not include depreciation and any change in the provi- 
sion for employee termination benefits. 

The parliamentary appropriation for financing fixed assets is 
credited to the capital deficiency. 

Any parliamentary appropriation received in excess of require- 
ments is recorded as due to Canada. It is the Corporation’s policy 
to reimburse this amount in the following fiscal year. 


Deferred revenues 


The estimated value of unredeemed toll tokens and tickets as 
well as rental revenues collected in advance are recorded as 
deferred revenues. 


Employee termination benefits 


On termination of employment, employees are entitled to cer- 
tain benefits provided under their collective agreements and their 
conditions of employment. The cost of these benefits is expensed 
in the year in which they are earned. 


Pension plan 


Employees participate in the Superannuation Plan administered 
by the Government of Canada. The employees and the Corpora- 
tion contribute equally to the cost of the Plan. This contribution 
represents the total liability of the Corporation. Contributions in 
respect of current service and of admissible past service are ex- 
pensed when paid. The terms of payment of past service contribu- 
tions are set by the applicable purchase conditions, generally over 
the number of years of service remaining prior to retirement. 
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Expenses incurred with respect to the portion of the Bonaven- 
ture Autoroute for which the Corporation is responsible are 
included with those for the Champlain Bridge. 


Income tax 


As a federal Crown corporation, the Corporation is not subject 
to provincial income tax. Being a subsidiary of a corporation 
specified in Schedule D to the Financial Administration Act, it is 
subject to federal income tax. It has incurred substantial losses in 
prior years which can be carried forward and applied against tax- 
able income of future years. 


. Loans from Canada 


$ 
Gertificateiofindebtednessma eee ene 59,752,867 
AVANCE cro eeen cere ee nee eet eet ee 6,489,605 


66,242,472 


The certificate of indebtedness, dated April 1, 1981, does not 
bear interest and does not carry a definite due date nor terms of 
repayment. 

The advance, which bears no interest, was recorded in the 
accounts of Canada as a non-active loan and charged to the 
accumulated deficit of Canada when it was made. 


. Interest in arrears 


Accumulated simple interest as at March 31, 1981, on loans 
from Canada, is recorded on the balance sheet as long term since 
the Corporation does not foresee paying it, in whole or in part, 
during the next fiscal year. This interest does not include the 
interest since 1962 on a 23/4% loan in the amount of $7,576,000 
issued with respect to the Jacques Cartier Bridge. The recording 
of this interest was discontinued when the tolls on this bridge were 
abolished. 


. Capital deficiency 


When the Corporation took possession of its fixed assets on 
December 1, 1978, it also assumed the related debt obligations. 
The excess of such debts over the book value of the assets 
acquired at that date amounted to $72,448,371 and was recorded 
as a capital deficiency. The capital deficiency was reduced during 
the year by $66,970 ($47,574 in 1983) representing the parlia- 
mentary appropriation for financing the acquisition of fixed 
assets. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 


Administrative services from the parent company amounted 
to $528,700 ($500,000 in 1983). As at March 31, 1984 an 
unpaid balance thereon of $44,058 ($41,667 as at March 31, 
1983) is included with the amount due to the parent company. 
The Corporation has contracted for such services for the year 
1985 to the extent of $555,000. 


Operating services from the Montreal Port Corporation 
amounted to $2,152,970 ($2,036,118 in 1983). As at March Sie 
1984 an unpaid balance of $186,059 ($177,199 as at March 31, 
1983) is included with accounts payable. The Corporation has 
contracted for such services for the year 1985 to the extent of 
$1,675,000. 


THE ST. LAWRENCE SEAWAY AUTHORITY—Concluded 
APPENDIX—Concluded 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED— Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Conc/luded 


7. Commitments 


The Corporation has entered into long-term leases for the 
rental of facilities and equipment used in the course of its activi- 
ties. The aggregate minimum annual rental payments are as fol- 


lows: 
$ 

OSS tere cee ere ene tee eer ae ane 256,893 
1986... “Ee Sankt Mieco raatiiee 261,098 
(OSizee eee : ee 257,282 
HOS Seen mee 171,395 
NOS 9) ee eects hs paheeeeeee : ae 163,557 
1990-1992... eM Aer tee ee : : : 490,670 


8. Contingencies 


In connection with its operations, the Corporation is the claim- 
ant or defendant in certain pending claims and lawsuits. It is the 
opinion of management that these actions will not result in any 
material liabilities to the Corporation. 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 
AUDITOR’S REPORT 


THE HONOURABLE LLOYD AXWORTHY, P.C., M.P. 
MINISTER OF TRANSPORT 


I have examined the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1983 and the statements 
of income and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1983 and the results of 
its operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
February 16, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 


[TTT $e 


ASSETS 1983 1982 LIABILITIES 1983 1982 
$ $ $ $ 
Current Current 
Cash and term deposits x sieceaiecnen, — OPCS PYG GRAY Accounts payable... reaceanect tee er eee at ee var 41,285 41,586 
Accounts receivable ... eee Ee ee eee aeons 14,590 3,955 Due to The St. Lawrence Seaway Authority.....0.00.......... 81,802 46,073 
307,551 300,184 Deferred revenue.............. saasivetiogehnaviteeces de atee ecnmtaec ey : 17,485 14,785 
Fixed 140,572 102,444 
Equipment, at cost ....... Soar Fes . 164,015 143,367 
Less: accumulated depreciation ..... Ses ee 107,722 90,969 Long-term 
56,293 52,398 Accrued employee termination benefits.........0....0........... 207,272 234,138 
Debentures payable(Note 3)... 8,000 8,000 


215,272 242,138 
355,844 344,582 


SHAREHOLDER'’S EQUITY 


Capital stock 
Authorized—An unlimited number of common shares 
Issued and fully paid—8 shares .o..o.0oooocc cece cee ceeceececsee 8,000 8,000 


363,844 352,582 363,844 352,582 
a ee eee a eee 


Approved by the Board: 


W.A. O’NEIL 
President and Director 


JAMES L. EMERY 
Vice-President and Director 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Concluded 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1983 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 





1. Authority and activities 





1983 1982 The Seaway International Bridge Corporation, Ltd. is a Crown 
$ $ corporation noted in Schedule D to the Financial Administration 
Revenue Act and is a wholly-owned subsidiary of The St. Lawrence Sea- 
Tolls 1,329,642 1,231,915 way Authority, also a Schedule D Crown corporation. The Corpo- 
Rentals... 57,761 57,761 ration was incorporated under the Canada Corporations Act in 
Interest 27,668 43,022 1962 and is continued under the Canada Business Corporations 
Other 9,431 9,914 Act, for the purpose of operating and managing the international 
1,424,502 1,342,612 toll bridge system between Cornwall, Ontario, and Rooseveltown, 
Expenses New York, on behalf of The St. Lawrence Seaway Authority and 
Salaniesiand employee benelitS ce rncrece ress 812,998 867,59] the Saint Lawrence Seaway Development Corporation. 
Maintenance, materials and services... 131,943 75,009 
Employee termination benefits ....... 49,169 44,797 . Significant accounting policies 
Insurance Pet enn medi tinere 33,843 31,040 Depreciation 
Grants in lieu of municipal taxes ............. 27,500 19,192 
Depreciation 0.0.0.0 ce mat 16,753 14,647 Depreciation of equipment is based on the estimated useful life 
Rental of toll collection machines......0.0....00..ccce. 14,673 15,047 of the assets calculated on the straight-line method at the follow- 
Electricity .......... 11,901 11,516 ing annual rates: 
Office supplies ... eM areaaetutsnciieerns 9,766 7,671 Automotive 20% 
ProtessionalsenviCeSsawamecem crores nee re sue .ses $46 13,896 Shop 10% to 20% 
Other ac 14,255 16,930 Office and toll equipment 10% 
233 47a. 380 Soe : 
Income before bridge user charge................... 301,155 225,276 Employee termination benefits 
Bridgesusen change! (INOte)s)icaeer rer ees. 301,155 225,276 Employees are entitled to specified benefits on termination as 


Netincomelon the yeatrerr a resccer-c-: 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1983 








provided for under the conditions of employment. The liability for 
these benefits is recorded in the accounts as the employees become 
entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Corpora- 
tion. These contributions represent the total pension liability of 
the Corporation and are recognized in the accounts on a Current 
basis. 


1983 1982 
$ $ Deferred revenue 
Source of funds Revenue from unredeemed toll tokens is deferred. 
Operations 
ne. income for the year - Debentures payable 
Items not affecting funds These debentures, due on December 31, 2012, are non-interest 
Employee termination benefits 49,169 44,797 bearing and payable to the Saint Lawrence Seaway Development 
Depreciationer eameste et 16,753 14,647 Corporation. 
65,922 59,444 
Application of funds . Bridge use 
Employee termination benefits ...... 76,035 27,046 With the approval of the Canadian Transport Commission, the 
Additions to fixed assets... ies 20,648 ‘11,906 Corporation has continued the practice of providing free usage of 
96,683 38,952 the bridge system to certain North American Indians. This repre- 
Increase (decrease) in working capital. (30,761) 20,492 sents a substantial portion of the bridge traffic. 
Working capital, beginning of the year 197,740 177,248 , 
Working capital, end of the year................. 166,979 197,740 . Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual income of the Corporation is paid as a bridge user charge, 
first, to the Authority to offset the amortization of the cost of the 
North Channel Bridge together with interest; then to the Saint 
Lawrence Seaway Development Corporation to offset the amorti- 
zation of the cost of the Racquette River Bridge; and the balance, 
if any, is then divided equally between both parties. 

All bridge user charges since the commencement of operations 
have been paid to The St. Lawrence Seaway Authority. 
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SUMMARY PAGE 


SOCIETA A RESPONSIBILITA LIMITATA IMMOBILIARE SAN SEBASTIANO 


MANDATE: 


Purchase and administration of the residence of Canada’s Ambassador to the. Vatican: 


BACKGROUND: 


The sole asset of the company is the property known as 13/A Via di Porta San Sebastiano, Rome. This property 
has served as the official residence of successive Canadian Ambassadors to the Holy See since the post was first open- 
ed in 1970. In 1982 the Department of External Affairs exercised an option to purchase the official residence by ac- 
quiring all the issued and outstanding shares of Immobiliare San Sebastiano S.R.L. 


CORPORATION DATA: 


HEAD OFFICE: 


STATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 


DATE AND MEANS 
OF INCORPORATION: 


SOLE ADMINISTRATOR: 


AUDITOR: 
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Attention: Keith Plowman, 
External Affairs Department, 
125 Sussex Drive 

Ottawa, Ontario 

K1A 0G2 


— Schedule C, Part I 
— not an agent of Her Majesty 


The Right Honourable Joe Clark, P.C., M.P. 
External Affairs 


Italian civil code governing limited companies. 


Robert Bradford Edmonds 


il Dr. Giovanni Vigoriti 


SOCIETA A RESPONSIBILITA LIMITATA IMMOBILIARE SAN SEBASTIANO 


THE AUDITED FINANCIAL STATEMENTS FOR THE REPORT PERIOD 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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SUMMARY PAGE 


STANDARDS COUNCIL OF CANADA 


MANDATE: 

To foster and promote voluntary standardization in fields relating to construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products and other goods, not expressly 
provided for by law as a means of advancing the national economy, benefitting the public and protecting consumers. 
BACKGROUND: 

The Council coordinates the activities of organizations involved in standardization in Canada and represents Canada 
in international standardization organizations. 

CORPORATION DATA: 

HEAD OFFICE: Suite 1210 


350 Sparks Street 
Ottawa, Ontario 


KIR 7S8 
STATUS: — Schedule C, Part I 

— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Michel Cété, P.C., M.P. 
DEPARTMENT: Consumer and Corporate Affairs 
DATE AND MEANS Standards Council of Canada Act (RSC 70 
OF INCORPORATION: Chap. C-41, Ist supplement), Proclaimed 7 October 1970. 
CHIEF EXECUTIVE John R. Woods 
OFFICER: 
CHAIRMAN: Georges Archer 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: $ million; the financial year ends March 31. 








1983-84 1982-83 1981-82 

At the end of the period: 

Total: GNSSEUs th tana Preps args ed ae eT on Ame 4.0 3.6 3.0 
Obligations+tont hes private:sccton ae aaa eee ee nil nil nil 
Obligationsat0 @Canadacs#. ow ic. ..4 ci ee ee eee ae nil nil nil 
Equitysel.@andda s oertis cc ilen ee ea ee ne 3.4 3.0 2.3 
Cash from Canada in the period 

= DEC GOLAL YN sects 55 Bocas omer nas ee ds Meat te ae a oea n 6.0 5.8 4.8 
—- NON-DUGBELATY « Jiro tach Seen en ee ee eta een see De nil nil nil 
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Appendix 
Standards Council of Canada 


AUDITOR’S REPORT 


TO THE STANDARDS COUNCIL OF CANADA 

AND 
THE HONOURABLE JUDY EROLA, P.C., M.P. 
MINISTER OF CONSUMER AND CORPORATE AFFAIRS 


I have examined the balance sheet of the Standards Council of 
Canada as at March 31, 1984 and the statements of operations and 
surplus for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and according- 
ly included such tests and other procedures as I considered necessary 
in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Council as at March 31, 1984 and the results of its 
operations for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
May 4, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


a —— 


ASSETS 1984 1983 
$ $ 
Cash and short-term deposits .... uroeenvceveny SOVTACS SD SSOrIG! 
Accrued interest 82,654 52,974 
Accounts receivable 
Government of Canada 260,540 141,458 
Other 54,983 67,134 
Prepaid expenses 17,083 14,242 
4,032,323 3,634,977 


1983 


———_—_———— 


LIABILITIES 1984 
$ 
Accounts payable and accrued liabilities 454,241 
Customer and other deposits ................. ae 12,293 
Provision for employee termination benefits ....... 208 836 
675,370 
EQUITY OF CANADA 
Surplus.. 3,356,953 
4,032,323 


$ 


470,064 
14,682 
156,243 


640,989 


2,993,988 
3,634,977 


eee ee ee ee eee ee ae 


Approved by the Council: 


JEAN R. ROY 
President 


JOHN R. WOODS 
Executive Director 
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Appendix—Concluded 
Standards Council of Canada—Concluded 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31], 1984 

















1984 1983 
$ $ 
Expenses 
Salaries, wages and ae benelitSe ners ee 2,651,902 2,500,444 
A raviel erent: 897,349 786,080 
Financial assistance ‘to standards- -writing “organiza- 
tlONSseeee Lee eT eR a ee ee 873,500 824,000 
Publications and printing Bee Ss Recassns: 576,148 437,188 
Membership in international organizations ...... es 452,568 461,440 
Office accommodation .... ere Pte 349,851 302,852 
Direct cost of standards purchases Phseanereee 338,714 321,646 
Telephone and postage ...... ee Ce ae ace 165,472 209,271 
Professional and special services .............0.0.:cccceeeceeeeees 161,561 107,349 
International secretariat costs . Seder epee lews2 147,703 
Office furniture and equipment............0..cccceeeecee 107,529 122,440 
Public relations ; Ss aoa 80,018 104,907 
Office supplies...... eer ction notin Mumia aacoct 32,228 30,100 
Meetings .. enter ee He 30,336 168,961 
Othemeenee s eevee ae 2 96,604 127,382 
6951p 256, 65:15 763 
Less: GATT Enquiry Point operating costs recov- 
ered from Department of Regional 
Industrial Expansion (1983—Industry, 
Trade and Commerce) .. Baha uae 260,540 267,717 
6,690,972 6,384,046 
Revenues 
Sale of standards....... Breet, aerate AES Beers 541,535 538,912 
Interest income ............ eee Arcee core 510,324 729,605 
Other : a LA ee eee Se oeen aes = 24,078 21,428 
1,075,937 1,289,945 
Cost of operations. 5,615,035 5,094,101 
Parliamentary appropriation 
Consumer and Corporate Affairs Vote 15 (1983— 
Industry, Trade and Commerce Vote 80) .............. 5,978,000 5,762,000 
Excess of parliamentary appropriation over cost of 
operations for the year ee eae Cee NI I 362,965 667,899 
STATEMENT OF SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1984 
1984 1983 
$ $ 
Appropriated (Note 3) 
Balance at beginning of the year... : 871,000 494,950 
Appropriated during the year—Net.. er atten et 193,709 376,050 
Balanceratendiatitheycanmum ee ieee ees 1,064,709 871,000 
Unappropriated 
Balance at beginning of the year. 2,122,988 1,831,139 
Excess of parliamentary appropriation over cost of 
operations for the year - nett - 362,965 667,899 
Appropriated during the year—Net . (193,709) (376,050) 
Balance at end of the year 2,292,244 2,122,988 
3,356,953 2,993,988 


OO CO ocr 


264 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and objectives 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national co-ordinating body for voluntary stand- 
ardization. The Council carries out its task through the National 
Standards System, a federation of accredited organizations con- 
cerned with standards-writing, certification and testing co- 
ordinated by the Council. 

The objectives of the Council are to foster and promote volun- 
tary standardization in fields relating to the construction, manu- 
facture, production, quality, performance and safety of buildings, 
structures, manufactured articles and products and other goods 
and to further international co-operation in the field of standards. 


. Significant accounting policies 


(a) Statement of changes in financial position 


A statement of changes in financial position has not been 
presented as, in the opinion of management, it would not add 
significantly to the information to be derived from these 
financial statements. 


(b) Foreign currency translation 


Transactions in foreign currencies are translated into 
Canadian dollars at the exchange rate in effect at the date of 
the transaction. Any amounts payable or receivable in for- 
eign currencies at the end of the year are translated into 
Canadian dollars at the exchange rate in effect at the 
balance sheet date. 


(c) Office furniture and equipment 


The costs of office furniture and equipment are charged to 
operations in the year of acquisition. 


(d) Employee termination benefits 


Since 1978, employees have been entitled to specified ben- 
efits on termination as provided for under labour contracts 
and conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees. 


(e) Pension plan 


Since incorporation, employees have been covered by the 
Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are 
required from both the employee and the Council. Contribu- 
tions with respect to current service are expensed in the 
current period. 


(f) Parliamentary appropriations 


Parliamentary appropriations are recorded when received. 


. Appropriated surplus 





1984 1983 
$ $ 
Reserve towards cost of future in-house elec- 
tronic data processing facility . 500,000 500,000 
Reserve towards cost of hosting the General 
Meeting of the International Electro- 
technical Commission in 1985 fe $17,835 324,126 
Reserve for contingencies... bs ” 46,874 46,874 
1,064,709 871,000 





ee ee eee eee 


SUMMARY PAGE 


TELEGLOBE CANADA 


MANDATE: 


To establish, maintain and operate in Canada and elsewhere, international telecommunications services for the conduct 
of public communications. 


BACKGROUND: 


Originally named the Canadian Overseas Telecommunications Corporation, its name was changed in 1975 by the 
Teleglobe Canada Act. The corporation has operated and added substantially to overseas cable and other 
communications systems for Canada. It is profitable and its privatization is being considered now. 


CORPORATION DATA: 


HEAD OFFICE: 680 Sherbrooke Street, West 
Montreal, Quebec 
H3A 2S4 
STATUS: — Schedule C, Part II 
— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Sinclair Stevens, P.C., Q.C., M.P. 
DEPARTMENT: Regional Industrial Expansion 
DATE AND MEANS By the Canadian Overseas Telecommunications Act 
OF INCORPORATION: 1949 (RSC 70, Chapter C-11) 
CHIEF EXECUTIVE Jean-Claude Delorme 


OFFICER AND CHAIRMAN: 


AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: Late in 1984, the financial year-end which had been March 31 was changed to December 31. 


9 months to 





Dec. 31, 1984* 1983-84 1982-83 1981-82 
At the end of the period: ($ million) 
VTLOUEE NSS SP 574.6 520.0 448.7 399.4 
Obligations to the private sector .........-+++-++-- 68.3 64.4 43.9 6.3 
Mblieations to Canada 2... 2...-.02521208 seen eee Se 5.9 9.2 12.4 
BaMmityeOt Canada g..2.cocss ncaa se neste vines 362%2 325.7 284.5 239.3 
Cash from (to) Canada in the period 
MCP ELACY, eee eit ea vk he se ele one oo ee nil nil (9.4) (7.4) 
PeMROM{DUGGELALY cccc ah teen nee eee ee ee eiete os (0.7) (3.3) (2) (3.0) 


* Subsequent to the Report period. 
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TELEGLOBE CANADA 
AUDITOR'S REPORT 


THE HONOURABLE JACOB AUSTIN, P.C., Q.C., SENATOR 
MINISTER OF STATE FOR SOCIAL DEVELOPMENT 


I have examined the balance sheet of Teleglobe Canada as at March 
31, 1984 and the statements of income, retained earnings and changes 
in financial position for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I considered 
necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
May 18, 1984 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


SSSSSsSaS9aaaaoO09 tS 5S 


ASSETS 1984 1983 LIABILITIES 1984 1983 
Current Current 
Cash and temporary investments, at cost (market value: ZACCOUNTS| Paya ble saree eee 76,340 67,736 
1984—$94,598; 1983—$82,139)..00., Seaver ter 93,838 78,399 Incomertaxipa ya] ceases teen ener 1,666 4,820 
ZS CCOUNUSIRCCELV.A D1 Caan en 81,230 76,534 Estimated amount due to Commonwealth Telecom- 
Prepaid'expenseSecs. coe te nt ee Nate munications Organisation Partners (Note 5)................ 1,915 4,463 
177,195 156,678 Portion of long-term debt due within one year (Note 6). 3,908 5,608 
Fixed assets (Note 3)......... es eae eee 2: hehe . 332,193 291,526 83,829 82,627 
Other assets Hong-tenmydebtr(Note.0) meen ane en 66,402 47,496 
Fong-termireceiya bles ese =i ena een : 9,400 Deferred credits 
Deferredicharges (Note 4)... 1,171 475 Incomejtaxa(INote:S) eemeee ene nea eaieaaes ; 41,472 32,820 
10,571 475 Other’ fet pacar ao cate ee es a en 25593 1,249 
44,065 34,069 
EQUITY OF CANADA 
Retainediearningseas.. ee) eee Lona RE eS eer ae 325,663 284,487 


519,959 448,679 519,959 448,679 
Approved by the Board: 


RONALD MONTCALM 
Director 


MICHAEL E. PHELPS 
Director 


JEAN-CLAUDE DELORME 
President and Chief Executive Officer 
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TELEGLOBE CANADA—Continued 


INCOME 
YEAR ENDED MARCH 31 
(in thousands of dollars) 








1984 1983 


Operating revenues 
RublicserviCes sss. eee eee 5 ee te cane 
MUO TASER VICOS erect ee an erences roa neneaietiaett 
Share of Intelsat and Inmarsat net revenues 


182,656 157,767 
7,574 7,663 
11,383 = 8,385 


201,613 173,815 


Operating expenses 
Salaries and: DenelitS:ecn oe coersetccccntesmenrs ete genes 50,883 48,964 
Rental of circuits and maintenance... 29,748 21,994 
Rentals‘andiofticesuppliess=. 2... eee 10,319 10,733 
Depreciation and amortization |... cece 30,782 20,985 
Oe rere ere Oe ee ne cel oe sideunsesttots 15,361 17,074 


137,093 119,750 
Estimated amount reimbursable to (recoverable from) 
Commonwealth Telecommunications Organisation 








Partners (INOS) icgrctscee ce ccccare octets ocesccse sfece vse cnecesrests 182 (22,119) 
137,275 97,631 
(OP RSET LOOT Sica tc cnrncensngencon soc acoso cece coc oc Ose DS BECO: 64,338 76,184 
Mtherncome (NOG 7)iercceee cee ese ee Jeni ee A OF 19,914 28,388 
84,252 104,572 
Rinanclalicharges|(NOUCLS)).cstc rer ese se cere ceessaayecentrsctenerst? 4,901 3,286 
Income before income tax ..............00.. spect bee einen rhe 79,351 101,286 
Income tax (Note 9) seecccsrccceeects ne ree eens tenes Sie Oye mF 38,175 46,683 
Net income ...... aR aso ad Ca orl ee eer ee Ren ore : 41,176 54,603 
RETAINED EARNINGS 
YEAR ENDED MARCH 31 
(in thousands of dollars) 
———————————————————————————————————————————————————————————————————————————— 
1984 1983 


284,487 239,299 
41,176 54,603 
325,663 293,902 
Amount remitted to the Government of Canada .................. 9,415 
Balanceneng Oliyedtyeep ear ccere reteset crete tsceeter eran 325,663 284,487 


LS 


Balance, beginning Of year .....:....-0.<-c2ces.2--ccascesnessoeseneereesnesenss 
IN Gtuin COG rere een rae ih secs Sete eaenseaenntseg ony Uy arn: 


CHANGES IN FINANCIAL POSITION 
YEAR ENDED MARCH 31 
(in thousands of dollars) 








1984 1983 
Source of funds 
Operations 
Net income 41,176 54,603 
Items not affecting working capital 
Depreciation and amortization 30,782 20,985 


Amortization of financial charges 358 600 


Deferred income tax ... ean 8,652 8,511 
Allowance for funds used during construction (9,419) (6,539) 
71,549 78,160 
Proceeds from disposal of fixed assets 36,940 353 
Long-term debt .............. Meas 22,814 37,585 
Increase in other deferred credits . 1,344 701 
132,647 116,799 
Application of funds 
Acquisition of fixed assets . 98,686 108,372 
Long-term receivables ... 9,400 
Reduction of long-term debt 3,908 5,608 
Deferred charges ............ 1,338 178 
Amount remitted to the Government of Canada 9,415 
137332 123,573 
Increase (decrease) in working capital 19,315 (6,774) 
Working capital, beginning of year 74,051 80,825 
Working capital, end of year 93,366 74,051 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and activities 


Teleglobe Canada, created by the Teleglobe Canada Act, is 
mandated to establish, maintain and operate Canada’s interna- 
tional telecommunication services and to coordinate these services 
with those of other countries. 


2. Significant accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. The 
Corporation follows the significant accounting policies summa- 
rized below: 


(a) Fixed assets 


Fixed assets are stated at acquisition cost, which include sal- 
aries, benefits and certain overhead costs related to construc- 
tion activities. In addition, for major capital projects, an 
allowance for funds used during construction is included. 


Fixed assets owned jointly are accounted for proportionally 
to the Corporation’s share. 


From time to time, the Corporation acquires indefeasible 
rights of user for international telecommunications circuits 
that extend over specific time periods. Furthermore, the Cor- 
poration may grant such rights on circuits owned by it, or 
grant such rights that have been previously acquired. The 
amounts paid or received according to the terms of these 
transactions are recorded as fixed assets and depreciated over 
the duration of each agreement. 


The Corporation has been designated by the Government of 
Canada to be the Canadian signatory to the International 
Telecommunications Satellite Organization (Intelsat). Peri- 
odically, each signatory’s ownership share is adjusted to con- 
form to its percentage of total use of the system or any other 
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TELEGLOBE CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 
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(b) 


(c) 


(d) 


percentage elected within the terms of the agreement. Tele- 
globe Canada’s ownership share is reported in fixed assets 
and depreciated in accordance with the fixed assets deprecia- 
tion policy. 


Allowance for funds used during construction 


The rate applied in determining the allowance for funds used 
during construction of major capital projects is based princi- 
pally on the interest rate established by the Minister of 
Finance for mid-term Government loans to Crown corpora- 
tions. This allowance is accounted for as income during the 
construction period of these facilities. 


Depreciation of fixed assets 


Fixed assets are depreciated over the estimated service lives 
of the assets, using the straight-line method. 

When depreciable assets are taken out of service, their net 
book value, less salvage, is charged to depreciation. When 
other assets are taken out of service, any resulting gain or loss 
is reflected in income. 

In the event of a satellite launch failure or breakdown of an 
orbiting satellite, the costs are depreciated over the life of the 
group of satellites. 


Commonwealth Telecommunications Organisation (CTO) 


The Corporation is the designated Canadian participant in 
the CTO, the purposes of which are to promote the develop- 
ment and efficient operation of the Commonwealth external 
telecommunications system and to provide for the adminis- 
tration of collaborative financial arrangements. 

The Commonwealth Telecommunications Organisation 
Financial Agreement of 1973 provides that aggregate 
expenses incurred by all Partners in the use and operation of 
the global system are apportioned to Partners based on their 
use of each facility. Use of the system is measured in terms of 
number of units of traffic carried over each facility. Final 
allocations of these expenses are effected on the basis of 
audited data submitted by each Partner. However, provi- 
sional settlements are made between Partners during each 
financial year on the basis of estimated traffic volumes and 
system costs. Since all of the final data is not available at the 
end of its financial year, the Corporation records estimated 
recoverable costs for the current financial year and adjusts 
the estimates for the previous years when additional informa- 
tion becomes available and at the time final settlements are 
made. 

The Financial Agreement referred to above will be ter- 
minated, retroactive to March 31, 1983, when the govern- 
ments of the 26 CTO member countries have signed the ter- 
minating agreement. It will be replaced by the CTO 
Financial Agreement of 1983 which will take effect retroac- 
tive to April 1, 1983 for those CTO Partners which will have 
signed the new agreement. Since the Corporation signed to 
terminate the 1973 Financial Agreement and also signed the 
1983 Financial Agreement in the financial year ended March 
31, 1984, the provisions of the new agreement were put into 
effect during this same year. 

In accordance with the 1983 Financial Agreement, tariffs 
and use of the system will be negotiated between Partners on 
a bilateral basis with preferential tariffs available in certain 
cases and operating costs accounted for on an accrual basis. 
These new arrangements went into effect despite the fact 
that 4 of the 26 countries that were signatories to the 1973 
Financial Agreement have not yet signed the terminating 
agreement. 


(e) 


(f) 


Operating revenues 
Public services 


Revenues from public services rendered through the Corpora- 
tion’s telecommunications network (telephone, telex and tele- 
graph) represent the Corporation’s portion of amounts billed 
to domestic and foreign subscribers by domestic carriers and 
foreign administrations. Estimates are included to provide for 
that part of revenues for which domestic carriers and foreign 
administrations have yet to report to the Corporation. 

Public services revenues are also derived from leasing circuits 
to foreign carriers for routing their traffic through Canada. 
The Corporation’s voluntary contribution to developing CTO 
Partners, in accordance with the 1983 Financial Agreement, 
is deducted from public service revenues. 


Other services 


Revenues from other services are derived primarily from 
leasing circuits, owned or leased by the Corporation, to pri- 
vate users. 


Share of Intelsat and Inmarsat net revenues 


The Corporation’s share of Intelsat and Inmarsat net reve- 
nues represents its share of revenues from the international 
satellite telecommunications system as well as from the inter- 
national maritime satellite system, less its share of operating 
costs excluding depreciation. 


Foreign currency translation 


Assets, liabilities, revenues and expenses arising from foreign 
currency transactions are translated into Canadian dollars by 
using the average exchange rate for the month in which the 
transactions occur, except when the transactions are hedged. 
When a purchase or sale of goods or services in a foreign cur- 
rency is hedged before the transaction, the Canadian dollar 
price of such goods or services is established by the terms of 
the hedge. If the hedge is incomplete as a result of having 
entered into a contract involving a foreign currency other 
than that of the transaction and Canadian dollars, the price 
of the goods or services is first established by the terms of the 
foreign exchange contract entered into and then translated 
into Canadian dollars by using the average exchange rate of 
that intermediate currency for the month in which the trans- 
action occurred. 

When a purchase or sale of goods or services in a foreign cur- 
rency is hedged after the transaction, completely or in part as 
described above, the amount in Canadian dollars of the pay- 
able or receivable is restated according to the terms of the 
foreign exchange contract constituting the hedge. The differ- 
ence thus recognized is reflected in income as a gain or loss 
on foreign exchange. 

As at the end of a financial year, monetary items denomi- 
nated in foreign currencies are adjusted to reflect the 
exchange rates in effect as at the date of the balance sheet. 
For items hedged by way of forward exchange contracts, the 
difference thus recognized is deferred. The gain or loss recog- 
nized on other items is reflected in current earnings as a gain 
or loss on foreign exchange, except for that portion which 
relates to monetary items with a fixed or ascertainable life 
extending beyond one year from the end of the financial year. 
In these cases, the gain or loss is deferred and amortized over 
the remaining life of the related monetary item using the 
straight-line method. The unamortized balance of the 
deferred gain or loss on foreign exchange is recorded in the 
balance sheet as a deferred credit or as a deferred charge. 
The effect of the forward exchange contracts on the long- 
term debt is recorded as an element of long-term debt. 
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Commitments in foreign currencies are translated into 
Canadian dollars at the exchange rates in effect as at the 
date of the balance sheet, except when they are hedged in 
which case the terms of the foreign exchange contracts are 
used. 


(g) Pension plan 


All employees of the Corporation are covered by the pension 
plan administered by the Government of Canada. These 
employees and the Corporation are required to contribute to 
the cost of the plan for current services. These contributions 
represent the total liability of the Corporation in this matter 
and are accounted for on a current basis. 


(h) Retirement benefits 


A benefit equivalent to one half of accumulated unused sick 
leave days up to March 31, 1981, with an additional credit of 
five days for every year of service after that date, calculated 
at the salary level in effect at the time of retirement, is pay- 
able to employees upon retirement. The cost of the benefit is 
expensed in the year in which it is earned by employees. 


3. Fixed assets 


(a) The main classes of fixed assets are as follows: 





1984 1983 
Accumu- 
lated 
depre- 
Cost ciation Net Net 
(in thousands of dollars) 
and )2eeer arene 4,927 4,927 4,818 
Buildings and leasehold 
improvements ............ 40,738 12,454 28,284 18,578 
Furnishings. nee ee 8,543 35527 5,016 4,612 
Gableisystemsa........-... 113,637 56,697 56,940 39,490 


Terminal, transmission 

and switching equip- 

ITEM fees ee ore sane: 185,375 94,336 91,039 79,614 
International satellite 

system space segment 


(Intelsat-Inmarsat) ... 39,836 23,810 16,026 14,789 
Other plant and equip- 

TNeM Uwe reece ers shee 25,987 15,247 10,740 8,261 
Construction in progress 119,221 119,221 121,364 


538,264 206,071 B32 1939 29526 


wea 


(b) Fixed assets owned outright by the Corporation or owned 
jointly with other telecommunication entities are as follows: 


1984 1983 
Accumu- 
lated 
depre- 
Cost ciation Net Net 


(in thousands of dollars) 


Owned outright f 316,135 119,810 196,325 145,095 

Owned jointly (Corpora- 
PIOMISESIS ITA LC) a oeeerecente: 22229) 86,261 135,868 146,431 
538,264 206,071 332,193 291,526 


eee 
————— aaa 


(c) The estimated service lives for the main classes of fixed assets 
for purposes of depreciation are as follows: 


Number 

of years 

Buildimgs:s..c.ccscccecccecescseossssstsssvecnececeneecnsnnsnsssneccernentortecns cosets 13 to 40 
Leasehold improvement ..............::::csecsseeeeeereeteeeeitieeneens over the 
term of 

the lease 

Furnishings ..........--:-secsecsssssessessesessesneesesecsesnsssnecsstucnecnscnscrars 8 to 10 
Cable systems ..........:sssssecseessessecereesscesronsesssesseensesaessnecnseresets 20 to 28 
Terminal, transmission and switching equipment............. 1 to 20 

International satellite system space segment (Intelsat- 

[MmMarsat) .......ccccecccecesseceseeesseessseseneneseeseceecscscsanecanegecereesaees 6 to 12 
Other plant and equipment ............... eects tseeeen 1 to 25 


(d) As at March 31, 1984, construction in progress includes an 
amount of $35,471,900 ($26,320,145 as at March 31, 1983) 
for the international satellite system space segment (Intelsat- 
Inmarsat). 


(e) As at March 31, 1984, the Corporation’s ownership share in 
Intelsat is 2.981573 percent (2.956855 percent as at March 
31, 1983) and its ownership share in Inmarsat is 2.51 122) per= 
cent (2.61585 percent as at March 31, 1983). 


. Deferred charges 


Unamortized deferred charges include: 


1984 1983 
(in thousands 
of dollars) 
Financial commitment charges related to the ANZCAN 
PIOJCCt ee mere eons tc. Neh Pe eto tether ecto oes 210 849 
Interconnection costs of the Laurentides Earth Station... 47 332 
Unrealized losses on foreign exchange related to long- 
TEMG bt  ccccccedceesede ciate see teenawan cesdvere ventana seaecesentvesccnstes se A 178 
1,428 1,359 
Less: current portion included in prepaid expenses............. 257 884 
1,171 475 








_ Financial Arrangements under the Commonwealth Telecommuni- 


cations Organisation (CTO) Financial Agreement of 1973 


(a) Final settlements of CTO partnership accounts 


As at March 31, 1984, the Corporation had submitted its 
audited data on incurred costs and traffic volumes for the 
financial years ended March 31, 1981. However, because 
some Partners were late in submitting their audited data, 
partnership accounts have only been finalized up to March 
31, 1980. 


(b) Estimated amount due to CTO Partners 


As at March 31, 1984, the Corporation had recorded the sum 
of $28,871,000 as provisional settlements for the years since 
March 31, 1980. Of this amount, the Corporation estimates 
that it may have to remit the sum of $1,915,000 upon final 
settlement. These amounts are broken down by financial year 


as follows: 
Estimated 
Year ended Provisional amount Estimated 
March 31 settlement recoverable amount due 
(in thousands of dollars) 

198i eee 9,789 9,789 
1982) en 9,610 8,649 961 
1983 9,472 8,518 954 

28,871 26,956 1,915 


eee 


el ll lOO eee 
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(c) Estimated amount reimbursable to CTO Partners 7. Other income 
The estimated amount reimbursable to CTO Partners re- 
flected in the Corporation’s income comprises the following: 1984-1983 
(in thousands of 
1984 1983 SS) 
(in thousands of Interest from temporary investments. ........... BNA 9,502 15,339 
dollars) Allowance for funds used during construction ............. 9,419 6,539 
: : Otheriinterest? ee ee ee ee ee ee eee NephsPs PSS 
Adjustment of the estimated amount due to Other 450 136 
Peer cretapecae We Nee tenner iiaeere ene | Lignan 
j Gain (loss) on foreign exchange ...................... Fetish : (239) eso 
ae ee aneeg ae ogee ce bee Seca) Gain on disposal of temporary investments .................. 426 
Estimated amount recoverable for the year... (8,518) 19,914 28,388 
182 (22,119) 
8. Financial charges 
6. Long-term debt 1984 1983 
As at March 31, 1984, the Corporation’s long-term debt com- (in thousands of 
prises loans from the Government of Canada bearing interest at dollars) 
rates ranging from 31/2 percent to 53/4 percent, and amounts owing Interest on long-term debt... 3,478 1,862 
to the prime contractors of the ANZCAN cable system bearing Other interest 2 ne ene ee oe 1,065 824 
interest at the rate of 83/, percent payable in pounds sterling and Amortization of financial commitment charges related to 
in United States dollars. the ANZCAN project............... ee oe aan Ie 358 600 
The Corporation has entered into agreements with the two 4,901 3,286 
prime contractors of the ANZCAN project whereby they will be 
paid 15 percent of contract costs as work progresses. The balance 9. Income tax 
bas ie eae gigi un Re TOen ees on As a federal Crown corporation, Teleglobe Canada is not sub- 
a a Renerear nearer eee He ace Ey 7 “a ae 7 ject to provincial income taxes. Being a corporation specified in 
8 : 8 Se eee reat irae oer os Schedule D to the Financial Administration Act, it is subject to 
ration to the prime contractor are secured by means of bills of fed F 
exchange drawn by him and accepted by the Corporation cei Uy gene ae Spc F 
As deseribediin Note 10(b), the Corporati es . mh Deferred income tax results principally from timing differences 
: DE cans Cea CED between depreciation of fixed assets for accounting and income 
forward exchange contracts to protect itself against the fluctua- faxpirocess 
tions of the pound sterling. The effect of this protection has been a) oe, 5 
recorded as an element of long-term debt. Income tax expense comprises: 
As at March 31, 1984, the details of the long-term debt are as 
follows: 1984 1983 
(in thousands of 
Amounts dollars) 
owing to the 
prime con- Effector Currenti ieee ein Be tence eee ee oe oe 29,523 38,172 
Loans from tractors of forward Deferred ... 8,652 8,511 
Government the ANZCAN _ exchange 38,175 46,683 
Maturities of Canada project contracts Total Sa Cr ae eer 
(in thousands of dollars) MuGemimiimene 
1985 e297) 2,187 424 3,908 : : 
1986 cis 1,362 6,318 969 8,649 (a) Construction in progress 
ee ae ae a pe As at March 31, 1984, the estimated cost of completing con- 
1989 332 6.318 969 7619 struction projects, planned and in progress, amounts to 
1990-98 1.378 28 312 4364 34.054 approximately $131,800,000, of which $65,800,000 relates to 
Saas 55.771 8664. 70.310 the year ending March 31, 1985. Contractual commitments 
Partin duewithia eae ; : outstanding as at March 31, 1984 amount to approximately 
one year 1,297 2,187 424 3,908 $24,537,000. 
4,578 53,584 8,240 66,402 


(b) Forward exchange contracts 


As a result of the Corporation’s participation in the ANZ- 
CAN project, the Corporation must make payments to a 
prime contractor in pounds sterling during the period extend- 
ing from 1984 to 1993. 
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(c) 


To protect itself against this foreign currency exposure, the 
Corporation has entered into forward exchange contracts 
with two Canadian chartered banks to buy a total of 
43,229,000 pounds sterling. The amounts involved under the 
contracts, estimated to cover construction costs and interest 
charges, are as follows: 


Pounds Canadian United States 

Maturities sterling dollars dollars 
(in thousands) 

OS Setes See ete. eee 870 2,012 
NOS Geeeeesieie-t.c. 6,624 10,754 
DSi ose eceecs 5,769 9,421 
OS Spee eee cecmae-- 5,459 8,964 
1989-9322 Aye: 24,507 41,258 

43,229 2,012 


70,397 


At the rates in effect at March 31, 1984, the exchange value 
of 870,000 pounds sterling hedged in Canadian dollars was 
CAN $1,601,000 and of 42,359,000 pounds sterling hedged 
in United States dollars was US $61,103,000. 


Long-term leases 


The Corporation is a party to long-term leases for property 
and facilities used in the course of its activities. The aggre- 
gate minimum annual rentals which will be paid in subse- 
quent years are: 


(in 
thou- 
sands 

of 

dollars) 
SSS eee es 13,554 
1986. Ps) 
1987 8,516 
1988 8,238 
1989 ee pee ee 7,930 
N990294 eer enacnco re 8,87) 


Rental expenses for property and facilities for the year ended 
March 31, 1984 are $15,467,000 ($14,577,000 in 1983). 


(d) Agreement with the Department of Transport 


(e 


— 


Under the terms of an agreement between the Corporation 
and the Department of Transport, the Corporation charters 
the cableship/icebreaker C.C.G.S. John Cabot on a cost 
reimbursement basis for periods of actual usage. This agree- 
ment is cancellable on 12 months notice. The Corporation 
incurred a cost under this agreement of $6,271,000 during 
the financial year ended March 31, 1984 ($6,883,000 in 
1983). 


Intelsat commitments 


As at March 31, 1984, the Corporation’s share of Intelsat’s 
outstanding commitments is approximately $50,033,000 
based on their audited financial statements as at December 
ik, WO. 


11. Contingencies 


(a) Retirement compensation benefits 


(b 


— 


Prior to November 1, 1974, the Corporation provided for a 
post-retirement life insurance plan for its retired employees. 
As at that date the plan was replaced by a retirement com- 
pensation benefit for all employees on staff at the time. The 
cost of this benefit is recognized in the accounts in the year in 
which payments are made. As at March 31, 1984, the max- 
imum liability of the Corporation under this plan, should all 
entitled employees retire while in the service of the Corpora- 
tion, amounts to $1,821,250 ($1,902,250 as at March 31, 
1983). 


Estimated amount due to CTO Partners 


As described in Note 5, the Partner’s accounts in respect of 
the Commonwealth Telecommunications Organisation 
Financial Agreement of 1973 have been finalized to March 
31, 1980. For those years in respect of which accounts have 
not been finalized, the Corporation has provided in its habili- 
ties for the excess of provisional settlements received over the 
estimated recoverable amounts. However, the results of the 
final settlements for those years could differ from the 
estimated amounts. 
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SUMMARY PAGE 


URANIUM CANADA, LIMITED 


MANDATE: 

To negotiate, execute and perform agreements for the purchase, stock-piling and sale of uranium concentrates, and 
to do anything necessary or incidental thereto. 

BACKGROUND: 

The corporation accumulated 14 million pounds of uranium oxide much of which was sold in an orderly fashion. 
The last of the stockpile was transferred to Eldorado Nuclear Limited in 1981 and Uranium Canada is to be wound-up 
soon. 

CORPORATION DATA: 

HEAD OFFICE: c/o NSERC, Centennial Tower, 


200, Kent Street, 
Ottawa, Ontario 


KIA 1HS5 
STATUS: — Schedule C, Part I 

— an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Patricia Carney, P.C., M.P. 
DEPARTMENT: Energy, Mines and Resources 
DATE AND MEANS Letters Patent — Canada Corporations Act 71/06/21. Continued 
OF INCORPORATION: under Canada Business Corporations Act 80/11/04 
CHIEF EXECUTIVE G.M. MacNabb 
OFFICER: 
CHAIRMAN: Vacant 
AUDITOR: The Auditor General of Canada 


FINANCIAL SUMMARY: The Corporation has negligible assets and is inactive. 
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URANIUM CANADA, LIMITED 
AUDITOR’S REPORT 


THE HONOURABLE JEAN CHRETIEN, P.C., Q.C., M.P. 
MINISTER OF ENERGY, MINES AND RESOURCES 


I have examined the balance sheet of Uranium Canada, Limited as 
at December 31, 1983. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circum- 
stances. 


In my opinion, this financial statement presents fairly the financial 
position of the Corporation as at December 31, 1983 in accordance 
with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statement is in agreement 
therewith and the transactions that have come under my notice have 
been within its statutory powers. 


KENNETH M. DYE, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 
February 10, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
ee —ooeooooooOoOeoeoeoeeeeeeeeeeeleleooqooqqqooooaoooeeeeeeeeeeeeeeeeeeeoe—e—esesSsSsSsSsSsSS\> 


ASSETS 1983 1982 EQUITY OF CANADA 1983 1982 
$ $ $ $ 
9 9 Capital stock 

(CHIN he catnche earth Boece, Cone rarer ee 2a ead nel 


1,000 shares of no par value 9 


Approved by the Board: 


G.M. MACNABB 
Director 


A.S. RUBINOFF 
Director 


Pai ie) 


URANIUM CANADA, LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1983 


1. Objective of the Corporation inquiry into the charge made against the Corporation, on the 


The objective of the Corporation is to negotiate, execute and 
perform agreements for the purchase, stockpiling and sale of 
uranium concentrates and to do or procure the doing of anything 
necessary or incidental thereto, all subject to the approval of the 
Governor in Council. Since the transfer of the uranium stockpile 
to Eldorado Nuclear Limited in 1981, the Corporation has not 
transacted any purchases or sales, therefore no revenue has been 
generated or expenses incurred, and accordingly, a statement of 
operations has not been presented. 


. Combines investigation 


In 1981, the Corporation, together with five Canadian Uranium 
producers, was charged under section 32(1)(c) of the Combines 
Investigation Act that it “did conspire, combine, agree or 
arrange... to prevent or lessen, unduly, competition in the pro- 
duction, manufacture, purchase, sale or supply in Canada of 
uranium, uranium oxide and other uranium substances between 
September 1, 1970 and April 1, 1978”. 

The Supreme Court of Ontario issued an Order on April 23, 
1982, prohibiting the Provincial Court from proceeding with the 


274 


grounds that it is immune from prosecution under the Combines 
Investigation Act. An appeal by the Crown heard on June 11, 
1982 was dismissed by the Court of Appeal in the Supreme Court 
of Ontario. 

A further appeal by the Crown was heard on January 27, 1983 
in the Supreme Court of Canada. The Court pronounced Judg- 
ment on December 15, 1983 that the two Crown corporations 
involved in the case are immune from the terms of the Combines 
Investigation Act as agents of the Crown, and the Provincial 
Court Judge lacked jurisdiction to inquire into the charges. Subse- 
quently the Provincial Court stayed proceedings in this matter 
under Section s. 508 of the Criminal Code. 


. Services provided without charge 


Administrative services are provided to the Corporation without 
charge by the Department of Energy, Mines and Resources and 
are not recorded in this financial statement. 


SUMMARY PAGE 


VANCOUVER PORT CORPORATION 


MANDATE: 


Administration, management and control of the Vancouver harbour and all the works and property within the harbour 
previously under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, The National Harbours 
Board. 


BACKGROUND: 


The Vancouver Port Corporation was established on July 1, 1984 pursuant to the national ports policy to create local 
port corporations at the major ports and harbours previously under the centralized administration of The National 
Harbours Board and, since February 1983, the Canada Ports Corporation. Vancouver is the largest port in Canada. 
A record 59.3 million tonnes of cargo passed through the Port in 1984, an increase of 14.8% from the previous year. 
Coal (19.8 million tonnes) and grain (10.9 million tonnes) are the most important commodities; however, sulphur and 
potash are growing in importance. 


CORPORATION DATA: 
HEAD OFFICE: 1900 Granville Square 

200 Granville Street 
Vancouver, British Columbia 
V6C 2P9 


STATUS: 


APPROPRIATE MINISTER: 


DEPARTMENT: 

DATE AND MEANS 
TO INCORPORATION: 
CHIEF EXECUTIVE 
OFFICER: 
CHAIRMAN: 


AUDITOR: 


— Schedule C, Part II 
— an agent of Her Majesty 


The Honourable Donald F. Mazankowski, P.C., M.P. 

Transport 

July 1, 1983; letters patent of incorporation issued by the Minister 
of Transport pursuant to subsection 6.2(1) of the Canada Ports 


Corporation Act. 


Francis J. MacNaughton 


HD Perry 


The Auditor General of Canada 


FINANCIAL SUMMARY: § million: the financial year is the calendar year. 


At the end of the period: 


Piet A SSCS Mente Gauctsis sone Susie ek 
Obligations to the private sector 
Molieations 10 Canada ...... 0.5. 
Wr OF CAN AG A ner cc aya, ate aun sue ms boa 
Cash from Canada in the period 

Sem ICIOOLAT Vario acai acs phe eas st = 
S=ONON-DUGCSCLATY ©: ace ere ee sss 








Six months 
1984 to Dec. 31, 1984 

De Lh thse a oe 221.0 206.3 

Lei ML A Le Sry we mr nee ae en GE EE, nil nil 
Fe a PROT on Ge te Rr eee 108.5 108.7 
OTe yt rer Grete ~ che arene 98.6 81.8 
OT EEL Pe ty tn ce eat nil nil 
eR, RRR SN Tne ee ee gree co ery nil nil 
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VANCOUVER PORT CORPORATION 
AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS 
VANCOUVER PORT CORPORATION 


I have examined the balance sheet of Vancouver Port Corporation 
as at December 31, 1983 and the statements of income and retained 
earnings and changes in financial position for the six months then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at December 31, 1983 and the results of 
its Operations and the changes in its financial position for the six 
months then ended in accordance with generally accepted accounting 
principles consistently applied. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation and the financial statements are in 
agreement therewith. 


E.R. ROWE, C.A. 

Deputy Auditor General 

for the Auditor General of Canada 
Ottawa, Canada 
February 8, 1984 


BALANCE SHEET AS AT DECEMBER 31, 1983 
(in thousands of dollars) 








ASSETS 1983 
Current 
(Casha ; eee Pore oer eree 259 
Investments (Note 3) 29,884 
Accounts receivable , 9,639 
Materials and supplies et Patera acerne eee $70 
40,352 
Long-term 
Investments (Note 3)............. ¥ SEE ree tenes: 9,348 
Receivables (Note 4) .... ; oe ; 4,929 
14,277 
Fixed (Note 5) 151,708 
206,337 


Approved by the Board: 


MARION ROBSON 
Chairman 


ALAN F. CAMPNEY 
Director 
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LIABILITIES 


Current 
Accounts payable and accrued liabilities ............ 
Grants in lieu of municipal taxes ............ Be ee res ene 
Deferredirevenuess= 1 Reha RR 8 eR ee AME oN 


Long-term 
Accrued employee benefits........ este eek choo ae Cer ee aes 
Loans from Ganadai(Note 6)ae..0 eee ghee 


EQUITY OF CANADA 
Contributed capital (Note 1) ......... 
Retainedicarnings..s se 


1983 


6,737 
5,095 
3,303 


Sue 


839 
108,538 


109,377 
124,512 


WU) 
74,092 


81,825 


206,337 
a en ee ee ee ee ee ee 





VANCOUVER PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1983 
(in thousands of dollars) 


ings of $67,436,000 at the book values established in the accounts 
of C.P.C. as follows: 


(in thousands 











1983 of dollars) 
REVENUE MTOM OMEla ON Stemme ee rie eee entree an nen 42,484 acute Sel : eee ° 54,300 
Operating and administrative expenses... ccc ~~ OT oe ae a pee ee 
Grants in lieu of municipal taxes (Note 7) ............c.ccccscsceseecereeeees 3,202 wy OFking capil 5 29,078 
Depreciation Cast a it tc Ain entre ar es Se ehh hips hei 1.837 Long-term STD 11,952 
Interest expense ........ Le oe ee eae. 187 Long-term receivables... 5,248 
pe anil Fixed assets (cost $182,865 less accumulated depreciation 
38,137 $44,443) 138,422 
Income from OMELA TONS eee eee ee hoe ois. esa aekercesees seers: : 4,347 Long-term accrued employee benefits (844) 
Investment income ..... sE-Be Boe aiden toe 20 aR Reo EA eer eee coe 2,309 Long-term loans from Canada (108,687) 
Net INCOME... .ecsossssssseeesesseseecsnes setiecsonstsseceesssssarescennssasteeceennsnvanssen 6,656 75,169 
Retained earnings transferred from Canada ee eae 
PORES OnPOrAaLlOnuciNOLenl)) ieee creer. -.eee ete eraceeeee ce yaeereeettees 67,436 
Retained earnings atiend of thesperiod ec... cc-.-eeeeree cere. 74,092 UTERO RG Be CC IU Velgaals VE gets ee SON 
an SS 1, 1983 were included in the financial statements of Canada Ports 
Corporation. 
2. Significant accounting policies 
These financial statements have been prepared by management 
STATEMENT OF CHANGES IN FINANCIAL POSITION in accordance with generally accepted accounting principles con- 
FOR THE SIX MONTHS ENDED DECEMBER 31, 1983 sidered to be appropriate in the circumstances. A summary of the 
(in thousands of dollars) significant accounting policies of the Corporation is as follows: 
oe Fixed assets and depreciation 
Fixed assets are recorded at cost except for those transferred to 
Funds provided C.P.C. from Canada which are recorded at values established at 
Dperctione the time of transfer (appraised or fair market value) to C.P.C. 
RR eet doth Sek cee Fe ceetn Seen 6,656 Depreciation of fixed assets is calculated on the straight-line basis 
Items not requiring an outlay of funds at rates based on the estimated useful lives of the assets as follows: 
De preciatioMmmmer er ee ter ne net care canes: 1,837 Dredging 40 years 
Othe eee er sce RY Pr kp Rete A ect oem ne (34) Berthing structures, buildings, roads and surfaces 10 to 40 
8,459 Utilities 10 to 33 
Proceeds on sale of long-term investments .......0...0.00.0.00cee 2,642 Machinery and equipment 1 to 20 
Reduction of long-term receivables ............0..0.00ceee Peart 319 : 
Sane ene Pension costs 
Funds employed ; All permanent employees of the Corporation are covered by the 
Additions to fixed assets .......0.0..00.00 Rome ee Re LS alis2 Public Service Superannuation Plan administered by the Govern- 
Reduction of long-term loans from Canada... 149 ment of Canada. Contributions to the Plan are required from both 
15281 the employee and the Corporation. These contributions represent 
Ppreree mavocking capital Aes es oecsccctcs: > = 3660 the total liability of the Corporation and are recognized in the 
Working capital transferred from accounts on a current basis. 
Canadashonts|@onporation) (INOte !)) secre sete renee nse 29,078 Insurance 
Wiorkineccapitaltatiend Olathes Perl mance scarce pcre tees acoder eer f 2527; 





The Corporation assumes substantially all risks against fire and 
general perils, as well as for worker’s compensation claims. Any 
costs arising from these risks are recorded in the accounts in the 
period incurred. 


Grants in lieu of municipal taxes 


NOTES TO FINANCIAL STATEMENTS 


Grants in lieu of municipal taxes are based on estimated munic- 
DECEMBER 31, 1983 


ipal assessments adjusted in accordance with the Municipal 
Grants Act. Grants are paid after the amounts have been audited 
by the Municipal Grants Division of Public Works Canada. Any 
adjustments upon finalization are reflected in the accounts in the 
period of settlement. 


1. Incorporation and objectives 


The Vancouver Port Corporation (the Corporation) was estab- 
lished effective July 1, 1983 as a local port corporation pursuant 
to the Canada Ports Corporation Act and is named as an Agency 


Crown corporation in Schedule C of the Financial Administration Employee benefits 


Act. The Corporation is exempt from income taxes. 

The objectives of the Corporation are to create a port environ- 
ment which facilitates the efficient and economic movement of 
goods through the Port of Vancouver and to effectively plan and 
manage the Port’s resources. 

In accordance with the Canada Ports Corporation Act, all 
assets and liabilities of the Canada Ports Corporation (C.P.C.), 
formerly National Harbours Board, relating to the Port of Van- 
couver were transferred to the Corporation by C.P.C. effective 
July 1, 1983. The net assets transferred were recorded by the Cor- 
poration as contributed capital of $7,733,000 and retained earn- 


The Corporation accrues in its accounts the estimated liabilities 
for severance pay and annual leave. These benefits are provided 
for under collective agreements and corporate policy. 


. Investments 


Funds are invested in Government of Canada treasury bills 
(current) and bonds (long-term) which are shown at amortized 
cost, with premiums or discounts amortized over the periods to 
maturity. At December 31, 1983, the market value of treasury 
bills approximated carrying value and the market value of bonds 
was $8,783,000. 
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VANCOUVER PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983—Concluded 


4. 


Long-term receivables 


Long-term receivables originally resulting from sales of fixed 
assets by C.P.C. become due over periods from 12 to 15 years at 
interest rates varying from 5.75% to 6.625%. 


. Fixed assets 


Accu- 
mulated 
deprecia- 
Cost tion Net 
(in thousands of dollars) 

Bander. oe eesenne lena 79,079 79,079 
Dredging........ Aeeteeeest ee 247 141 106 
Berthingstructurcsmees eee 40,706 18,914 21,792 
Builaingsme pce econ en 1 PA) 6757) 12,530 
Wtihitieshee cree cet ese ee 9,097 3,447 5,650 
Roads and surfaces Beha Sonat 21,447 9,039 12,408 
Machinery and equipment ................ 10,104 5,314 4,790 
Office furniture and equipment..... 511 426 85 
Projects under construction ............. 15,268 15,268 


195,746 44,038 151,708 


Loans from Canada 


(in 
thousands 

of 

dollars) 
Interest bearing loan at 7.5% repayable in blended annual 

instalmentsiuntil December, 312000) renee 4,816 
Lessscurrenti poncioniwecss neater eee cbotercor ante mere eee nc otecceneina 149 
4,667 
Non-interest bearing loan with an indefinite due date ................. 76,494 
Accrued interest not due and payable 2.0.00 PAL SSH) 


108,538 


Principal repayment requirements over the next five years 
amount to $149,000 in 1984, $160,000 in 1985, $173,000 in 1986, 
$185,000 in 1987 and $199,000 in 1988. 


. Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes includes 
$1,334,000 for provisional grant assessments received in the 
period and applicable to the period prior to July 1, 1983. 


. Commitments and contingencies 


Contractual obligations for the completion, construction and 
purchase of fixed assets are estimated at $4.6 million which will 
be expended in the year ended December 31, 1984. In addition, 
the Corporation is presently finalizing an agreement with Canada 
Harbour Place Corporation for the construction of a cruise ship 
facility at Canada Place in Vancouver, B.C. for which the cost to 
the Corporation is expected to amount to $24.8 million during 
1984 and 1985. 

Claims aggregating approximately $2 million in respect of law- 
Suits, guarantees, employee agreements, damage allegedly suf- 
fered on the Corporation’s property and sundry other matters in 
dispute have been made against the Corporation. In the opinion of 
management, the final outcome of such claims will not result in 
any material loss. 
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SUMMARY PAGE 


VIA RAIL CANADA INC. 
MANDATE: 
To manage rail passenger services in Canada in such a manner as to improve their efficiency, effectiveness and economy. 


BACKGROUND: 


In accordance with contracts with the Minister of Transport, VIA Rail operates intercity, transcontinental, regional 
and remote passenger train services over CN and CP railway tracks. 


CORPORATION DATA: 


HEAD OFFICE: 2 Place Ville-Marie, 
Montreal, Quebec 
H3B 2G6 
SE ALUS: — Schedule C, Part I 
— not an agent of Her Majesty 
APPROPRIATE MINISTER: The Honourable Donald F. Mazankowski, P.C., M.P. 
DEPARTMENT: Transport 
DATE AND MEANS Incorporated under the Canada Business Corporations Act on 
OF INCORPORATION: January 12, 1977. The Minister of Transport acquired all common 
shares on April 1, 1978. 
CHIEF EXECUTIVE Pierre A.H. Franche 
OFFICER 
CHAIRMAN: Lawrence Hanigan 
AUDITOR: Samson Belair 


FINANCIAL SUMMARY: $ million; the financial year is the calendar year. 





1984* 1983 1982 1981 
At the end of the year: 
“OUASTE ENGI IS) Ae eile cn ee ao 749.8 652.4 538.4 401.6 
Mecieand short lerm Securities ..... 02. e556 ss see ae os 27.4 157.2 131.3 26.2 
Oolieations to the private sector... ...%- 2.6212 +ss eens nil nil nil nil 
MipatOnsstO Canada ..c5 2 vss. oy ee ee Ye es Sa es nil nil 11.0 19.7 
Beir wot eCanada ae). 05 cee als os obo tee Se mG we se 608.8 531-5 383.5 PRTG 
Cash from Canada in the period 
ROME CELALV ate Sirs o Darn e See ee See ee eS 473.5 597.6 534.8 530.9 
MEMO MDGS CLAY en csie ae ee ecco Ame te ee Crome mee nil nil nil nil 


* Subsequent to the Report period. 
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VIA RAIL CANADA INC. 


RESPONSIBILITY FOR PREPARATION AND INTEGRITY OF 
FINANCIAL STATEMENTS 


The management of VIA is responsible for the preparation and 
integrity of the financial statements contained in the Annual Report. 
These statements have been prepared in accordance with generally 
accepted accounting principles and necessarily include some amounts 
that are based on management’s best estimates and judgement. Man- 
agement considers that the statements present fairly the financial posi- 
tion of VIA and the results of its operations. 


To fulfill its responsibility, VIA maintains systems of internal 
accounting controls, policies and procedures to ensure the reliability of 
financial information and to safeguard assets. The internal control sys- 
tems and financial records are subject to reviews by internal auditors 
and by Samson Bélair, Chartered Accountants, during the examina- 
tion of the financial statements. 


The Audit Committee of the Board of Directors meets periodically 
with the internal and external auditors, and with management to 
approve the scope of audit work and to assess reports on audit work 
performed. The financial statements have been reviewed by the Audit 
Committee and approved by the Board of Directors upon their recom- 
mendation. 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


AUDITORS’ REPORT 


TO THE HONOURABLE 
THE MINISTER OF TRANSPORT 


We have examined the statements of income and retained earnings 
and changes in financial position of VIA Rail Canada Inc. for the year 
ended December 31, 1983 and its balance sheet at that date. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion these financial statements are properly drawn up so 
as to give a true and fair view of the state of affairs of the Corporation 
as at December 31, 1983 and the results of its operations and the 
changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


We further report that, in our opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under our notice 
have been within the powers of the Corporation. 


SAMSON BELAIR 
Chartered Accountants 
Montreal, Canada 
February 9, 1984 








1983 1982 
Current assets 

Cash and short-term securities STS ISiIh252 
Accounts receivable 9,329 7,644 
Advance on contracts (Note 3) 22,680 
Due from the Government of Canada . 18 22,622 
Materials and supplies 909 1,100 

190,093 162,618 


Long-term assets 


Property and equipment (Note 4) 

Deferred charges, less accumulated amortization of 
$17,456 (1982—$10,910) 

Advance on contract 


450,461 347,328 


11,827 12,695 


SSS) 


462,288 375,798 


652,381 538,416 


1983 1982 


Current liabilities 
Accounts payable and accrued liabilities... ee: 112,834 137,199 
Advance ticket sales...... ok nom onaec ‘ nee 297 dee 33290 
Currentiportionioflong-tenmdebts t= see 8,809 


115,811 149,298 


Long-term liabilities 


Long-term debt ...... s vcs ip eet oAce ee TO Pa Vile) 
Defernedtincorne acs as aan eae ee 5,033 3,468 
$,033 5,643 


SHAREHOLDERS’ EQUITY 


Shareicapitall (INOtGsS)) ereee-seressrreerteee eee emeret 9,300 9,300 

Contributed surplus (Note 6) ................ ee .. 517,129 370,689 

Retained earnings ..... 5,108 3,486 
$31,537 383,475 
652,381 538,416 


a ESS SEE eee 


Signed on behalf of the Board: 


CLARENCE SURETTE 
Director and Chairman of the Audit Committee 


HAROLD A. RENOUF 
Director and Chairman of the Board 
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VIA RAIL CANADA INC.—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS NOTES TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31 YEAR ENDED DECEMBER 31, 1983 
(in thousands of dollars) 
1. Operating Agreements 


(a) Railway Passenger Service Contract 





1983 1982 
iia ans The Corporation has entered into an agreement with the 

Rerenue Government of Canada whereby the Corporation is to pro- 
Passenger (Note 12)... 173.325 161.994 vide services, activities and undertakings relating to the 
Contract 451.200 431.620 provision, management and operation of railway passenger 
Other 21,188 16,966 services in Canada. 

645.713 610,580 The agreement also provides that the Minister of Transport 
aa and the Corporation shall enter into Subsidiary Service 

Expenses Request Agreements with respect to specified intercity rail 
Operations and maintenance (Notes |b and 2d) 418,220 389,101 PASSeNE CE Set VICEs. 

Customer and support services (Note 12) . 135,618 139,770 (b) Canadian National Railway Company and Canadian Pacific 
Administrative ; 37,857 34,079 envited 
General and corporate expenses 17,964 9,533 
Depreciation and amortization 26,700 24,842 The Corporation has entered into operating agreements with 
Loss on retirement of assets 6,167 5,717 the railways for the use of tracks, facilities, train personnel 
642,526 603,042 and rolling stock servicing. Agreements have also been 
ae eS entered into for the refurbishing of rolling stock. 

Income beforeincome taxes a. 3.187 7,538 During the year, the costs relating to these agreements 

Provision for deferred income taxes 1565 3,832 amounted to $379,865,000 ($357,440,000 in 1982) and are 

Net income  1.6220ue 3 106" included in operations and maintenance. 

Retinediencnings 2. Summary of Significant Accounting Policies 

Balance at beginning of year (a) Revenue Recognition 
As previously reported 2,831 2,443 ; ; 

Prior period adjustments (Note 7) 655 (2,663) Passenger revenue is recognized when earned. Contract reve- 

Ike vectated - 3,486 (220) nue is recognized on a realized and estimated basis. 

Balance at end of year ' ‘ 5,108 3,486 (b) Operating and Refurbishing Costs 

Charges from the contracting railways in respect to the oper- 
ating and refurbishing agreements are recorded on an 

STATEMENT OF CHANGES IN FINANCIAL POSITION incurred and estimated basis; 

YEAR ENDED DECEMBER 31 The charges are subject to adjustment by the Canadian 

(in thousands of dollars) Transport Commission following a review of the actual costs 

incurred each year by the parties concerned. 
nn : : 
oe Ge (c) Materials and Supplies 
Materials and supplies are recorded at the lower of cost, 
oar Fonds determined on the first-in, first-out method, and replacement 
Operations value. 
Net income for the year ane 1,622 3,706 (d) Property and Equipment 
Items not affecting current funds 
Depreciation and amortization ae: 26,700 24,842 Property and equipment is recorded at cost. Property and 
Deferred income taxes ... ele 1,565 3,832 equipment includes the capitalization of the costs of refurb- 
Loss on retirement of assets 6,167 S57 ishing and rebuilding of rolling stock, for the first time. This 
Funds provided from operations ME Ds 36,054 38,097 is incurred to improve and extend the useful lives of the 
Capital advances from the Government of Canada .. 146,440 103,169 assets concerned. The costs of refurbishing and rebuilding of 
182,494 141,266 rolling stock, for a second time, except for major renewals, 
are charged to operations. 

Application of Funds During the year, second time refurbishing and rebuilding 
Acquisition of property and equipment 129,454 91,445 costs amounted to $17,124,900 (nil in 1982) and are included 
Deferred charges ; 5,678 6,895 in operations and maintenance. 

Reduction of long-term debt : PPIs) 8,809 
Advance on contract ; ; (15,775) USS775 
121,532 122,924 

Increase in working capital 60,962 18,342 

Working capital (deficiency) at beginning of year— 

Restated=.. ; ‘ 13,320 (5,022) 

Working capital at end of year 74,282 13,320 
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VIA RAIL CANADA INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1983—Concluded 
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(e) Depreciation 


Depreciation of rolling stock is calculated on a straight-line 
basis at rates designed to write it off over its estimated useful 
life. Rolling stock is depreciated over an eight to thirty-year 
period. 

Stations are depreciated on a straight-line basis over a five- 
year period. 

Office furniture and equipment is depreciated on a straight- 
line basis over a ten-year period. 

Leasehold and infrastructure improvements are amortized 
over the terms of the leases or with reference to the estimated 
useful life, as appropriate. Amortization periods vary from 
ten to thirty-eight years. 

No depreciation is provided for projects in progress. 


(f) Deferred Charges 
Deferred charges consist primarily of the cost incurred for 
the development of an automated reservation and ticketing 
system and of information systems. These are amortized over 
seven and five year periods respectively. 

(g) Pensions 
Current service costs are charged to operations and funded as 
they accrue. 
Prior service costs are charged to operations and funded by 
annual payments covering principal and interest over periods 
not exceeding twenty-five years. 

(h) Income Taxes 


The tax allocation basis of accounting for income taxes is fol- 
lowed whereby tax provisions are based on accounting 
income and taxes relating to timing differences between 
accounting and taxable income are deferred. 


. Advance on contracts 


Advance on contracts represent deposits made on capital 
projects for the construction of maintenance facilities, infrastruc- 
ture improvements and the purchase of rolling stock. 


. Property and equipment 


1983 1982 
(in thousands of 
dollars) 
Land 365 362 
Rolling stock 336,121 310,456 
Stations hae 2,790 2,404 
Office furniture and equipment 12,013 3,600 
Leasehold and infrastructure improvements 18,110 17,597 
369,399 334,419 
Accumulated depreciation and amortization ..... 57,485 38,003 
311,914 296,416 
Projects in progress 138,547 50,912 
450,461 347,328 
. Share capital 
1983 1982 
(in thousands 
of dollars) 
Authorized 
An unlimited number of common shares of no par 
value 


Issued and fully paid 


93,000 common shares 9,300 9,300 


. Contributed surplus 


Contributed surplus represents advances received from the 
Government of Canada for capital expenditures. 


. Prior period adjustments 


Retained earnings at January 1, 1983 have been corrected to 
reflect actual charges on rail costs. These corrections increased 
retained earnings at that date by $3,004,100 net of deferred taxes 
of $3,101,900. In addition, as a result of sales tax assessments 
applicable to years 1978 to 1982, the balance of retained earnings 
at January 1, 1983 has been adjusted. Of the adjustment, 
$2,633,400 net of deferred taxes of $1,337,800 is applicable to 
1982 and has been charged to income for that year. The remain- 
der is applicable to years prior to January 1, 1982 and the balance 
of retained earnings at that date has been adjusted accordingly. 


. Commitments 


As at December 31, 1983 the Corporation has outstanding 
commitments for the purchase of property and equipment 
amounting to approximately $30,490,000. 


. Leases 


The Corporation has certain lease commitments for the rental 
of buildings, equipment and computer services with aggregate net 
rentals of approximately $13,500,000 per annum expiring at vari- 
ous dates to 2004. 


. Pension plan 


The Corporation has retirement benefit plans covering all its 
permanent employees under which they are entitled to benefits at 
retirement age, based on compensation and length of service. An 
actuarial valuation of the pension plans was carried out at Decem- 
ber 31, 1981. Based on this actuarial valuation, the unfunded lia- 
bility in respect of past service costs at December 31, 1983 
amounted to approximately $33,512,000 ($50,816,000 in 1982), 
Total pension costs charged to operations for the year was 
$11,507,000 ($20,856,000 in 1982) including past service costs of 
$7,597,000 ($16,914,000 in 1982). 


. Related party transactions 


VIA Rail Canada Inc. is a Crown Corporation with all of the 
issued shares owned by the Government of Canada. 

In the normal course of business, the Corporation contracts 
with other Crown Corporations which in 1983 amounted to 
$328,648 ,000 ($324,975,000 in 1982). The amounts payable to 
these Crown Corporations at December 31, 1983 amounted to 
$12,721,000 ($35,961,000 in 1982). 


. Tours activity 


Gross tour sales are now included with passenger revenue while 
third party tour costs are included with customer and support ser- 
vices expenses. This has the effect of increasing both revenues and 
expenses by approximately $4,641,000 ($4,650,000 in 1982). 


. Comparative figures 


Certain of the 1982 figures have been reclassified so as to con- 
form with the presentation adopted in 1983. 


ee  ———— — —————————————— 


4.2 


FINANCIAL STATEMENTS OF 
EXEMPTED PARENT CROWN CORPORATIONS 
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BANK OF CANADA 


AUDITORS’ REPORT 


We have examined the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1983 and the statement of revenue and 
expense for the year then ended. Our examination was made in accord- 
ance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Bank as at December 31, 1983 and the results of its 
operations for the year then ended in accordance with the accompa- 
nying summary of significant accounting policies, applied on a basis 
consistent with that of the preceding year. 


RAYMOND, CHABOT, MARTIN, PARE & ASSOCIES 
CLARKSON GORDON 
Ottawa, Canada 
January 13, 1984 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1983 

(with comparative figures for 1982) 

(in thousands of dollars) 


SS Coo 


ASSETS 1983 1982 LIABILITIES 1983 1982 
Deposits payable in foreign currencies Capital paid up................. Breceasmeaace asakeanaee econ sack 5,000 5,000 
WESPAT (dO! aT sae eee eee eer 305,045 259,438 Rest fund......... Rt ere oat oak eee 25,000 25,000 
SRST A CTIA cereal aru vostend ees “4,008 Cees SADI0 9 ge ener eee eee 14,163,088 12,718,781 
309,113 263,865 Deposits 
Advances to members of the Canadian Payments Governmentiof:Ganadav see 90,407 81,016 
Association...........02-::00+. Bernese seats ata secant ear 25,000 143,000 Chartered) bank speeeere seen ane ee 3,446,392 4,838,438 
Investments—At amortized values (Note 2) Other members of the Canadian 
Treasury bills of Canada .............ccccccccsccccesescesesess 2,762,816 2,426,499 Payimentsy Associations: etree 146,805 
Other securities issued or guaranteed by Otherdepositseee ee ae te 149,459 162,585 
Canada maturing within three years................ 4,575,975 4,696,898 3,833,063 5,082,039 
Other securities issued or guaranteed by omit: : : : 
° ae: Liabilities payable in foreign currencies 
reales a bites within three years.......... Coes eae Governmentiof Canadam = 82,925 80,608 
Se eT SCIUNS eect treet cergaesiaens foe SS ER eae COT aera aie Hae ena) ela eo 24 147 
17,300,536 16,612,042 82,949 80,755 
Bank Pier USes ; Bank of Canada cheques outstanding ..................... 2,566,286 1,506,187 
Land, buildings and equipment, at cost less es, He SSS ES 
accumulated depreciation... 85,420 82,210 Othenilia bilities: 722 esa sere eer en eee 5,126 5,145 
Cheques drawn on other members of the Canadian 
Payments Associations eee 2,210,625 1,635,404 
Accrued interest on investments .........0.0.00000000000.- 431,505 387,644 
Collections and payments in process of settlement 
Government of Canada (net) .........ccccce0.c000000....., 312,571 283,778 
Othemassetsitce = tee ee ee ree 5,742 14,964 
20,680,512 19,422,907 20,680,512 19,422,907 


See accompanying notes to the financial statements. 


G. K. BOUEY 


Governor 


A.C. LAMB 
Chief Accountant 
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BANK OF CANADA—Concluded 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1983 

(with comparative figures for 1982) 

(in thousands of dollars) 








1983 1982 


Revenue 
Revenue from investments and other sources 
after deducting interest of $2,493 ($5,129 in 
1982) ipaidiontdeposits pee sersa er eerie are eeee 


Expense 

Salaries (lie mre cone etre Bonnie. Si Bie Pepe 47,588 42,858 
Contributions to pension and insurance funds") ........ 6,033 5,329 
thers tathexpenses acme era meee ns eter r ceca: 1,529 1,682 
Directorsyteess rene == Ae iil oR ea cee nrercrer Ee mercer 87 98 
(AWIGILOLS BICES ANGIEKPEMSCS css erericesescrersctessessecsseseseses 319 297 
Taxes—Municipal and business ................:ccccccee 6,535 6,100 
Banknote Costs meme ctr strate socensccterst: coteererevscssienronces 27,086 25,302 
Data processing and computer CoSts...............00000 4,687 4,669 
Maintenance of premises and equipment—Net®) ..... 8,790 8,372 
Printing Of) publications vcsvesncsnccssstessceeteeeeeens c=. 563 591 
Ofherpnintin g andistatloneny gcc n-cemerctaecren 1,532 1,387 
|G EN LS HgTe OP DRE or eceistnetonnrecaroaccoe teceocon noncancer 1,607 1,400 
MelecomImuUniGalionS sees ees ee eee rca ra 1,574 15393 
MraveliandistattetranStensmiscscscees ee-ccs eee see skesees-s 1,524 1,405 
OPNEMEXPENSES en een et teeter recreate 1,005 968 

110,459 101,881 
Depreciation on buildings and equipment................... 6,899 Sila 

117,358 107,598 


Net revenue paid to Receiver General for Canada ........ 1,744,201 1,878,474 


a 


See accompanying notes to the financial statements. 

(1) Salaries, including overtime, and related contributions to pension and insur- 
ance funds for bank staff other than those engaged in building maintenance. 
The number of employee years worked by such staff (including temporary, 
part-time and overtime work) was 2,078 in 1983 compared with 2,015 in 1982. 

(2) Includes cafeteria expenses, retirement allowances, educational training costs 
and medical expenses. 

(3) Includes all building maintenance costs (including staff costs) but net of 
rental income. 


1,861,559 1,986,072 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31,1983 


1. Significant Accounting Policies 
The financial statements have been prepared within the frame- 

work of the accounting policies summarized below. 

(a) Form of Presentation 
The form of the statement of assets and liabilities meets the 
requirements of the Bank of Canada Act. 

(b) Revenues and Expenses 
Revenues and expenses have been accounted for on the 
accrual basis. 

(c) Investments 


In accordance with the requirements of the Bank of Canada 
Act, these assets have been recorded at their cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition have 
been included in income. 


(d) Translation of Foreign Currencies 


Assets and liabilities in foreign currencies have been trans- 
lated to Canadian dollars at the rates of exchange prevailing 
at the year-end. 


(e) Depreciation 


Depreciation has been recorded at the following annual rates 
applied on the declining balance method: 


Buildings 5% 
Equipment 20% 
2. Investments 


Included in investments are securities of the Government of 
Canada totalling $220,587,546.00 (nil in 1982) held under Pur- 
chase and Resale Agreements. 


OO aaaaaanSannnnTanannnnnn: 
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Canada Council 
AUDITOR’S REPORT 


TO THE CANADA COUNCIL 

AND 
THE HONOURABLE FRANCIS FOX, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1984 and the 
statements of revenue and expenditure and equity of the Endowment 
Account and Special Funds and the statement of changes in financial 
position of the Endowment Account for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as 
I considered necessary in the circumstances. 


ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


In my opinion, these financial statements present fairly the financial 
position of the Council as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied, after giving retroactive effect to the changes in the methods of 
accounting for equipment and leasehold improvements, works of art 
and employee termination benefits as explained in Note 4 to the 
financial statements, on a basis consistent with that of the preceding 
year. 


EDWARD R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 13, 1984 








ASSETS 1984 1983 LIABILITIES 1984 1983 
Cashvandishort-tenmidepositsss sees ern 3,088 8,966 Bankioverdralltiy. ce eee en ee 731 618 
Accrued interest .. Benen ere ete ee 1,720 1,735 APPLovedierantsipay a Dl cies se eee ere 16,251 15,639 
Accounts receivable ..... ee ae 148 88 Accounts payable and accrued liabilities ............... 1,424 1,403 
Prepaid expenses . SCORES cece eet «eee eee 100 Defernedineventiemereer mera ae ee eee 189 133 
Investments (Note 5) - Ms, Ores 82,373 71,233 Due to Special Funds (Note 7) ....0......ccccccccecceceeeeeee e232 5,366 
Equipment and leasehold improvements (Note 6) 329 213 Provision for employee termination benefits .......... 827 653 
Works of art gee : 8,804 7,960 26,654 23.812 
EQUITY 
Fund capital 
Principal, established pursuant to Section 14 of 
theZA CU eee re er eer ere ern ee eee 50,000 50,000 
Accumulated net gains on disposal of invest- 
INNGNIES Foca, corte eter era cota eae ee ne 8,773 4,534 
58,773 54,534 
Contributed surplus—Works of art...........cccccccees 8,804 7,960 
67,577 62,494 
Surplus 
Approphiatedtti. «, emis y sic chee eee 2,300 3,600 
Wnappropriatedenaees eee ee eee eee 31 289 
oe ia 3,889 
69,908 66,383 
96,562 90,195 96,562 90,195 


Approved by the Council: 


CLAUDE GAUTHIER 


Treasurer 


TIMOTHY PORTEOUS 
Director 
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Canada Council—Continued 
SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


ASSETS 1984 1983 LIABILITIES 1984 1983 
Cash and short-term deposits... ; 1811 2.255 Approved grants payable ...............--..csecsessessesecsesens 1,579 Welle) 
Accrued interest ... ee ss 436 276 
Investments (Note $) 0.0 oe 19,914 12,106 eA 
Due from Endowment Account (Note 7) 7232 5,366 Fund capital 
Principalizesere ee ea acres Pees oem has 26,265 18,340 
Accumulated net gains on disposal of invest- 
PTTL OS acctiior nee ysocosecntaeicn bse onbacaeubaptromosncecn moaetre 976 60 
27,241 18,400 
Unappropriated surplus ...........0.....00008 SP 573 390 
27,814 18,790 
29,393 20,003 29,393 20,003 


Ee eS SS 


Approved by the Council: 


CLAUDE GAUTHIER 
Treasurer 


TIMOTHY PORTEOUS 
Director 
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Canada Council—Continued 


STATEMENT OF REVENUE AND EXPENDITURE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1984 

(in thousands of dollars) 


1984 1983 
Revenue 
Panhiamentanys2 ran tee sneer ere eeereare 65,581 59,883 
InterestrandiGividend Sse rae 9,816 10,846 
ATi Bankarental (COS rem re etree 580 497 
Cancelled grants, approved in previous years, 
and refunds ........... PAE os OO son ence 437 304 
76,414 71,530 
Expenditure 
Arts 
Grantsrandisenvicese ens ee ene eee 64,705 59,979 
Administration (Schedule) ................0...00.00.00.. SSS) 4,807 
IWOrkKSZO Ranta eee eer eon ae eee 844 775 
(alee 65,561 
Canadian Commission for UNESCO 
Administration (Schedule) ........0...0.00.0.00000..... 813 687 
Grants... es Pane Rc meee heties 109 180 
922 867 
General administration (Schedule) ...................... 5,928 5,614 
77,972 72,042 
Excess of expenditure over revenue for the year .... 1,558 $12 


STATEMENT OF EQUITY OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


ee 
eee 
Contributed 


Fund capital surplus Surplus 
Accumu- 
lated net 
gains on 
disposal Total Total Total 
Of: iNVGSt-a5 ae: he be Appro- Unappro- 
Principal ments 1984 1983 1984 1983 priated priated 1984 1983 
a a ne Ee 
Balance at beginning of the year 
As previously reported................ $0,000 4,534 54,534 55.128 3,600 729 4,329 4,804 
Changes in accounting policies 
(Note 4): 
Works of art... BO er A 7,960 7,185 
Provision for employee termi- 
nation benefits 00.00.0000... (653) (653) (548) 
Equipment and __ leasehold 
improvements ......0... ......... 213 DiS 145 
INS THES oc sorsenbes wioeeaocenscenteees 50,000 4,534 54,534 55,128 7,960 7,185 3,600 289 3,889 4,401 
Net gains (losses) on disposal of 
investments .......... Sea een: 4,239 4,239 (594) 
Works of art purchased during 
the year. eR NST: es 844 ts 
Excess of expenditure over reve- 
nucifonthe yearn een eee (1,558) (1,558) (512) 
Release of appropriated surplus .... (1,300) 1,300 
Balance at end of the year ............ ~ $0,000 8,773 58,773 $4534. +$§8804  °« #«+$9900 2,900. ° «+451 ° «25031 ° 3,889. 


a a 
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Canada Council—Continued 


STATEMENT OF REVENUE, EXPENDITURE AND EQUITY 
OF THE SPECIAL FUNDS (NOTE 2) 

FOR THE YEAR ENDED MARCH 31, 1984 

(in thousands of dollars) 


e000 —a—m—wo>+—owv'|™ 


Izaak 
Walton Killam Total 
Killam Special Molson Lynch- John B.C. Vida 
Memorial Scholarship Prize Staunton Watkins Peene 1984 1983 
REVENUE AND 
EXPENDITURE 
Revenue 
Interest and dividends........... : 1,439 594 93 102 13 52 2,293 1,958 
Expenditure 
Gy rants ae ee eee sists essen 1,168 330 100 87 16 52 1,753 1,447 
PRG ININISCEAUION Merete terse: 134 31 4 169 140 
Net losses on disposal of 
InvestmentSwe weiss : 186 
1,302 361 104 87 16 52. 1,922 is 
Excess of revenue over expendi- 
ture (expenditure over reve- 
THUG eee recente cecenereetersccasn: 137 233 (11) 15 (3) 371 185 
a 
EQUITY 
Fund capital 
Principal 
Balance at beginning of the 
VOAT ae ae ne arent 12,905 3,236 900 699 600 18,340 17,501 
Gashireceived meses 7,637 100 7,737 686 
Net income capitalized........ 131] $7 188 153 
Balance at end of the year .. 13,036 10,930 1,000 699 600 26,265 18,340 
Accumulated net gains on dis- 
posal of investments 
Balance at beginning of the 
year sere eer 8 3 49 60 94 
Net gains (losses) on dis- 
posal of investments ........ 554 252 52 58 916 (34) 
Balance at end of the year .. 554 260 55 107 976 60 
13,590 11,190 1,055 806 600 27,241 18,400 


Unappropriated surplus 
Balance at beginning of the 
VAI een tee eee rastereeretvarss 43 15 246 86 390 358 
Excess of revenue over expen- 
diture (expenditure over 


FEVENUC) Peter wen ceain cee esi 137 233 (11) 15 (3) 371 185 
Net income capitalized........... (131) (57) (188) (153) 
Balance at end of the year ...... 6 219 4 261 83 573 390 

13,596 11,409 1,059 1,067 83 600 27,814 18,790 
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Canada Council— Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 








Source of funds 
Operations 
Excess of expenditure over revenue for the year .............. 
Items not affecting funds 
Depreciation) ere ttrcs-a ee ei fe ne oe 
Employee termination benefits .......0..0....cccccccscecececeeses, 
Grants payable 
Others 


Increase in accumulated net gains on disposal of invest- 
TRONS cores ences eee ees vnee toes Ree eee 

Increase in due to Special Funds ............ 

Decrease in investments............... 


Application of funds 
Decrease in accumulated net gains on disposal of invest- 
TEN (Street ce eee tee eer ees 
Increasesintinyvestiic (sie ene 
Acquisition of equipment and leasehold improvements ...... 


Increase (decrease) of funds for the year....................... 
Cash and short-term deposits 
Balance at beginning of the year oo.....ccccccccccceceececceseccescese, 


Balancejatend ofithesyea panne eee 


Composed of: 
Cash and short-term deposits ...................... oer ee an Par 
Bank overdraft . 


290 


1984 


(1,558) 


140 
174 
612 
(68) 


(700) 


4,239 
1,866 


5,405 


1983 


(512) 


94 
105 
1,868 
227 


1,782 


594 
4,878 


7,254 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and operations 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million. Except for the annual parliamentary grant, 
monies or properties donated to the Council pursuant to Section 
20 of the Act are generally accounted for as Special Funds. The 
Council is not an agent of Her Majesty. Its objectives are to foster 
and promote the study, enjoyment and production of works in the 


arts. 


2. Special funds 


(a) 


(b) 


(c) 


Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was received 
from the estate of the late Mrs. Dorothy J. Killam for the 
establishment of the Izaak Walton Killam Memorial Fund 
for Advanced Studies “to provide scholarships for advanced 
study or research at universities, hospitals, research or scien- 
tific institutes, or other equivalent or similar institutions both 
in Canada and in other countries in any field of study or 
research other than the ‘arts’ as presently defined in the 
Canada Council Act and not limited to the ‘humanities and 
social sciences’ referred to in such Act.” 


The bequest contains the following provisions: “tthe Fund 
shall not form part of the Endowment Account or otherwise 
be merged with any assets of the Council”; and “‘in the event 
that the Canada Council should ever be liquidated or its 
existence terminated or its powers and authority changed so 
that it is no longer able to administer any Killam trust, the 
assets forming any such Killam trust shall thereupon be paid 
over to certain universities which have also benefited under 
the will.” 


The cash and securities received and the proceeds have been 
invested in a separate portfolio. 


Killam Special Scholarship 


A gift of $4,353,609 was received from the estate of the late 
Mrs. Dorothy J. Killam for the establishment of a Special 
Scholarship Fund. The gift consisted of preferred shares in a 
Canadian company redeemable over a period of years. As at 
March 31, 1984, the Council has received the entire proceeds 
including $1,220,271 redeemed during the year (1983— 
$686,402). These proceeds have been invested and the 
income therefrom is available to provide fellowship grants to 
Canadians for advanced study or research in the fields of 
medicine, science and engineering at universities, hospitals, 
research or scientific institutions or other equivalent or simi- 
lar institutions in Canada. 


The fund also includes common shares in a company whose 
major assets have been sold. The Council has received $6.4 
million during the year. Approximately $2.5 million is 
expected to be received next year. 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Founda- 
tion for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians “for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences that enriches the 
cultural or intellectual heritage of Canada or contributes to 
national unity”. There is no restriction placed on the recipi- 
ent as to the use of the prize. 


Canada Council— Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


(d) 


(e) 


(f) 


(g) 


Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of the late V.M. Lynch-Staunton, 
the income from which is available for the regular pro- 
grammes of the Council. 


John B.C. Watkins 


This fund was established by a bequest consisting of the net 
income from the residue of the estate of the late John B.C. 
Watkins to provide scholarships for postgraduate studies in 
specified countries. 


Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from the late Vida Peene to provide payments to 
specified organizations. 


Funds will eventually be received from the following 
bequests: 


(i) J.P. Barwick 


This fund, estimated at $45,000, is intended “for the 
benefit of the musical division of the arts and for the 
encouragement of the musical arts”. 


(ii) Edith Davis Webb 


This fund, estimated at $400,000, is intended “for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine”. 


(iii) Kathleen Coburn 
This fund, the amount of which cannot be determined 


at this time, is to provide for exchanges of scholars 
between Israel and Canada. 


3. Significant accounting policies 


(a) 


(b) 


(c) 


Basis of accounting 


Revenue and expenditure are recorded on an accrual basis, 
except for dividends which are recorded on a cash basis. 


Investments 


Bonds, debentures, equities and mortgages are recorded at 
cost. The portfolios of three Special Funds (Killam Special 
Scholarship, Molson Prize and Lynch-Staunton) were 
merged on October 1, 1980 with the portfolio of the Endow- 
ment Account. The participation of each fund is calculated 
on the basis of market value. Quarterly adjustments are 
made to take into consideration any capital withdrawals and 
additional investments. Interest, dividends, gains and losses 
on disposal of investments are allocated to each fund based 
on the percentages established at the beginning of each 
quarter. 


Equipment and leasehold improvements 


Equipment and leasehold improvements are recorded at cost 
and depreciated over their estimated useful lives on the 
straight-line method, as follows: 


3 to 5 years 
term of the lease 
(maximum 5 years) 


Equipment 
Leasehold improvements 


(d) 


(e) 


(f) 


~— 


(g 


(h 


— 


(i) 


G 


— 


(k) 


Works of art 


Works of art are recorded at cost. 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they are earned. 


Gains and losses on disposal of investments 


Pursuant to subsection 19(2) of the Act, net gains on disposal 
of investments are credited to the fund capital—Accumulat- 
ed net gains on disposal of investments. Net losses on dispos- 
al of investments are charged against this account to the 
extent of the balance available therein. In the event that 
losses exceed the balance available in the account, the excess 
is recorded as an expenditure in the year of realization. 


Contributed surplus 


Amounts paid during the year to artists for the purchase of 
works of art are expensed. Such purchases are then capital- 
ized as contributed surplus—Works of art and no deprecia- 
tion is recorded. 


Appropriated surplus 


The Council has established a reserve to reduce the erosion 
of value of the original endowment due to inflation. Any 
changes in this account are approved by the Council. 


Capitalization of net income of Special Funds 


The Council capitalizes 10% of the revenue less administra- 
tion expenditure of the Izaak Walton Killam Memorial Fund 
for Advanced Studies and the Killam Special Scholarship 
Fund, in accordance with advice received from the trustees of 
these Funds in order to preserve the equity of these Funds for 
future beneficiaries. However, for the purposes of the Funds, 
the Council reserves the right to draw at any time on the 
accumulated net income capitalized. 


Pension plan 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The 
employees and the Council contribute equally to the cost of 
the Plan. This contribution represents the total liability of the 
Council. Contributions with respect to current service are 
expensed on a current basis. 


Grants 


Grants approved by the Council are recorded as expenditure 
in the year determined by the Treasurer in consultation with 
the Arts Division. Cancelled grants, approved in previous 
years, and refunds are shown as revenue in the Endowment 
Account. For Special Funds, such items are deducted from 
the grants expenditure. 


. Changes in accounting policies 


During the year, the Council applied retroactively the following 
changes in accounting policies, in order to comply with generally 
accepted accounting principles: 


(a) Equipment and leasehold improvements, formerly charged 


to expenditure in the year of acquisition, are now capital- 
ized and depreciated; 
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Canada Council—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


(b) Works of art, charged to expenditure in the year of 
acquisition, are now also capitalized as contributed sur- 
plus—Works of art; and 


(c) Employee termination benefits, formerly charged to expen- 
diture in the year in which they were paid, are now 
recorded in the accounts as the benefits accrue to the 
employees. 


As a result of these changes, the excess of expenditure over 
revenue for 1984 and 1983 of the Endowment Account have been 
increased by $58,000 and $37,000, respectively. 


5. Investments 


1984 1983 


Market Market 
Cost value Cost value 





(in thousands of dollars) 


Endowment 
Account 
Bonds and deben- 
tuiresea. eee 49,723 47,997 46,055 48,069 
Equities ...... 28,867 36,615 20,383 29,977 
Mortgages .......... 3,783 3,141 4,795 3,740 


82,373 87,753 71,233 81,786 
Special Funds 


Bonds and deben- 


tures — 12,485 Ay 8,292 8,384 
Equities. 7,007 8,266 3,377 4,97] 
Mortgages ........ 422 284 437 285 

19,914 20,527 12,106 13,640 


oo 
OO 


6. Equipment and leasehold improvements 





1984 1983 
Accumu- 
lated Net Net 


Cost depreciation book value book value 


(in thousands of dollars) 


Equipment ae 474 305 169 133 

Leasehold improve- 
ments .. AR 244 84 160 80 
718 389 329 213 
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7. Due to Special Funds/Due from Endowment Account 


These accounts represent short-term deposits, accrued interest 
and investments relating to the three special funds merged with 
the Endowment portfolio, less administration charges of the Izaak 
Walton Killam Memorial Fund and grants payable by John B.C. 
Watkins Estate. 


1984 1983 
(in thousands of dollars) 

Killam Special Scholarship = Sal 3,405 
Lynch-Staunton............ aS 1,128 1,051 
Molson Prize ..................... ees 1,159 1,018 

7,412 5,474 
John B.Ge Watkins) ene ee (15) 
Izaak Walton Killam Memorial ... h (165) (108) 

gRY) 5,366 


. Lease agreement 


The Council has entered into a lease agreement for office space 
which expires in October 1986. The annual base rental payment 
to the end of the lease is $881,000. 


. Comparative figures 


In addition to the changes in accounting policies as explained in 
Note 4, certain of the comparative figures have been reclassified 
to conform to the current year’s presentation. 


———————————————— 


Canada Council—Concluded 


SCHEDULE OF ADMINISTRATION EXPENDITURE OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1984 


(in thousands of dollars) 





Canadian Total 
Commission 

Arts for UNESCO General 1984 1983 
Salaries and employee benefits . gee Saas one ae re 4,636 596 3,074 8,306 7,381 
OM INUT ICA CIONS Meneneetn een eee ices. rare ceesemetre ee terse ee ev CCT St cent beeen eater. nee 102 21 848 971 872 
RentzanGemalntenancemesseeencsctt.c-e-sreerenitse tree Serene nena te ber Bien Ss, ae 102 806 908 884 
Staff travel... ee Se cS a ate ee MATS TR a ts wa eee RCE eLREER eee aes 609 53 78 740 651 
Professional lesenviCe Sepee eae te cx knee ener, cnttr caseot creas en. cstor ns chentenneeieascersnaeeaneeet es 31 11 Se? 354 323 
Council meetings including members’ honoraria.............. rer eee a 78 183 261 289 
Printing, publications and duplicating .. eh : tener aoe 25 11 40 165 216 182 
Officewsupplicskindiexpenses eee etnowe eevee vecesh oxcretscteensdaiesessdrvecetemesessis tab eers cee ee 13 14 136 163 184 
De prec iatiorimmen ese sree meee sh. casvcece -coatpassueasceavecessaevavaaoaseswtearwan:Chacatpr sae pretest ease: 140 140 94 
Dataypnocessingeecers. sss ecees Ra ie oo acc ees ye ya ee ee oe Seats 122 122 164 
Freight and storage. = Pee settee ee er as TE PE et ee ree 62 62 39 
Safekeeping charges .. bey CHEE eer rete ree orc ce PR ent reer 55 a5) 35 
MirscellameouSsene eeamenanaaa cease -- Re eri eh at ea Tne ER eee er or ere eT 7 9 16 10 

5,573 813 5,928 12,314 11,108 
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CANADIAN BROADCASTING CORPORATION 
AUDITOR’S REPORT 


TO THE CANADIAN BROADCASTING CORPORATION AND 
THE HONOURABLE FRANCIS FOX, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of Canadian Broadcasting Corpo- 
ration as at March 31, 1984 and the statements of income and expense 
and operating parliamentary appropriations, proprietor’s equity 
account and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures, 
as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 


BALANCE SHEET AS AT MARCH 31, 1984 
(in thousands of dollars) 


year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


E.R. ROWE, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
June 13, 1984 


TTT eee 


ASSETS 1984 1983 
Current 
Gashihi weir csc oe SoA ca acee tase el MR ES SO 8,834 (5,483) 
ZNCCOUNLS IKE CELV.A1D) © ean sana an 51,307 41,051 
Mortgage receivable (Note 3) .o.........cccccccccccececccececeveeseseses 5,500 
Engineering and production supplies .......0.....0..0.cc0ccccc0e-. 10,363 9,906 
Programs completed and in process of production.......... 50,748 51,213 


Prepaid film and script rights and other expenses............. 35,950 44,233 


162,702 140,920 
Mortgage receivable (Note 3) oo... ccccccccsccscesceeseesteseevesveseess 5,500 


Investments (Note 4)... rie Seca Reranch 6,332 6,273 
Fixed (Note 5) ms 469,746 443,378 


638,780 596,071 


LIABILITIES 1984 1983 


Current 
Accounts payable and accrued liabilities ..0....00.000000.... 
Refundable balance of parliamentary appropriations— 


131,069 121,678 


Capital(Note'6): 2) eee oe ee ee 94 229 
Due to Government of Canada (Note 3) ............0ccccc0000- 6,119 619 
137,282 122,526 
Long-term 

Provision for employee termination benefits ..................... 87,378 81,381 
Advances from Government of Canada (Note 7)............. 33,000 33,000 
Obligations under capital leases (Note 8) o0.....0...c0cccccees 615 435 
Due to Government of Canada (Note 3) .2....0.....ccccccccceeee. 5,500 


120,993 120,316 
258,275 242,842 


EQUITY OF CANADA 


Proprietors Equity/ACcou nt isa eee 380,505 353,229 


638,780 596,071 
Tr eS HY SO TT 


The accompanying notes and schedule A are an integral part of the financial statements. 


Approved by the Board of Directors: 


R. J. FOURNIER 
Vice-President, Finance 


PIERRE JUNEAU 
Director 


D. HAYES 
Director 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF INCOME AND EXPENSE 


AND OPERATING PARLIAMENTARY APPROPRIATIONS 


FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


, 1984 








Expense 
National Broadcasting Service, program and distri- 
bution costs (see supporting Schedule A for 
details) .. ; 
Radio Canada International, broadcasting service . 


Total broadcasting services ....... 


Corporate engineering services ........... 
Corporate management services .... 
Commissions to agencies and networks 
Selling expenses ....... apes 


Income 
IA GVertisin Oi enesres seo: 
Miscellaneous .... 


Excess of expense over income.. 
Deduct: expenses not requiring an outlay of funds 
(Note 6)... 


Operating Parliamentary Appropriations 
Appropriations—Current year (Note 6) 


Unexpended (overexpended) appropriations—Cur- 
Tent year 2.0. Ey ReY 


Appropriations carried over, beginning of the year... 


Appropriations carried over, end of the year... 


The accompanying notes and schedule A are an integral part of the financial 


statements. 


1984 


876,995 
15,473 


892,468 
8,706 
36,757 
24,873 
16,612 


979,416 
7 y ai 


13,314 
192,425 


786,991 


46,295 
740,696 


736,442 


(4,254) 


10,102 


5,848 


1983 


796,931 
14,216 


811,147 


8,333 
33,100 
22,746 
14,930 


890,256 
154,193 


12,547 
166,740 


723,516 


51,872 
671,644 


673,769 


PS Pe) 


UE 


10,102 


SCHEDULE OF NATIONAL BROADCASTING SERVICE 


PROGRAM AND DISTRIBUTION COSTS 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


SCHEDULE A 


De ee 


oeeooeoeeeeeeooeoeoeoeoeoeeeeeeeo*oaqooaaaeeeeee—Oo3o35o3oes=—S$S as oe 


Programs 
English language 
Radio 
Network 
Regional... 
Television 
Network....... 
Regional. 
French language 
Radio 
Network... 
Regional....... 
Television 
Network 
Regional....... 


Distribution 

Radio 
Network distribution. saniucesesn- 
Station transmission ..... 

Television 
Network distribution .... 
Station transmission ..............0.0--- 
Payments to private stations 


Operational management and services 
Programs and distribution 
Radio........ 
Television ...... 


1984 


42,614 
48,761 


196,914 
124,192 


34,730 
21,971 


138,216 
45,199 


652,597 


14,460 
DAS 


50,159 
30,359 
14,950 


131,525 


22,130 
70,743 


92,873 
876,995 


1983 


38,401 
44,910 


169,287 
110,817 


313979 
Me aay) 


135,161 
39,216 


589,548 


12,624 
19,754 


46,558 
29,565 
13,864 


122,365 


22,081 
62,937 


85,018 
796,931 


ee 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


ee 
ee eeeeeeeeoeeeeeoeq*=S$S$$S=S=S=S=S0000mmm OO eee 


Balance, beginning of the year......... 
Add (Deduct): parliamentary—Capital (Note 6) eae 
parliamentary appropriations =— 
Working capital (Note 6)............ 
loss on disposal of fixed assets 
unexpended (overexpended) _ parlia- 
mentary appropriations — 
Operating .... 
expenses not requiring an outlay of 
funds (Note 6) ......... 


Balance, end of the year ... 


1984 


B555;229) 
66,791 


12,020 
(986) 
(4,254) 


(46,295) 
380,505 


1983 


__— 


333,198 
63,471 


6,750 
(443) 
2,125 


(51,872) 
353,229 


The accompanying notes and schedule A are an integral part of the financial 


statements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 
(in thousands of dollars) 


loo 
1984 1983 


Funds provided 
Net parliamentary appropriations 


Disposallofifixediassetssaess= ee 


Operating ei Ohare eng cue 736,442 673,769 
Capital Oe or ce eee ee ee 66,791 63,471 
Workingicapital ac. ee ere eer een ee 12,020 6,750 


815,253 743,990 


3,413 152 


818,666 744,142 


Funds applied 


Excess of expense over income 2.22.0. cocceeccesseescecssn., 


786,991 723,516 


Deduct: items not requiring an outlay of funds 


depreciation and amortization....................... 39,715 37,930 

Provision for employees’ termination 
benefits once ee ote eee ie 5,997 10,550 
741,279 675,036 
Additions to fixed assets 0.000.000... ccocccccoccoeccesceseestesceececee. 70,302 63,704 
EnVest ner tSae eee seo rote eae 59 837 
811,640 739,577 
Increase in working capital 2.000... cocccccecccecesceeseesteeseceee. 7,026 4,565 
Working capital, beginning of the year... occ. 18,394 13,829 
Working capital, end of the year ooo... ococcooccoeccceceeseeseeeee, 25,420 18,394 


The accompanying notes and schedule A are an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 
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Authority and objective 


The Canadian Broadcasting Corporation was established by the 
1936, 1958 and 1968 Broadcasting Acts and is classified as a pro- 
prietary Crown corporation under Schedule D of the Financial 
Administration Act. The Corporation is an agent of Her Majesty 
and all property acquired by the Corporation is the property of 
Her Majesty. 

The objective of the Corporation is to develop and provide a 
national broadcasting service for all Canadians in both official 
languages, in television and radio, and to provide an international 
service. Both services should be primarily Canadian in content 
and character. 


Significant accounting policies 


The financial statements of the Corporation have been prepared 
by management in accordance with generally accepted accounting 
principles consistently applied. Because a precise determination of 
many assets and liabilities is dependent upon future events, the 
preparation of periodic financial statements necessarily involves 
the use of estimates and approximations. The financial statements 
have, in management’s opinion, been properly prepared within 
reasonable limits of materiality and within the framework of the 
accounting policies summarized below: 


(a) Engineering and production supplies 
The inventory of engineering and production supplies is 
stated at the lower of average cost and replacement cost. 

(b) Programs completed and in process of production 


The inventory of programs completed and in process of pro- 
duction is stated at cost. Cost includes the cost of goods and 
services, direct labour and the share of overhead expenses 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


applicable to each program. The total program cost is 
charged to operations upon broadcast or when programs are 
determined unusable. 


Film rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each con- 
tract they are reflected in the accounts as prepaid film rights. 
The film rights are charged to operations as the films are 
broadcast or determined unusable. 


Investments 


The investment in a joint venture is accounted for by the 
equity method with the Corporation’s share of profit or loss 
credited or charged to operations. Other investments are car- 
ried at cost. 


Fixed assets 


Fixed assets are recorded at cost. Cost includes material, 
engineering services, direct labour and related overhead. 
Depreciation is calculated on the straight-line method based 
on the estimated useful life of the assets, as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 


Major leasehold improvements are capitalized and amortized 
over the term of the lease to a maximum period of five years. 
Amounts included in uncompleted capital projects are trans- 
ferred to the appropriate fixed asset classification upon com- 
pletion, and are then depreciated according to the Corpora- 
tion’s policy. Gains and losses on disposals of fixed assets are 
credited or charged to the Proprietor’s Equity Account. 


Capital leases 


The assets and related obligations for capital leases are 
recorded at an amount equal to the present value of future 
lease payments. Assets recorded under capital leases are 
amortized on the straight-line method over the estimated use- 
ful life of the assets or based on the lease term as appropriate. 
Obligations under capital leases are reduced by rental pay- 
ments net of imputed interest. 


Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are 
expended as benefits accrue to employees under their respec- 
tive terms of employment. 


Pension plan 


The cost of funding current service pension benefits is 
charged to operations as incurred. Unfunded liabilities as 
determined by actuarial valuation are funded by payments 
which are charged to operations over periods recommended 
by the actuaries and in accordance with regulatory require- 
ments. Additional payments are charged to operations as 
made. 


Parliamentary appropriations 


Parliamentary appropriations for operating expenditures are 
recorded as a reduction of the excess of expense over income 
after deducting expenses not requiring an outlay of funds. 
Overexpended or unexpended operating appropriations 
(within a limit of 1.5% of the annual operating appropria- 
tions) are charged or credited to the Proprietor’s Equity 
Account. Net parliamentary appropriations for capital and 
working capital are credited to the Proprietor’s Equity 
Account. 


CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


3. Mortgage receivable and due to Government of Canada 


On February 15, 1982, the Corporation finalized a sale of land 
in the City of North York, Ontario, as approved by Order in 
Council P.C. 1980-2690, for an amount of $10.5 million. The 
terms of sale included an agreement that the Corporation receive 
cash of $5 million and grant to the purchaser a mortgage in the 
amount of $5.5 million, payable in full on February 15, 1985. 
Interest of 10% is payable quarterly. In conformity with an agree- 
ment between the Corporation and Treasury Board, all proceeds 
from the sale, including interest on the mortgaged principal, are 
to be remitted to the Government of Canada. 


. Investments 
1984 1983 
(in thousands of 
dollars) 
“Hockey Night in Canada”—Joint venture, at equity ....... 5,980 5,921 
Télévision St. Francois Inc.—Preferred shares, at cost...... 350 350 
Master FM Limited—Common shares, at COSt .............0.... 2 2) 
6,332 6,273 
. Fixed assets 
1984 1983 
Accu- 
mulated 
depreci- 
ation and Net Net 
amor- book book 
Cost tization value value 
(in thousands of dollars) 
ey We ease eae oe err ee reer 37,783 37,783 38,196 
Buildingsee oe 219,500 81,450 138,050 116,874 
Technical equipment............... 478,797 233,434 245,363 220,100 
Furnishings and office equip- 

Trial Spee ceene eee eee 18,494 6,913 11,581 9,757 
INTEC TAL Th olan: cates snabenicemwonseeneee 9,484 6,873 2,611 2,641 
Leasehold improvements ........ 4,935 1,076 3,859 3,864 
Property under capital leases . 971 242 729 507 
Uncompleted capital projects 29,770 29,770 51,439 

799,734 329,988 469,746 443,378 
. Parliamentary appropriations 
Operat- Working 
ing Capital Capital Total 
(in thousands of dollars) 
Payments to the Corporation 

in providing a broadcasting 

SOIVICC eee ote teste ereasicors 736,442 66,885 12,020 815,347 
Refundable to Government of 

Canada verses cs 94 94 
Proceeds retained —198¢4 ...... 736,442 66,791 12,020 815,253 

—1983...... 673,769 63,471 6,750 743,990 


The following expenses do not require an outlay of funds during 
the year and are not funded by parliamentary appropriations: 


1984 =: 1983 
(in thousands of 
dollars) 
Depreciation and amortization ...........::0 esses _ 39,715 37,930 
Provision for employees’ termination benefits and vaca- 
6,580 13,942 


COM PAY sence es steers ece sees cee ceesccentneesernarerenseranerscesencsnrsett ee 
46,295 51,872 





Te 


Advances from Government of Canada 


Advances from the Government of Canada are made for work- 
ing capital purposes and are free of interest. These advances 
become repayable when cash and treasury bills exceed the Corpo- 
ration’s requirements for working capital. 


. Lease obligations 


As at March 31, 1984, the Corporation’s obligations related to 
significant capital and operating leases for terms in excess of one 
year, are as follows: 





Capital Operating 
Leases Leases 
(in thousands of dollars) 
[98S eee eer i! ere 233 39,560 
UDR Geers vere etree ee races ee succes 192 35,425 
987i eee Ee ee he 165 31,087 
1:98 8 eee ce eet ae ei earns tucnc Meee ates 135 26,959 
UST Lo a ieee ten epee rs ee renr depen re eer pee 73 18,641 
1990-2061... pee 10,811 
jrotal| futures payments kemereetee ec aeee 798 162,483 
Deduct: amount representing interest ................. 183 
Long-term obligations under capital leases ..... 615 
. Commitments 


As at March 31, 1984, commitments for film rights amounted 
to $37.5 million (1983—$35.2 million), 


. Pension plan 


The Corporation’s pension plan covers substantially all continu- 
ing employees. The charge to operations for the cost of the plan 
for the year ended March 31, 1984 was $36.4 million (1983— 
$33.6 million). As at March 31, 1984, the present value of the 
estimated unfunded liabilities was $94.4 million based on the 
actuarial valuation at December 31, 1980. Of this amount: 


— $88.1 million related to unfunded liabilities existing at Decem- 
ber 31, 1976 to be liquidated over 30 years; and 

—$6.3 million arose during 1977 to be liquidated over a period of 
15 years. 


An amendment to the plan approved March 10, 1982, effective 
January 1, 1982, providing increased benefits to certain retired 
employees, created an additional unfunded liability estimated at a 
present value of $10.2 million on March 31, 1984, which is also to 
be liquidated over a period of 15 years. 


The actuarial valuation as at December 31, 1983 is in process 
of preparation with results not being available. 


. Contingencies 


In the ordinary course of business, various claims and lawsuits 
have been brought against the Corporation. In the opinion of 
management, the losses, if any, which may result from the settle- 
ment of these matters are not likely to be material and accord- 
ingly no provision has been made in the accounts of the Corpora- 
tion. 


Income tax 


The Corporation, as a Schedule D proprietary Crown corpora- 
tion, is subject to the provisions of the Federal Income Tax Act. 
However, the Corporation has incurred tax losses in prior years, 
which are carried forward and can be applied against possible tax- 
able income in future years. 
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CANADIAN BROADCASTING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


As at March 31, 1984, the loss carry-forward for income tax 
purposes is $22 million, which, if unused, would expire as follows: 


$ 
March 31 
TOS Sider eerste ratte rae act epee ei eat loa nee cae NA 9,217,654 
OS eater Ok Ooi ee See my re Rata Bee ee 6,674,000 
1990 Ber ee meena Sees Bae eye ye cn Rae eC te 1,267,000 
1:99 ee Ae 22, SA, OR ON. RO PO Eke . 4,837,000 
21,995,654 


13. Related party transactions 


The Corporation is related in terms of common ownership to all 
Government of Canada created departments, agencies and Crown 
corporations and is mainly financed by Parliament of Canada. 
Transactions with Canada are outlined in notes 3, 6 and 7. 

During the year, transactions with these related departments, 
agencies and Crown corporations were normal business transac- 
tions on normal trade terms applicable to all individuals and 
enterprises. 
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CANADIAN FILM DEVELOPMENT CORPORATION 
AUDITOR’S REPORT 


THE HONOURABLE FRANCIS FOX, P.C., M.P. 
MINISTER OF COMMUNICATIONS 


I have examined the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1984 and the statements of opera- 
tions, equity of Canada and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1984 and the 
results of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice 
have been within its statutory powers. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 
Ottawa, Canada 
June 8, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 





ASSETS 1984 1983 LIABILITIES 1984 1983 
$ $ $ $ 
Current Current 
Loans to producers Accounts payable ................5/ cnc hod seo one aeeeeias 1,080,524 77,354 
Feature films .. ee ee aaee cole 074,15) Due to Canada (Note 5)..........::cc:csssssssescsesseereeeseerereees 4,000,000 4,000,000 
Canadian programming... concen Ui ehswee Current portion of obligation under capital leases 
Parliamentary appropriations receivable (IN OtG16) eter cerce coerce eaten et neeeretreernenes reaoetere 54,251 25,899 
(Note 3)... ee, 952 028 aes, 252.180 5,134,775 4,103,253 
Accounts receivable cit Rae ERC nae edge 271,455 117,407 Long-term 
i 78 
Pe (A1G eS POURCS sexes tis cee Beanie nreeasrestesres tenes SB eot heer tS a3 Provision for employee termination benefits .............. 90,030 50,697 
7,562,960 4,465,722 Obligation under capital teases ..............c eee 48,018 
Fixed assets (Note 4) 90,030 98,715 
Furniture, equipment, automobile and leasehold rr 3.224,805 4,201,968 4,201,968 
improvements ...........-..2-:.--+ Pee wee 521,072 : ES eee 
Tei accumulated depreciation aici caniscrcs a 159,578 118,219 EQUITY OF CANADA 
361,494 118,234 Equity of Camada ............cccscccsseeeeseessesseseseeseeeseessseneennentes 2,699,649 381,988 
——— is ail at es Oe 
7,924,454 4,583,956 7,924,454 4,583,956 


Approved by the Board: 


ED. PREVOST 
President 


Approved by Management: 


ANDRE LAMY 
Executive Director 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 
STATEMENT OF CHANGES IN FINANCIAL POSITION 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 











1984 1983 
Canadian 
program- Feature 
ming films Total Total 
$ $ $ $ 
Assistance expenses 
(Note 7) 
English production.......... 4,337,854 1,972,185 6,310,039 2,468,689 
French production......... .. 3,539,772 1,662,899 5,202,671 1,249,049 
Marketing and distribu- 
HONG concrete: ace 478,480 478,480 344,833 
Development of the 
INC USthy 7a ee eee 322,108 322,108 257,162 
7,877,626 4,435,672 12,313,298 4,319,733 
Revenues 
Interest on loans to pro- 
GUCETS ieee ree 60,992 222,087 283,079 261,291 
Management fees........... 207,106 94,538 301,644 71,247 
268,098 316,625 584,723 332,538 
Cost of operations before 
administration expenses 7,609,528 4,119,047 11,728,575 3,987,195 
Administration expenses 
((Note:S) ee eens 910,857 619,723 
Cost of operations for the 
Yeah ose: eee 12,639,432 4,606,918 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1984 
1984 1983 
$ $ 
Balance at beginning of the year.............ccccccee 381,988 $22,906 
Parliamentary appropriation ...... 14,957,093 4,466,000 
15,339,081 4,988,906 
Cost of operations for the year ....0.2..0...ccccccceeeceeee 12,639,432 4,606,918 
Balance at end of the year.................. Berea cm aye rear 2,699,649 381,988 
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FOR THE YEAR ENDED MARCH 31, 1984 








1984 1983 
$ $ 
Source of funds 
Parliamentary appropriation .............0..0.0...... i 14,957,093 4,466,000 
Obligation under capital leases.......0.0.000......... 93,328 
14,957,093 4,559,328 
Application of funds 
Operations 
Cost of operations for the year .............0...... 12,639,432 4,606,918 
Items not requiring an outlay of funds 
Depreciation eee tenn ene (94,944) (41,841) 
Increase in the provision for employee 
termination|benelits === ase ae (39,333) (6,005) 
12,505,155 4,559,072 
Acquisition of fixed assets... ccc. ry 338,204 109,162 
Decrease in the long-term obligation under 
Capital leases es ans so eee ee 48,018 45,310 
Due to Canada ........ Pera rarer eerie ree 4,000,000 
12,891,377 8,713,544 
Increase (decrease) in working capital ............... 2,065,716 (4,154,216) 
Working capital at beginning of the year............. 362,469 4,516,685 
Working capital at end of the year........0.............. 2,428,185 362,469 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and activities 


The Corporation, a Crown corporation named in Schedule C to 
the Financial Administration Act, was established in 1967 by the 
Canadian Film Development Corporation Act with the objective 
of fostering and promoting the development of a feature film 
industry in Canada. To achieve its objective, the Corporation can 
invest in individual Canadian feature film productions in return 
for a share in the proceeds from such productions, make interest 
bearing loans, provide resources for script and project develop- 
ment, grant awards for outstanding accomplishments in such pro- 
ductions, make grants to filmmakers and technicians resident in 
Canada to assist them in improving their craft, and advise and 
assist producers in the distribution and administrative functions of 
such productions. 

Further, the Corporation administers the Canadian Broadcast 
Program Development Fund, established July 1, 1983 within the 
framework of the Broadcasting Strategy for Canada. To this end, 
the Corporation can invest in high quality Canadian video and 
film productions in the categories of drama, variety and children’s 
programming. 


. Significant accounting policies 


(a) Loans to producers 


Loans advanced to producers of feature films and Canadian 
programming are shown on the balance sheet at their face 
value, less an allowance for losses. 


(b) Investments 


Funds advanced to producers of feature films and Canadian 
programming, in return for a share in the proceeds from such 
productions, are expensed as assistance to productions in the 
year in which the advances are made. 


All proceeds, up to the amount of the related investment, are 
credited to expenses as a reduction of production assistance 
expenses made during the year. Any amount in excess thereof 
is accounted for as revenues. 


CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Continued 


(c) Fixed assets 


Fixed assets purchased or acquired by way of capital leases 
are recorded at cost. 


Depreciation is provided for using the diminishing-balance 
method, at the annual rates of 20% for furniture and equip- 
ment and 30% for the automobile. Leasehold improvements 
are amortized using the straight-line method, based on the 
duration of the leases. 


(d) Parliamentary appropriation 


The parliamentary appropriation voted to the Corporation 
for its objectives comprises a non lapsing amount for the 
development of a feature film industry and another amount, 
for the production of Canadian programming, that is deemed 
to lapse. The unlapsed parliamentary appropriation is cred- 
ited to the Equity of Canada. Admissible unlapsed amounts 
not used at the end of the year are presented on the balance 
sheet as a parliamentary appropriation receivable. 


(e) Employee termination benefits 


On termination of employment, employees of the Corpora- 
tion are entitled to certain benefits provided for under their 
conditions of employment. The cost of these benefits is ex- 
pensed in the year in which they are earned. 


(f) Pension plan 


All employees of the Corporation participate in the superan- 
nuation plan administered by the Government of Canada. 
The employees and the Corporation contribute equally to the 
cost of the plan. This contribution represents the total liabil- 
ity of the Corporation. Contributions in respect of current 
service and admissible past service are expensed during the 
year in which payments are made. The terms of payment for 
past service are set by the applicable purchase conditions in 
effect, generally over the number of years of service remain- 
ing prior to retirement. 


3. Parliamentary appropriations receivable 


1984 1983 
$ $ 
Interim financing to producers and distributors 
OMiLOATUTG MILINIS semesters ene areree scence teere dices 1,617,799 2,925,849 
Development of the feature film industry .............. 1,187,929 326,937 
Canadian programming production ................00+. 146,300 


2,952,028 3,252,786 


. Fixed assets 


1984 1983 
ee 
Accu- 
mulated 
depre- 
Cost ciation Net Net 
$ $ $ $ 
Furniture and equipment ............. 356,965 119,403 237,562 36,786 
PAtOMODILCheee erect et eestor 13,055 3,916 9,139 
Equipment held under capital 
PEO 1 est aeee A er elereyrerecorey 93,327 33,598 59,729 74,662 
Leasehold improvements.............. SYP) 2,661 55,064 6,786 


eRe thee 
521,072 159,578 361,494 118,234 


i 
Oa 


5. Due to Canada 


During 1982, a supplementary parliamentary appropriation of 
$4,000,000 was voted to the Corporation for interim financing 
advanced to producers and distributors of feature films. As at 
March 31, 1984, this amount was to be refunded upon decision of 
Treasury Board. However, Government has decided to waive the 
Corporation’s repayment obligation through its National Film 
and Video Policy announced by the Minister of Communications 
on May 29, 1984. As a result, the amount due to Canada of $4 
million shall be transferred to the Equity of Canada during 1985. 


. Obligation under capital leases 


The Corporation intends to liquidate during 1985 its obligation 
under capital leases at a cost of $54,251. 


. Assistance expenses 


1984 1983 
Canadian 
program- Feature 
ming films Total Total 
$ $ $ $ 
Investments . 7,220,339 3,631,635 10,851,974 2,042,490 
Proceeds from invest- 
ments...... eee oe (6,725) (211,906) (218,631) (178,399) 
Loans written-off ...... 319,712 319,712 1,894,273 


Reimbursements of 
loans _ previously 
written-off.............. (338,848) (338,848) (382,730) 
7,213,614 3,400,593 10,614,207 3,375,634 
Operating expenses... 664,012 1,035,079 1,699,091 944,099 


7,877,626 4,435,672 12,313,298 4,319,733 


lee eee 


. Operating expenses 


1984 1983 
$ $ 
Salaries and employee benefits {arene 1,207,254 709,194 
Gonsultantsafeestese ee Coetens cee tres 346,096 223,105 
Professional Senvices se ssstses eee aire ate 154,782 86,752 
Renteanditaxseyiraccceer ceca once tnt sorter edioines (eeracs 266,118 174,954 
Printing, postage and office expenses ..................... 218,953 111,647 
Travel =>. ROL Poe maar, em nt emer eres ee oar 143,485 109,708 
Depreciation errr. cers tetera ree corerence 94,944 41,841 
Melephonesercane.uase vtciecerstasduwotesesrccrs 83,367 52,162 
PromotioniandiaGy entisin Sav crses mares trees 82,791 43,295 
Financing costsearsce errr ees sues: 12,158 11,164 


2,609,948 1,563,822 
Portion applicable to assistance expenses 


(INotex7)mens ee ee re 169909 944,099 
Portion applicable to administration expenses ...... 910,857 619,723 
. Commitments 


As at March 31, 1984, the Corporation is contractually com- 
mitted to advance funds totalling $1,380,950 as loans and invest- 
ments, of which $712,465 are for French productions and 
$668,485 are for English productions. Further, it has accepted 
financing projects that may call for disbursements of approxi- 
mately $14 million, of which $3.5 million are for French produc- 
tions and $10.5 million are for English productions. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


10. 


The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. The 
aggregate minimum annual rentals payable during subsequent 
years are as follows: 


$ 
be Po re Se Ure are Recerca cesses 407,882 
US Gare cee arsenate hey Wn eR At, RO MN 2 419,038 
LOST ee reer ess pacageansceitn oersshittet dee tesisvers fecemicnemaeee sree nas 417,792 
DDS Bieter ee eran ee ee tees en Oa te Ooh 417,179 
19 89sec eee Sea tate eR eee Sel ant ae er RL 352,020 
ee LU Ye ie Senet eRe meen caterer ene era eS ee 1,216,462 


3,230,373 


Contingencies 


As at March 31, 1984, legal proceedings have been instituted 
against the Corporation for amounts totalling $1,370,000 for 
alleged breaches of contracts. These cases have not yet been 
heard. Based on the advice of legal counsel, management is of the 
opinion that losses, if any, which may result from the settlement 
of these cases are not likely to be material and, accordingly, no 
provision has been made in the accounts. 


. Subsequent event 


On May 29, 1984, the Minister of Communications announced 
the government approved National Film and Video Policy 
whereby the Corporation will be charged with the management of 
various new programs as well as others which already exist. Some 
of the Corporation’s existing programs will be enhanced. The 
Policy provides for the Corporation to receive annually an addi- 
tional $7.75 million to carry out these measures. 
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THE CANADIAN WHEAT BOARD 


AUDITOR’S REPORT: 


TO THE CANADIAN WHEAT BOARD 


We have examined the balance sheet of The Canadian Wheat Board 
as at July 31, 1984, and the statements of operations for the 1983-84 pool 
accounts for wheat, amber durum wheat, oats, designated oats, barley 
and designated barley for the period August 1, 1983 to completion of 
operations on October 31, 1984, the statement of administrative and 
general expenses and allocations to operations for the year ended July 31, 
1984, the statement of advance payments to producers under the Prairie 
Grain Advance Payments Act as at July 31, 1984, and the statement of 
special account transactions for the year ended July 31, 1984. Our exami- 
nation was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the Board as at July 31, 1984 and the results of operations 
for the periods shown, in accordance with generally accepted accounting 
principles consistently applied. 


DELOITTE, HASKINS & SELLS 


EXHIBIT | 


ee 
ee ————eeeeooooooeoelew“weyw=*q_eeeeeeeeeeeeeeonanannnonaauuauauauauaunanaua”=0a0aoua09E_ESS ooo S40. oo oom 


Auditors 
Winnipeg, Manitoba 
March 13, 1985 
BALANCE SHEET AS AT JULY 31, 1984 
(with prior year figures for comparison) 
ASSETS 1984 1983 
$ $ 


Stocks of grain: 


LIABILITIES 


Erability) to: Banks) (Notes) ia asco er 
Debentures payable (Note 6) ............ 


= NCEE a opioce ogame ooennoe nee 1,349,117,354 1,295,013,740 
== YONA Ao seoapueet en ecer ons ore 122,731,578 201,247,589 
== OFS facia ja throes Cea eee cr oc 2,182,760 13,055,599 
== Jes elicell (CRIS Gnas sesame co 06 93,890 333,330 
Seema AT LCN Demet Mecrenie pape ray nd hears sushe'o weasel (oe SoS le 144,198,070 
== IDS eee MAy ceo oaanaseonoonde 7,686,258 18,578,199 


Bills of exchange plus accrued 


IMCErESta UINOLEH2)I nt mettene: se oieesn wearerarwer 


1,534,524,952 


3,202,275,567 


1,672,426,527 


2,373,094,258 


Liability to agents for grain 


purchased from producers (Note 7) ..... 


Liability to agents for deferred 


cashrtickets: (NOteLS) iaaeieeiee cee eerertons 


Accrued expenses and accounts payable 


(dy (Re) eerie nora reer enim ooo Don 


Outstanding adjustment and final 
payment cheques to producers: 
— Wheat 


Accounts receivable (Note 3) 
Due from Board Agents on 


(OF eee aomotiad ec ie cnn e ebrinatt O10 
Designated) (Oats eee os eee 
Barley siusieucuussceisyaet mactoneeere poet 


— Designated) Banleys site sps ennai 


Special Account — Net balance of 
undistributed payment accounts 


(Noten10): ecccts cee atria cinmictromrst 


Provision for final payment expenses 


(Notes) aeincrsicraticcctslecsh sy staeerstonetece 


Surpluses resulting from operations: 
Pool Account: 


maga WNC alin Ses escere ec Renoue ea ctacten sr etonacistemeias 


COmpletecdesales spereiertir] to sip iso ts 166,927,017 105,871,073 
STITNC IY er ere oreo eee tsranrchats Meelern 30,883,405 33,628,844 
Prairie Grain Advance Payments Act ... 7,682,214 18,268,555 

Due from the Government of 
Canada re deficit on Pool Account 
operations: 

1982-83 Pool Account — Barley ...... - 5,544,235 
The Canadian Wheat Board Building, 
Winnipeg, at cost less depreciation ..... 2,162,188 D272,326 
Covered hopper cars, at cost less 
depreciation (NOtet4) eecceca tenner 76,161,228 79,507,901 
Office furniture, equipment and 
automobiles, at cost less depreciation ... 1,004,198 956,898 
Deferred and prepaid expenses ......... 8522952511 5,249,955 





5,029,850,020 4,296,820,572 


Oats esos ceehs crete: dr eoeee anette 
Designatedin @atseey cites tein nee 
Barlevacmrutenniccnin: eieyuatan cetera 
Designated Banleyaemriemtt trie rattan. 


1984 
$ 


3, 162,952,155 
65,475,000 


826,390,827 
203,160,168 


86,151,364 


570,324 
49,257 
14,274 

391 
34,799 
12,319 


yfThsigsy) |e) 


7,196,788 


478,602,282 
50,593,695 
385,062 
591,895 
110,509,643 
31,381,262 


5,029,850,020 


1983 
$ 


2,432,671,670 
61,655,000 


1,098 454,073 
222,888,349 


66,229,446 


487,741 
37,386 
615 
2,381 
81,136 
29,368 


6,858,057 


6,641,070 


359,240,183 
31152957 
1,640,765 
259,767 


8,490,608 
4,296,820,572 


eee 


W.E. JARVIS 
Chief Commissioner 


R.L. KRISTJANSON 
Assistant Chief Commissioner 


F.M. HETLAND 
Commissioner 


J.L. LEIBFRIED 
Commissioner 


W.H. SMITH 
Commissioner 
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THE CANADIAN WHEAT BOARD— Continued 


1983-84 POOL ACCOUNT — WHEAT 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


EXHIBIT II 








Wheat acquired: 

Purchased from Producers at Board initial prices basis in store 

Phunder Bayon” Vai COUV en see crerchaete crevere nearer reece ices oe ania GPa im oe eae 
Net tonnes acquired from the adjustment of overages and shortages, etc., 

at country and terminal elevators at Board initial prices basis in 

Stones mnundenr Bays One VanCOUVEN mane ctsrrise ce vereorreier ricci aes ioe raier erie 
Purchased fromppnion year PoolsAccounts——Wheatianeradeeisionieresie enaieieteree terete 


Wheat sold: 

Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
DOMES UIC ae cey sat ave cetceek sete rn Seance ETE Mere HO oe eur acco eT RD TLE ores esc 
EX PON Acre Pentre s evar cetivrersial, tivaacions an Ue rete hr IT en Rete mere ent eect eines eee Ae 
Weil ORses TE Srvel Ti) CHAR concoccnoc ane odbovddoapaocangonnouGaongNab ne 


Wheat Stock — being Wheat stocks on hand at July 31 stated at the ultimate value 
received from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
DOMMESHIC? crn 5o-c.ccocronetens Stns /e0ees ats apie aie trantstate ee mua t cot aye aan re aeger eee EMER SSE ct geouch enous tacts 
3.4010) fT a REA crc. Corentn rt MMSE recent in cnn Berets Ort vies cet Ricci CATS 0 eae Sct GEE Se: 
SalestosinessubsequentalOOlwAGCOUnts—=m Wha taeea erent net ae 


SUnplUsmOnmwiheat mtraisactiOmsaypeeavae ee reer eee eater eet nett ea 


Operating Costs: 
Carrying charges: 
Carrying charges on Wheat stored in country elevators ...............2...-e+e+--eee 
SIchEge Cy WANE Oa! TH CEE GIRVAN coon cooncocnooonpenunecauobengunouue 


Interest, bank charges and net interest on other Board accounts ...................0.- 
DOM UPRA BE. 2... Walesecetaed sieteta ter teal atin Meme cval teeta eee Tene rte ec tan. 
Additional freight — Wheat shipped from country stations to terminal position ........ 

——minei@nt rates Chan@essaac ac rncr crema emer e rare ere eee 
Handling and stop-off on Wheat warehoused at interior terminals .................... 
LES INS CHARGES mpm se cescotecece seats Gee anes Cue PenTTL Ah ere a CUR Seen te foo ie 
Rental iobshoppen*cars cine. dices sieietctl ect a toate tay cemeteries eee 
Interest and depreciation on Wheat Board hopper cars ...............-0ecccceeeceeee 
Wheat Boardvadministrative andy generalrexpenses sneer a ieeeeee ee 


Surplus on operations of the Board on the Pool Account — Wheat, for the period 
fromzAUsustal am 9S3 nto1October. shel O84 barrrentticiies ieee ee ner ieee eee 





1983-84 1982-83 
Tonnes Amount Tonnes Amount 
$ $ 

20,186,978 $3 352,896,639 22,231,894 $3,711,880,032 

85,330 14,532,873 85,591 14,665,163 

844,767 153,715,767 268,018 43,661,082 

21,117,075 3,521,145,279 22,585,503 3,770,206,277 
1,210,094 1,376,632 
12,974,962 14,126,166 
10,160 (377) 

14,195,216 2,795,055,087 15,502,421 2,973,110,683 
403,268 398,506 
6,036,131 5,839,809 
482,460 844,767 

6,921,859 1,349,117,354 7,083,082 1,295,013,740 

21,117,075 4,144,172,441 22,585,503 4,268,124,423 

623,027,162 497,918,146 

89,905,467 95,374,468 

18,909,270 19,301,107 

108,814,737 114,675,575 

(3,463,630) (18,084,165) 

(435,169) 9,094,749 

2,422,929 3,580,308 

8,246,530 —_ 

(49,462) (38,566) 

1,713,617 788,818 

= 1,749,597 

9,424,620 9,876,572 

17,750,708 17,035,075 

144,424,880 138,677,963 

$478 602,282 $359,240,183 


eee 
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THE CANADIAN WHEAT BOARD—Continued 


1983-84 POOL ACCOUNT — AMBER DURUM WHEAT 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 











(with prior year figures for the 1982-83 Pool Account for comparison) EXHIBIT III 
1983-84 1982-83 
Tonnes Amount Tonnes Amount 
$ $ 


Durum acquired: 

Purchased from Producers at Board initial prices basis in store Thunder Bay or 

Wil COUN Clams areecc caesar etre atc een eras eiZak ae oNons) tara jorovatis ie) NRLeYaLSNOG w euee Gye aierter decides MoO eS 2,278,079 $406,403 ,268 2,885,156 $495, 730,824 
Net tonnes acquired from the adjustment of overages and shortages, etc., 

at country and terminal elevators at Board initial prices basis in store 


funders baya tm VANCOUVE atresia yet tistics acne Netene el eta, evoeraer sie: a etahuiel cola rateteleioss 8,408 1,496,395 8,894 1,523,289 
Pima (ite firOr weer Roel veoh <= DMI asotncacasnoondbedscoouusobonoddE 463,843 90,544,238 133,446 23,662,942 
2,750,330 498 443,901 3,027,496 520,917,055 


Durum sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 


TOTNES Capen Rees reenact rare eh orcas ens ucHel oats covet Norse ofronviia ayes tat’o av avoir lg al otiaer4r'sy ans Fatiousler etiity Seyien «ie 86,034 81,576 
EXDONUM eRe eI eer ae oeea sek ice cecacint ai skoaiiseleysrchetsta verter sieve orarsereernieunnaaye sere 2,061,514 1,912,646 
WWiatleine 1sses Ti iOS: Cal Th) Gis Gos ccochcdsne6soonncc oun oondsunconodouDu0UD 2,749 12,149 
2,150,297 444,897,812 2,006,371 372,603,991 


Durum stocks — being Durum stocks on hand at July 31 stated at the ultimate value 
received from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 


POETIC SUL CHITA te ere Sry cea nerceTis tel ose suernvaayalfoPeisitn arte etes'hevshatedatevcuayal ote leyerats ens fot = 28,876 28,728 
EXD OUR RIE ire C Gini se rreistete teases tence teenete rameters cus cine cretstelihniliere ateltrte: $71,157 528,554 
Salestorthe subsequent) Pool ACCOUNnE —) DUnUM) a. ue nsie esi em ste aero cleielelslele che sere -- 463,843 
600,003 122,731,578 1,021,125 201,247,589 
2,750,330 567,629,390 3,027,496 573,851,580 
Surplus on Amber Durum Wheat transactions .............. cece sere rere eee tee eens 69,185,489 52,934,525 
Operating Costs: 
Carrying charges: 
Carrying charges on Durum stored in country elevators ........ 66. eee eee eee eee 10,884,477 12,517,284 
Storage on Durum stored in terminal elevators .......... 6. eee ee eee eens 2,442,679 3,619,402 
13,327,156 16,136,686 
liners aie) GEGT: GHAGIES «conc cbscnsos cocomeoeonmoudscouddCOOon DO REenEnOnZOOmUOT (274,924) 1,261,723 
[DYADIC onde choos eens cose annonco oo bobeumoooueMopaooEDonOOmUOyoGonEODcucoDUaC 1,495,075 520,557 
Additional freight — Durum shipped from country stations to terminal position ....... 269,658 117,958 
== MNeie TENS GIEMYSSS <aoonusencccancencacnason nccnnboponocoGS 701,687 —_ 
Handling and stop-off on Durum warehoused at interior terminals ..........-..-6.+5- 3,642 882 
DIN? GHATS 42. canaanscncedvocacsconege sesc edn dona donoconBconsocoucoGn0ddRT 2,793 24,232 
Really loyesr Clie .oonees op gpossebeoun soonbodold conbemodcomsacgecsuoouOUdOnOT — 277,053 
Interest and depreciation on Wheat Board hopper cars ... 0... 20.00 eee eee eee eee es 1,063,558 1,281,737 
Wheat Board administrative and general expenses ..... 6... e eee ee eee eee 2,003,149 2,210,740 
18,591,794 21,781,568 


Surplus on operations of the Board on the Pool Account — Durum, for the period 
from August 1, 1983, to October 31, 1984... cece e eee eee eee eee eee eees $50,593,695 $31,152,957 


en racer nD SRO 
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THE CANADIAN WHEAT BOARD— Continued 


1983-84 POOL ACCOUNT — OATS 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 3], 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) EXHIBIT IV 








1983-84 1982-83 
Tonnes Amount Tonnes Amount 
$ $ 





Oats acquired: 
Purchased trom Producers at Board initial prices basis in store 


Thunders BayrorsViancouvetiancca yy cee sere rks Meron wre eee ee cree ee ere es 55,389 $5,496,654 170,900 $15,287,956 
urnchasedstromupnotsyeam ool "A CcOunNt ——"Oatsinaenn ere a eer ne 43,173 4,959,168 32,024 3,426,701 
98,562 10,455,822 202,924 18,714,657 
Oats sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ................. 78,012 OS a-a02 87,151 9,523,661 
WET TE OSES Tin ISI AINVel TV CTAANS 5 Goad soodunemeacovscapaongeotiaeoucuennucaseoor 13 - 


Oats stocks — being Oats stocks on hand at July 31 stated at the ultimate value 
received from the sale thereof, basis in store Thunder Bay or Vancouver: 


€ompiletedisalesstom period subsequent tomltlyss meet serie canara mene eine eet 4,181 396,859 72,587 8,096,431 
Sal estOesnbsequents le OGl@ACCOUI tem @a CG mer. tenance ene een 16,369 1,785,902 43,173 4,959,168 

98,562 11,698,063 202,924 22,579,260 
SUN PlUSTONEOAarsAMANSACLION Sire porter TA aena eerie oa enc eta te eee nets ae ee 1,242,241 3,864,603 


Operating Costs: 
Carrying charges: 


Carrying charges on Oats stored in country elevators ............-.-.2eeeeeececeees 374,439 1,106,878 
Storage on Oats stored in terminal elevators 181,254 460,565 
555,693 1,567,443 
lnteresteandibankmchaneesi.rrso es arvs te aeons coos oR Oe tne a ee 20,530 225,162 
Additional freight — Oats shipped from country stations to terminal position ......... 177,403 210,909 
IRS TELONGS TENTS. cise osac gan cits oa Aan daha nobooad ocuns bee 28,989 = 
Dpyan ge Char eesenieegens acy mtacee np rte eee eat INN rae ee ere ger ee i ie ee — — 
Rentalliol: hopperscarsuncct ecmnc uae See Mme eed Aen erie nner ye ae ee re _ 13,449 
Interest and depreciation on Wheat Board hopper cars ..........00 000 ce cece vee e eee 25,859 73,923 
Wheat Board administrative and general expenses ...............--eeeseeceeevcsscee 48,705 130,952 
857,179 2,223,838 


Surplus (Deficit) on operations of the Board on the Pool Account — Oats, for the 
DEnOCsiLOMPAoUStulem| OSS stor Octo berms) hal OS4 nae tne ene $385,062 $1,640,765 
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THE CANADIAN WHEAT BOARD—Continued 


1983-84 POOL ACCOUNT — DESIGNATED OATS 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 














(with prior year figures for the 1982-83 Pool Account for comparison) EXHIBIT V 
1983-84 1982-83 
Tonnes Amount Tonnes Amount 
$ $ 


Designated Oats acquired: 
Purchased from Producers at Board initial prices basis in store 
MTU era SAV OUMEVATICOUVE liar ryctect retctasterete yay etet erancae cist cictstia /eseeyteveet ons ev cdas Garaycsielsayeucimunssnelie ieee 40,023 $5,498,760 30,792 $4,225,541 


Designated Oats sold: 

Completed sales to July 31 basis in store Thunder Bay or Vancouver .................. 39,429 5,973,437 28,425 4,139,445 
Designated Oats stocks — Being Designated Oats stocks on hand at July 31 stated 
at the ultimate value received from the sale thereof, basis in store 
Thunder Bay or Vancouver: 


Om pPlecreunsalesslOla PEMOCUSUDSCQUEM IA On SU Vie Ne terevenpietetet ole lereners Cele he teins eave ede =totatey= ett 594 93,890 2,367 333,330 
40,023 6,067,327 30,792 4,472,775 
SUnpiUsTOnMDesiznatedOalsulnanSactOmN Sma velcrecrrcierserelst ste ckelayeltie olelofepskaicietetersteyatetat or Tal-T> 568,567 247,234 


Operating Costs: 


LEAR GS PNT ENR recede aeecctte ace cited oe cece reselin ater sins ie vuule] Seilonton eieseceliey elototoiewate haste tte. yiedste sity etn ra (77,206) (52,229) 
Freneal) GP Tayoa? GAR cccocoonobocunucee choo bbo00 curobmbgcognonoousDonbooosdD OOF = 2,423 
Interest and depreciation on Canadian Wheat Board hopper cars ...........6.0-5--05- 18,685 13,679 
Wheat Board administrative and general expenses ...........0 cece ccc c cece eee e eens 35,193 23,594 

(23,328) (12,533) 


Surplus on operations of the Board on the Pool Account — Designated Oats, for the 
period from August 1, 1983, to October 31, 1984 2.0.0... cece eee eee eee ees $591,895 $259,767 
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THE CANADIAN WHEAT BOARD— Continued 


1983-84 POOL ACCOUNT — BARLEY 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 




















1983-84 
Tonnes Amount 
$ 


Barley acquired: 

Purchased from Producers at Board initial prices basis in store 

Thunder Bay iors Vancouvers. akee. dale taccaces tos corte as clo oie scman scoters it unceme rele 4,007,756 438,761,246 
Net tonnes acquired from the adjustment of overages and shortages, etc., 

at country and terminal elevators at Board initial prices basis in store 

TAMU SNEEN Aor WEN NOR Stion mecan orton ves b onboous nome nealun Esa noose on Gere san 23,728 2,602,169 
Purchased ifromypronyedh /OOl-ACCOUn i =—— sable. merperenan tiaras) sete rane eer oertensre mare _ = 


4,031,484 441,363,415 





Barley sold: 

Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill ........ 3,673,279 $07,159,484 
ASA Tl FOIE Tee) CHEATS, VON I NVM) LATE Goo Stes cocks Gans Ses60 sa apbeoouss Se acqucsgsedaen 2,034 _ 
Barley stocks — being Barley stocks on hand at July 31 siated at the ultimate value 

received from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 








Completedisaless formpenlode sulbsecien cn lO. littl ys li mmaene tenets srey he letetc aster yet tenets neva 356,171 S27 Ao gili2 
4,031,484 559,872,596 
SUPPIUS CONS Bape vatkanisactiOmSuevsas evap tect crete ster ences clccch ate tec may oer oe nee etree 118,509,181 


Operating Costs: 
Carrying charges: 


Gammying chances son) Barley. stonedsin countnyrelevatorsearr cision tier rte ene en ai ans 4,683,339 
Sloraceronmbanlevestonedminncentiiivea Mele Vat Os eemey sere san tense ener ater eee nee 2,246,162 
6,929,501 
interes tia clu bern KarOh alec Gs iaeeene aa. sates ee teres Ree eureeer=c site eae renee eee (7,543,393) 
DVD OUDN GEN es crcctas ogee re MeO Sie 6 aur GAP os Bad Rn HEMP Seto POD Oe ahh ote ted Cera Ie Cb ORE 1,941,439 
Additional freight — Barley shipped from country stations to terminal position ........ 902,833 
== Tees rate aChan CeSaamre kw snr cecden tea ede cr nt eet eS eaAcEe Or Rae ey es 207,308 
Handling and stop-off on Barley warehoused at interior terminals ..................-. (108,820) 
DT VIM OS CHATS ES ele eens nw cucabeenss nero: iret Le te. Sheet neh en eee Re RUSE ei nee Zi s505 
Rental ok NOp per car secs deoraceactoctete che ince citron ees oes eee Eek eke eee _ 
Interestrandsdepreciation: Ons Wiheate bh Oancll Op pelcal:s memetenuernsns erate tte: sten re renenier ssn 1,871,085 
WihtatyBoardeadministhative andesenerallexpensesmss= i iseieneimiseeeierne tira cnn 3,524,080 
299536 


Surplus (Deficit) on operations of the Board on the Pool Account — Barley, for the 
eLamrore | Vhtovaa) ANESTH S Me ksh so Oretioloeie Sl, WEE. nee oon pobnoounmeaaaenuwonoesnanar $110,509,643 
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EXHIBIT VI 














Tonnes Amount 
$ 
4,574,888 $00,382,278 
21,280 2,349,085 
BO 235i 45,855,958 
4,988,519 548,587,321 
3,718,62 421,410,551 
2,581 as 
1,267,316 144,198,070 
4,988,519 565,608,621 
17,021,300 


11,634,461 
2,827,574 


14,462,035 


(265,115) 
1,031,954 
1,266,470 

(33,710) 

205,978 

360,030 
2,032,403 
3,505,490 


225565,535 


$(S,544, 235) 





THE CANADIAN WHEAT BOARD— Continued 


1983-84 POOL ACCOUNT — DESIGNATED BARLEY 


STATEMENT OF OPERATIONS FOR THE PERIOD AUGUST 1, 1983, 
TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 








EXHIBIT VII 











Designated Barley acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay 
or Vancouver 


Designated Barley sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver 
Designated Barley stocks — being Designated Barley stocks on hand at July 31 

stated at the ultimate value received from the sale thereof, basis in store 
Thunder Bay or Vancouver: 
Completed sales for period subsequent to July 31 


Surplus on Designated Barley transactions 


Operating Costs: 


Tne es tame eR Megs Scr aa Arenawcye OMENS Gia trouser haps te lelguens/al ar eRe steiae- Shue hecsi teen ae areceu 
ReSalialll Ole lejos: Ayn nae Roe ap On Or 6 OOM eOS Ocke Connie e Cereoites enon orrpracert.o coc 
Interest and depreciation on Canadian Wheat Board hopper cars .............+..02-5- 


Wheat Board administrative and general expenses 


Surplus on operations of the Board on the Pool Account — Designated Barley, for the 
manvorel thrtovin “yup M, WS, er Okelioleey 2h, WES Ok acy banneccboononeoemuanaco ome. 





























1983-84 1982-83 
Tonnes Amount Tonnes Amount 
$ $ 

1,004,377 $139,939,761 1,029,868 $161,381,046 
959,264 161,150,487 916,292 150,557,193 
45,113 7,686,257 113,576 18,578,199 
1,004,377 168,836,744 1,029,868 169,135,392 
28,896,983 7,754,346 
(3,836,353) (2,063,962) 
ae 81,047 
468,910 457,521 
883,164 789,132 
(2,484,279) (736,262) 
31,381,262 8,490,608 
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THE CANADIAN WHEAT BOARD— Continued 


STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS 
TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1984 


(with prior year figures for comparison) 


Administrative and General Expenses: 


Salaries — Board members, officers and 


CHEN Dig Reprancatire piace Bettina os Fat chiseen EL re arene 


Unemployment insurance, pension, group 
insurance, medical and other employee 


DENG RIUS Rte s mate it ee Reece eran ea 


Advisory Committee — travelling expenses 


andiipeha diem: allowancesmarne areas 


Rental and lighting of offices including 
maintenance of the Canadian Wheat Board 


JSYUN (ONG eatery anole crammoten dia acti 4 Sad Hawes on 


Telephones — exchange service and long 


distancercalls.\ ammeter, - oer mre ae autre a 
Telegrams, cables and telex expense ........... 
POSUABE crus, tiateceod neat sae Peers Peles RET ORTAT Oe wtcs 
Printing, stationery and supplies .............. 


Annual report, mini report and ‘‘Grain 


Matters’? Merci ae cane eee chee Reha eee 
BY eS HSS co sogoaunoonges sobeecenuds eee 
OPH CER exPen Sea at mga see ere he co eee Paes 
iivavellingsanditranster olustatiimmerctynr cere. 
Travelling expenses — Inspectors ............. 
Eegalarees and rcountmcostSm rin neni rani nice: 
RUGS TEES nce tect rept tio tes hea Merete te 
Computing equipment — Rental and sundries .. 


Repair and upkeep of office machines and 


eet TH fot aYa gl Ge cetenemuncne Som oc Scien cleat Aaioke Gach 
Grain market publications and services ........ 


The Canadian Wheat Board share of 
Operating expenses of Canadian 


International Grains Institute ............... 
BondscanGininsunancemar nyse tt ners Tener ne 
Winnipeg Commodity Exchange dues ......... 


Depreciation on building, furniture, 


EQUI PMENteanGealtOnLOD!leSanniyateeier niente 
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1983-84 
$ 


$14,686,316 


1,735,497 
212,116 


76,758 


1,475,438 


368,022 
160,557 
666,414 
642,284 


152,638 
16,588 
692,626 
760,513 
217,726 
28,791 
91,000 
525,593 


67,923 
75,726 


822,506 
27,792 
12,670 


352,402 


$25,067,896 


1982-83 
$ 


$14,247,061 


1,604,101 
35,292 


177,816 


1,363,598 


301,358 
154,419 
635,741 
468,038 


140,321 
16,666 
634,247 
(yas 
157,341 
49,760 
80,000 
2,268,613 


48,663 
85,335 


843,166 
25,839 
12,670 


289,250 


$24,416,568 


EXHIBIT VIII 





Allocations to Operations: 


tN 


Marketing of Producers’ Grain 

1983-84 Pool Account — Wheat .......... 
1983-84 Pool Account — Durum .......... 
1983-84 Pool Account — Oats ............ 
1983-84 Pool Account — Designated Oats . 
1983-84 Pool Account — Barley .......... 
1983-84 Pool Account — Designated Barley 
1982-83 Pool Account — Wheat .......... 
1982-83 Pool Account — Durum .......... 
1982-83 Pool Account — Oats ............ 
1982-83 Pool Account — Designated Oats . 
1982-83 Pool Account — Barley .......... 
1982-83 Pool Account — Designated Barley 


Distributing Final Payments to Producers 


(a) Wheat and Durum 

1982-83 Pool Account — Wheat .......... 
1982-83 Pool Account — Durum .......... 
1981-82 Pool Account — Wheat .......... 
1981-82 Pool Account — Durum .......... 
1980-81 Pool Account — Wheat .......... 
1980-81 Pool Account — Durum .......... 
1979-80 Pool Account — Wheat .......... 
1979-80 Pool Account — Durum ,......... 
1978-79 Pool Account — Wheat .......... 
1978-79 Pool Account — Durum .......... 
1977-78 Pool Account — Wheat .......... 


(b) Coarse Grains 

1982-83 Pool Account — Oats ............ 
1982-83 Pool Account — Designated 
1982-83 Pool Account — Designated Barley 
1981-82 Pool Account — Designated Oats . 
1981-82 Pool Account — Barley .......... 
1981-82 Pool Account — Designated Barley 
1980-81 Pool Account — Oats ............ 
1980-81 Pool Account — Barley .......... 
1980-81 Pool Account — Designated Barley 
1979-80 Pool Account — Barley .......... 
1979-80 Pool Account — Designated Barley 
1978-79 Pool Account — Oats ............ 
1978-79 Pool Account — Barley .......... 
1978-79 Pool Account — Designated Barley 
1977-78 Pool Account — Barley .......... 
1977-78 Pool Account — Designated Barley 


. Allocation authorized by Order-in-Council 


trom Special Account — Undistributed 
Payment Accounts in partial Payment of 
Administrative and General Expense incurred 
in respect of the Prairie Grain Advance- 
 PACOVAOTKS) Nie NLC. cue oe ct ate oie eae rele aanreaaie aoe 











1983-84 
$ 


$9,527,401 
1,075,158 
26,141 
18,889 
1,891,493 
474,024 
7,689,329 
997,889 
59,109 
10,650 
1,582,316 
356,200 


23,708,599 


181,613 
30,252 
32,244 

Dye! 
10,111 
379 
SPAT 
509 
4,963 
675 
3,765 


274,765 


15,588 
1,044 
24,773 
2,563 
18,192 
2,825 
1,184 
4,255 
751 
3,294 
580 
2,225 
S223 
570 
2,947 
518 


84,532 


1,000,000 


$25,067,896 


1982-83 
$ 


$22,884,213 


$337,419 


$194,936 


$1,000,000 
$24,416,568 





THE CANADIAN WHEAT BOARD— Continued 


STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS UNDER 
THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT AS AT JULY 31, 1984 














Cash Advances 
to Producers 





$ 
HOS 7a Oe CL ODMM CARER ET en tence a tame ce Aen eal Ae Seba tie SMe 35,203,467 
NOS 825 OM Gr: © OM Ca late eters oon tice tae ar a ire reed ar OO 34,369,653 
OSS 2O0RGChO Dam Calinmemrrear ot mr chm eeenncr ts ct Name moma mere teeee eerie: 38,492,505 
NO GO-OlMe Gro pa calames estes taser tole s Se eNt Ares Seen oer neh mite aenia : 63,912,550 
NO GleOURGOpmYicalaeemrraraecr ek i cinerccrnr ie reer ortis raisins «see 16,656,713 
NO GREGSmONODMNCAlmorrmiihe fim ciclo) sfaccciec cpa ceratsh Mant oee ere eine omersiine 29,251,526 
963-645 ClO pm icalerrnrtn tare cieic ccatanitns seira ne cero ones ae 62,136,418 
IS G4=GamGrOp my Caluyrne yey ic ste ae cig tcc astiee sok nueva Sattiowe thse bio Seas 32,961,844 
NS Gs OG me Gio DM Vic Almewbar ets ees eee tence te Cede rater ep n iri cira ok, ongemeestine wc 40,600,386 
OGG Oi GLO Dame ley aie ebicas carer freer eSaa epee, eat e oie ee See ahic, « 36,668,270 
NO GUEG Sm CLO Mea lems crs ty ey ae Vole a tee eee ve meray iar Mla eR Seca: 47,280,533 
TOG SLOU MOTO DMCA memier ae eee Ney ys chery SINS inv sie dees aniatcuceaanhaneghins 151,852,319 
OCI SOR GEO Dm vic ale ge mr eciey tere neytie tes cesta e sites ace angers Se Behe es 272 Te S6 
NO O sepa ERO MN Calera che Mae Pears oie avec ae ace Siti Sie lows evar oiees late ote os 91,105,890 
NO Files OT © (OmRNIC A lam eann este ce erin Gentes nnn 5 ernie oent sean cue nes 68,142,360 
GBS) MCG) NUCRT 2 o dec op moat eee Gee co Cee ee ae eer se ice 20,754,104 
(QPS (Goyo,. VWs cae eco ao aie A etee oo ceo BO aeons COL Ena 35,259,387 
NOTA iS eerO MCA Gah Secs Seniors ne skater cokes os ieee a Gene 46,635,399 
HOPS a7 OM GLODMCa lara rarer mcctees Akita eer ea Reem hfe lumen siete tudsontuceare ven 20,236,528 
NOL G= im Ono Dm CCAle mene esata ices teen hauls outs sak thcaty rhetreweieane GME eee Hdis 130,592,220 
LOE Sm COD mca ler rev tor stnete tiers teks ae le Sones omen cate ec anene dashs) Simete eos cea 119,090,916 
GIST AChaeyor VEE IG 8 Bes oon. Aeris eee Ole er ener OmaENy asi aoe Mere Cece ae eee 151,316,450 
NO OGEROMETOPMNCATRREI ce ates Hames oir as coil reieuettabicn arceratia ake lace oe 99,146,581 
NO SO= CICLO Pm Vealer rn ctecsy aye ec diap camera nucle dare Mis tvaParansuscn or saps cone 16S eh 61,640,150 
Oe teer <Oireyen MMGEIP So cot On tnd o.oo tio oot ears mn oniern ae cane teeta Go 333,688,190 
ID SPERS RO DM CAlmre grees tear tra ie eek acicespeqerancnes i ntusiginre eae munis 309,022,755 
NOSSER AB GTO Dm. C Alpena ieee na peice cecal esos el ornaments ae 286,736,519 





$2,635,531,149 


Balance to be refunded by Producers as at July 31, 1984 

ADD: bank interest to July 31, 1984, payable by the 

GOvV.ernimnentmolm GAanada ene ne cen toe ne cher stone a, meron erucracl 
LIESSe aimiowint jognel fit Jwilky Sil, WS oa chen co ss bodonbuounsomgsgnsc 


DEDUCT: balance of funds received to cover advance payments 

in default: 

Governinentmote Canada mearrte pertie ere nein rte ca aencnie sel oer eater 
Dincwomelevarons Companies mmmire rate tree creas cwers yin Noa snoren ete 
nkiOnESe ATS El CACM! ORNATE oo poec ec tonnevoecconcooccunc 


Owing to the Canadian Wheat Board as at July 31, 1984........... 








Advances Repaid 
by Producers 


$ 


35,200,848 
34,366,768 
38,490,056 
63,904,499 
16,651,008 
29,245,974 
62,129,676 
3259555123 
40,596,508 
36,664,915 
47,277,264 
151,770,634 
272,473,427 
91,076,240 
68,104,534 
20,743,090 
35,219,656 
46,589,871 
20,207,943 
130,465,864 
118,894,716 
151,179,603 
99,047,547 
61,583,361 
332,967,794 
306,786,235 
273,889,385 


$2,618,483,139 


99,514,152 
99,050,442 


1,101,703 
72,834 
8,654,969 


EXHIBIT IX 


Balance to be 
Refunded by 
Producers 


$ 


2,619 
2,885 
2,449 
8,051 
5,705 
5.552 
6,742 
6,121 
3,878 
3355 
3,269 
81,685 
304,089 
29,650 
37,826 
11,014 
39573) 
45,528 
28,585 
126,356 
196,200 
136,847 
99,034 
56,789 
720,396 
25280, 52 


12,847,134 


17,048,010 


463,710 


17,511,720 


9,829,506 


7,682,214 
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THE CANADIAN WHEAT BOARD— Continued 


STATEMENTS OF SPECIAL ACCOUNT TRANSACTIONS 
FOR THE YEAR ENDED JULY 31, 1984 





BalancesofeSpecial A ccountsas at uulye sie 983. s maser con cee een a iegie elepeye set coectereecsrs te reeset ecto maettane ies ee ena ee oredr afer ee ee 


Transfer to Special Account authorized by Order-in-Council P.C. 1984-2688 from the following: 


Ike, Waverly Lee anoels cinel 7 NANETTE Te IANO ANGOMING an -eanodenonse od soe oso een ygauba ves obeoouuedousenausnseononsuc 
197/67 Oats ayimnentvandwAdiUstment eaymiemt 7A CcOL Cyee eercrey serait eer eers re re rata etc el Vat eterna ene eee 
976" Barley PaymenteandeAcustinemts a yimienii ACO Liat pepe errr eye iyi crete re aie saat ee et 
1976 Destenated Barleyy PavimentmACCOUmMt ta: ces anc stupa ciuerate onsnn ro raracensr ora ntey ca ce axe- SNS aa CE A Tat a ao 








Expenditures: Unexpended 
Authorized by as al 
Order-in-Council No. Description of Purpose July 31, 1983 

$ 
P.C. 1984-2690 GuS(OMeT Mission Rropraniee erence 150,740 
P.C. 1984-2689 General Promotion and Overseas Advertising .... 86,838 
P.C. 1984-2642 Manketan Developmen faenmteacas terrane: Ginearent — 
P.C. 1984-1185 SON ANTONE UA ey plas omlorin acid bn a8 & 6c-au aeene 30 
P.C. 1983-3764 Canadian HY320 Wheat Testing Program ....... _ 
P.C. 1983-2007 Canadian International Grains Institute 
Capital x PenGitunesanciee mia ent eaae tee caer 150,000 
P.C. 1983-2006 Markets Development 83-84. meinen 179,736 
P.C. 1983-2003 Joint Policy Co-ordinating Committee of 
Canada and U.S. Wheat Producers ........... 100,000 
P.C. 1983-806 Prairie Grain Advance Payments Act 
A CIMINISthatl Onecare erie ire 2,000,000 
P.C. 1982-2464 Market Development m9S2-85 ar emer mere erties 85,751 
PiCwIOSIes iin Remote Sensing Crop Monitoring Project ....... 20,312 
P.C, 1981-3436 Scholarship and Assistantship Program ......... 129,284 
P.C. 1980-669 PrainesProduction Sym posilmipsaac sae anes 25,330 
2,927,991 


Authorized 
Crop Year 
1983-84 


$ 


200,000 
150,000 
500,000 
250,000 
267,000 


150,716 


1,517,716 


Unexpended 
as al 
July 31, 1984 


$ 


282,951 
124,454 
500,000 
224,226 

28,298 


86,288 


90,030 


1,000,000 
75,650 
20.312 
36,517 
25,242 


2,493,968 





LESS: Payments to producers against old payment accounts 





PLEViOUSlymtranShernedBlOMteRs PeCla lFA CCOUN Deere cre myeum ces caster ct teyayee maces ere ast ence eeeen er eee 


Balanccrofe speciale Accounteatadulye sik aiG 84 sere nance etrite tee ichomeseir ert ayrycrarel. tea trary re ar ee 


As at July 31, 1984 there were unexpended authorizations totalling $2,493,968 leaving an unexpected 


EXHIBIT X 
$ $ 
6,858,057 
383,951 
39,437 
302,925 
158,123 884,436 
7,742,493 
Expended 
Crop Year 
1983-84 
$ 
67,789 
112,384 
25,774 
238,702 
63,712 
179,736 
9,970 
1,000,000 
10,101 
243,483 
88 
1,951,739 
5,790,754 
12,239 
5,778,505 


balance of $3,284,547 in the Account. 
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THE CANADIAN WHEAT BOARD— Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board including notes 
thereto for the crop year under review are presented in this section of 
the report. These statements consist of the Balance Sheet (Exhibit 1), 
which sets forth the financial position of the Board as at July 31, 1984, 
together with other statements (Exhibits II] to X) showing the results of 
the Board operations for the year. 


The practice of the Board is to include in its accounts at July 31, the 
final operating results of pool accounts when marketing operations have 
been completed before the issuance of the annual report. Operations on 
the 1983-84 Pool Accounts for Wheat, Amber Durum Wheat, Oats, 
Designated Oats, Barley and Designated Barley were completed on 
October 31, 1984, and details of the final operating of these pool accounts 
with commentary thereon are presented in this section of the report. 


Although the basic measurement for grain has been the ’tonne’ since 
February 1, 1978, for your information a tonne equals 36.74371 bushels 
of Wheat, 64.84183 bushels of Oats or 45.92963 bushels of Barley. 


Pool Account — Wheat 
Initial Payments 


During the crop year the Board was authorized to purchase wheat from 
producers at a fixed initial price of $170.00 per tonne for No. 1 Canadian 
Western Red Spring. 


Supplies of Wheat 


Supplies of wheat in the 1983-84 Pool were 21,117,075 tonnes, comprised 
to 20,186,978 tonnes delivered by producers, 85,330 tonnes acquired from 
other than producers and 844,767 tonnes purchased from the previous 
pool. 


THE CANADIAN WHEAT BOARD—Continued 


Grade Pattern 


Deliveries of grain to the 1983-84 Pool Account were of considerably 
higher quality compared with receipts in the previous pool. Deliveries 
of Nos. 1 and 2 Canada Western Red Spring totaled 15.029 million tonnes 
or 74.45 per cent of total receipts, while No. 3 Canada Western Red Spring 
receipts of 3.703 million tonnes amounted to 18.35 per cent of total 
receipts. Deliveries of utility grades including Canada Feed amounted 
to .550 million tonnes or 2.72 per cent of total producer deliveries. 
Approximately 3.08 per cent of producer deliveries graded tough while 
.22 per cent graded damp. 


Financial Statement of Operations and Surplus for Distribution to 
Producers — Wheat — Table A. 


Marketing operations on the Pool Account for Wheat resulted in an 
operating surplus of $478,602,282. After allowing for the cost of issuing 
the final payment and adding estimated interest earnings subsequent to 
October 31, 1984, the net surplus for distribution to producers amounted 
to $490,326,963. This represents an average of $24.289 on producer 
deliveries of 20,186,978 tonnes. Table B shows the total price realized by 
producers at $193.980 for No. | CW Red Spring, comparable with 
$192.344 for the previous pool. 


Table B shows the initial payment, final payment and total prices 
realized by producers for the principal grades in the 1983-84 Pool Account. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — WHEAT 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 
(with prior year figures for the 1982-83 Pool Account for comparison) 


TABLE A 











1983-84 Pool Account 1982-83 Pool Account 





Amount Tonne 


Rate per 
Amount Tonne 


Rate per 





Receipts tikOmp PrOGUCERS® ca... em eciee wet ieee rls eii rere or = 


20,186,978 tonnes 22,231,894 tonnes 
































$ $ $ $ 
Salles wallt® wduboo sone an oupomOeeoods Cue ce aoe eam a at ot nao or 3,975,923,801 196.955 4,209,798,178 189.359 
Initial payments to: producers ........--.5--2-0----ssee esses Bor 3, 352,896,639 166.092 3,711,880,032 166.962 
(Gress SUAS .ocdodgaroseencoconocoanoumusoosohacauapubaDbecar 623,027,162 30.863 497,918,146 22.397 
Deduct Operating Costs: 
Carrying charges: 
(COUN, GIAEWOS 6p auacosupcu cy capacdE coos anuca LamaD boc otc 89,905,467 4.453 95,374,468 4.290 
Thani) CUOTANS <5 pec oon ar mencooseo uous ooo wopHomscoscedoon oe 18,909,270 937 19,301,107 868 
MotalaGanny ines Ghajeese sat etectae e eeyaeetectey ee haere cle nearser 108,814,737 5.390 114,675,575 5.158 
Bank interest and net interest on other Board accounts .....-..-.5-) (3,462,630) (el72) (18,084,165) (.813) 
DESIR EYER -owne a alnieauo 6 See Dion punto egies neo Binet oo tea tno rao Oeics ay (435,169) (.022) 9,094,749 .409 
Additional freight —= vo tenminalS’... 3. .e 0. eave eee ee 2,422,929 120 3,580,308 161 
= freight rate-changes ....---.++-0+s-5s+sene == 8,246,530 .409 = = 
le eryaydl ier? ehayel GIO PHONI yosc0cncc0s s4onanue cama gonoesmo ane oSodou (49,462) (.002) (38,566) (.002) 
Ter te cle ca bins An cents ROE ROW 1,713,617 085 788,818 036 
pusaedl Gl? TRWOyS Ee (GaN acces oo po bdobdoGauepaonm ches So bg ee ouod tat — — 1,749,597 079 
Interest and depreciation on Wheat Board hopper cars ....-..-+--+- 9,424,620 .467 9,876,572 444 
Wheat Board administrative expenses .......----+--+2-++- seer e eee 17,750,708 .879 17,035,075 166 
TRON GATIONS 4 uccncessoosnasospucore nn oucananocnasoan. 144,424,880 7.154 138,677,963 6.238 
Swifts CAVOVEMOINS so. nasec6adayancan Hoc uMde OND OND So genbOA An: 478,602,282 23.709 359,240,183 16.159 
Add: interest earned after October 3] ........----..-+2+se-esee: 11,883,105 588 8,199,780 369 
Deduct: cost of issuing final payment ........----++22e seer rete 158,424 088 183,317 008 
490,326,963 24.289 367,256,646 16.520 


Surplus for Distribution of Producers ........+---++++ss+esssssse: 
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TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF WHEAT BASIS IN 

















STORE THUNDER BAY OR VANCOUVER TABLE B 
Initial Final 
Grade Payments Payments Total 





(dollars per tonne) 


Red Spring Wheat Grades 


No. | Canada Western Red Spring ...... 170.00 23.980 193.980 
No. 2 Canada Western Red Spring ...... 164.21 26.023 190.233 
No. 3 Canada Western Red Spring ...... [5921 19.346 178.556 
Nomi Ganadas Utilitvaem eae l55.21 19.346 174.556 
Noms Ganada Uitilityvi sees eere erie 141.21 DPR AAA 163.987 
Canadasreed armen treo oer ioe 138.21 7.252 145.462 
No. | Canada Western Red Winter ...... S22 19.346 178.556 
No. 2 Canada Western Red Winter ...... 156.21 20.346 176.556 
No. | Canada Western Soft White Spring 147.21 26.516 173.726 
No. 2 Canada Western Soft White Spring 144.21 28.516 172.726 








Operating Costs 


Operating costs incurred applicable to the pool were $144,424,880 or 
$7.154 per tonne. Details of the principal costs and comment thereon 
follows: 


Carrying Charges — $108,814,737 


Total carrying charges incurred by the Board, including storage and 
interest charges on wheat in country elevators and storage on wheat in 
terminal elevators amounted to $108,814,737 or $5.390 per tonne. 


Bank Interest and Net Interest on Other Board Accounts — ($3,463,630) 


This consists mainly of bank interest and interest paid to or received 
from other Board accounts. Interest earned exceeded interest paid by 
$3,463,630 or $.172 per tonnes. 


Additional Freight — to Terminals — $2,422,929 — Freight Rate Change 
— $8,246,530 


During the crop year the Board paid $2,422,929 of additional freight 
arising out of the movement of grain in adverse direction. 


With the abolition of the Crow’s Nest Pass freight rate on December 31, 
1983, freight rates increased by approximately 18 per cent on January 1, 
1984, and a further increase of approximately 31 per cent on August 1, 
1984. The Board was required to pay the additional freight on the country 
liabilities held by its agents on January | and August | amounting to 
$8,246,530 in the Wheat account. 


Drying Charges — $1,713,617 


Drying charges for 1983-84 totaled $1,713,617, a substantial increase 
from the previous year. Although the receipts of tough and damp grain 
delivered to the pool under review were significantly less than the previous 
year, a much greater proportion of those deliveries were dried. 


Interest and Depreciation on Wheat Board Hopper Cars —$9,424,620 


Costs for the use of the Board’s 2,000 hopper cars include depreciation 
and interest. Hopper car expenses attributable to the 1983-84 Wheat 
Account totalled $9,424,620 compared to $9,876,572 for the previous pool. 


Pool Account — Amber Durum Wheat 


Initial Payments 


At the beginning of the crop year the Board was authorized to purchase 
wheat from producers at a fixed initial price of $165.00 per tonne for 
No. | Canada Western Amber Durum Wheat. Effective February 20, 
1984, the initial price for No. | Canada Western Amber Durum Wheat 
was increased to $180.00 per tonne. 
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Supplies of Amber Durum Wheat 


Supplies of Amber Durum Wheat in the 1983-84 Pool were 2,750,330 
tonnes, comprised of 2,278,079 tonnes delivered by producers, 8,408 
tonnes acquired from other than producers, and 463,843 tonnes purchased 
from the previous pool. 


Grade Pattern 


Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum totaled 
2.225 million tonnes or 98.10 per cent of total producer deliveries. The 
tough and damp grades delivered amounted to .43 per cent of the total 
receipts. 


Final Statement of Operations and Surplus for Distribution to 
Producers — Amber Durum Wheat — Table C 


Table C shows the operating results of the Pool Account for the crop 
year. Marketing operations resulted in a surplus of $50,593,695. Operating 
expenses totalled $18,591,794 for the year or $8.161 per tonne. The 
principal cost was carrying charges amounting to $13,327,156 or $5.850 
per tonne. After allowing for the cost of issuing the final payment and 
estimated interest earnings subsequent to October 31, 1984, the net surplus 
for distribution to producers was $51,825,733. This represents an overall 
average of $22.750 per tonne on producer deliveries of 2,278,079 tonnes. 
Table D shows the total payment received by producers for the principal 
grades of Amber Durum Wheat delivered during the crop year. This table 
shows the total price realized by producers for No. | Canada Western 
Amber Durum Wheat of $204.043 per tonne, compared to $187.445 per 
tonne for the previous pool. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — AMBER DURUM WHEAT 
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TABLE C 





Receipts from producers 
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Deduct Operating Costs: 

Carrying charges: 
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Surplus for Distribution to Producers ..........--- 2. eee cece eee etter eee 








1983-84 Pool Account 


Rate 
per Tonne 


1982-83 Pool Account 


Rate 
per Tonne 





Amount Amount 








2,278,079 tonnes 2,885,156 tonnes 
































$ $ $ $ 
475,588,757 208.767 548,665,349 190.168 
406,403,268 178.397 95,730,824 171.821 
69,185,489 30.370 52,934,525 18.347 
10,884,477 4.778 12,517,284 4.339 
2,442,679 1.072 3,619,402 1.254 
1353275156 5.850 16,136,686 5.593 
(274,924) (.120) 1,261,723 437 
1,495,075 656 $20,557 181 
269,658 118 117,958 041 

701,687 .308 — — 
3,642 002 882 000 
TEES 001 24,232 .008 
— = 227,053 .079 
1,063,558 .467 G28 e737 444 
2,003,149 879 2,210,740 .766 
18,591,794 8.161 21,781,568 7.549 
50,593,695 22.209 S1IS2795i7 10.798 
V250n179 BSS) 711,077 .247 
24,141 010 31,230 O11 
51,825,733 22.750 31,832,804 11.034 








TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF AMBER DURUM 
WHEAT BASIS IN STORE THUNDER BAY 


OR VANCOUVER TABLE D 








Final 
Payments 


Initial 


Grade Payments Total 





(dollars per tonne) 


Amber durum wheat grades 


No. | Canada Western Amber Durum .. 180.00 24.043 204.043 
No. 2 Canada Western Amber Durum .. LZ7e2) 21.833 199.043 
No. 3 Canada Western Amber Durum .. 175.2] 18.833 194.043 
No. 4 Canada Western Amber Durum .. 159.21 182252 172.462 
No. 5 Canada Western Amber Durum .. 153.21 1532210 





Pool Account — Oats 


Commencing August 1, 1981, as authorized by Order-in-Council, oats 
selected and accepted from producers for use in processing and milling 
for human consumption, has been set up in a separate pool under the 
caption “Designated Oats”. As a result, the transactions described here 
consist mainly of marketing results related to feeding grades of oats. 


Initial Payments 

At the beginning of the crop year the Board was authorized to purchase 
oats from producers at a fixed initial price of $75.00 per tonne for No. | 
Feed Oats. Effective October 24, 1983, the initial price for No. 1 Feed 
Oats was increased to $100.000 per tonne. 


Grade Pattern 


Deliveries of Nos. | and 2 Canada Western Oats comprised 1.64 per 
cent of producer deliveries with feeding grades constituting the remaining 
98.36 per cent of total receipts. Board receipts of tough and damp oats 
made up 6.02 per cent of deliveries. 


Final Statement of Operations and Surplus for Distribution to 
Producers — Oats — Table E 


Table E shows the operating results of the Pool Account for the 1983-84 
crop year. Marketing operations resulted in a surplus of $385,062. 
Operating expenses totaled $857,179 or $15.475 per tonne. The principal 
cost was carrying charges amounting to $555,693 or $10.032 per tonne. 
After allowing for the cost of issuing the final payment and estimated 
interest earnings subsequent to October 31, 1984, the net surplus for 
distribution to producers was $390,763, which represents an overall average 
of $7.055 per tonne on producer deliveries of 55,389 tonnes. Table F shows 
the total payment received by producers for the principal grades of oats 
delivered during the crop year. 
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THE CANADIAN WHEAT BOARD— Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — OATS 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 


TABLE E 

















Deduct Operating Costs: 

Carrying charges: 
GCounttyleleval ors erenescree eee tne Sor ee a ern al ne ee 
WMI MO BEE oo abo cou ogenasr scons 
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Suiplus fom Distributionnio) Producers .pussenee eee eeenne acne lan 


1983-84 Pool Account 1982-83 Pool Account 



































Rate Rate 
Amount per Tonne Amount per Tonne 
55,389 tonnes 170,900 tonnes 

$ $ $ $ 
6,738,895 121.664 19,152,559 112.069 
5,496,654 99.237 15,287,956 89.456 
1,242,241 225427 3,864,603 22.613 
374,439 6.760 1,106,878 6.477 
181,254 1? 460,565 2.695 
555,693 10.032 1,567,443 oF172 
20,530 Ml 225,162 Sie 
177,403 3.203 210,909 1.234 

28,989 23 _ -- 
— — 13,449 079 
25,859 .467 V5.0 25 444 
48,705 .879 130,952 .166 
857,179 15.475 2,223,838 13.012 
385,062 6.952 1,640,765 9.601 
9,560 7a 37,451 .219 
3,859 .070 14,727 O86 
390,763 7.055 1,663,489 9.734 





TOTAL PAYMENTS RECEIVED BY PRODUCERS 

FOR PRINCIPAL GRADES OF OATS 

BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE F 

——— Ee ee eae ae ae 
Initial Final 

Grade Payments Payments Total 





(dollars per tonne) 


Oat Grades 


Now lisGanadamWestenn ssssees.csenss. 106.00 13.107 119.107 
Now2s Canada Westen nae meee 104.00 13.232 117.232 
EextragiNomslmekeed pe eer en aie eae 102.00 9.807 111.807 
Nog uheedey nc. cee eee ee pace. 2 100.00 6.607 106.607 
INO t2) Reed Sy bones Ato eet Rin del pall 95.92 7.687 103.607 








Pool Account — Designated Oats 


Beginning with the crop year commencing on August 1, 1981 oats that 
have been delivered to the Board to be sold by the Board to purchasers 
who have selected and accepted the oats for use in processing and milling 
for human consumption, has been set up in a separate account. This 
account has been labelled ‘Designated Oats’ and the results of Operations 
on this account with comment thereon are contained in this section of 
the report. 


Initial Payments 


At the beginning of the crop year the Board was authorized to purchase 
Designated Oats from producers at fixed initial prices of $125.00 and 
$123.00 per tonne for Nos. 1 and 2 Canada Western Oats respectively 
and $119.00 per tonne for No. 1 Feed Oats. Effective October 24, 1983, 
the initial price for Nos. | and 2 Canadian Western Oats was increased 
to $140.00 and $138.00 per tonne respectively and $134.00 per tonne for 
No. | Feed Oats. 
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Supplies and Grade Pattern 


Supplies of oats in the designated pool were 40,023 tonnes representing 
deliveries to the Board by producers during the crop year of oats which 
were selected and accepted by purchasers for use in processing and milling 
for human consumption. Receipts of Nos. | and 2 Canada Western Oats 
totalled 27,202 tonnes or 67.97 per cent of total deliveries. Feeding grades 
totaled 12,821 tonnes or 32.03 per cent of total receipts. 


Final Statement of Operations and Surplus for Distribution to Producers 
— Designated Oats — Table G 


Table G shows the operating results of this Pool Account for the crop 
year. Marketing operations resulted in a surplus of $591,895. As to oper- 
ating costs, it should be noted that the Designated Oats Pool, by its very 
nature does not incur the handling expenses normally related to feeding 
grades of oats. It is not stored by the Board, being selected by the 
purchaser and shipped at his request from farm to processing plant via 
the country elevator. As a result, the only expenses incurred attributable 
to such oats were costs related to hopper cars owned by the Wheat Board 
administrative charges totalling $53,878 or 1.346 per tonne. These expenses 
were more than offset by interest earnings on the accumulating surplus 
in the pool of $77,206 or $1.929 per tonne. After providing for the cost 
of issuing the final payment and adding estimated interest earnings sub- 
sequent to October 31, 1984, the net surplus for distribution to producers 
was $605,979 or $15.141 per tonne on producer deliveries of 40,023 tonnes. 
Table H shows the total payment received by producers for the principal 
grades of Designated Oats delivered during the crop year. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — DESIGNATED OATS 
FOR THE PERIOD AUGUST 1, 1983 TO OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 


TABLE G 
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Deduct Operating Costs: 
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1983-84 Pool Account 


1982-83 Pool Account 
































Rate Rate 
Amount per Tonne Amount per Tonne 
40,023 tonnes 30,792 tonnes 
$ $ $ $ 
6,067,327 151.596 4,472,775 145.259 
5,498,760 137.390 4,225,541 137.230 
568,567 14.206 247,234 8.029 
(77,206) (1.929) (52,229) (1.696) 
- -= 2,423 079 
18,685 467 13,679 .444 
335), 18238) 879 23,594 766 
(23,328) (.583) (12,533) (.407) 
591,895 14.789 259,767 8.436 
14,696 367 55929 193 
612 O15 657 02] 
605,979 15.141 265,039 8.608 





TOTAL PAYMENTS RECEIVED BY PRODUCERS 
FOR PRINCIPAL GRADES OF DESIGNATED 
OATS BASIS IN STORE 


THUNDER BAY OR VANCOUVER TABLE H 








Iniual Final 
Grade Payments Payments Total 





(dollars per tonne) 


Oats Grades 


Nosnls Ganacdale WeESUeUIN a. sone cause «ie 140.00 16.832 156.832 
Nan Ze GanadaleWiestenny cccn ss cas vine oa 138.00 16.832 154.832 
FAC PaIN OpelOMIRCCCIER rehyen tite fete foes e aan 136.00 125332 148.332 
IN OM RCEC ent Me Attn aa soe detlecs gasses: « 134.00 10.332 144,332 
ING BA Sete hace ei. toe ane ee enna 130.00 1 2asa2 142.332 





1982-83 Pool Account — Barley 


Since August 1, 1975, as authorized by Order-in-Council, barley selected 
and accepted from producers for the use of malting, pot or pearling, 
has been set up in a separate pool under the caption “Designated Barley”. 
As a result, the transactions remaining in the Barley Pool Account 
described here consist mainly of marketing results related to feeding grades 
of barley. 


Initial Payments 


At the beginning of the crop year the Board was authorized to purchase 
barley from producers at a fixed initial price of $95.00 per tonne for No. | 
Feed Barley. Effective October 24, 1983, the initial price for No. 1 Feed 
Barley was increased to $110.00 per tonne. 


Supplies and Grade Pattern 


Supplies in the regular Feed Barley pool were 4,031,483 tonnes 
comprised of 4,007,756 tonnes delivered by producers and 23,727 tonnes 
acquired from other than producers. Deliveries of Nos. | and 2 Feed 
Barley comprised 98.67 per cent of the producer deliveries in the pool. 
Board receipts of tough and damp barley made up 4.41 per cent of 
deliveries. 


Financial Statement of Operations and Surplus for Distribution to 
Producers — Barley — Table | 


Table I shows the operating results of the Pool Account for the crop 
year. Marketing operations results in a surplus of $110,509,643. Operating 
expenses totaled $7,999,538 for the year of $1.996 per tonne. The prin- 
cipal cost was carrying charges amounting to $6,929,501 or $1.729 per 
tonne. After allowing for the cost of issuing the final payment and esti- 
mated interest earnings subsequent to October 31, 1984, the net surplus 
for distribution to producers was $113,185,268. This represents an overall 
average of $28.242 per tonne on producer deliveries of 4,007,756 tonnes. 
Table J shows the total payment received by producers for No. | Feed 
Barley as $138.023 per tonne. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — BARLEY 
FOR THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 


(with prior year figures for the 1982-83 Pool Account for comparison) 








Deduct Operating Costs: 

Carrying charges: 
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TABLE | 
1983-84 Pool Account 1982-83 Pool Account 
Rate Rate 
Amount per Tonne Amount per Tonne 


4,007,756 tonnes 4,574,888 tonnes 





























$ $ $ $ 
557,270,427 139.048 517,403,578 113.097 
438,761,246 109.478 500,382,278 109.376 
118,509,181 29.570 17,021,300 3.721 
4,683,339 1.169 11,634,461 2.543 
2,246,162 560 2,827,574 618 
6,929,501 oes 14,462,035 3.161 
(7,543,393) (1.882) (265,115) (.058) 
1,941,439 484 1,031,954 .226 
902,833 225 1,266,470 ott 
207,308 O52 — — 
(108,820) (.027) (33,710) (.007) 
275,505 .069 205,978 045 
— — 360,030 .079 
1,871,085 .467 2,032,403 444 
3,524,080 879 3,505,490 166 
7,999,538 1.996 22,565,535 4.933 
110,509,643 27.574 (5,544,235) (1.212) 
2,743,818 -685 
68,193 O17 
113,185,268 28.242 





TOTAL PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF BARLEY BASIS IN STORE 


THUNDER BAY OR VANCOUVER WABIGES 














Initial Final 
Grade Payments Payments Total 





(dollars per tonne) 


Barley Grades 


No. | Canada Western Six-Row ....... 112.93 28.593 141.523 
No. 2 Canada Western Six-Row ....... 111.93 28.593 140.523 
No. 2 Canada Western Two-Row ...... 111.93 28.593 140.523 
No mug eed eer eater eet ae ee 110.00 28.023 138.023 
INOM2uE ced Matera cece tee eee 107.43 29.903 137.333 





Pool Account — Designated Barley 


As stated previously, since August 1, 1975, barley that has been delivered 
to the Board to be sold by the Board to purchasers who have selected 
and accepted the barley for the use of malting, pot or pearling, has been 
set up in a separate Pool Account. This account has been labelled 
“Designated Barley” and the results of operations on this account with 
comment thereon are contained in this section of the report. 


Initial Payments 


During the crop year the Board was authorized to purchase Designated 
Barley from producers at a fixed initial price of $140.00 per tonne for 
No. 2 Canada Western Six-Row and No. 2 Canada Western Two-Row. 


Supplies and Grade Pattern 


Supplies of barley in the designated pool were 1,004,377 tonnes, 
representing deliveries to the Board by producers during the crop year 
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of barley which has been selected and accepted by purchasers for the 
use of malting, pot or pearling. Of these receipts 753,804 tonnes or 75.05 
per cent were row grades and 250, 573 tonnes or 24.95 per cent were 
feeding grades. Receipts of tough and damp grades totaled 6,030 tonnes 
or .60 per cent of total. 


Final Statement of Operations and Surplus for Distributions to Producers 
— Designated Barley — Table K 


Table K shows the operating results of this Pool Account for the crop 
year. Marketing operations resulted in a surplus of $31,381,262. As to 
operating costs, it should be noted that the Designated Barley by its very 
nature does not incur the handling expenses normally related to feeding 
grades of barley or other grains. It is not stored by the Board, being 
selected by the processor (buyer) from a producer’s sample and is shipped 
on buyer’s call directly from farm to processing plant via the country 
elevator. As a result the only expenses incurred attributable to such barley 
were costs related to hopper cars owned by the Wheat Board and adminis- 
trative charges totalling $1,352,074 or $1.346 per tonne. These expenses 
were more than offset by interest earnings on the accumulating surplus 
in the pool of $3,836,353 or $3.819 per tonne. After allowing for the cost 
of issuing the final payment and estimated interest earnings subsequent 
to October 31, 1984, the net surplus for distribution to producers was 
$32,149,480 or $32.009 per tonne on producer deliveries of 1,004,377 
tonnes. This is compared to $8,670,924 or $8.419 per tonne for the previous 
year. Table L shows the total payment received by producers for the prin- 
cipal grades of Designated Barley. The final return to producers for deliv- 
eries of No. 2 Canada Western Six-Row and No. 2 Canada Western 
Two-Row was $168.085 and $176.625 respectively, compared to $163.377 
and $169.036 for these two grades respectively in the previous pool. 


THE CANADIAN WHEAT BOARD— Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1983-84 POOL ACCOUNT — DESIGNATED BARLEY FOR 


THE PERIOD AUGUST 1, 1983, TO OCTOBER 31, 1984 


(with prior year figures for the 1981-82 Pool Account for comparison) 








TABLE kK 








Receipts from producers 
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Gross Surplus 


Deduct Operating Costs: 
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Surplus for Distribution of Producers ........--...0 2 see sees eee eee eee 


1983-84 Pool Account 


1982-83 Pool Account 





























Rate Rate 
Amount per Tonne Amount per Tonne 
1,004,377 tonnes 1,029,868 tonnes 
$ $ $ $ 
168,836,744 168.101 169,135,392 164.230 
139,939,761 139.330 161,381,046 156.701 
28,896,983 28.771 7,754,346 Oe) 
(3,836,353) (3.819) (2,063,962) (2.004) 
— _ 81,047 O79 
468,910 467 457,521 444 
883,164 879 789,132 766 
(2,484,279) (2.473) (736,262) (vi) 
31,381,262 31.244 8,490,608 8.244 
779,158 .776 193,801 188 
10,940 O11 13,485 013 
32.149,480 32.009 8,670,924 8.419 





TOTAL PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL 
GRADES OF DESIGNATED BARLEY BASIS IN 











STORE THUNDER BAY OR VANCOUVER TABLE L 
Initial Final 
Grade Payments Payments Total 





(dollars per tonne) 


Designated Barley Grades 


No. 1 Canada Western Six-Row ....... 141.27 27.815 169.085 
No. 2 Canada Western Six-Row ....... 140.00 28.085 168.085 
No. 1 Canada Western Two-Row ...... 141.27 37.626 178.896 
No. 2 Canada Western Two-Row ...... 140.00 36.625 176.625 
NS WN TREE. OSes ones 5 mokee corres ceteris G 136.77 30.215 166.985 
IN OME OWE EC Meee WA orc tecncralsten fats oo 134.77 28.815 163.585 
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THE CANADIAN WHEAT BOARD—Continued 


NOTES TO FINANCIAL STATEMENTS 


The following notes are an integral part of the financial statements. 


1. Accounting Policies 
(a) Operating Results and Valuation of Stocks of Grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31 when 
marketing operations have been completed before the issuance 
of the annual report for that year. In determining the surpluses 
available for distribution on such pools the accounts of the Board 
at July 31 include: 


(i) the stocks of such grains on hand at that date at the values 
which were ultimately received from the sale thereof basis 
instore Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred before 
the sales proceeds are realized in cash or in bills of exchange, 
including a charge for the portion of administrative and 
general expenses to be incurred subsequent to July 31 but 
relating to the marketing and accounting for the grains in 
the various pools before they are closed. 


For pool accounts for which marketing operations have not 
been completed before the issuance of the annual report, the 
unsold stocks at July 31 are valued at cost, which is the initial 
price paid to producers, and no provision is made for carrying 
costs, interest, and administrative expenses beyond that date. Any 
debit or credit balance in these accounts is carried on the balance 
sheet. 


(b 


— 


Foreign Currency Translations 


Bills of exchange receivable in United States funds which are 
covered by forward exchange contracts are translated at the con- 
tract rates. In all other cases, bills of exchange receivable and 
bank loans payable in United States funds are translated at the 
rate of exchange in effect as at the balance sheet date, as is also 
the liability for debentures repayable in United States funds. 


Foreign exchange adjustments arising from conversion of bills 
of exchange and bank loans are included in operating results. 
Adjustments arising from conversion of debenture debt are 
amortized over the term of the debentures. 


— 


(c) Depreciation 
The rates of depreciation being applied are intended to fully 


depreciate assets over their expected lives and are as follows: 


HOppelgncans myank  ry eee see 30 years 
Offices building caves ats. ewene cereale ee 40 years 
Office furniture and equipment ............. 10 years 
ANTOMNOUNE COWIE 2.5 065cacccc0cenuner 2 years 


(to 1/3 residual value) 


(d) Administration and General Expenses 


Administration and general expenses, except for that portion 
of such expenses attributable to distributing final payments to 
producers, are allocated to the various pool account operations 
to which the services relate on the basis of the relative tonnage. 
Expenses attributable to final payments are allocated on the basis 
of the number of producers receiving payments from the various 
pool accounts. 
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. Bills of Exchange Plus Accrued Interest 


Of the total bills of exchange receivable, $1,330,848,725 (1983 — 
$962,977,686), represents the Canadian equivalent of $1,016,302,959 
(1983 — $780,940,464) repayable in United States funds. 


The balances receivable arise from sales of grain to Brazil, Egypt, 
German Democratic Republic, Haiti, Iraq, Israel, Mexico, Jamaica, 
Peru, Poland and Zambia. The terms call for payment in full within 
36 months or less from time of shipment, except for Poland, Peru 
and Zambia where the Board, together with the Canadian 
Government, have agreed to reschedule certain receivables beyond 
their original maturity dates. Terms of such reschedulings call for 
payment of interest and the rescheduled debt within eight years. As 
at July 31, the total reschedulings amounted to $155,242,824 including 
$38,339,041, which is the Canadian equivalent of $29,570,040 
receivable in United States currency. Subsequent to year end, the 
Government of Canada and other creditor nations agreed to a further 
rescheduling of Zambian debt that had earlier been rescheduled. 
Included in the reschedulings referred to earlier in this paragraph 
is $5,981,939 which will form part of this further rescheduling. 


Besides rescheduling certain obligations that matured during 1981, 
Poland has not made payment of any principal and interest amounts 
that matured in the period January 1, 1982, to the close of the current 
crop year. As at July 31, 1984, unpaid amounts totaled $1,165,761,318 
which includes the Canadian equivalent of $338,333,491 receivable 
in United States funds. It is expected that all unpaid amounts 
maturing during the 1982, 1983 and 1984 calendar years, amounting 
to $1,366,860,889 including the Canadian equivalent of $526,409,691 
receivable in United States funds, will be the subject of a further 
rescheduling agreement in early 1985 in accordance with the 
multi-lateral arrangement concluded between Poland and official 
creditors. 


During the crop year the Government of Canada and other creditor 
nations agreed to reschedule over an eight-year period certain obli- 
gations owing by Brazil. The Board, together with the Government 
of Canada, concluded the bilateral Rescheduling Agreement 
subsequent to the year end. The accounts of the Board at July 31, 
1984, include $316,109,424 which was subject to rescheduling under 
this agreement. 


Also during the crop year the Board, together with Government 
of Canada agreed to regularized payments from Haiti of amounts 
that had fall into arrears. The accounts of the Board at July 31, 1984, 
included $11,634,610 which will be repaid in regular equal monthly 
payments. This amount is expected to be fully repaid within 
36 months. 


Subsequent to year end the Government of Canada and other 
creditor nations agreed to reschedule over a nine-year period certain 
obligations owing by Jamaica. The accounts of the Board at July 31, 
1984, include $6,846,942 which will be subject to rescheduling under 
this arrangement. 


Credit sales are made within limits established by the Government 
of Canada which guarantees the Board’s borrowings incurred to 
finance such sales, both as to principle and interest. 


. Accounts Receivable 


Settlement on amounts due from Board agents on sales completed 
as at July 31 were received shortly after that date. Sundry accounts 
receivable consists mainly of freight costs which are recovered on 
completed sales. 


THE CANADIAN WHEAT BOARD— Concluded 


4. Covered Hopper Cars 


The Board purchased 2,000 covered hopper cars in 1979-80 having 
an original cost of $90,555,623 with accumulated depreciation of 
$13,443,561 to July 31, 1984. Of these 2,000 cars 21 cars have been 
wrecked and dismantled leaving 1,979 still in the fleet as at the year 
end. The Board is reimbursed for destroyed cars under an operating 
agreement with the Canadian National Railway. 


. Liability to banks 


Details of Bank borrowings are as follows: 


July 31 1984 July 31 1983 

$ $ 
Ordinary Operations: 22.5.2.) - 150,914,705 82,219,221 
Loans to finance credit sales .... 3,012,037,450 2,350,452,449 
3,162,952,155 2,432,671,670 


Of the total liability, $1,329,541,729 (1983 — $962,313,138), 
represents the Canadian equivalent of $1,015,304,871 (1983 — 
$780,401,539) repayable in United States funds. 


The Board’s borrowings from chartered banks are guaranteed by 
the Government of Canada. 


. Debentures payable 


The debentures with a face value of U.S. $50,000,000 were issued 
on December 1, 1982, at a price of $99,50 per $100, and bear interest 
at 11 1/4% per annum payable each December 1. No principal repay- 
ments are required until maturity on December 1, 1990. Under certain 
circumstances the Board may redeem the debentures in whole or in 
part prior to maturity. Depending upon the particular circumstances 
giving rise to any early redemption, a premium may be payable on 
the principal amount redeemed. 


The debentures are secured by a charge against grain held by the 
Board. 


. Liability to agents for grain purchased from producers 


Grain companies acting in the capacity of agents of the Board 
accept deliveries from producers at country elevators and pay the 
producers on behalf of the Board based on the Board’s initial price 
in effect. Settlement is not made by the Board for these purchases 
until delivery to the Board is completed by its Agents at terminal 
or mill position. Liability to agents amounting to $826,390,827 (1983 
— $1,098,454,073) represents the amount payable by the Board to 
its agents for 5,064,789 (1983 — 6,980,841) tonnes of wheat, amber 
durum wheat, oats and barley on hand at country elevator points 
and in transit at July 31 for which delivery to and settlement by the 
Board is to be completed subsequent to year end date. 


10. 


. Liability to agents for deferred cash tickets 


Grain companies as agents of the Board deposit with the Board 
in trust the proceeds of deferred cash tickets issued for Board grain. 
These monies are returned to the grain companies to cover producer 
deferred cash tickets maturing predominately during the first days 
of the following calendar year. 


Accrued expenses and accounts payable 


This item principally comprises accrued carrying charges, storage, 
interest and transportation charge to July 31, 1984 together with all 
other unpaid sundry accounts as at the foregoing date. It also includes 
provisions for all charges relating to the marketing of Pool Accounts 
for wheat, amber durum wheat, oats, designated oats, barley and 
designated barley for the period from August 1, 1984 to completion 
of operations on October 31, 1984. 


Special account — Net balance of undistributed payment accounts 


In accordance with the provision of Section 30 of the Canadian 
Wheat Board Act the Governor in Council may authorize the Board 
to transfer to a Special Account the unclaimed balances remaining 
in payment accounts which have been payable to producers for a 
period of six years or more. In addition to providing for payment 
of proper claims from producers against these old payment accounts, 
the Section further provides that these funds shall be used for 
purposes as the Governor in Council upon the recommendations of 
the Board may deem to be for the benefit of producers. 


. Provision for final payment expenses 


This represent the balance of the Board’s reserve for final payment 
expenses of pool accounts that have been closed. Six years after 
particular accounts have been closed, the remaining reserves for these 
pools are transferred to the special account by Order-in-Council. 


. Lease commitments 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government and 
are not a charge to the operations of the Board. Total payments 
associated with leases in the year ended July 31, 1984, amounting 
to $16,166,224 (1983 — $16,272,614) have been recovered by the Board. 
Lease terms are for 20 and 25 years. 
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International Development Research Centre 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND 

THE HONOURABLE JEAN CHRETIEN, P.C., M.P. 

SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have examined the balance sheet of the International Development 
Research Centre as at March 31, 1984 and the statements of opera- 
tions, equity of Canada and changes in financial position for the year 
then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Centre as at March 31, 1984 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


RAYMOND DUBOIS, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 4, 1984 


BALANCE SHEET AS AT MARCH 31, 1984 


88sss=—0M—0S@a9Saa9@$”—$””. ssn 





ASSETS 1984 1983 LIABILITIES 1984 1983 
$ $ $ $ 
Current Current 
Cash bes ne a 292,165 339,798 Accounts payable and accrued liabilities 
Investmentsi(Note:3) rae eee eee 16,379,708 14,667,511 (Note 5) 2 eee eee ee es 10,736,463 8,451,515 
Accounts receivable ser pene ee 685,257 688,017 Funds provided for contract research ............. 387,985 132,673 
Prepaid expenses ee ee ee 661,244 345,391 Obligation under capital lease ..0..0......0.0.0.0.0... 58,966 
18,018,374 16,040,717 11,183,414 8,584,188 
Recoverable deposits ....... BAGre ee eee eae.» 182,806 153,158 Long-term 
Property and equipment (Note 4)... a 3,501,636 2,847,736 Obligation under capital lease (Note 6) .......... 345,233 
Accrued employee separation benefits.............. 2,255,458 2,402,937 
2,600,691 2,402,937 


13,784,105 10,987,125 





EQUITY 
Equityof/'Canada see ee ee 7,918,711 8,054,486 
21,702,816 19,041,611 21,702,816 19,041,611 
Approved: 
V.G. JORSSEN 
Comptroller General and Treasurer 
IVAN L. HEAD 
President 
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International Development Research Centre—Continued 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1984 











1984 1983 
$ $ 
Balance at the beginning of the year .................... 8,054,486 $,025,854 
Excess of (expenditure over revenue) revenue 
OVenexpenditune-sue tery ree (135,775) 3,028,632 
Balance at the end of the year oo... 7,918,711 8,054,486 
i eee 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1984 
———————————————————ooeoeqesewswyus~=~qoq*$qooNSSS oom 
1984 1983 
$ $ 
Expenditure 
Development research 
Project Bramts):..c..0ccsecccccncscencesecsesesesseccnscesrsss 35,028,345 29,901,338 
Centre projects.......... Re ki sien daa P 6,470,802 4,760,359 
41,499,147 34,661,697 
Research related activities 
Project development and support .. 3,197,026 2,603,093 
Information dissemination ................008 1,839,571 1,708,522 
Development research library................05 1,138,760 1,024,037 
6,175,357 5,335,652 
Research operational support 
Technical support ............c.c.ccccecceeereeessenes 8,704,415 7,446,150 
Regional and liaison offices ................ Mea 3,477,706 2,763,436 
Division management ..................0. 3,376,809 3,045,380 
15,558,930 13,254,966 
GontractineSearche sess cree rceceeeccteoeneopaeeeenieze 436,935 311,401 
Total research and support expenditure 
(Schedule) rece eee eecceen cece seceeseconare 63,670,369 53,563,716 
Administration expenditure (Schedule 2) ........ 6,940,920 5,864,982 
70,611,289 59,428,698 
Revenue 
Grant from Parliament of Canada................... 67,400,000 59,200,000 
Investment and other income ee es 2,638,579 2,945,929 
Gontract TESCALCH weaevccsee tee eccscsece sess cenenserstee: 436,935 311,401 
70,475,514 62,457,330 
Excess of (expenditure over revenue) revenue 
Over EXPENItUTe............. eer eee (135,775) 3,028,632 


1 eS ae 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1984 


Oe ee 
ssa OBO“ —wmr—oaom—- 





1984 1983 
$ $ 
Source of funds 
Operations 
Excess of (expenditure over revenue) reve- 
nue over expenditure .............:. (135,775) 3,028,632 
Items not affecting funds 
Depreciation and amortization .. 645,832 503,391 
Provision for ee separation ben- 
PA TL nha Be peter parece cae en enter noe 200,514 506,511 
Loss (gain) | on disposal 0 of property and 
EXUIDIMIGM bree ner eerie oe 365 (9,768) 
710,936 4,028,766 
Increase in current items other than cash and 
investments .. 2,286,133 1,474,603 
Obligation under capital lease “ss 366,574 
Proceeds on disposal of Leones and equip- 
Pp VLILG. cerns cise me cennee ir Aonbaaee cer coneteaeee nce amree reno 15,099 64,035 
3,378,742 5,567,404 
Use of funds 
Additions to property and equipment ...... 1,315,196 1,084,865 
Payment of employee separation benefits ... 347,993 318,689 
Increase in recoverable deposits .... 29,648 43,119 
Repayment of obligation under capital lease . Pe ic a ee 
1,714,178 1,446,673 
Increase in funds 1,664,564 4,120,731 
Funds at the beginning of the year Ree 15,007,309 10,886,578 
Funds at the end of the year. 16,671,873 15,007,309 
Represented by: 
Cashmere : DR rcemane s Beet 292,165 339,798 
Investments .. F ree 16,379,708 14,667,511 
HL IGa 1 Nee eee eee eee erie ner copie ac ac eeer Rest o ccee 16,671,873 15,007,309 


SS 
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International Development Research Centre—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984 


1. Authority and objective tary assets are translated at rates prevailing at the respective 


Lo 
i) 


The International Development Research Centre as a Corpora- 
tion without share capital, was established in 1970 by the Parlia- 
ment of Canada through the International Development Research 
Centre Act. The annual grant received from the Parliament of 
Canada is pursuant to External Affairs Vote 45 for the years 
ended March 31, 1984 and 1983. 


The objective of the Centre is to initiate, encourage, support 
and conduct research into the problems of the developing regions 
of the world and into the means for applying and adapting 
scientific, technical and other knowledge to the economic and 


Employees of the Centre are covered by the Public Service 
Superannuation Plan administered by the Government of 
Canada. Contributions to the Plan are required from the 
employees and the Centre. These contributions represent the 
total liability of the Centre and are recognized in the accounts 
on a current basis. 


Income taxes 
The Centre is exempt from any liability for income taxes. 
Foreign currency translation 


Monetary assets and liabilities are translated into Canadian 
dollars at the rate of exchange in effect at year-end. Non-mone- 


transaction dates. Foreign currency transactions are translated 
into Canadian dollars by the use of an average exchange rate 
that closely approximates the rate in effect at the transaction 
date. Exchange gains and losses are included in operations for 
the current period. 


3. Investments 


Investments consist of short-term notes and deposits and trea- 
sury bills held with: 

















: ; 1984 1983 
social advancement of those regions. ‘ A 
- Significant accounting policies Canadian chartered banks ..................... set 9,448,940 9,744,231 
The financial statements have been prepared in accordance Governments and governmental enterprises 5,949,218 
th. Canad il d : onl d Commercial enterprises ..................... Bees 981,550 1,950,582 
we aneelal peeNerally Beceplee ACcOUntInE Principless an Trust and mortgage companies .................... 2,441,915 
reflect the following policies: Foreign bank—Exchange certificates.......... 530,783 
Property and equipment 16,379,708 14,667,511 
Property and equipment are recorded at cost and depreciated 
over their estimated useful lives. Leasehold improvements are . Property and equipment 
amortized over the terms of the respective leases. The methods 1984 1983 
and rates used to provide for the depreciation and amortization Accu- 
of property and equipment are as follows: his 
epre- 
Method Rate ciation 
and 
Computer hardware and amorti- 
systems software Straight line 20% Cost zation Net Net 
Leasehold improvements Straight line 6%4%-20% $ $ $ $ 
Office furniture and equip- 
ment Diminishing balance 20% Computer hardware 
Vehicles Diminishing balance 30% and systems _ soft- 
Bienen teucdeem eis Wate. nes 1,976,787 731,246 1,245,541 1,348,653 
lease Straight line 20% Leasehold —_improve- 
IMentSinve nee ee ee 1,750,953 898,473 852,480 679,099 
Office furniture and 
Research expenditure equipment ................ 1,258,208 620,732 637,476 524,703 
; ; Nehicleses. es eeee Sek |S) 245,707 328,208 295,281 
Certain expenditures for development research, research Equipment under capi- 
related activities and contract research are charged to opera- tallleases: ees 437,931 437,93] 
tions when disbursed and as they become due under the terms 5,997,794 2,496,158 3,501,636 2,847,736 
of contractual agreements. All other research expenditure is 
recorded on an accrual basis. 
Contract research . Accounts payable and accrued liabilities 
The Centre enters into agreements to undertake contract 
research on behalf of various donor agencies. The Centre 1984 1983 
recognizes contract research revenue at the time that the 5 5 
related expenditure is incurred. Funds received in excess of ead 
contract research expenditures incurred are reflected in current Accrued liabilities—Projects : 7,491,383 5,707,656 
habihites Accrued annual and other leave benefits ... 1,421,118 1,384,102 
: Other ee ete 1,823,962 1359) 750 
Pension costs 10,736,463 8,451,515 





International Development Research Centre—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1984—Concluded 


6. Long-term obligation under capital lease 9. Contingencies 
The future minimum lease payments under capital lease are as The Centre is a defendant in an action for damages and costs 
follows: 


allegedly sustained by the plaintiff. Management and counsel are 
of the opinion that the Centre has defences against any significant 





Year ending March 31 $ claim and accordingly no provision has been made in the financial 
cc ee ee epee Rts HOSE 108,636 statements in respect of this claim. 
VO SGte See ci eeciasepsosgcastse ee eOS:630 : 
(OSIM AE Ae i seconds 108,636 10. Comparative figures 
1988 ........ pBABE Riper ass cs Bacon pepe ot EERE 108,636 The 1983 ven h b eecired f 
‘cps ea 108.636 e comparative figures have been reclassifie to conform 
waa en to the statement presentation adopted in 1984. 
Total future minimum lease payments .............. . $43,180 : 
Less amount representing interest at 13.5%....... 138,981 
Present value of the obligation ..................0000. 404,199 
ee SSECUTTEN TE DONtLON emer ee ecient eepeere tees 58,966 
345,233 


The obligation under capital lease is recorded at an amount 
equal to the present value of the minimum lease payments using 
the interest rate of 13.5% implicit in the lease. 


7. Operating leases 


The Centre has entered into various lease arrangements for 
office premises, equipment and staff accommodation, in Canada 
and in various countries. The total payments under such lease 
arrangements will be as follows: 


Year ending March 31 $ 
1985 ale ee ee ee ee ye SL OO2 7 
19.8 6 pee eee. ers Bares ee O59. 348 
[OST ress rere See Manne tt: 1,194,943 
TOS Sees eee acaneset cartes ee 003,638 
1989 iota pee Rola epicene 16,300 


5,693,256 


8. Contractual commitments—Project grants and project develop- 
ment 


The Centre is committed to make payments totalling up to 
$64,000,000 during the next four years subject to funds being 
provided by Parliament and subject to compliance by recipients 
with the terms of project agreements. The Centre has also submit- 
ted formal grant offers to prospective recipients totalling 
$21,300,000 and is awaiting acceptance of these offers. 


International Development Research Centre—Concluded 


SCHEDULE OF RESEARCH AND SUPPORT EXPENDITURE 
FOR THE YEAR ENDED MARCH 31, 1984 


SCHEDULE | 
—sS—S—S0MN9@M93aM9@M9B9ananaananan@M9D9@9S@MamoS$S9m9399Smmmms 
1984 1983 
a ee ee ee 
Research Research 
Development related operational Contract 
research activities support research Total Total 
$ $ $ $ $ $ 
Programs 
Agriculture, Food and Nutrition Sciences .............................. 14,072,417 357,261 3,178,334 244,327 17,852,339 15,702,448 
Social Sciences .......... ce ebeds nate oie tastencs oe 10,445,904 697,456 3,118,533 24,873 14,286,766 12,473,020 
Information Sciences Robes a senee eceen sake statrealac eo cc: come eee ee 5,490,832 437,361 1,801,025 12,834 7,742,052 6,254,468 
Health Sciences ..... ease ee Tenet: 5,588,048 264,002 1,438,597 geei7/s} 7,308,020 6,356,493 
Fellowship and Awards......... Ah ates ©, DR hi eine eae 3,564,201 67,298 3,631,499 2,916,450 
Cooperative Programs eee apres oe 1,385,509 334,584 631,614 23,596 2,375,303 1,474,230 
Program related activities 
Regional and Liaison Offices ....... dauceeesads ieimeos ate Ee 488,023 3,477,706 3,965,729 3,104,097 
External Liaison and Relations .........0...ccccsccssccscescescecseseessseseoseess 7,236 192,098 607,094 806,428 675,584 
Information Dissemination. See eecarcaet Rae eee 129,024 1,839,571 1,306,027 3,274,622 2,850,023 
Developmen Research) eibrany eee nee enn 1,138,760 1,138,760 1,024,037 
Special sPropramrACtivi tics == sae meee ene ee 815,976 358,943 113,932 1,288,851 732,866 
41,499,147 6,175,357 15,558,930 436,935 63,670,369 53,563,716 


SCHEDULE OF ADMINISTRATION EXPENDITURE 
FOR THE YEAR ENDED MARCH 31, 1984 SCHEDULED 


Sooo 





1984 1983 
$ $ 

Salaries\andibenefits: see 4,623,727 3,954,254 
Rent and accommodation |... Poe ee 515,448 461,967 
Olficetand:sund ty. enn 490,853 404,352 
Travel and relocation ............... bats seat 414,663 224,513 
Depreciation and amortization ......... catidge iene 358,925 268,505 
Professional and special services .. Behe eee 203,285 180,197 
Governorsiimectings =n ee 171,286 175,778 
Telecommiunications. feces. 123,850 130,289 
Interest...... Sat ea Sta ee nee ae Pe ae 23,924 

Insurance see RAO ate R eee eared 14,959 65,127 


6,940,920 5,864,982 
————— ee 
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National Arts Centre Corporation 


AUDITOR'S REPORT 


THE HONOURABLE PAULINE MCGIBBON, C.C. 
CHAIRMAN OF THE BOARD OF TRUSTEES OF THE 
NATIONAL ARTS CENTRE CORPORATION 


| have examined the balance sheet of the National Arts Centre 
Corporation as at August 31, 1983 and the statements of revenue and 
expenses. deficit and changes in financial position for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Corporation as at August 31, 1983 and the results of its 
operations and the changes in its financial position for the year then 
ended in accordance with the accounting policies set out in Note 2 to 
the financial statements applied on a basis consistent with that of the 
preceding year. 


KENNETH M. DYE, F.C.A. 
Auditor General of Canada 


Ottawa, Ontario 
November 1, 1983 


BALANCE SHEET AS AT AUGUST 31, 1983 





ASSETS 1983 1982 


$ $ 
Current 

Cash .. : ae: 227157 
Short-term investments (Note 3) 11,435,850 13,299,834 
Accounts receivable (Note 4) 762,397 1,067,501 
Inventories 417,580 325,090 
Costs of programmes in progress 455,914 448,577 
Prepaid expenses 437,729 303,515 

13,737,227. 15,444,517 


LIABILITIES 1983 1982 
$ $ 
Current 
Bank overdraft ee eee eee 24,856 
Accounts payable and accrued liabilities 
(INOLEES) eee ee eae 2,128,266 1,919,452 
Deferred revenue (Note 6)........ He NN, 1,549,679 1,588,242 
Deferred parliamentary appropriations 
Operating (Note 7) .........:: eee 3 8,415,700 7,942,100 
Extraordinary building repairs (Note 8)......... 2,015,702 3,318,868 
14,109,347 14,793,518 
Accrued employee termination benefits ......... 297,365 263,005 
14,406,712 15,056,523 
EQUITY (DEFICIENCY) OF CANADA 
(Deficit) surplus Baa ee A sea (669,485) 387,994 
13,737,227 15,444,517 


ne an ee ee 


Approved by Management: 


D.J.A. MACSWEEN 
Director General 


R. BLACKBURN 
Assistant Director General 
Finance and Administration 


Approved by the Board of Trustees: 


PAULINE M. MCGIBBON 
Chairman 


CLAUDE C. FRENETTE 
Vice-Chairman 
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National Arts Centre Corporation—Continued 


STATEMENT OF REVENUE AND EXPENSES 
FOR THE YEAR ENDED AUGUST 31, 1983 


Sooo 








1983 1982 
$ $ 
Operating revenue 
Performing arts programmes (Schedule 1)... 6,325,821 5,412,247 
Restaurants (Schedule 2) 2,387,966 2,130,804 
Garage (Schedule 3) ............ 1,145,751 1,036,195 
Rentals Sees mice. 259,531 255,351 
Other 722,336 599,679 
10,841,405 9,434,276 


Operating expenses 
Performing arts programmes (Schedule 1) 


Direct operating costs ... 13,416,632 12,508,500 
SUDDOUUSEhVICCS sane see neee ne 2,930,699 2,592,614 
Restaurants (Schedule 2)... 2,364,488 2,139,733 
Garage (Schedule 3)... ch Poy el: 354,080 325,516 
Operation of the building (Schedule 4). ......... 4,318,634 3,385,673 
Administrative services (Schedule 5) .............. 3,773,397 3,371,475 
27,157,930 24,323,511 


ae SE aes 
Excess of operating expenses over operating reve- 


UL Aer eracery cc aene ea ta nceBe tna nee pee em ay Meo 16,316,525 14,889,235 


Other income 
Interest on short-term investments . 
Regional municipal grant oo... 


1,075,646 
230,000 


1,305,646 


1,417,282 
217,455 


1,634,737 


Excess of expenses over revenue before parlia- 


mentary appropriation—Operating and 

extraordinary items Pere ee es 15,010,879 13,254,498 
Parliamentary appropriation—Operating 

(NOC. 7) oe teeta ne ee eee 13,953,400 12,625,100 
Excess of expenses over revenue before extraordi- 

nary items...... 1,057,479 629,398 


— 


Extraordinary items 


Extraordinary building repairs... 1,303,166 1,433,787 
Parliamentary appropriation—Extraordinary 

building repairs (Note 8) 1,303,166 1,433,787 

Excess of expenses over revenue... 1,057,479 629,398 


——S——— eee 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED AUGUST 31, 1983 


SS_eeeeeeeeeeeee 


1983 1982 
$ $ 
Reserve for major repairs and capital acquisitions 
Balance at beginning of the year .... 387,994 385,000 
Transfer to deficit . eta (387,994) (43,960) 
Appropriation during the year .... 46,954 
Balance at end of the year 387,994 


a 


Deficit 

Balance at beginning of the year .. 632,392 
Excess of expenses over revenue (1,057,479) (629,398) 
(1,057,479) 2,994 
Transfer from the reserve ........................... 387,994 43,960 
(669,485) 46,954 
Appropriation during the year (46,954) 

Balance at end of the year ............... (669,485) 
(Deficit) surplus ....... (669,485) 387,994 


————————— 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1983 


eee 
oo SSS 





1983 1982 
$ $ 
Source of funds 
Parliamentary appropriations 
Operating = = 13,953,400 12,625,100 
Extraordinary building repairs 1,303,166 1,433,787 
Interest on short-term investments and region- 
al municipal grant 1,305,646 1,634,737 
16,562,212 15,693,624 


.——— 


Application of funds 
Excess of operating expenses over operating 


revenue et Le reer e 16,316,525 14,889,235 
Item not requiring an outlay of funds 

Increase in accrued employee termination 

benefits (34,360) (37,503) 

Funds utilized by operations 16,282,165 14,851,732 

Extraordinary building repairs 1,303,166 1,433,787 

17,585,331 16,285,519 

Decrease in working capital .. (1,023,119) (591,895) 

Working capital at beginning of the year 650,999 1,242,894 

Working capital (deficiency) at end of the year (372,120) 650,999 


a ee eee 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1983 


1. Objectives and operations 


The objectives of the Corporation are: to operate and maintain 
the National Arts Centre; to develop the performing arts in the 
National Capital Region; and to assist the Canada Council in the 
development of the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre: encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and television 
broadcasts and the showing of films in the Centre: provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of the 
performing arts in Canada; and, at the request of the Government 
of Canada or the Canada Council, arrange for performance 
elsewhere in Canada by performing arts companies, whether 
resident or non-resident in Canada, and arrange for performances 
outside Canada by performing arts companies resident in Canada. 


With a view to achieving the objectives, Her Majesty demised 
and leased the National Arts Centre building complex to the 
Corporation for a period of twenty years, expiring May 31, 1989. 
Under the terms of the lease, the Corporation is responsible for 
maintenance and operation of the building complex, but is not 
required to pay for the use of the complex. Accordingly, the 
expenses of the Corporation do not include any charge for rent. 


2. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Corporation are maintained on an 
accrual basis. 


National Arts Centre Corporation—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1983—Continued 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


(i) 


G) 


Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


Grants 


Grants are recorded as revenue in the year in which the 
grantors make firm commitments to the Corporation. 


Costs of programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses in 
the year in which the programmes terminate. Indirect costs 
and common services not attributable to particular perform- 
ances are charged to expenses in the year in which they are 
incurred. 


Inventories 


Inventories are valued at the lower of cost and net realizable 
value (food and beverages) or replacement cost (production 
materials). 


Deferred revenue 


Revenue from tickets sold prior to the end of the year for 
programmes in progress is deferred and credited to revenue 
in the year in which the programmes terminate. Gift certifi- 
cates and exchange vouchers not redeemed within three years 
of the year of their issuance are written off and credited to 
revenue. A percentage of those less than three years old is 
also credited to revenue. 


Operating expenses 


Expenses of performing arts programmes, restaurants and 
garage do not include costs relating to building and equip- 
ment maintenance, utilities and capital acquisitions. These 
costs are included in operation of the building expenses. 


Capital acquisitions 


Capital acquisitions, including leasehold improvements, are 
charged to expenses in the year they are acquired. 


Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation plan, which is administered by the 
Government of Canada. Contributions to the plan are 
required by both the employees and the Corporation. These 
contributions represent the Corporation’s total debt and are 
recorded on a current basis. 


Employee termination benefits 


Employees of the Corporation are entitled to specified ben- 
efits on termination as provided for under labour contracts 
and conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(k) Parliamentary appropriations 


The parliamentary appropriation for operating, received 
during the year ended August 31, is in respect of the 
Government of Canada’s fiscal year ending on March 31 of 
the following year. Accordingly, as the amount received up to 
August 31 represents the total appropriation, 7/12ths is 
deferred to the following year and the balance, along with 
the amount deferred from the previous year, is credited to 
revenue in the current year. 

The parliamentary appropriation received for extraordinary 
building repairs is considered as deferred revenue until used. 
An amount equal to the repairs incurred during the year, 
which are shown as an extraordinary item, is transferred to 
revenue as an extraordinary item. Should the total cost of the 
repairs be less than the amount received, the balance will be 
returned to the Consolidated Revenue Fund. 


3. Short-term investments 


Short-term investments include $50,000 in deposit certificates 
as security for the payment of fees to artists as required by a 
union. 


4. Accounts receivable 








1983 1982 
$ $ 
@listomersyaccountSmeeememet reer cen $13,563 571,183 
Allowance for bad debts ............... tegen (25,211) (18,117) 
488,352 553,066 
CCEMUCdIINteres Umass tiene rere ese ene 105,757 B50 220 
Boansatojmusicla nSireessmses ns secures 96,785 63,014 
Grants ee ee 57,500 72,485 
Othenee Reo Se EY ane eee 14,003 21,709 
762,397 1,067,501 
5. Accounts payable and accrued liabilities 
1983 1982 
$ $ 
Wad Cece ace ehecac ects ee ese eats 1,153,317 1,013,349 
Accrued salaries and annual leave .......... §53.307 400,155 
Payroll deductions and sales tax ................ 373,438 354,218 
Holdbacks on contracts 2.0.00... 48,204 151,730 
2,128,266 1,919,452 
6. Deferred revenue 
1983 1982 
$ $ 
Tickets sold prior to the end of the year 
for programmes in progress ....... Ese 1,418,288 1,462,296 
Other eee cnn 131,391 125,946 
1,549,679 1,588,242 
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National Arts Centre Corporation—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1983—Concluded 


7. Parliamentary appropriation—Operating 9. Lease commitments 


Future minimum payments under operating leases as at August 


1983 1982 
$ $ 
Deferred from the previous year............... 7,942,100 6,952,200 Year ending 
Received during the year... 14,427,000 13,615,000 August 31 
Credited to revenue for the year .... (13,953,400) (12,625,100) 1984 
Deferred to the following year ....... 8,415,700 7,942,100 Fae 
6 
1987 
1988 


8. Parliamentary appropriation—Extraordinary building repairs 


1983 1982 
$ $ 10. Comparative figures 
Deferred from the previous year ........... 3,318,868 1,979,655 
Received during the year ..... ee 2,773,000 
Credited t for the year .!.............. 1,303,166 1,433,787) 
al ae al = » des ended August 31, 1983. 
Deferred to the following year ................. 2,015,702 3,318,868 


SCHEDULE OF REVENUE AND EXPENSES—PERFORMING ARTS PROGRAMMES 
FOR THE YEAR ENDED AUGUST 31, 1983 


31, 1983 amounted to $1,662,079 and are payable as follows: 


$ 


441,616 
405,617 
345,140 
269,084 
200,622 


1,662,079 


Certain figures for the year ended August 31, 1982 have been 
reclassified to conform to the presentation adopted for the year 





SCHEDULE 1 


SS... 0RTTTT—eeeeee 


Dance and Variety Music Theatre Festival Total 
1983 1982 1983 1982 1983 1982 1983 1982 1983 1982 
$ $ $ $ $ $ $ $ $ $ 
Revenue 
Boxioffice nee ener 3,304,000 2,802,223 848,149 786,123 1,213,887 912,099 490,496 438,624 5,856,532 4,939,069 
SPecihic prantseees= sna 300 10,300 8,075 300 18,375 
Recovery of costs ................. 3,658 13,566 22-955) 188,130 32,939 7,236 70,198 42,227 334,350 251,159 
Other... 102,756 139,503 15,534 37,104 16,349 27,037 134,639 203,644 
3,307,658 2,815,789 1,178,760 1,124,056 1,262,360 964,514 577,043 507,888 6,325,821 5,412,247 
Expenses 
Direct 
Talent, performers and 
musiclansses este : 2,472,538 2,336,668 2,511,708 2,414,715 961,410 849,228 853,080 663,151 6,798,736 6,263,762 
Set, prop, sound and stage 
CLOW erent tet oo 429,408 366,190 221,302 201,987 1,805,387 1,471,996 470,361 685,680 2,926,458 2,725,853 
Wardrobe eae en 165,041 186,932 173,699 158,154 338,740 345,086 
Artistic, creative and 
professional services... 5,390 2,326 10,129 10,028 302,609 257,817 76,519 137,065 394,647 407,236 
Theatre and other production 113,450 100,556 99,715 72,148 198,760 151,078 54,040 28,035 465,965 351,817 
3,020,786 2,805,740 2,842,854 2,698,878 3,433,207 2,917,051 1,627,699 1,672,085 10,924,546 10,093,754 
Advertising 
Performances ..... 249,530 246,935 95,849 93,488 206,559 159,378 163,230 120,826 715,168 620,627 
Subscriptions 0000000000... 54,965 64,682 179,598 195,126 148,896 120,627 383,459 380,435 
304,495 311,617 275,447 288,614 355,455 280,005 163,230 120,826 1,098,627 1,001,062 
Administration (Schedule 6) .... 193,499 198,545 359,254 364,333 688,393 656,772 152,313 194,034 1,393,459 1,413,684 
Direct operating costs .................... 3,$18,780 3,315,902 3,477,555 3,351,825 4,477,055 3,853,828 1,943,242 1,986,945 13,416,632 12,508,500 
Excess of expenses over revenue 
before unallocated costs ........... 211,122 500,113 2,298,795 2,227,769 3,214,695 2,889,314 ~—«1,366,199—-1,479,057 «7,090,811 7,096,253 
Support services (Schedule 6) 2,930,699 2,592,614 


5588 


Excess of expenses over revenue 


10,021,510 


9,688,867 


ee a 
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National Arts Centre Corporation—Concluded 


SCHEDULE OF REVENUE AND EXPENSES— 
RESTAURANTS 





FOR THE YEAR ENDED AUGUST 31, 1983 SCHEDULE 2 
OOOO 
1983 1982 
$ $ 
Revenue 
FOOd eee rere ate 1,307,663 1,162,596 
Beverages wae ceric eee se ee 1,049,300 944,872 
Others... 1 oleae Oe FEN a RE eC 31,003 23,336 
2,387,966 2,130,804 
Expenses 
Cost of sales 
Foodie cs. a ecaeoreree 529,355 463,139 
Beverages ........ 336,988 309,864 
866,343 773,003 
General and administration 
Salaries, wages and employee benefits .......... 1,243,223 1,128,695 
Supplies and equipment rental ...................-. 154,661 167,637 
Othenean..-.. ae 100,261 70,398 
1,498,145 1,366,730 
2,364,488 23895733) 
Excess of revenue over expenses (expenses over 
FRONRELELTEO) | eoscutaeenoortarnocs erence niusseseodecceca-esoraane poeree 23,478 (8,929) 
SCHEDULE OF REVENUE AND EXPENSES— 
GARAGE 
FOR THE YEAR ENDED AUGUST 31, 1983 SCHEDULE 3 
ee 
1983 1982 
$ $ 
Revenue 
Parkingeeeee ett ee ore 1,143,783 1,034,259 
Other aie: sane oldaras tear eae 1,968 1,936 
1,145,751 1,036,195 
Expenses 
Salaries, wages and eg benefits . 331,360 302,384 
Other... et ee Mirae 22,720 235132 
354,080 325,516 
Excess of revenue Over EXPpeNnses........... es 791,671 710,679 


SCHEDULE OF EXPENSES— 
OPERATION OF THE BUILDING 


FOR THE YEAR ENDED AUGUST 31, 1983 SCHEDULE 4 
eee SSS Ssa——omor 
erty 
$ $ 
Salaries, wages and employee benefits . 1,490,928 1,350,657 
Repairs and maintenance to buildings and 
equipment... nef te ee 1,200,470 866,707 
Furniture and equipment 769,873 361,524 
Utilities... : Seeetcener 749,818 W239 
Professional services and expenses. = 50,458 53,060 
Travel and duty entertainment. nae 13,027 5,185 
Office expenses I eer eee eee eRe 2,706 1,184 
ace and promotion oucyarielvastcoees Sener ces 1,419 
Other.. Tele ee ornate 8 conhe eon era eer taoeas eee oe AN S84 a he oe 
4,318,634 3,385,673 
a 
SCHEDULE OF EXPENSES— 
ADMINISTRATIVE SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1983 SCHEDULE 5 
EE ————————————————————————————— 
eat peer aor 
$ $ 
Salaries, wages and employee benefits ...............- 2,457,375 2,267,433 
TelecoMMUMICatiONs «.....2...0..crceceeesseeeeeesseens 367,963 233195 
Office expenses ............. 301,040 233,854 
Advertising and promotion. ee Rae 138,285 103,736 
Professional services and expenses .............ccce 105,892 147,896 
Trustee’s fees and Expenses .......... cece 100,668 90,069 
Office rent 96,463 76,323 
Insurance . Selon 68,597 68,347 
Travel and duty entertainment. peer 68,187 78,270 
Repairs and maintenance to buildings and 
equipment... Pies det ora bedi a teaaletecndeninas Seve shoe: 11,901 13,616 
CO ol ieee eet eby ype eccrine ceCGosca cr ace 57,026 58,736 
3.773.397 3,371,475 
ee 
SCHEDULE OF EXPENSES— 
PERFORMING ARTS PROGRAMMES 
FOR THE YEAR ENDED AUGUST 31, 1983 SCHEDULE 6 


eee 


Administration Support services 


1983 1982 1983 1982 
$ $ $ $ 


Salaries, wages and employee 


benefits ... 1,219,909 1,232,137 1,788,103 1,562,500 


Travel and duty entertainment 107,597 124,162 57,046 31,823 
Professional services and 

expenses....... Diao 15,498 65,777 68,520 
Office expenses ... Pe: 14,758 15,024 293,850 270,430 
Advertising and promotion .... 425,390 372,807 
Warehouse rent ...........-...5 127,385 91,143 
Commissions and service 

charges 120,095 114,713 
Other . 24,000 26,863 53,053 80,678 


1,393,459 1,413,684 2,930,699 2,592,614 


Ce 
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PART II 


CROWN CORPORATIONS AND OTHER 
CORPORATE INTERESTS 
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1. INTRODUCTION TO PART II 


This Part responds to the provision in the Financial 
Administration Act, paragraph 153(3)(a) that the Report of the Fresident 
"Shall include a list naming, as of a specified date, all Crown 
corporations and all corporations of which any shares are held by, on 
behalf of or in trust for the Crown or any Crown corporation." 


The information represents the status of Crown corporations 


and other Canadian government interests as at 31 December 1984, unless 
otherwise noted. 


The manner of listing here is by class of entity, using the 
classification which has been used in previous years in an annual 
publication of the Treasury Board entitled Crown Corporations and Other 
Canadian Government Corporate Interests. 


The individual lists are: 


- parent Crown corporations and their subsidiaries and 
associates. These are grouped as: 

- Wholly-owned subsidiaries, if 100 per cent owned, 

= Subsidiaries, if 50 per cent or more of the equity Ls 
held by a Crown corporation, or, 

- Associates if less than 50 per cent is held. 
(Subsidiaries of subsidiaries are listed generally only 
to a second ownership level below the 100% owned 
category). 

- Joint Enterprises are those owned by Canada iointly with 
another government, foreign, provincial or municipal. 

- Mixed Enterprises are those in which ownership is shared by 
Canada and private sector interests. 

- Other Entities are entities without share capital, for which 
the Government of Canada, directly or through a Crown 
corporation, has a right pursuant to statute, articles of 
incorporation, letters patent or bylaw, to appoint one or more 
members of the board of directors or similar governing body. 

- International Organizations are entities created pursuant to 
international agreements to which Canada has a right to 
appoint or elect members to a governing body. 


A statistical summary of the numbers of entities in each of the lists is 
presented on the next page. 


The reader should note that the descriptions of corporate 
mandates appearing in this document are intended to convey the essence 
of those mandates. They are not legal descriptions. For further information 
the reader is referred to the constituent Acts, articles of incorporation, 
or annual reports of the corporations. 
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2. STATISTICAL SUMMARY 


December 31] 
1984 


Crown Corporations 


Parent Crown corporations including 57% 
seven corporations which are exempt 

from Part XII of the FAA 

Wholly-owned subsidiaries 134 


TOTAL co 


Crown Corporations’ Investments (direct 


and indirect) 





Subsidiaries held at 50% or more 


but less than 100% 34 
Associates held less than 50% o2 
TOTAL 126 


Joint and Mixed Enterprises 
TOTAL 24 


Other Entities 


- Entities without share capital SP) 


International Organizations 


- Entities created pursuant to 
international agreement aus) 


* Subsequent to December 31, 1984, Pécheries Canada Ltd., Canada 
Museums Construction Corporation Inc. and International Centre for 
Ocean Development were added to Schedule "C-I" of the Financial 
Administration Act. 
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3. THE LISTINGS 


3.1. PARENT CROWN CORPORATIONS, WHOLLY-OWNED SUBSIDIARIES, 
OTHER SUBSIDIARIES AND ASSOCIATES 


Notes 


iy Where scheduled in the Financial Administration Act (FAA), the 
relevant schedule is shown in parentheses immediately following the 
corporation's name. 


ING Under the FAA, a subsidiary is a Crown corporation if it is wholly 
owned directly or indirectly by a parent Crown corporation. 


le Air Canada (C-II) 


Subsidiaries held at 100% 
Air Canada Services Inc. 
Airline Maintenance Buildings Limited 
Airtransit Canada 
Touram Inc. 
Touram Group Service, Inc. 


Subsidiaries held at 50-997 
Matac Cargo Ltd. (502) 


Associates held at less than 504 
Aeronautical Radio, Inc. (1.0%) 
Air Cargo Facilities (2.5%) 
Airlines Clearing House Inc. (1.002) 
Airline Tariff Publishing Co. (6.692) 
Global Travel Communications Inc. (17.82) 
Global Travel Computer Holdings Ltd. (21.1%) 
GPA Group Limited (22.682) 

Air Maple Limited (49.02) 

Air Tara Limited (49.0%) 

Aviation Consultants Limited (49.0%) 

GPA Corporation (49.0%) 

Transportation Analysis International Inc. 

GPA (Europe) Limited (49.0%) 

GPA Midland Ltd. (51%) 

GPM (Cayman) Limited 
Guillemot Limited 

Avion Investment Company 
Aerocet Investment Company 

Transportation Analysis International Ltd. 
Innotech Aviation Ltd. (30%) 

Cross Canada Flights Ltd. 

Innotech Aviation Nfld. Ltd. 
International Aeradio (Caribbean) Limited (1%) 
Société internationale de télécommunications 

aéronautiques (0.782) 
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10. 


ie 


Whe 


338 


Atlantic Pilotage Authority (C-I) 

Atomic Energy of Canada Limited (C-I) 

Bank of Canada (Exempted) 

Canada Council (Exempted) 

Canada Deposit Insurance Corporation (C-I) 
Canada Development Investment Corporation (C-II) 


Subsidiaries held at 100% 
Canadair Financial Corporation 
Canadair Limited 
Canadair Inc. 
Canadair International Limited 
Canadair Services Limited 
Canadian General Atomic Corporation Limited 
Canarch Limited 
Challenger Aviation Service GmbH 
The de Havilland Aircraft of Canada, Limited 
de Havilland Canada, Inc. 
Eldorado Nuclear Limited 
Eldorado MPI Limited 
Eldorado Aviation Limited 
Eldorado Resources Limited 
119371 Canada Limited 
Eldor Resources Limited 
Key Lake Mining Corp. (16.62) 


Canada Harbour Place Corporation (C-I) 
Canada Lands Company Limited (C-I) 
Subsidiaries held at 100% 
Canada Lands Company (Mirabel) Limited 
Canada Lands Company (Le Vieux-Port de Montréal) Limited 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Canada Mortgage and Housing Corporation (C-I) 
Canada Museums Construction Corporation Inc. (C-I) 


Canada Ports Corporation (C-1I1) 


Subsidiary held at 50-99% 
Ridley Terminals Inc. (90%) 


13. 
14. 


el 


iG 


i? 


Canada Post Corporation (C-I) 


Canadian 


Canadian 


Arsenals Limited (C-I) 


Broadcasting Corporation (Exempted) 


Associates held at less than 50% 


Canadian 


Canadian 


Canadian 


Canadian 


Canadian 


Canadian 


Master FM Limited (20%) 
Visnews Limited (332) 
News Film Services Limited 
British Commonwealth International Newsfilm 
Agency Limited 
Viscom International (USA) Limited 
Commercial Corporation (C-I) 
Dairy Commission (C-1) 
Film Development Corporation (Exempted) 


Institute for International Peace and Security (C-I) 


Livestock Feed Board (C-I) 


National Railway Company (C-IT) 


Subsidiaries held at 1002 


Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company 
The Great North Western Telegraph Company of Canada (98%) 
Canadian National Transfer Company Limited 
Canadian National Transportation, Limited 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Transport Route Canada Inc. 
Chalut Transport (1974) Inc. 
Les Entreprises Bussiéres Ltée (50%) 
Transport Husband (Québec) Inc. 
Canat Limited 
CN (France) S.A. 
CNM Inc. 
Coastal Transport Limited 
Halifax Industries (Holdings) Limited (33.3%) 
Lakespan Marine Inc. (502) 
Seabase Limited (152) 
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LZ. 


23% 


CN Marine Inc. 
CN Tower Limited 
CN Transactions Inc. 
Canac Consultants Limited 
Canadian National Hotels (Moncton) Ltd. 
Canaprev Inc. (502) 
Canaven Limited 
CN Exploration Inc. 
CN Hotels Inc. 
East Yard Development Ltd. (502) 
The Toronto Terminals Railway Company (507) 
Grand Trunk Corporation 
Central Vermont Railway, Inc. 
Domestic Four Leasing Corporation 
Domestic Three Leasing Corporation 
Domestic Two Leasing Corporation 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Radio Communications, Inc. 
Grand Trunk Western Railroad Company 
The Belt Railway Company of Chicago (7.692) 
Chicago and Western Indiana Railroad Company 
(202) 
Trailer Train Company (2.442) 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
Northwestel Inc. 
Terra Nova Telecommunications Inc. 


Subsidiaries held at 50-997 
The Canadian Northern Quebec Railway Company (59.72) 
FID Electronic Identification Systems Itd. (60%) 
The Northern Consolidated Holding Company Limited (71.9%) 
The Public Markets, Limited (50%) 
The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (502) 


Associates held at less than 50% 
Compagnie de Gestion de Matane Inc. (49.92) 
Computer Sciences Canada, Ltd. (7.872) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (257) 
Halterm Limited (33.32) 
Intercast.S A, &(L62) 
OCRA Communications Inc. (8.9%) 
Telesat Canada (3.752) 


Canadian National (West Indies) Steamships Ltd. (C-I) 


Canadian Patents and Development Limited (C-I) 


2 dee 


28. 


56. 


Canadian Saltfish Corporation (C-I) 
Canadian Sports Pool Corporation (C-I) 
Canadian Wheat Board (Exempted) 


Canagrex (C-I) 


Cape Breton Development Corporation (C-I) 


Subsidiaries held at 100% 
Darr (Cape Breton) Limited 
Dundee Estates Limited 


Subsidiaries held at 50-99% 
Whale Cove Summer Village Limited (62.5%) 


Associates held at less than 502 
Bay Lumber Limited (72) 
Cape Breton Offshore Fabricators Limited (33 1/34) 
Eastern Carbide Tools Limited (1%) 
Haak Conveyor & Manufacturing Limited (42%) 
Newco Mining Limited (10%) 
Sun Mountain Development Limited (Cape Breton Ski Club) 
(4%) 
4 M Panga Hotel Co. Limited (45%) 


Defence Construction (1951) Limited (C-1) 
Export Development Corporation (C-I) 

Farm Credit Corporation (C-I) 

Federal Business Development Bank (C-I) 
Freshwater Fish Marketing Corporation (C-I) 
Great Lakes Pilotage Authority Ltd. (C-I) 


Halifax Port Corporation (C-II) 


Harbourfront Corporation (C-I) 


Subsidiaries held at 50-99% 
Harbourfront Developments (Harbourfront) Limited 


Subsidiaries without share capital 
Art Gallery at Harbourfront 
School-By-the-Water 


37. International Centre for Ocean Development (C-I) 

38. The International Development Research Centre (Exempted) 
39. Laurentian Pilotage Authority (C-I) 

40. Loto Canada Inc. (C-I) 

41. Mingan Associates Ltd. (C-I) 

42. Montreal Port Corporation (C-II) 

43. National Arts Centre Corporation (Exempted) 

44. National Capital Commission (C-I) 

45. Northern Canada Power Commission (C-I) 

46. Northern Transportation Company Limited (C-II) 


Subsidiaries held at 100% 
Grimshaw Trucking and Distributing Ltd. 
Nortran Offshore Limited 


47. Pacific Pilotage Authority (C-I) 


48. Pécheries Canada Inc. (C-1) 
Pécheries Cartier Inc. 
Chantier Maritime de Gaspé 
Pécheries Atlantiques du Québec Inc. (75%) 


49, Petro-Canada (C-II)* 


Subsidiaries held at 100% 
Canertech Inc. 
Mechron Energy Ltd. 
Hunter Enterprises Orillia Limited (60.0%) 
Sparfil International Inc. (49.0%) 
Trecan Limited (51.02) 
Valera Electronics Inc. (11.3%) 
Canertech Conservation Inc. 
Canertech Conservation (N.B. - P.E.I.) Inc. 
C8162) 
Canertech Conservation (N.S.) Inc. (80.0%) 
Canertech Conservation (Ontario) Inc. (88.9%) 
107744 Canada Inc. 
Petro-Canada Consulting Corporation 
Petro-Canada International Assistance Corporation 


x Subsidiaries listing as at April 15, 1985 
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(*Denotes subsidiaries that are in the 


Petro-Canada Inc. 


Arctic Islands Resources Ltd. 
ArCtic.riloterro ecu inc. 
Asher American, Inc. 
Big Eagle Oil & Gas Ltd. 
Aquilla Holdings Ltd. 
Blakeny & Son (1979) Ltd. 
PIfFeheeaci ric otations Ltd: 
GMI Co. (Bahamas) Limited 
Independent Fuels & Lumber Ltd. 
Joseph Elie Limited 
Opal Oils Limited 
Commodore Oils Limited 
First Pacific Stations Ltd. 
Second Pacific Stations Ltd. 
Third Pactfic Stations Ltd. 
Fourth Pacific Stations Ltd. 
*Pacific Petrochemicals Limited 
*Pacific Petroleums Limited 
Pacific Petroleums (Overseas) Limited 
Pacific Pipelines, Inc. 
Petro-Canada Chemicals Inc. 
Petro-Canada Drilling Inc. 
*Petro-Canada Enterprises Inc. 
Petro-Canada Espancla, S.A. 
Petro-Canada Norway A/S 
Petro-Canada Oil & Gas Inc. 
*Petro-Canada Petroleum Inc. 
Petro-Canada Resources Jnc. 
Petro-Canada Products Inc. 
BP Home Comfort Limited 
BP Marketing Canada Limited 
Depanneurs Le Frigo Ltée. 
Chatelaine Restaurants Limited 
L.M. Petroleum Inc. 
Saint Laurent Petroleum Inc. 
Petro-Canada (U.K.) Limited 
Petroleum Transmission Company 
Petron Petroleum Limited 
Prairie Leaseholds Limited 
Prairie Minerals Limited 
Rocair Limited 
Tri-Mountain Petroleums Ltd. 
Value Serve Stations Limited 
Venezuelan Canadian Oils, C.A. 
Venezuelan Pacific Petroleums, C.A. 
Xychem Inc. 
103912 Canada Inc. 
106616 Canada Inc. 
106617 Canada Inc. 
106618 Canada Inc. 
106619 Canada Inc. 


process of dissolution.) 
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106620 Canada Inc. 
106621 Canada Inc. 
123627 Canada Inc. 


Subsidiaries held at 50-99% 
Cal-Jet Holdings Limited (502) 
Canstar Oils Sands Ltd. (502) 
Keyanaw Oils Sands Limited (50%) 
Les Huiles Du Royaume Inc. (50%) 
Marchand Petroleum (Canada) Inc. (50%) 
Panarctic? O1le tds" (57.137) 
Petro-Canada Centre Finance Inc. (50%) 
Petro-Canada Centre Inc. (50%) 
Sedpex Inc. (502) 
Viatec Resource Systems, Inc. (50%) 
Wapisoo Oils Sands Ltd. (502) 
288564 Alberta Ltd. (50%) 


Subsidiaries held at less than 50% 
Ducharme & Carbone (1981) Inc. (43.8%) 
Harvey's Oil Limited (49.9%) 
Internationale de Services Industriels et Scientifique, 

S.A. C27) 

Les Huiles Desroches Inc. (452%) 
Les Petroles Sherbrooke Inc. (47%) 
Mcasphalte Inc. (49%) 
Mare Dufresne (1978) Inc. (49.99%) 
Northward Development Ltd. (17%) 
Perry Fuels Inc. (49%) 
Petroles de la Mauricie (Canada) Inc. (49.99%) 
Petroles M. Miron Inc. (49.9%) 
Petroles St. Jean Sur Richelieu Inc. (492%) 
Roma Fuels Limited (49%) 
Sulconam Inc. (7.6%) 
Syncrude Canada Ltd. (172) 
Thermo Page Inc. (49.9%) 
Town & Country Fuels (1980) Inc. (49%) 
Westcoast Transmission Company Ltd. (31.22) 
113989 Canada Ltd. (49.92) 
128963 Canada Inc. (497) 
139741 Canada Ltée. (497%) 


Subsidiaries held at less than 5% 
Campbell Resources Inc. 
Cheyenne Petroleum Corp. (NPL) 
Cynthia Gas Gathering Company 
International Standard Resources Ltd. 
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50. 


Dilis 


SWE 


53. 


54. 


a0 


56. 


ile 


Dos 


a9. 


60. 


Manhattan Continental Dev. Corp. 
Mascot Gold Mines Ltd. 

New Nadina Explorations Ltd. 
Nova, An Alberta Corporation 
Pacific Energy Resources Ltd. 


Pacific Northern Gas 
Peace Pipe Line Ltd. 
Petrogas Processing Ltd. 


Polar Gas Engineering Services Ltd. 
Redwater Water Disposal Co. 


Riley's Data Share 


Rimbey Pipe Line Co. Ltd. 


Sultran Ltd. 


Wardean Drilling Co. Limited 


204383 Enterprises Inc. 


Port of Québec Corporation (C-II) 


Prince Rupert Port Corporation (C-II) 


Royal Canadian Mint (C-I) 


Societa a responsibilita Limitata 
Immobiliare San Sebastiano (C-I) 


Standards Council of Canada (C-I) 


St. Anthony Fisheries Ltd. (C-I) 


The St. Lawrence Seaway Authority (C-I) 


Subsidiaries held at 1002 


The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 


Teleglobe Canada (C-II) 
Subsidiary held at 1002 
Teleglobe Canada Limited 
Uranium Canada, Limited (C-1I) 
Vancouver Port Corporation (C-II) 


VIA Rail Canada Inc. (C-I) 
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3.2 JOINT AND MIXED ENTERPRISES 


These are enterprises with share capital owned jointly with 
other governments and/or other organizations to further common objectives. 


Note 


Subsidiaries and associates are not listed. 


ke Canada Development Corporation 

Ze Canarctic Shipping Company Limited 

Sie Cooperative Energy Corporation 

4. Lower Churchill Development Corporation Limited 
sy Mohawk St. Régis Lacrosse Ltd. (inactive) 

On Nanisivik Mines Limited 

ie Newfoundland and Labrador Development Corporation Limited 
or North Portage Development Corporation 

a N.S. Holdco Ltd. 

10. Société Inter-Port de Québec 

ll. Telesat Canada 

12. 125459 Canada Ltd. 


Under terms of the Bankruptcy Act, the Superintendent of 
Bankruptcy has received shares in the following corporations: 


13. Prestige Poultry Products Ltd. 

14. Mount Nansen Mines Ltd. 

15. Geoform Designs Inc. 

16. Captain Scotts Fish & Chips (1978) Ltd. 
17. Romfield Building Corporation Ltd. 

L600 O1XDLrO. ine. 

19, International Hydrodynamics Co. Ltd. 
20. Wilanour Resources Ltd. 


21. Blake Resources 
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22. Totran Services Ltd. 
23. House of Brougham Ltd. 


24. Equity Capital Investments Ltd. 
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$.3 OTHER ENTELIES 

These are entities without share capital for which the 
Government of Canada has a right to appoint members to the boards of 
directors or similar governing bodies. 
De Agricultural Products Board 
Za The Army Benevolent Fund 
a5 Association for the Export of Canadian Books 


4, The Blue Water Bridge Authority 


Bie Board of Trustees of the Queen Elizabeth II Canadian Fund to Aid in 
Research on the Diseases of Children 


6. Canada Fitness Survey (99488 Canada Inc.) 

7s Canada Grains Council 

8. The Canadian Co-operative Implements Limited 

9. Canadian International Grains Institute 

10. Coaching Association of Canada 

11. Footwear and Leather Institute of Canada 

12. Forest Engineering Research Institute of Canada 
Harbour Commissions 

13. Fraser River Harbour Commission 

14. The Hamilton Harbour Commissioners 

15. Lakehead Harbour Commission 

16. Nanaimo Harbour Commission 

17. North Fraser Harbour Commission 

18. Oshawa Harbour Commission 

19. Port Alberni Harbour Commission 

20. The Toronto Harbour Commissioners 


21. Windsor Harbour Commission 


22. Hockey Canada Inc. 
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23 


24. 


2D. 


26. 


ZAG 


28. 


29% 


30. 


aus 


32. 


B3% 


34. 


35. 


International Fisheries Commissions Pension Society 
Last Post Fund 

Medical Council of Canada 

The Nature Trust of British Columbia 

National Sport and Recreation Centre, Inc. 
Oo-Za-We-Kwun Centre Inc. (inactive) 
PARTICIPaction (Sport Participation Corporation) 
POS Pilot Plant Corporation 

Roosevelt Campobello International Park Commission 
Saint John Harbour Bridge Authority 

Terry Fox Humanitarian Award Inc. 

The Vanier Institute of the Family 


Western Grains Research Foundation 
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3.4 INTERNATIONAL ORGANIZATIONS 
Entities created pursuant to international agreements to which 
Canada has a right to appoint or elect members to a governing body. 
es African Development Bank 
Le African Development Fund 
3. Asian Development Bank 
4. Caribbean Development Bank 
a. Commonwealth War Graves Commission 
Gr Inter American Development Bank 
lig International Bank for Reconstruction and Development 
B International Boundary Commission 
oF International Development Association 
10. International Finance Corporation 
11. International Fund for Agricultural Development 
12. International Joint Commission 


13. International Monetary Fund 
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